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After the French vote 

Has Brussels learned 
a salutary lesson ? 
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Japan may face 
recession as 
economy falters 

Japan may be facing its worst recession for almost 
20 years with the economy falling to grow in 
the second quarter of 1992. Statistics from the 
country's Economic Planning Agency measuring 
gross national product are expected to show zero 
growth when they are released later today. They 
will confirm that the economy has run into the 
sand after the rapid expansion of the late 1980s 
which fuelled growth of at least 4 per cent for 
4'A years. Page 20 

Sharp fan at YSLs Paris fashion house Yves 
Saint Laurent suffered a sharp fall in net profits 
to FFr2. 6m ($506,000) in the first half of this year 
from FFr4 lm in the same period of 1991, reflecting 
the depressed state of the global luxury goods 
market Page 22 

Helicopter deal: United Technologies of the 
US is to supply Sikorsky Black "Hawk helicopters 
to the Turkish armed forces in a deal worth $855m. 
Page 8 

Russian PM promises austerity 

Russia's acting prime 
minister, Yegor Gaidar, 
admitted the country's 
budget deficit was 
now “very bad" after 
a sharp drop in revenues 
and a rise in payments 
during the summer, 
and promised that 
the government would 
tighten monetary policy 
over the next six months. 
Page 7 

Prim erica takes Trav ele rs, stakes Primerica, 
US financial services group, has taken a 27 per 
cent stake in troubled US insurance company 
Travelers Corporation. Investors and analysts 
saw the dealas a vote of confidence. Page 21 

Ballooning winners: The first transatlantic 
balloon race was won by a Belgian team which 
landed in Portugal. A British team also landed . 
in Portugal to take second place. 

Election pfodgas South Korean opposition 
parties, angry at plans to postpone presidential 
elections,, may return, to the National Assembly 
fallowing a promise that elections win be conducted 
fairly in December. Page 8 , 

Storm hits Philippines: Tropical Storm Ted 
ripped across the Philippines, killing five-people, 
demolishing houses causing floods, landsli des 

and volcanic mudflows. ^ .... .. 

Profits wu r ni n gi Club Medlterranfie, French 
holiday and leisure group, warned that it might 
not be able to meet its profit forecast because 
of an unexpectedly steep fall in profits from its 
US subsidiary. Page 22 ... 

ChenAadUast UBs two: Two people died 
and 15 were hurt in an explosion atachemical 
works in Castleford, West Yorkshire, owned by 
&L Hickson and Welch, subsidiary of chemicals group 
' Hickson International Ptoture.Page 10 

Belfast Jobe saved: Participation with Leaijet 
in the development <rf a new business jet pro- 
gramme is expected to secure between TOO and 
■ 800 jobs at Belfast aerospace company Short 
Brothers. Both companies are part of the Canadian 
Bombardier group.Bage 10 . 

* PocWnoy rises after reshuffle: Pechiney 
Group, French state-owned aluminium group, 
and its separately listed can-making subsidiary, 
Pechiney international, reported sharp Increases 
in first-half net profits. Pechiney Group took 
over its subsidiary's aluminium and trading busi- 
nesses to make Pechiney International more attrac- 
tive to Investors by reducing its exposure to volatile 
aluminium prices. Page 21 

HSBC chief to stand downs William Purves, 
chairman and chief executive of HSBC Holdings. 

P parent of Hongkongand Shanghai Bank and 
Midland Bank, will relinquish day -today manage- 
ment of the group early next year, but will retain 
the post of executive chairman. Page 36 

Vatican rift hooded: The Vatican and Mexico 
established fall diplomatic relations, formally 
ending a rift erf more than a century. Page 8 

Hanson promotion: Anglo-US conglomerate 
Hanson is to promote Robert Hanson. 31, son 
of its chairman. Lord Hanson, on to its board. 

Page 21 

Princess abandons- car: The Princess of 
Wales has cancelled "the lease oh her £72,000 
($127,000) German-built Mercedes 500 SL as a 
gesture to the recession-hit British motor industry. 
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Leaders move to salvage European union in wake of narrow French Yes vote 


Bundesbank says 
UK must bargain 
on re-entry of £ 
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By Peter Norman and George 
Graham in Washington 

THE BUNDESBANK yesterday 
served notice that the UK will 
have to negotiate with its Euro- 
pean Community partners on an 
appropriate parity for sterling, if 
and when it re-enters the Euro- 
pean exchange rate mechanism. 

Mr Helmut Schlesinger, presi- 
dent of the German central bank, 
said the reentry of sterling and 
the lira Into the ERM would have 
to be on terms approved by all 
other participants. 

Without naming the pound, Mr 
Schlesinger said was “very 
important" that countries enter- 
ing the ERM should choose a par- 
ity that “would be right from the 
beginning". This, he added, had 
not happened in the past 

His comments came as Mr 
Piero Barucci, Italy's finance 
minister, confirmed that the lira 
would not re-enter the ERM 
today as originally planned when 
it was floated last week. 

Mr Schlesinger' s remarks, how- 
ever, reflect in particular the 
Bundesbank's distaste for the 
way the UK first entered the 
ERM in October 1990. The Lon- 
don government unilaterally 
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decided then that sterling's par- 
ity would be DM2.95 and 
announced the rate before the 
weekend meetings of EC officials 
which were to discuss UK entry. 

The Bundesbank president's 
insistence that the UK must sub- 
mit its proposed terms of entry to 
its EC partners is wholly In line 
with the rules of the ERM. 

But it is likely to irritate Mr 
Norman Laraont. Britain's chan- 
cellor of the exchequer, who 
made clear at the weekend that 
the UK wanted changes in the 
ERM before again submitting 
sterling to its disciplines. 

Mr Lamont said the ERM had 
difficulties coping with the 
D-Mark as its anchor currency 
after German union. He called on 


the EC to address the “rationale” 
of the ERM once the French ref- 
erendum vote was over. One 
issue was whether it should 
revert to being a system of fixed 
but adjustable parities, as was 
the case before 1987, or “a glide- 
path towards a single currency”. 

Mr Lamont's call for a study of 
the ERM was welcomed by Mr 
Michel Sapin. the French finance 
minister. "If Great Britain wants 
to make proposals to Improve the 
functioning of the exchange rate 
mechanism, and thereby to bring 
forward the day it can re-enter, I 
would be very happy," he said. 
But Mr Henning Christophersen, 
the European Commission 

Continued on Page 20 



Stating terms: Helmut Schlesinger stressed that countries 
entering the ERM must pick the right parity from the start 


Single currency doubts plague ERM 


By Emma Tucker and 
Jamas Blitz fn London 

THE European exchange rate 
mechanism remained under 
heavy strain yesterday after 
France's narrow approval of the 
Maastricht treaty failed to allay 
investors’ fears about the future 
of European monetary union. 

The French franc dropped to 
within one centime of its ERM 
floor against the D-Mark in Euro- 
pean trading, in spite of continu- 
ous intervention by the Bank of 
France, and supportive com- 
ments from Mr Helmut Schles- 
inger, president of the Bundes- 
bank in Germany. 

Ireland's punt was again the 
victim of heavy selling as inves- 
tors continued to buy D-Marks. 

Sterling, which left the ERM 
last week, fell to an all-time low 
against the German currency in 
anticipation of an early cut in UK 
base rates. 

In Italy, the central bank's 
announcement that it would not 
rejoin the ERM today, as it 


suggested last week, triggered 
another heavy sell-off of the Ital- 
ian currency against the D-Mark. 
It closed in London at L845.2. 
from a previous close of L836.2. 

At the International Monetary 
Fund meeting in Washington. Mr 
Schlesinger said the franc 
remained “healthy and stable” 
and that tensions within the EMS 
had been reduced by last week’s 
realignments. But the French 
currency slipped to FFr3.4150. l‘A 
centimes above its ERM floor. 

The punt closed in London at 
DM2.8210, only 0.5 per cent above 
its ERM floor against the D-Mark. 

Sterling closed 7 '4 pfennigs 
down from Friday's close at 
DM2.5375, a historic low against 
the D-Mark and an effective 10 
per cent devaluation from the old 
ERM central rate. The anticipa- 
tion of UK rate cuts led to vola- 
tile trading of government bonds. 

Mr John Shepperd, an econo- 
mist at Warburgs, said: “People 
are genuinely concerned about 
the extent to which there is going 
to be an inflationary biased pol- 


icy because of the lack of con- 
straints on the exchange rate," 
Mr Shepperd said. “At the 
moment we are in a situation 
where the government can do 
whatever it wants." 

Gilt prices were '/« point higher 
on the day at the short end, but 
fell by l 1 /: points at the long end 
in highly volatile trading. 

Strong hopes of a rate cut also 
fuelled a 44.2 point rise in the 
FT-SE 100 share index early yes- 
terday morning, but prices fell 
back once it became clear that 
the Bank of England did not 
intend to cut rates immediately. 
Shares ended the day 6.9 points 
lower at 2560.1. 

Worries about the economic 
outlook were not confined to Lon- 
don. In Frankfurt, the DAX index 
fell almost I per cent as the 
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France and 
Germany 
bid to save 
Maastricht 


By David Buchan in Paris and 
Quentin Peel In Bonn 

FRANCE and Germany are 
expected to launch an initiative 
to revive the Maastricht treaty 
after a mini-summit today 
between President Francois Mit- 
terrand and Chancellor Helmut 
KohL 

The initiative will concentrate 
on reinforcing democratic control 
over EC institutions, reassuring 
those who fear the loss of 
national identity and taking in 
new member states. 

Senior German officials dis- 
missed the idea that the talks 
might produce n formal initia- 
tive, but French officials expec- 
ted “a classic Franco-German 
move”. 

One French official said the 
meeting “could help Mr John 
Major” ahead of next month’s 
emergency EC summit, since the 
agenda addressed issues of partic- 
ular concern to Britain. However, 
the aspect of Mr Major's proposed 
summit arousing hostility is his 
suggestion that it should con- 
sider changes within the Euro- 
pean monetary system. 

“If you want to torpedo the 
EMS, you just do what the Brit- 
ish prime minister seems to sug- 
gest,” one German official said. “I 
don't see how you can negotiate 
at a European summit, in front of 
5,000 journalists, about the future 
of the monetary system. The 
markets would go wild. 

“We need a summit meeting 
well-prepared to do some stock- 
taking and to agree on how to get 
the ratification process through. 
We need to answer the problems 
of both Denmark and the UK.” 

French officials deny that 
France and Germany might plan 
a slimmed-down version of eco- 
nomic and monetary union. 

Officials in Paris and Bonn 
stressed that the intention of Mr 
Kohl and Mr Mitterrand was to 
ease the forthcoming ratification 
debates in Britain and Germany, 
and start to answer Denmark's 
objections to MaastrichL 

“The French vote [on Maas- 
tricht] should help relaunch the 
ratification process," Mr Mitter- 
rand’s spokesman said. 

He also said the two leaders 

Continued on Page 20 
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BankAmerica lifts presence 
in Texas with S&L purchase 


By Martin Dickson in New York 

BANKAMERICA. the leading 
bank in the western US, yester- 
day moved to strengthen its mod- 
est presence in the important 


from First 


$7.5bn of 
Gibraltar 


The deal, part of the wave of 


i for stock valued at 

^ SSfiOm. 

San Francisco-based Bank- 


Mr Perelman's acquisition of 


First Gibraltar four years ago cre- 
ated immense controversy 
because of the very favourable 
terms he won from a government 
agency overseeing the national 
crisis of failed savings and loans 
institutions. 

He pieced First Gibraltar 
together from failed S&Ls 
acquired for S355m. while gaining 
S900m in tax breaks and a con- 
tract to manage distressed loans 
held by the institutions. He now 
appears to have used most of the 
tax breaks and management fees. 

First Gibraltar was put up for 
sale earlier this year. But despite 
its extensive branch network, its 
attractions for potential purchas- 
ers were reduced by its relatively 
slim loan book and lack of busi- 
ness customers. 

BankAmerica said it would be 
buying some SfflSm of commer- 
cial loans and $540m of consumer 
loans. MacAndrews & Forbes 
would retain First Gibraltar's fed- 
eral savings bank charter, four 
branches in Plano, Texas, and 


CONTENTS 


non-banldng subsidiaries. 

BankAmerica already operates 
130 branches in Texas, where It 
has some S3.7bn of deposits. It 
claimed the deal will boost it to 
second place in the state in terms 
of branches, behind North Caroli- 
na-based NationsBank, and 
fourth in terms of deposits. 

The Californian bank moved 
into Texas in 1991. buying the 
assets of a troubled Houston 
bank, and followed this up with 
deals involving two thrifts. Its 
piecemeal approach contrasts 
with those of rivals like Nations- 
Bank and Ohio-based Banc One, 
which moved into Texas in the 
late 1980s through the acquisition 
of some of the state's largest 
banks. 

First Union said its takeover of 
Dominion would boost it from 
the 11th largest US bank holding 
company to ninth, with assets of 
S61.3bn. It will also extend its 
banking reach into Dominion’s 
territory of Virginia, Tennessee 
and Washington, DC. 
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Maastricht: 
How they 
ratify 
and when 










BELGIUM 

Parliamentary 
ratification. Ratified 
by the lower house 
July, to be voted by 
the upper house soon 


DENMARK 

Ratification 
refenendtxn - 
rejected June 2. 
Could vote 1993 


FRANCE 

Ratified in 
referendum 
September 20 


GERMANY 

Parliamentary 
ratification 
October 7 


GREECE 

Ratified by 
parliament fn 
July 


IRELAND 

Ratified in June 
referendum 


ITALY 

Approved by Senate 
last week. Full 
ratification by 
year-end 


LUXEMBOURG NETHERLANDS PORTUGAL 

Ratified by Parliamentary Parliamentary 

parliament in ratification by ratification 

July December autumn 


SPAIN 

Parliamentary 
ratification by 
year-end 


UK 


tniate autumn. 
Ratification dQegte 


•:* - 


“EITHER Europe will became more 
and more democratic. . . or Europe 
will be no more," Dir Jacques 
Deiors, president of the European 
Commission, forecast five days 
before Sunday's marginal victory 
for Maastricht in France's referen- 
dum. 

Appropriately enough, he was 
speaking in Strasbourg at the 40th 
anniversary ceremony of the Euro- 
pean Parliament, the body which is 
supposed to act as the EC's demo- 
cratic watchdog and antennae, but 
which has signally failed to estab- 
lish its legitimacy with Europe's 
citizens. 

The parliament's failure, how- 
ever, is only part of the democratic 
shortcomings of a Comm unity 
which, while sincerely defending 
the values of democracy, legislates 
and decides In ways which are 
becoming more and more removed 
from the people, and beyond their 
controL 

Since “Europe" came into being 
40 years ago, it has been the enter- 
prise of the elites - "benign despo- 
tism", Hr Delons called it in his 
Strasbourg speech. France's Le 
Nouvel Observatenr last week 
caught how probably most people 
visualise EC workings, publishing 


EC must regain its street credibility 


David Gardner looks at the implications of the French vote for Community democracy 


a photograph of a sharp-suited man 
against a backdrop of the 12- 
s tarred Community flag and with a 
paper bag over his head. 

EC paper bag-wearers include not 
only the “faceless bureaucrats" of 
Brussels, or the “lost tribes” of 
Enro-MPs in Strasbourg, but 
national ministers and officials 
who come to Brussels almost 
weekly to reach decisions they sel- 
dom seek, or are required, to jus- 
tify before anybody. The divisions 
across Europe exposed by the cam- 
paigns to ratify Maastricht suggest 
either that this game is up, or, as 
Mr Deiors suggests, European 
union will never win popular legiti- 
macy. 

The Commission and the 12 are 
seeking a remedy in “subsidiarity". 
This typically non-user-frlendly 
concept means decisions should be 
brought closer to the people. The 
EC would act - with the Commis- 
sion proposing and the 12 deciding 


through the Council of Ministers, 
subject to some amendment by the 
European Parliament - only when 
national action would be demon- 
strably less effective. 

But subsidiarity, while needed to 
delineate responsibility and avoid 
dashes which fuel popular suspi- 
cion of “Brussels", is unlikely to 
make the EC democratic. That 
would at least require reforming 
the operations of Council, Commis- 
sion and parliament, a greater role 
for national parliamen ts in holding 
EC lawmakers to account, more 
open dedsion-maklng and debate, 
and better explanation. 

The Commission is already study- 
ing how to shrink itself into a more 
effective, politically alert body. The 
parliament is working on similar 
lines, in an attempt to transform 
Its cumbersome and too often frivo- 
lous procedures. 

Despite what one of the driving 
forces in the Commission describes 


as its “millenarian ideology", the 
Brussels bureaucracy Is probably 
savvy enough to mutate suffi- 
ciently to survive as a shaping 
force in the EC. 

The parliament is in worse shape. 
The 518 MEPs, and indeed member 
states like Germany, Denmark, the 
Netherlands and Belgium, were 
unhappy at the modest increase in 
power which Maastricht gives 
Strasbourg. It now has amendment 
rights It exploits insufficiently. 
Under the treaty it would get more 
equal say on EC laws with the 
Council, more control over the 
Commission, and a review of its 
powere In 2996. 

Bat the most lucid minds in 
Strasbourg recognise that the par- 
liament has failed to connect with 
its dwindling electors. “At the 
moment this parliament has no pri- 
orities,” says Mr David Martin, a 
respected Labonr MEP and 
vice-president of the parliament. 


“You have to Identify where you 
can wield influence. 

“We have to admit that we're not 
using properly the powers that we 
already have,” he says. If Maas- 
tricht gets through, he argues, 
MEPs should put aside ambition for 
more power born the 1996 review, 
and “justify our new powers, dem- 
onstrate that we are an effective 
body, not say we are not effective 
because we have insufficient pow- 
ers." 

Denmark’s rejection of Maas- 
tricht in June, he adds, “could be 
just the backet of cold water we 
need, rather like it has been for the 
Commission.” 

There is so ter, however, little 
sign of the cold shower the Council 
needs. The Council, as well as mak- 
ing law behind closed doors, fre- 
quently passes the buck to the 
Commission for unpopular national 
policy, discrediting the whole EC 
enterprise. France recently, for 


instance, asked the Commission to 
propose an EC driving penalty 
points system, similar to the one 
which provoked French truckers to 
gridlock France's roads in the sum- 
mer. Brussels sensibly Invoked sub- 
sidiarity and refused. 

Maastricht compounds the demo- 
cratic shortcomings of the Council 
by placing the new foreign and 
internal security policies outside 
the EC remit This provides for 
member states to act jointly, out- 
side the effective oversight of 
either national parliaments or 
Strasbourg. 

Ideas to staunch this leakage of 
accountability range from opening 
up Council lawmaking to the pub- 
lic, to a greater rote for national 
assemblies. 

The compromise is likely to 
involve greater national parliamen- 
tary control over the Council, “We 
mnst exploit the legitimacy of 
national parliaments through ways 


and means which depend on **& 
country," a senior Commteskaz offl-v 
dal says. “The idea that the tmk 
pean Parliament Is the onijraat&g# 7 
of legitimacy in the Communltyl*’ 
dead." -- 

But it is far from clear w , 
such a national parUamtxxtMry rote . 
will do more than massage nations! : 
MPs’ egos. The same off i ci a l , tee.., 
merly a high-flier in the French 
administration, acknowledges that 
Paris and Brussels always dad 
direct, without even passing refer- 
ence to the French National Assem- 
bly. Denmark's Folketlnf, which 
keeps the closest watch on.BC taw,' 
revealingiy favoured more pomes 
for Strasbourg in the Maastricht 
Treaty. 

The UK House of Common* J 
say the least, lively on Europe, hut 
MPs seem more concerned to score ' 
points than examine detailed mea- 
sures. • 

One of its better-known practitio- 
ners, Mr John Blffen, said after the 
Danish vote: "The Instinctive psfa- 7 C 
dices and wisdom of street poQff- 
cians hold the key to Bumpers 
future, not those of the good rad 
the great" If he is right, the £C 
does not have much time left to get 
down to street level. 
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Poll reveals 
gulf between 
French leaders 
and voters 


By William Dawkins In Parte 


FRANCE'S 51.05 per cent 
majority vote for European 
monetary and political union 
has given President Francois 
Mitterrand a reprieve, but sig- 
nals a profound change for 
French politics. 

The first outlines of the new 
landscape started to emerge 
yesterday as the broadly pro- 
European political establish- 
ment. both left and right, 
began to take in the sombre 
message of the vote. It showed 
that the main parties' policies 
on the wide range of subjects 
In the Maastricht treaty are 
out of kilter with the views of 
nearly half the electorate. 

"The problem of Maastricht 
has been sorted out. but the 
problem of France is another 
story. This country is mani- 
festly troubled," warned for- 
mer president Valery Glscard 
d'Estaing, head of the centre- 
right UDF. Mr Laurent Fabius, 
first secretary of the Socialist 
party, added: "We will have to 
take account of the French 
who voted No." 

Alarmed party leaders were 
already starting to reposition 
themselves yesterday for legis- 
lative elections due next 
March. The governing commit- 
tees of the Socialists, RPR 
Gaullists and Communists are 
all to meet in the next week. 

There were reports that Mr 
Pierre Beregovoy, the prime 
minister, was urging a snap 
parliamentary poll, before the 
RPR Gaullist party had time to 
reconcile the internal splits 
opened by the campaign. Mr 
Fabius disagreed, partly on the 


grounds that the Socialists 
need more time to seek an alli- 
ance with the ecology parties, 
both of which are mainly pro- 
Maastricht and which repre- 
sent a combined 14 per cent of 
the electorate. 

Meanwhile Mr Jacques Chi- 
rac, the pro-Maastricht presi- 
dent of the mainly anti-treaty 
RPR Gaullist party, is set to 
demand a vote of confidence in 
his leadership at a meeting of 
the party's national council 
tomorrow. Supporters of Mr 
Philippe Sdguin and Mr 
Charles Pasqua, the leading 
anti-treaty rebels in the RPR, 
yesterday called on Mr Chirac 
to negotiate a fresh European 
policy with them. 

For the time being, it looks 
as if a presidential election Is 
not on the agenda. Mr Mitter- 
rand has won the European 
gamble, and will probably 
want to take a hand in steering 
the remains of Maastricht or 
Its successor through the EC. 
In theory, he can stay In the 
Elysee until April 1995, though 
few observers believe he will, 
in view of his illness and the 
thrashing the Socialists are 
expected to receive at the legis- 
lative election. 

According to exit polls on 
Sunday night, the Socialists 
and their allies would pull In a 
mere 22 per cent or the votes in 
a legislative election, while the 
RPR and UDF would get a solid 
relative majority of 45 per cent 

The big challenge facing all 
the main parties as they pre- 
pare for the election campaign 
is how to tackle the deep 
regional, class and economic 
divisions opened up by the ref- 
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erendum debate. Sunday 
night's voting statistics reveal 
a sobering pattern, decribed by 
Mr Glscard d'Estaing as a map 
of the haves and have-nots. 

As an indication of just how 
easily the result could have 
swung the other way, 54 of 
France’s 96 departments - 56 
per cent of the total - pro- 
duced a majority No vote. It 
was perilously close; only 5092 
per cent of the electorate in 


mainland France voted in 
favour of the treaty. The final 
votes from the overseas territo- 
ries and domains, in the South 
Pacific and Caribbean, lifted 
the total to 5L05 per cent 
Generally, the treaty got the 
thumbs-up from rich regions 
and cities such as Paris, Stras- 
bourg, eastern France along 
the German border and Rhone- 
Alpes. The big surprise here is 
that Brittany, with its poor 


agricultural and fishing com- 
munities. was among those 
regions to follow Its politicians’ 
advice and come out with a 
solid Yes. Maastricht even won 
the day in La Trimte-sur-Mer, 
the birthplace of Mr Jean- 
Marie Le Pen, leader of the 
extreme right-wing National 
Front and one of the treaty’s 
most outspoken opponents. 

The Noes were to be found in 
economically depressed regions 


like Nord-Pas-de-Calais, hit by 
the decline of traditional Indus- 
tries; Picardy, north of Paris; 
and Corsica and Provence- 
Alpes-Cdte d'Azur. The poor 
port cities of Marseilles and 
Calais were also confirmed as 
hotbeds of Euro-scepticism. 

Generally, the pattern shows 
that economically vulnerable 
areas gave the thumbs down to 
their political leaders' Euro- 
enthusiasm. Exit polls rein- 


force that idea, showing major- 
ity opposition to the treaty 
among fanners and Industrial 
workers, with support from 
executives and the professional 
classes. 

The exit polls also showed 
that the RPR Is not the only 
party to split over Europe, 
though it is the one with the 
deepest divisions. Around 60 
per cent of RPR voters ignored 
Mr Chirac's pro-Maastricht pol- 


icy and voted against, while 
around 40 per cent of UDF sup- 
porters ignored Mr Giscard 
d'Estaing's. line and voted 
against Among Socialist vot- 
ers. 20 per cent defected into 
the anti-Maastricht camp. . - 
In the days and. weeks to 
come, the main parties’ tenders 
have some hard thinking to do 
if they are to respond to their 
supporters’ doubts in time for 
the legislative election. 
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Mixed feelings in Bonn on 


By Quentin Peel fai Bonn 

ON Maastricht, the German 
body politic seems to want to 
eat its cake and have it. 

One side - Chancellor Hel- 
mut Kohl, his government and 
the main parties - says full 
steam ahead: lingering doubts 
about the meaning of Maas- 
tricht, and the implications for 
the D-Mark, must be subsumed 
in a rapid ratification process. 

“Maastricht is not going to 
fail because of Germany," says 
Mrs Heidemarle Wieczorek- 
Zeui. EC spokesman for the 
opposition Social Democrats 
(SPD). normally die-hard oppo- 
nents of the chancellor. 

The other side - many of 
the same people, plus business 
and industry, the financial 
establishment, and politicians 
outside the Bonn hot-house - 
simultaneously wants a breath- 
ing space, time for some fine- 
tuning, even for a little recon- 
sideration about the revolution 
implied by economic and mon- 
etary union (Emu). 

“The direction of Maastricht 
is the right one, but the speed 
will depend on bow quickly we 
can solve the problems," Mr 
Volker RQhe, defence minister 
and close associate of Mr Kohl, 
said yesterday. One cannot cre- 
ate a European currency “arti- 
ficially”, he said. 

Outside the establishment 


there are those who want noth- 
ing to do with Maastricht at 
alL In spite of growing public 
sympathy, they have made no 
impact on Bonn. Their cam- 
paign for a referendum does 
not look likely to succeed - 
because of the shambles of the 
French referendum and, more 
Important, because of memo- 
ries of the misuse of referen- 
rinms in the Weimar republic, 
when they undermined the 
elected parties and contributed 
to the rise of Hitler. 

Even those fighting for ratifi- 
cation admit that the process 
- due to begin with a first 
reading in the Bundestag on 
October 7 - is no longer the 
end of the issue. For the 
demand by both houses of par- 
liament to have another debate 
before moving to the final 
stage of Emu, in 1997 or 1999, is 
now recognised as a chance to 
halt any automatic move to a 
single currency. 

“No German government 
will go ahead [to Emu] if the 
Bundestag refuses to accept 
that the economic convergence 
criteria have been fulfilled," a 
senior government official said 
yesterday. “And Emu without 
Germany would not happen." 

The view that is gathering 
momentum, however, is that 
the EC is condemned to 
become a multiple-speed com- 
munity. 


As a result of the divided 
establishment view, there is 
something of a love-hate rela- 
tionship towards those seen as 
complicating the process: first 
Denmark, then France, and 
now Britain. 

The Danish No vote was wel- 
comed by many pro-Europeans 
for forcing the German public 
to focus on the Maastricht 
Treaty for the first time. It was 

‘Emu without 
Germany would 
not happen’ 


welcomed by opponents for lib- 
erating the debate and allow- 
ing Germans to dare to say No 
in the opinion polls. 

The French referendum was 
watched in trepidation 
throughout the establishment 
for fear it would undermine 
Germany’s most important 
partner in all Community 
affairs. With the result out, no 
one is quite sure the tiny 
majority for the Yes vote will 
not have the same effect. 

Attention is turning to the 
British reservations, just as the 
British are indulging in a dose 
of Gennany-bashing. One voice 
of the establishment says: 
“Press on regardless. They will 
never be trne Europeans." 


Another voice says: “How can 
we help them stay on board? 
For we sink or swim together." 

“Great Britain must decide," 
says Mr Karl Laniers, foreign 
affairs spokesman of Mr Kohl's 
Christian Democrats. "There is 
a growing temptation for peo- 
ple to pull back into their 
national snails' shells. It Is an 
illusion. It is an expression of 
fears, a flight from reality. The 
reality is called Europe." 

What Germany can do for 
British Prime Minister John 
Major Is return to the Issue on 
which the two stand relatively 
united: the need to reinforce 
so-called subsidiarity - maxi- 
mum devolution of decision- 
making - and the protection 
of national identities in the 
Maastricht Treaty. 

That was the bey new ele- 
ment In Mr Kohl’s statements 
on Sunday night and yester- 
day, in the wake of the referen- 
dum result. Otherwise he was 
merely Insisting that Maas- 
tricht mnst be ratified by all 
member states, and that Euro- 
pean political union must 
move hand-in-hand with eco- 
nomic union. 

“We must all ensure that the 
Europe of Maastricht is a dem- 
ocratic and citizen-friendly 
Europe, which respects and 
promotes the national identity, 
history and culture of all mem- 
ber states and their regions, a 


result 


Europe which is built on the 
basis of 'unity in diversity*," he 
said. 

However, the simultaneous 
German concern is that UK 
fury at the fall of the pound, 
and its accusations of German 
complicity, may fatally under- 
mine British willingness to 
find ways of poshing the Maas- 
tricht process forward. That 
woold be serious if Britain 
were just one of 12 members 
round the table. It could be 
disastrous with Britain cur- 
rently occupying the presiden- 
tial chair and so responsible 
for promoting compromise. 

In particular, Mr Major's sug- 
gestion that the emergency 
summit in October might con- 
sider ways of reforming the 
European Monetary System 
and its exchange rate mecha- 
nism is regarded as wild and 
dangerous in Bonn. 

One German official said yes- 
terday: “I don’t see how you 
can negotiate at a European 
summit, in front of 5,000 jour- 
nalists, about the future iff the 
monetary system. The markets 
would go wild. 

“We need a summit meeting 
well prepared to do some stock- 
taking and to agree on how to 
get the ratification process 
through. We need to answer 
the problems of both Denmark 
and the UK. We still have not 
given up hope with the UK." 



Uruguay Round negotiators 
take a downbeat view 


By Frances Williams in 
Geneva and Nancy Dunne 
In Washington 

TRADE negotiators involved In 
the stalled Uruguay Round of 
global trade talks in Geneva 
were yesterday downbeat in 
assessing post-referendum 
prospects. 

Tm not sure the French 
vote is going to be all that 
helpful," said one European 
official, pointing to continuing 
political uncertainties on both 
sides of the Atlantic. The six- 
year-old multilateral negotia- 
tions have been moribund for 
months because of failure by 
the US and the European Com- 
munity to resolve differences 
over farm trade reform. 

EC farm ministers meeting 
in Brussels also saw little pros- 
pect of an early breakthrough. 
France's Mr Louis Mermaz was 
quoted as saying only that “the 
US must change its position". 
Senior trade officials from the 
"quad" countries - US, EC, 
Japan and Canada - meet in 
Geneva tomorrow to assess 
prospects for the round. 

The US administration has 
launched a final effort to con- 
clude the round this year. The 
president has twice mentioned 
the urgency since the French 
Maastricht vote - in a speech 


to finance ministers on Sunday 
and to the UN yesterday. 

In a speech to the Institute of 
International Economics in 
Washington, Mrs Carla Hills , 
US trade representative, yes- 
terday spoke of the “window of 
opportunity" and the need to 
get the deal-making done this 
year in order to get a com- 
pleted text to Congress by the 
March 1 deadline. 

Talks over services and mar- 
ket access are both scheduled. 
Now that the Maastricht vote 
is past, Mrs HIUs said, “per- 
haps the Commission and the 
members states can dedicate 
themselves to carrying out the 
G7 commitment of seeing to it 
that the round is concluded by 
the end of the year.” 

Failure to reach agreement 
by the end of next February, 
when the OS “fast-track” nego- 
tiating authority expires, 
would almost certainly sink 
the 108-nation round. 

But senior trade diplomats in 
Geneva worry that politicians 
may still be unready to make 
the often painful compromises 
needed for a settlement “I see 
no evidence the EC will be 
ready to deal," said one. 

Continued anti-Maastricht 
feeling in Europe, including 
Britain, which holds the EC 
presidency, along with cur- 


rency turmoil and do m estfc dlf- 1 -- - 
ficulties affecting Germany,'-^/: 
France, Britain and Italy, wUli) : 
continue to paralyse dedsloifc S. 

making, some negotiators fear. ** . 
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IMF IN WASHINGTON 


MAASTRICHT: AFTER THE FRENCH VOTE 
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By Michael Prows* 
in Washington 

GERMAN interest-rales should 
be lowered and. US rates 
increased, Mr Carlos Solcbaga, 
Spain's finance minister and 
chairman of the . IMF's policy- 
malting interim . committee, 
indicated yesterday. 

He said world economic 
recovery. was being held back 
because “German rates are too 
high and US rates too low”. 
The differential in rates had to 
be reduced if countries were to 
a c hi eve sustained growth and 
greater currency stability. 

Countries would have to co- 
ordinate their policies more 
effectively if the kind of turbu- 
lence in financial markets 
experienced last week was to 
be avoided, he said. Mr Sol- 
chaga was speaking at a press 
conference in Washington to 
release the communique of the 
IMF’s interim committee. 

Mr Michel Camdessus, IMF 
managing director, echoed Mr 
Solchaga's call for greater eco- 
nomic co-operation, arguing 
that recent events mad shown 
with “crystal clarity" the mter- 
dependent nature ofcountries' 
policies. 

Mr Camdessus said he was 
not pressing for an. immediate, 
raising of US interest rates. 
However, the Federal Reserve 
should ensure that economic 
recovery was promptly accom- 
panied by “moderate, and 
progressive” increases in 
rates. ’ 

The importance of policy co- 
ordination and, the need for 
economic convergence within 
Europe was underlined in the 
communique. It said countries 
had to improve the balance 
between fiscal and monetary 
policies if they were to ; 
achieve a narrowing of 


interest rate differentials. 

Mr Camdessus said yester- 
day -that President George 
Bush’s suggestion on Sunday 

that greater use be made of 
commodity price Indicators In 
- coordinating economic policies 
was “timely” and would be 
explored further. 

However, the IMF already 
made use of commodity prices, 
including gold, as a “for- 
ward-looking indicator” of eco- 
nomic developments. 

Mr Camdessus again called 
on industrial countries to con- 
solidate their budgets. The 
route to sustained growth lay 
in reducing long-term interest 
rates by cutting the proportion 
of national savings absorbed 
by public sectors. 

Turning to the outlook for 
developing countries, Mr Cam- 
dessus said substantial prog- 
ress had been made in reduc- 
ing debt burdens. The ratio of 
debt to gross domestic product 
hud fallen by a third - from 
180 per cent to IS) per cent - 
in the past seven years. In 
many countries debt was “no 
longer an impediment to 
growth". 

The communique also 
praised the reform efforts 
under way in central and east- 
ern Europe. 

Questioned about the narrow 
Yes vote in France's referen- 
dum on the Maastricht Treaty, 
Mr Snlnhag a said that having 
received a democratic Yes in 
France the ratification process 
should continue. 

Mr Solcbaga expressed confi- 
dence that the Italian lira 
would return to the European 
Exchange Rate Mechanism 
soon but he believed the Brit- 
ish authorities had no inten- 
tion of an early return for the 
pound. 

Argentine debt talks. Page 8 




US puts commodities 
index at centre-stage 

Peter Norman on plans for stabilising currencies 


Michel fop* 11 ! the French finance minister, chats to his German counter part 
Theo WalgeL right, as IMF delegates gather at the White House 

France and Germany 
insist franc is healthy 


By George Graham and Peter 
Norman In Washington 

FRANCE and Germany, the 
two strongest remaining mem- 
bers of the Exchange Rate 
Mechanism, yesterday 
mounted a concerted effort to 
talk tip the French franc as it 
fell on currency markets fol- 
lowing the Maastricht vote. 

The support came amid 
rumours hi Washington of a 
big flight of funds from France 
into the D-Mark. Yesterday, 
despite Rank of France inter- 
vention. the franc dropped to 
within one centime of its ERM 
floor against the D-Mark. 

Mr Michel Sapin, the French 
finance minister, predicted 
that the financial markets 
would calm down when they 
took the full measure of the 
French referendum. 

Mr Helmut Schlesinger, the 
Bundesbank president, insisted 
the franc was a fundamentally 
healthy currency. He under- 
lined that France had a lower 
inflation rate than Germany 


is under way 
h and uneven’ 


Hxfracta follow from the 
communique of the Interim 
committee of the hoard of 
governors of the -tntemar. 
tional Monetary Fund: 
hi 

"IN industrial countries, 
recovery is under way, but it 
remains -sluggish;. And 
uneven,. .unemployment is 
unacceptably high, and 
recent exchange market ten- 
sions have Increased uncer- 
tainty. Inflation 1 and interest 
rates have declined signifi- 
cantly in a inumber of coun- 
tries.' . . the recent cur- 
rency turmoil forcefully 
illustrates the importance of 
reinforced policy co-ordina- 
tion, a firm Implementation 
of the medium-term strat- 
egy; and continuing efforts 
toward economic conver- 
gence in Europe.- -- 
^ The committee welcomed 
* the actions recently taken to 
reduce market tensions and 
noted the resolve of major 
Industrial countries to 
co-operate closely and to 
take appropriate- additional 
actions as needed to 


■ strengthen growth without 
rekindling Inflation and to 
foster greater currency sta- 
bility. . . key countries 
need to co-operate close- 
ly. : to bolster confidence 
and improve the balance 
between their fiscal and 
monetary policies, thereby 
facilitating a narrowing of 
interest rate differentials. 

Monetary and fiscal poli- 
cies should aim at a lasting 
decline in long-term Interest 
rates through a reduction in 
public sector borrowing and 
a further lowering of infla- 
tion expectations. Vigorous 
action must be taken to 
eliminate structural rigidities 
that impede employment 
and productivity growth. An 
early, successful conclusion 
of the Uruguay Round [of 
trade reform] woujd be an 
invaluable contribution. 

The committee welcomed 
the steady and successful 
implementation in many 
developing countries of 
sound economic policies 
and structural reforms. 

The committee praised the 


progress being made by the 
countries of central and 
eastern Europe in reforming 
their economies under 
Fund-supported pro- 
grammes. There has been 
progress against inflation 
and there is some evidence 
that the sharp contraction of 
output may be coming to an 
end. However, the pro- 
longed weakness of activity 
in some countries under- 
lines the need to carry 
through further reforms 
quickly. 

The committee welcomed 
the evidence of further gains 
under the debt strategy. A 
number of developing coun- 
tries, however, have yet to 
secure decisive solutions to 
their debt problems. The 
committee commended the 
Paris Club's provision of 
greater debt relief for low- 
income countries in the 
framework of strong adjust- 
ment programmes, and its 
readiness to consider a 
reduction of the stock of 
debt after a suitable period 
of adjustment.” 
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Some seek the 
finer things in life. 
Others simply ask 
the butler. 
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and that the rate of wage infla- 
tion in its public sector was 
half the German level. 

Mr Theo Waigei, the Bonn 
finance minister, said there 
was no reason to doubt the 
French franc and predicted 
that speculators against the 
currency would suffer. 

Mr Sapin said the European 
Monetary System had not 
emerged unscathed from last 
week's turmoil, and dampened 
expectations of a rapid cut in 
French interest rates. *T said a 
Yes would open the prospect of 
a reduction in interest rates. 
That remains profoundly true,” 
Mr Sapin said, noting that last 
week's Bundesbank interest 


rate cut, although small, was 
an “absolutely considerable 
reversal of trend". But he said 
Europe would have to “ban- 
dage its wounds” after the cur- 
rency market turmofl. 

Privately, French officials 
are pleased by what they see as 
new respect for the franc's 
solidity after its test last week. 
“The Americans don't talk to 
us about the franc the way 
they used to. The Germans 
don’t talk to us about the franc 
the way they used to. If the 
German monetary authorities, 
who are notoriously demand- 
ing, notice that, then others 
will have noticed too," said a 
finance ministry official. 


I F at first you don't suc- 
ceed, try, try again. 

That at any rate seems 
to be the motto of Mr James 
Baker, President George 
Bush's chief of staff and some- 
time US Treasury secretary. 

Mr Baker is deemed to be the 
man behind President Bush's 
proposal that countries use a 
basket of commodities, includ- 
ing gold, as a means of coordi- 
nating exchange rate move- 
ments. 

The president put the idea to 

finanm ministers nwomhloH in 

Washington for the annual 
meeting of the International 
Monetary Fund in a speech on 
Sunday. The US put forward a 
similar idea at an IMF annnnl 
meeting five years ago when 
Mr Baker was in charge of the 
Treasury. 

But what is the basket of 
commodities supposed to do, 
and how could It help stabilise 
currencies? 

In spite of the tantalising ref- 
erence to gold, the US sugges- 
tion does not amount to a pro- 
posal to restore the gold 
standard for currencies of pre- 
first world war days. 

Instead, the US idea is a 
development of the process, 
which exists at present in a 
low-key form, by which the 
leading industrial countries are 
supposed to coordinate their 
economic policies with refer- 
ence to an agreed batch of eco- 
nomic indicators. 

An index of commodity 
prices, including gold, already 
exists. The US wants countries 
to monitor this index as a “ref- 
erence point” in the exchange 
rate system. 

Too sharp a change in the 
inripy in any given enrr anry 
could indicate whether an 


economy was moving out of 
line with other industrialised 
economies. The basket could, 
in this way. stimulate or even 
trigger corrective action. 

The US idea is to create a 
new element of discipline in 
international monetary rela- 
tions that is not as rigid as the 
fixed or semi-fixed exchange 
rate regime of the European 
Monetary System. 

The commodity basket with 
gold would, however, be more 
effective than simple peer 
group pressure exercised in 
meetings of the Group of Seven 

US trading 
partners wonder 
if a commodity 
index is the 
right approach 

leading industrial countries. 
The present divergences of eco- 
nomic policy among the Group 
of Seven are a poor 
advertisement for peer group 
activities. 

There is a thirst for new 
ideas on how to manage the 
world economy. Mr Michel 
Camdessus, the managing 
director of the IMF, has urged 
member countries to come up 
with proposals. 

Mr Norman Lamont, the 
British chancellor of the exche- 
quer, in his speech to the IMF's 
policy-making interim commit- 
tee, underlined that countries 
"need to improve cooperation 
and redouble efforts at policy 
coordination" on a worldwide 
basis. 

Last week's crisis in the 


European Monetary System 
has shown the dangers of a 
fixed or semi-fixed rate regime 
when economic fundamentals 
get out of kilter with exchange 
rates. 

But is a commodity index the 
right approach? America's 
trading partners tend to be 
sceptical 

Commodity prices can be 
very volatile, making such an 
index an unreliable guide to 
economic conditions. There is 
also a suspicion that the US as 
a leading producer of primary 
commodities and gold would 

benefit from the scheme more 
than other industrial coun- 
tries. 

Other nations are uncertain 
how for the US, or any other 
country, would be bound to act 
by any movements in the 
index. 

There is also a puzzle over 
the economic rationale behind 
the proposal 

When the US first advanced 
the idea In 1987, Its interest 
rates were in double digits and 
it was seen as a way of possi- 
bly justifying lower borrowing 
costs. Now short-term US Inter- 
est rates are at their lowest 
level since 1981 

The rebirth of the idea proba- 
bly owes far more to electoral 
politics. The hint of a new gold 
standard could appeal to the 
right wing of the Republican 
party and probably win Presi- 
dent Bush some approving edi- 
torial coverage in the Wall 
Street Journal. 

The president's intervention 
also has given the impression 
that the US has a constructive 
role to play in the present 
uncertain international mone- 
tary climate, at little cost to 
the US Treasury. 


Data General 
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CLARiiON from Data General— the faster, smaller, 

UNIX® open storage systems that connect to IBM, SUN, HP, UNISYS and ICL 
for a price that’s music to your ears! 

Computer companies everywhere have been malting a lot of noise lately about UNIX® open storage systems. 

The problem is that’s all they have been making— noise! At Data General, we've gone quietly 
about our business and have actually created remarkable open storage systems called CLARiiON. 

And CLARiiON is one call everyone should heed because CLARiiON connects to the UNIX systems-based IBM 
RS/6000, the SUN SRARCserver 600 series, HP 9000-800 series, UNISYS U6000 series and ICL DRS6000. 

Its RAID technology vastly increases the storage capacity and high availability of these systems. 

And CLARiiON does it all for a price that’s so low it will 
fit right in with the rhythm of your budget. So if you want 
uninterrupted data access, data loss protection, low 

cost data redundancy and increased disk performance, Rafa fVnnral 

all of which you can maintain yourself, think CLARiiON ■■■WhmtSiwd 

and call Dave Chalmers on 081-7S8 1111, 

or fax him on 081-758 6758. gBBr 


CLARiiONi^ 


An rrrSniMia. U'muy llom 


m 
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MAASTRICHT; AFTER THE FRENCH VOTE 


Two crucial questions ahead for the EMS 


Can order be restored to Europe’s currency 
markets, ask David Marsh and James Blitz 


MORE THAN ever, the future 
of the European Monetary Sys- 
tem (EMS) lies in the hands of 
the German Bundesbank. After 
the devaluations of the past 
fortnight and the indecisive 
French referendum result, cur- 
rency markets face two crucial 
questions. 

Does the German central 
bank care enough about the 
short-term stability of the sys- 
tem to make life easier for the 
“hard core" of currencies 
which remain linked to the 
D-Mark? And will this month’s 
devaluations by Italy, Britain 
and Spain - whose combined 
gross national product makes 
up 43 per cent of overall EC 
output - lead inevitably to 
further pressure on weaker 
currencies to foLlow suit? 

To the first question, the 
Bundesbank yesterday 
responded with a polite but 
firm No. Mr Helmut Schles- 
inger, the Bundesbank presi- 
dent, a veteran of the tortuous 
discussions at the end of the 
1970s on how the system would 
affect the Bundesbank's free- 
dom of manoeuvre, ruled out 
EMS reforms. Speaking in 
Washington, he warned that 
EMS partners could not expect 
Germany to cut interest rates 
in the interests of the weaker 
members of the system. 

To the second question, cur- 
rency dealers came up with 
their own answer, a somewhat 
less polite No. By driving down 
the French franc, as well as 
other softer currencies such as 
the Irish punt, against the 


D-Mark, the foreign exchanges 
are sig nallin g the risk of more 
devaluations to come. 

After the narrow vote in 
favour of Maastricht. France 
remains hopeful that the Bund- 
esbank can be persuaded to 
take a more conciliatory mone- 
tary stance, as part of further 
development of the EMS. Mr 
Jean-Pa id Betbdze. chief econo- 
mist at Credit Lyonnais in 
Paris, said the system needed 
to evolve into “a more political 
and less technocratic’' arrange- 
ment. He was confident that 
further cuts in German inter- 
est rates in coming months 
would be accompanied by a 
narrowing of the interest rate 
differential between the 
D-Mark and the French franc. 

A less sanguine view was 
taken by Mr Mark Austin, 
chief economist at Hongkong 
and Shanghai Banking Corpo- 
ration. He said the ambivalent 
French result and the depar- 
ture of sterling and the Italian 
lira from the Exchange Rate 
Mechanism may spell the 
death of the EMS. 

“For five years, fund manag- 
ers aud currency investors 
have assumed that there will 
be a single European currency 
and that they could invest in 
Spanish equities, Irish gilts 
and Danish mortgage bonds 
with impunity," he said. "That 
view has been damaged by the 
French vote." The Bundesbank 
will clearly be taking time to 
ponder the opportunity for 
Interest rate cuts - even 
though these may become nee- 


Fleeting relief 
but European 
concern lingers 


By Our Foreign Staff 

EUROPEAN business leaders, 
reacting on the whole with 
relier to the French referen- 
dum result, yesterday assessed 
the impact of the narrow Yes 
vote on their national econo- 
mies and currencies. 

In Spain the initial positive 
reaction from business was 
replaced by concern over how 
the government would respond 
to the continued threat to the 
value of the peseta. 

Mr Jose Maria Cuevas, 
leader of the CEOE employers' 
federation, said that while "the 
referendum result clears away 
some of the uncertainties after 
such great drama", the govern- 
ment had to begin implement- 
ing measures which would 
complement the 5 per cent 
devaluation in the peseta, 
agreed in Brussels last week. 

This, he said, would not only 
involve the tight budget prom- 
ised for 1993 but also tackling 
structural rigidities in the 
labour market; "We have to be 
humble and admit that our 
economy is not sufficiently 
competitive.” 

Mr Enrique Portocarrero, 
president of the Circulo de 
Empresarios Vascos, an influ- 
ential Basque employers’ 
group, said despite the French 
vote: "We are still worried. The 
vote does not clear the horizon 
for us, especially as the finance 
minister appears not to have 
ruled out a further devalua- 
tion.” That would assist 
exporters but the inflationary 
consequences would delay any 
interest rate cuts. 

The question in France itself 
was how the franc would fare 
and whether Mr Michel Sapin, 
France's finance minister, 
wouid be able to fulfil his aim 
of reducing interest rates. 

Mr Robert Lion, chairman of 
Caisse des Depots, one of 
France's largest financial insti- 
tutions, said the referendum 
“paved the way for the French 
economy to return to growth". 
However, he warned that the 
government should not be 
tempted to relax its tight con- 
trol over the economy. 

In Italy, business leaders 
said the result might help 
reduce the currency market 
turmoil affecting the lira. 
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essary for the good of Ger- 
many’s own sluggish economy. 

The Bundesbank and other 
central banks have carried out 
an unprecedented DM60bn of 
intervention to prop up weak 
European currencies during 
the last few weeks. As a result, 
the Bundesbank is withdraw- 
ing liquidity from the German 
money markets to “sterilise” 
the effect of the intervention 
on domestic liquidity - a fac- 
tor adding to the strength of 
the D-Mark. 

Another area of concern on 
the exchange markets is that 
countries with currencies 
which have not yet devalued, 
but which cany out significant 
trade with “sorter currency” 
nations, may be forced into 
devaluation to maintain com- 
petitiveness. 

This has undermined confi- 
dence in the weaker currencies 
in the EMS, including the 
Spanish peseta, the Portuguese 
escudo and the Irish punt. 
Investors bad bought them in 
the belief that their respective 
countries would abide by the 
stringent convergence criteria 
set out in the Maastricht 
treaty. 

Market attention yesterday 
was focused on the French 
franc. The franc appreciated to 
FFr3.39 against the D-Mark in 
the immediate aftermath of the 
referendum result, but Later 
came under renewed pressure 
and fell to within a centime of 
its ERM floor of FFr3.4320, 
despite intervention by the 
Bank of France. 


Mr Paul Chertkov, global 
currency strategist at UBS 
Phillips and Drew in London, 
said that he did not expect to 
see the franc come under the 
kind of speculative attack that 
afflicted the lira and sterling. 
“There is no obvious case for a 
franc devaluation, and the 
strength of the French econ- 
omy makes me think that 
there is even some reason to 
expect a revaluation,'' he said. 

However, the departure of 
sterling and the lira has made 
dealers question whether other 
EMS parities can be kept 
unchanged. “If the market 
builds up a head of steam 
against the French franc it 
could still blow the Bank of 
France off course," Mr Chert- 
kow said. 

The franc could be under- 
mined if the August figure for 
M3 money supply in Germany, 
due out this week, turns out 
higher than expected. 

Even if the franc manages to 
stay above its floor, the weaker 
ERM currencies could still be 
tested. 

The Irish punt is particularly 
vulnerable because of the 
recent devaluation of sterling. 
The UK accounts for nearly 40 
per cent of Irish trade, and 
some analysts believe that ster- 
ling's devaluation will upset 
the country's trading position 
unless the Bank of Ireland car- 
ries out a similar move. 

The Danish krone is suspect, 
because of the high risk that 
the Swedish krona will be 
devalued. Among Denmark’s 
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main trading partners are Swe- 
den, Finland and the UK all of 
whose currencies are among 
Europe's softest. 

The future of the system 
may ultimately depend on 
whether political leaders are 
prepared to refashion it After 


the turmoil of the last week, 
foreign exchange analysts 
believe that, at best, the EMS 
will develop into a two-speed 
system, in which the curren- 
cies of France and the Benelux 
countries are linked closely to 
the D-Mark and the remainder. 


Sawo: IMF. Trade iMnfcstMA 

Including sterling and the lira, 
float within very broad param- 
eters. 

However, last night currency 
dealers were not in the mood 
to take wagers on whether 
even a two-speed system would 
prove durable. 


Meanwhile... the single market plods on 


which along with sterling was 
withdrawn last week from the 
European exchange rate mech- 
anism (ERM). However, they 
also stressed that the outcome 
would maintain the pressure 
on Italy to pursue monetary 
and fiscal discipline. 

Mr Cesare Geronzi, manag- 
ing director of Banca di Roma, 
Italy’s biggest banking group, 
said the French decision had 
led to “the disappearance of a 
first cloud over the political 
and economic future of our 
countries. Now we need to 
straighten out the economic 
and financial situation and re- 
focus our concentration on 
Italy’s own financial recovery". 

Mr Arturo Ferruzzi, the 
chairman of Ferruzzi Finana- 
ziaria, the holding company 
controlling Italy’s second big- 
gest private sector group, said: 
“France has again given 
Europe a chance. But this 
opportunity needs to be man- 
aged with great prudence, 
because it will probably be the 
last 

Mr Hilmar Kopper, Deutsche 
Bank's chief executive, said the 
opportunity remained for 
Europe “to coalesce into a 
large and strong single cur- 
rency region". However, “it 
would be irresponsible to fry to 
squeeze all EC nations into the 
programme at the same time." 

British business leaders' 
focused on the greater freedom 
of economic policy action pro- 
vided by the suspension of 
sterling's ERM membership. 

Lord Sterling, chairman of 
P&O, said that the immediate 
priority for the UK economy, 
had to be a reduction In UK 
interest rates. “There is no 
point looking over our shoul- 
ders and blaming the Germans. 
We need to put our own house 
in order.” 

Mr Roger Wood, financial 
director of construction com- 
pany Wimpey, said: “The effect 
on our sector is at beat mar- 
ginal. What is needed most is 
early clarification by the Brit- 
ish government of Its political 
and fiscal strategy and how it 
intends to restore confidence.” 

By Peter Bruce in Madrid, 
Haig Simoman in Milan, Alice 
Rawsthom in Paris, Andrew 
Fisher in Frankfurt and Jimmy 
Bums in London. 


IN recent weeks the erratic 
course of the Maastricht hare 
has inevitably distracted spec- 
tators from the plodding prog- 
ress of the single market tor- 
toise, now less than four 
months from the finish line. 

The French Yes is not even 
on the formal agenda of EC 
internal market ministers, 
meeting in Brussels today. But 
the lessons of the referendum 
campaign - and of the Danish 
vote in June - have important 
implications for the single mar- 
ket programme. 

First many of the anxieties 
are less a response to the 
Maastricht Treaty than a 
belated reaction to the 1986 
Single European Act, which 
launched the internal market 
project 

In France, only the most pro- 
tectionist No campaigners 
attacked the grand marche 
itself. But claims of meddling 


The lifting of internal barriers on December 31 may . 
give EC leaders a rallying point, writes Andrew Hill 


from Brussels - for example, 
over unpasteurised Camembert 
cheese - or dark apocalyptic 
fears of, say, unrestricted 
immigration, sprang from sus- 
picions of what a barrier-free 
Europe might involve. 

Some Brussels officials 
believe a No vote would have 
prompted widespread resis- 
tance to existing legislation, 
with subsidiarity as the rally- 
ing cry, and national self-inter- 
est as the real driving force. 

“With a Yes vote, the temp- 
tation will now be less great, 
but nevertheless it is still 
there," warned one Commis- 
sion official yesterday. “Many 
people have realised they can 
indulge in an exercise of Brus- 
sels- bashing without really get- 


ting kicked back." 

Continuing sensitivity about 
Brussels' image in the EC 
could still hamper Installation 
of the final pieces of the single 
market - including some of 
the controversial and most 
for-reaching elements. 

It is worth asking, for exam- 
ple, whether the Commission 
and the British presidency will 
maintain the pressure on reluc- 
tant member states to open up 
the energy market The Com- 
mission's plans to encourage 
wider access to gas and elec- 
tricity networks, a particular 
aim of the British government, 
have already been watered 
down. But even in their dilute 
state they brought thousands 
of French energy workers to 


the streets of Brussels. 

Similarly, fragility of the 
political consensus could tem- 
per Commission attacks on 
public monopolies under 
Article 90 of the Treaty of 
Rome. That article - which 
could be used against energy, 
postal and telecommunications 
monopolies - allows the Com- 
mission to legislate without 
approval of member states. 

Advocates of Article 90 - of 
whom the most prominent is 
Sir Leon Brittan, the competi- 
tion commissioner - say noth- 
ing has changed. “Da fact, if 
you look at it from a positive 
point of view, [Article 90] 
opens up previously monopol- 
ised sectors to competitions, to 
the benefit of consumers,” says 


one competition official. 

An incomplete and uneven 
Internal market is the gloomy 
scenario. But it is also possible 
that having scraped through 
the French referendum, mem- 
ber states will rally round the 
project. That would be one way 
of demonstrating the mutual 
trust which has recently been 
lacking in other areas of Com- 
munity co-operation. Britain. 
In spite of everything, is still 
best placed to lead such a rally, 
given its long-standing support 
for the internal market 

Exactly what will happen at 
midnight on December 31, let 
alone beyond, depends on the 
willingness of national govern- 
ments to champion the single 
market But with the Commu- 
nity still in turmoil, officials 
say the value of a symbolic, 
12 -strong lowering of internal 
EC barriers should not be 
underestimated. 


Floating 
pound not 
an option, 
says Pohl 

By Mtchml Ptowm 
I n Washington 

A FREELY floating exchange 
rate Is not a realistic option 
for any European country, 
according to Mr Karl Otto 
Pohl, the former Bundesbank 
president . . 

In a pointed reference to 
Britain's withdrawal from the 
exchange rate mechanism, be 
said decoupling an exchange 
rate from the D-Mark, would 
not allow greater freedom in 
the conduct of fiscal and mon- 
etary policy. 

The US was big enough to 
float its currency but any 
European country trying to 
float would fall into a “vicious 
circle” of depreciation, infla- 
tion and more depreciation. 

After “the failure of British 
exchange rate policy last 
week", the only way forward 

lay In re-establishing mear 

fixed rates" and moving 
toward a common European 

monetary policy. 

He remained optimistic that 
Europe would move towards a 
common currency and central 
bank. However, only a “multi- 
speed" approach to economic 
and monetary union now 
looked feasible. 

Mr Pohl, who was delivering 
the annual Per Jacobsson lec- 
ture at the IMFfWorld Bank 
meeting in Washington, said 
the Bundesbank should not 
bear all the blame for last 
week’s debacle. It was “gener- 
ally acknowledged that the UK 
joined the ERM at too Ugh an 
exchange rate. DM2L95 was 
wishful thinking." 

He also criticised the timing 
of British entry into the ERM, 
arguing that it was predictable 
that German unification 
would impose strains on the 
system. 

Last week's events reminded 
him of the breakdown of the 
Bretton Woods exchange sys- 
tem in the early 1970$. The 
latest crisis “was not very well 
managed". As In the 1970s 
there was "no co-ordination 
and no leadership". 

He was convinced the crisis 
canid have been avoided had 
European finance ministers 
agreed a “credible" package 
ahead of the Maastricht vote. 
This should have included a 
realignment involving more 
currencies than the lira and a 
more substantial cut in Ger- 
man interest rates. 

Mr Pdhl said problems had 
been caused by failing to 
exploit the flexibility built 
into tbe European Monetary 
System. In the absence of a 
monetary union, exchange 
rate adjustments were some- 
times desirable and necessary- 


Lira to remain outside EMS 
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By Robert Graham in Rome 

THE Italian government 
yesterday decided against 
returning the lira to the Euro- 
pean Monetary System today 
for fear of further instability 
and costly interventions. 

The decision to let tbe lira 
continue floating was 
announced by Mr Piero Bar- 
ucci, the treasury minister, 
before returning from Sunday’s 
meeting of Group of Seven 
finance ministers in Washing- 
ton. It is a reversal of a pledge 
last Wednesday by the trea- 
sury and the Bank of Italy 
when the lira left the ERM, 
after failing through the floor 
set earlier in a realig nm ent 
against the D-Mark. 

Mr Barucci refused to be tied 
to a timetable for tbe re-entry 
of the lira into the EMS. How- 
ever, officials in Rome said this 
was unlikely to a matter of 
days or even weeks. They said 
the authorities would be 


waiting to see whether the 
markets stabilised, while moni- 
toring moves by Italy's part- 
ners to reassess the workings 
of the EMS in the wake of the 
turbulence of the last ten days. 

The Italian government 
could now wait until parlia- 
ment approves the 1993 budget, 
which was outlined on Thurs- 
day. The budget has to be 
approved by the end of the 
year and traditionally the par- 
liamentary debate has lasted at 
least three months. If this is 
the case the lira could float 
until Christmas. 

“It is better like this than 
risking a new fall (of the lira 
inside the EMS),” Mr Pier 
Carlo Marengo, managing 
director of the commercial 
bank Comlt, said. 

However, Italian officials 
were anxious to distance them- 
selves from the British stance 
on an indefinite float of tbe 
pound. Mr Barucci said he was 
aware of Italy's obligations and 


was anxious to re-enter the 
EMS as soon as possible. The 
Italians recognise that without 
such a commitment they risk 
alienating further the markets. 

Indeed, this desire to signal 
good Intentions appears to 
have been behind Italy's pledge 
to return to the EMS today. At 
the time the markets were sur- 
prised the Italians could even 
contemplate returning so soon 
after the French referendum 
on Maastricht and when the 
outlook for European curren- 
cies remained unstable. 

Yesterday the lira was trad- 
ing at L838.98 against the 
D-Mark, showing marginally 
improved sentiment following 
the narrow French approval of 
Maastricht But this represents 
a 10 per cent devaluation 
against the D-Mark, compared 
to the 7 per cent realignment 
permitted last Monday. One 
economist suggested a realistic 
floor might be L850 against the 
D-Mark. 


The 1993 budget proposals, 
aiming to raise an extra 
L93,Q00bn in revenues and 
spending cuts, were discussed 
yesterday between the prime 
minister and representatives of 
the main trade union confeder- 
ations, CGIL, OIL and CISL 

The unions have called a 
series of- rolling four hour 
strikes by regions beginning 
today, to protest the severity of 
some of the measures. They 
are attempting to force the 
government to water down its 
intention to freeze public sec- 
tor employment, ease the cap 
of pension outlays and reduce 
the cuts in free health care. 

The unions are concerned 
that the inflationary impact or 
devaluation will undermine 
the agreement signed at the 
end of July with the govern- 
ment and the employers abol- 
ishing indexed wages. The pre- 
liminary inflation figures for 
September show an annualised 
rate of 5.3 per cent 


Sterling weakness hits punt 


Digesting the news: dealers at the stock exchange in Paris 
yesterday shortly before the opening of currency quotations 
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By Tim Coone hi Dublin 

THE prospect of a realignment 
of the Irish punt, despite 
emphatic rejections of such a 
measure by the Dublin govern- 
ment, continued to put the cur- 
rency and Irish government 
bonds under pressure yester- 
day as markets grappled with 
tbe implications of France's 
narrow Yes vote. 

The punt fell to its floor of 
DM2.619 in the European 
exchange rate mechanism 
again yesterday, in thin trad- 
ing, but heavy dealings were 
reported in government stock. 

The weakness in sterling is 
tbe key factor bearing down on 
the Irish currency. More than 
30 per cent of Irish exports go 
to the UK. 

Mr Brendan Lynch, a senior 
economist at the specialist 
bonds trading firm Bloxham in 
Dublin, said: “The market is 
very bearish. There is a pros- 
pect of realignment hanging 
over the market Where ster- 


ling is going Is very important 
to us." 

He said trading in Irish gov- 
ernment bonds yesterday was 
again high. Tbe benchmark 
nine-year 2001 stock, in which 
German investors are most 
active, has seen its yield rise 
by 0.6 points to 9.57 per cent In 
the last week, indicating heavy 
selling pressure. The longer- 
term stocks, mostly held by 
Irish Institutions, have seen 
yields rise by around 02 points 
in the past week. 

“There axe similarities 
between now and 1986, when 
tremendous weakness of ster- 
ling forced a unilateral realign- 
ment of the punt within the 
ERM," Mr Lynch said. 

Sterling foil by some 16 per 
cent against the punt in late 
1985 and early 1986. before a 
devaluation of tbe punt was 
forced on the Irish authorities. 
Sterling has now fallen by 
almost 12 per cent against the 
punt since the summer, 8.5 per- 
centage paints of that since 


sterling left the ERM last 
week. 

Mr Alan McCarthy, chief 
executive of the Irish Trade 
Board, said: “It is dear that the 
profitability of Irish exporters 
to Britain will suffer In the 
short term and there will be 
increased pressure in the Irish 
market as British firms become 
more competitive here." 

He said that over the past 
five years, Irish exports to 
Britain, excluding automatic 
data processing equipment, 
had increased by 83 per cent. 
For indigenous Irish compa- 
nies the UK market accounts 
for 45 per cent of their exports, 
and 30.7 per cent of Irish 
exports overall. 

According to Mr David 
Croghan, chief economist of 
the Confederation of Irish 
Industry (CD): “We would not 
want to contemplate a realign- 
ment A lot has been done to 
build up the credibility of the 
punt over the last five years. 
We are firmly in favour of 


remaining with the D-Mark. 
The Irish economy is now in 
much better shape than it was 
in 1986. The government 
should not give in to the temp- 
tation to devalue, which would 
cause a loss of confidence 
which we would have to live 
with for the next decade.” 

Mr Albert Reynolds, the 
prime minister, again empha- 
sised yesterday that there 
would be no devaluation of the 
punt and said the turbulence of 
recent weeks “demonstrates 
the need and benefits of a sin- 
gle European central bank and 
a single European currency... 
If there Is to be a fast-track to 
monetary union, then we will 
be in it. The sooner there is a 
single currency the better." 

He conceded at the weekend, 
however, that should sterling 
fail by more than 14 per cent 
against the punt, this would 
erode afl the margin of compet- 
itiveness that Ireland had built 
up against the UK economy 
over the past five years. 
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Notional Bond contracts traded 
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City looks for clues to shape of new economic 

Peter Marsh on ways in which Treasury strategy may change after Britain’s ERM withdrawal 


A S expectations in the 
City about an early cut 
in interest rates faded 
slightly yesterday, the focus of 
attention swung towards the 
likely building blocks for any 
new government economic 
strategy. 

With Britain likely to wait 
some months before looking to 
rejoin the European exchange 
rate mechanism, the Treasury 
will want to pay more atten- 
tion to the direction of fiscal 
and monetary policy and the 
level of the pound in its efforts 
to influence demand. At the 
same time it will try to keep a 
close eye on trends In inflation, 
possibly with new ways to 
monitor money supply and 
asset prices. 

The word from the Treasury 
is that it will be in no harry to 
finalise the details. In his 
address to parliament on 
Thursday, Mr Norman Lamont, 
the chancellor, is expected to 
concentrate on the background 
to last week's humiliating deci- 
sion to suspend ERM member- 
ship, rather than to come up 
with any grand designs for 
future policymaking. 


That partly stems from a 
sense of torpor at the Treasury, 
which is coining to terms with 
having last its main economic 
rudder in the shape of ERM 
membership. The department 
will also want time to assess 
how the devaluation of sterling 
may be helping to buoy the 
economy, even while base 
rates remain relatively high at 
10 per cent In tune with the 
lower expectations of a cut in 
borrowing costs, the FT-SE 100 
share index fell back yester- 
day, after having gained nearly 
200 points on Thursday and 
Friday last week. Last night, 
the pound closed in London 
down 7 Vi pfennigs at DM2.5375, 
or about 24 pfennigs below its 
ERM floor of DM2.778. 

A rule of thumb among some 
economists is that a deprecia- 
tion of 4 per cent in the pound 
as measured by the Bank of 
England's trade-weighted ster- 
ling index - which tracks the 
pound against important cur- 
rencies including the D-Mark 


and dollar - is equivalent to a 
cut in interest rates of i per- 
centage point. 

Applying that rule to what 
has happened to sterling over 
the past four months provides 
the sense of a considerable 
loosening in economic policy. 

Since May 27 - when ster- 
ling closed in London at 
DM2.945, just below its DM255 
central ERM rate - the pound 
has declined against the 
D-Mark by 14 per cent Accord- 
ing to the sterling index, the 
depreciation has been slightly 
lower at 10 per cent. If the 
economists' rule is taken seri- 
ously. that is equivalent to 
more than 2 points off interest 
rates. 

Calculations of this kind 
may explain why the govern- 
ment appears to be acting cau- 
tiously over cutting base rates. 
However, in spite of the less 
bullish tone in the City yester- 
day about immediate cuts in 
loan costs, many private-sector 
economists believe base rates 


will come down to 9 per cent 
by the start of the Conserva- 
tive party conference on Octo- 
ber 6, with possibly a further 
cut by the end of the year. 

A fall in the exchange rate 
influences the economy largely 
by reducing the price of 
exports and by making imports 
more expensive. It thus helps 
exporters, mainly in the manu- 
facturing sector, and also 
reduces price competition for 
UK-based companies in the 
domestic market. 

That last factor is important 
for many s mall er manufactur- 
ers which earn the lion's share 
of their profits from UK sales. 

With exports and imports of 
tradable goods each accounting 
for roughly a fifth of the econ- 
omy, the short-term effects of a 
devaluation be significant. 
The worry for policymakers, 
however, is that the benefits 
may be quickly eaten up 
through higher import prices 
pushing up inflatio n and thus 

influencing the level of wage 


costs, cancelling any gains to 
productivity among manufac- 
turers. 

Mr Douglas Godden, econo- 
mist at the Confederation of 
British Industry, said: “With 
unemployment at 2.8m and the 
labour market extremely weak, 
there is a good chance that 
companies may be in a better 
position than In previous 
devaluations to resist inflation- 
ary pressures feeding into 
wages.” 

In the new efforts to manage 
the economy outside the ERM. 
fiscal policy will also be more 
important. According to Mr 
Michael Saunders, UK econo- 
mist at the London office of 
Salomon Brothers, the New 
York bank, fiscal policy has 
been considerably loosened In 
recent years as the government 
has eased restraints on public 
spending and has been forced 
to step up social security 
spending for jobless 
people and their families. 

According to the latest con- 


sensus of City forecasts, gen- 
eral government spending, 
which accounts for about a 
quarter of the economy, will 
increase by 1.6 per cent this 
year in the context of a con- 
traction in gross domestic 
product likely to total 0.6 per 
cent. 

I n an environment In which 
demand is likely to be 
boosted both by the effects 
of a likely easing in monetary 
policy and by the large sterling 
devaluation, Mr Saunders 
thinks the government will 
need to tighten its fiscal policy 
to keep the economy on an 
even keel and prevent a 
build-up in inflationary pres- 
sures. 

“If I were the Treasury I 
would be trying to cut into the 
£244. 5 bn planning total for 
public spending due in 
1993-94," Mr Saunders said. 
Even with some cuts, Mr Saun- 
ders is still pencilling in a pub- 
lic-sector borrowing require- 


ment in 1993-94 running to 
about £40tm, representing more 
than 6 per cent of GDP. 

With the pound's deprecia- 
tion having given the economy 
a considerable boost, the Trea- 
sury will be keen to prevent 
the currency going into a fur- 
ther foil - another reason for 
caution about cutting interest 
rates. Many economists feel 
that the Treasury would ide- 
ally >ikg to stabilise the pound 
at about DM2.60, a level it 
might make sense to seek as a 
central rate if sterling rejoins 
the ERM over the next six 
months. 

Assuming interest rates were 
to fall by 2 percentage points 
by the end of the year, sterling 
could be expected to decline to 
as low as DM2.40. However, the 
currency could then find sup- 
port on expectations about 
lower German interest rates 
nest year. 

As for inflation, that is one 
area where Mr Lamont can 
fairly claim some success. In 



the 12 months to the end of 
August, the increase in. the 
retail prices index was M par 
cent, as opposed to nearly n 
per cent around the end oT 
1990. However; some econo- 
mists are worried that, should 
Mr Lamont let sterling drift too . 
much and switch too quicHy 
to tower interest rates. Infla- 
tionary forces might once 
again be a concern. • - . .. 

According tu Mr David 
Smith, UK economist at bro- 
kers Williams de Brue. the cor- 
rect course for Mr Lamont te to 
treat ideas to cut credit rates 
with extreme caution and to 
concentrate on ways to help 
exporters via a lower exchange 
rate. 

"There is a lot of money sit- > 
ting in interest-bearing depos- m 
its in the consumer sector 
which, should interest rates 
come down too quickly, could 
quickly find its way into the 
economy and give a big boost 
to Inflation,” said Mr Smith. 

“Mr Lamont has to be 
extremely careful about the 
consequences for inflation of 
whatever he decides on eco- 
nomic strategy." 


Major lives to 
fight another 
day in Europe 



AMtfoy Astnrood 

London International Financial Futures and Options Exchange traders deal in D-Mark interest rate futures yesterday, the first day of trading after the French referendum 


Uncertain future for pay bargaining 


By David Marsh 

A BATTERED Mr John Major 
will live to fight another day - 
and the rest of Europe is not 
rushing to write him off. In 
capitals throughout the Euro- 
pean Community, officials and 
commentators show more sym- 
pathy than Schadenfreude at 
Britain’s grand economic 
U-turn. 

EC officials in Brussels are 
emphasising their understand- 
ing for the way that Mr Major 
is caught between domestic 
realities and the need to show 
leadership during Britain’s 
presidency of the Community 

One acerbic comment, how- 
ever. came from a European 
ambassador. Pointing to 
Britain's stream of requests 
that the Bundesbank cut lend- 
ing rates in the interests of the 
rest of Europe, the ambassador 
said: “It is ironic that the one 
country who doesn't want a 
European central bank is ask- 
ing the Bundesbank to behave 
like one." 

There has been Irritation in 
Bonn over Britain's attempts 
to make Germany the scape- 
goat for its withdrawal from 
the European exchange rate 
mechanism. In contrast to the 
raucous mass-circulation news- 
paper Bild, which last week 
called the UK "the great loser 
of the currency battle", Ger- 
man government officials have 
been couching their remarks in 
tones of studied politeness. 

German journalists show 
similar compunction. Mr Josef 
Joffe, foreign policy commenta- 
tor of the Siiddeutsche Zeitung, 
the Munich-based daily news- 
paper. said Mr Major's position 
had not been devalued. He 
praised the decision to break 
the D-Mark link, saying: 
"Sometimes realism is the bet- 
ter part of valour." 

He said that when the EC’s 
12 heads of government met at 
their emergency summit next 
month, Mr Major would “be in 
good company”. He added: 
“Every single member of the 
group will be groggy and on 
the ropes. They all have to 
think about what to do next. 
Chancellor [Helmut} Kohl 
might say that the train to 


Europe has not stopped - but 
it has stopped.” 

Mr Robert Lelcht deputy edi- 
tor of Die Zeit In Hambnrg, 
said he believed Mr Kohl's rela- 
tionship with Mr Major would 
not suffer as a result of the 
recriminations over sterling. 
“Kohl was very proud to have 
better links with Major than 
with Mrs Thatcher [the former 
prime minister, now Lady 
Thatcher]. It will soon return 
to business as usual," he said. 
Provided Mr Major could steer 
his way through the coming 
Conservative party conference, 
his position would not be 
unduly weakened, Mr Leicht 
suggested. 

Instead of suggesting that 
Germany could take a more 
independent foreign policy, Mr 
Leicht said: “Kohl Is now much 
more reliant on a good rela- 
tionship with Major over for- 
eign policy. The whole process 
of German unification Is depen- 
dent on foreign acceptance. We 
cannot go it alone." 

Mr Gunther Nonnenmacher, 
foreign commentator of the 
Frankfurter Allgemeina Zei- 
tung, pointed yesterday to 
growing opposition to Mr 
Major from parliamentary sup- 
porters of Lady Thatcher. But 
he also warned that Germany 
itself could suffer from a con- 
tinuation of the currency tur- 
bulence that sank the pound. 

French commentators, 
uneasily aware that the franc 
might be the next to experi- 
ence the tender attention of 
currency speculators, are also 
In no mood to sling arrows. 
Politicians and the press, 
absorbed by the referendum, 
have paid so little attention to 
the UK's ERM withdrawal that 
they are now rather surprised 
at the domestic impact. 

“We are rather astonished to 
see so many British commenta- 
tors virtually writing off Mr 
Major politically. " said a 
French foreign ministry official 
said yesterday. He added: 
“Surely French approval of 
Maastricht will now give the 
markets a chance to calm, and 
Mr Major a breathing space." 

Additional reporting by 
David Buchan in Paris and 
Andrew Hill in Brussels. 


By DavM Goodhart, 

Labour Editor 

ANNUAL PAY increases over 
the last 18 months have halved 
- from about 9 per cent to just 
over 4 per cent - and unit 
labour cost increases in manu- 
facturing industry have fallen 
to 2 per cent. 

Most analysts attribute that 
primarily to falling inflation 
and recession but some, includ- 
ing many union officials, argue 
that the speed of the foil would 
not have been attainable with- 
out British membership of the 
exchange rate mechanism. 

With no prospect of employ- 
ers being bailed out by devalu- 
ation, and with law inflation 
locked in, pay bargainers were 
beginning to shake off an 
“inflation-plus" mentality and 
were even comparing pay rises 
more directly with similar 
groups in other ERM member 
countries. 


Will Britain's withdrawal 
from the ERM undermine the 
discipline of the last two years? 
The short answer is that 
nobody knows, but as with- 
drawal is almost certain to 
lead to higher inflation and 
greater uncertainty, union bar- 
gainers will be pushing harder 
to compensate their members. 

In the short terra they will 
not necessarily succeed. 
Britain has withdrawn from 
the ERM at the end of a wage 
round in which large groups of 
workers - such as the 900,000 
local government manual 
workers - have settled for a 
rise of about 4 per cent on the 
understanding that inflation 
was heading down, not up. 

If inflation does now rise, 
those workers will suffer a cut 
in real pay. With unemploy- 
ment set to rise for another 
two years at least, they may 
not be in a strong position to 
claw that back next year. 


Indeed, an analysis of the rela- 
tionship between wages and 
prices over the past 10 years by 
Mr Chris Trinder, of the Public 
Finance Foundation, found 
that the lowest growth in real 
wages came in 1989 and 1990 
when inflation took off, briefly, 
catching many bargainers by 
surprise. Conversely, the stron- 
gest real earnings growth came 
in the mid 1980s, when infla- 
tion was relatively low. 

Seeking lessons from previ- 
ous devaluations - such as 
1967 or 1976 - is difficult On 
both these occasions incomes 
policies, at least temporarily, 
prevented a wages catch-up. 

Also, as the Confederation of 
British Industry points out the 
bargaining system is now far 
more flexible. For example 
about 20 national pay agree- 
ments, which usually provided 
an inflation-covering floor for 
plant bargainers, have been 
phased out since the 1970s, and 


pay in the current recession 
has been for more sensitive to 
the performance of different 
sectors than in previous years. 

It is not necessary to agree 
with the CBI that the link with 
the retail prices index has been 
broken to accept that wage 
rises In the private sector are 
now more closely linked to 
company performance. 

That means that pay trends 
are likely to follow the pattern 
of corporate winners and losers 
from the present devaluation 
- with employees in exporting 
companies benefiting most 

The story may be different in 
the public sector. Although the 
Civil Service unions have just 
settled for modest rises, the 
pay review bodies - which 
cover nearly a third of public- 
sector workers - are just 
starting to hear evidence. 

The government's case for a 
low rise in its submission to 
the pay review body for teach- 


ers is based on the argument 
that inflation , is defeated 
because “within the discipline 
of the ERM there Is no pros- 
pect of employers being bailed, 
out by a lower exchange rate”. 

That argument has now been 
overtaken by events, and with- 
out another one to put in its 
place the government might 
well have to reject the findings 
of some of the pay review bod- 
ies If it intends to hold down 
public-sector pay. 

in the longer run, leaving 
the ERM will probably mean 
losing some of the benefits to 
rational bargaining of perma- 
nently low inflation and Inter- 
national comparisons with 
related groups in Europe. The 
extent of the loss depends on 
how much progress had 
already been made in absorb- 
ing ERM disciplines, and that 
would not have become Hoar 
until the new attitudes had 
been tested in an upturn. 


Tory middle ground applauds slowdown 

Ivo Dawnay and Alison Smith gauge backbench feelings on new view of Maastricht 


Labour turns up 
heat on ministers 


I T TOOK that always rare 
creature, a fully paid-up 
Tory intellectual, to make 
the simple but perhaps most 
revealing observation. 

After the French Yes vote, 
MP Mr David Willetts, one-time 
director or the Centre for Pol- 
icy Studies, remarked that the 
prime minister was now sound- 
ing a great deal less gung-ho 
on Europe than he had done 
after the Danish No vote in 
June. 

Much the same could be said 
for the vast bulk of Conserva- 
tive MPs who regard them- 
selves as neither Euro-sceptic 
nor Euro-enthusiast. 

Plucky little Denmark can 
bleat as much as it likes. But 
when the pound has been sand- 
bagged by the D-Mark and the 
French - quintessential apolo- 
gists for the European Commu- 
nity - express doubts, then 
the ramifications are profound. 

Talking to a selection of 
backbench MPs not clearly 
identified with either camp in 
the great Maastricht debate 
demonstrated yesterday that 
Mr John Major was wise in his 
decision to put on the brakes. 


Initial inquiries showed a 
surprising consistency in opin- 
ions on the central conse- 
quences of the past week. 
First, not one of the five MPs 
contacted had dissented from 
the economic and European 
policies peddled by the govern- 
ment up to just a week ago. 

None, also, would level criti- 
cism either at the prime minis- 
ter or the chancellor for the 
conduct of those policies or the 
attempt to see them through, 
in spite of Black Wednesday. 

All also endorsed Mr Major's 
call for a summit and his warn- 
ings that the UK could not go 
back into the European 
exchange rate mechanism until 
It was reformed. 

Acknowledging that the 
events had proved a water- 
shed, three of the five agreed 
that if the consequences mean 
Britain must now accept life In 
the slow lane of a two-speed 
Europe, then so be it Caution 
was the watchword. 

Mr Willetts, MP for Havant, 
argued that party feeling was 
"not a mood to rush into a 
ringing endorsement" of Maas- 
tricht. He thought the domestic 


circumstances of Germany and 
France made the prospect of a 
two-tier Europe less likely than 
it had seemed in the past 

Another member of the new 
intake, Mr Edward Garnler, 
MP for Harborough, took a 
similar view, claiming that the 
ambivalence of the French ref- 
erendum result had "altered 
the scenery". He added: “There 
is scepticism in France and 
concern in Germany about the 
D-Mark. The road towards 
union has steepened and hair- 
pin bends have been put In the 
track." Everything would now 
slow down. 

Only one of the MPs inter- 
viewed admitted to having 
made a LSO-degree turn into 
outright opposition to the 
Maastricht blueprint Mr Gary 
Streeter, MP for Plymouth Sut- 
ton, confessed to having 
shifted "dramatically" over 
three, months into the No 
camp. 

“A dose federation will end 
in tears," he said. “There is no 
heart in this country for politi- 
cal and economic union." 

If Britain were to return to 
the ERM it could only be on 


the basis of an entirely 
reformed system where flexi- 
bility was emphasised. Even 
that Mr Streeter regarded as 
unlikely, urging that the gov- 
ernment instead seize the 
opportunity to lower interest 
rates and stimulate industry 
with tax incentives. 

While accepting the inevita- 
bility of Britain's ERM with- 
drawal, Mr Peter Atkinson, MP 
for Hexham, confessed that the 
UK would now have a more 
volatile and less stable econ- 
omy. 

He added: “If Britain's Euro- 
pean partners are not prepared 
to alter the system, we cannot 
go back to it." 

In the present circum- 
stances, Mr Willetts said he 
believed that the priority must 
be to establish a credible finan- 
cial framework that can deliver 
low inflation. His own prefer- 
ence would be for a return to 
monetary targets. 

Unlike those of his col- 
leagues who are panting for 
dramatic cuts in interest rates, 
Mr Willetts is expecting the 
government to strike a “sober” 
note on future reductions, in 


Thursday's emergency Com- 
mons debate on the economy. 
“Having been on a starvation 
diet, we can’t go on a binge." 
he said. 

Such a pragmatic approach 
among the new intake of MPs 
appears to endorse the prime 
minister’s approach in the 
wake of the currency turmoil 
and the French plebiscite. 

It also geDs with the views of 
a veteran observer of the inter- 
national scene, Mr David 
Howell, Tor; chairman of the 
cross-party foreign affairs com- 
mittee. 

He interprets events as 
pointing towards "if not an 
actual precise renegotiation or 
the Maastricht treaty, then a 
whole range of modifications 
to it - add-ons and codicils - 
to bring it into the sort of 
shape needed to address the 
situation that has now 
emerged". 

The Tory party, he said, 
wanted a positive path out of 
the difficulties. “If the new pol- 
icy of rethinking Maastricht is 
now developed with vigour, £ 
think the party will follow 
that" 


By Alison Smith 

SENIOR Labour frontbenchers 
sought yesterday to go on the 
offensive over Europe by acc- 
using the government of a 
return to Thatcherism that 
would be disastrous both politi- 
cally and economically. 

Their efforts were under- 
mined, however, by renewed 
evidence of dissent within the 
shadow cabinet. 

Mr Tony Blair, shadow home 
secretary, called on Mr John 
Major to make clear either that 
he still believed that Britain's 
place was at the heart of 
Europe, or that his words then 
had been merely a statement of 
expediency whose time had 
passed. 

Mr Gordon Brown, shadow 
chancellor, joined those warn- 
ing of the dangers of a return 
to monetarism and isolation- 
ism by challenging the govern- 
ment to explain its policy on 
Inflation now that sterling had 
teen suspended from the Euro- 
pean exchange rate mecha- 
nism. 

Labour’s frontbench Euro- 


sceptics, however, continued to 
speak out on Europe yesterday 
In what may be their last 
opportunity to do so. Tomor- 
row Mr John Smith, party- 
leader. is set to secure collec- 
tive agreement to a dear policy 
on Europe at meetings of the 
national executive committee. 
Labour's ruling body, and the 
shadow cabinet. Party chiefs 
have made dear that shadow 
cabinet members will have to 
abide by an agreed policy. 

Yesterday, however, Mr 
Bryan Gould, shadow national 
heritage secretary, renewed his 
call for a referendum in 
Britain. "If we were to face the 
prospect of having to endorse 
the treaty, I would certainly 
take the view that it should 
□at be done without consulting 
the British people," he said. 

He described the treaty as 
fatally wounded by the close- 
ness of the French referendum 
result. “The trouble is that it 
won't lie down and die,” he 
said. “What it needs Is for our 
political leaders to have the 
courage to give it a decent 
burial." 


Tebbit 
renews 
call for 
referendum 


LORD TEBBIT, former 
Conservative party chairman, 
yesterday renewed his call for 
a referendum on the Maas-, 
tricht treaty, saying the result 
of the French vote had 
knocked progress to monetary 
union "completely off the 
rails". 

He added: “Perhaps it is time 
for the people of Britain to 
have a say. A referendum on 
the issue would clear the air. 
and moke it much easier for + 
John Major to speak for the w 
country in the certainty that 
he was speaking for all the 
people.” 

Later, speaking mi BBC tele- 
vision's Panorama programme, 

Lord Tebbit described the 
Maastricht Treaty as a dead - 
parrot 

“in short, right now it seems 
to me that Maastricht is like 
that famous dead parrot" he 
said. "They 'may try to nail it 
on to the perch again, but 
nobody will believe that it is 
still alive," 

• The Scottish National party 
yesterday stepped up demands 
for a referendum on Europe - 
to include a question for Scot- 
tish voters on home rule. 

Mr Alex Salmond, SNP 
leader, said the narrowness of 
the French vote made Mr John >jk . 
Major’s position in refusing to 
hold a referendum untenable 
- and it was equally untena- 
ble for him to deny the Soots a 
ballot on their country’s 
future. 


“Why should the Scots be 
denied a vote on Europe's 
future and Scotland's place in 
Europe when the Danes, the 
Irish and the French have all 
had their say?" said Mr Sal- 
mond. 

"Scotland needs a vote on 
Europe and a voice in Europe. 
If closer cooperation is to pro- 
ceed - and the SNP, despite 
Maastricht's flaws, hopes that 
it will - Europe must be 
brought closer to the people.* 

The SNP annual conference 
opens tomorrow In Perth and 
on Saturday will debate' the 
Maastricht agreement 


Lib Dems warn 
on uncertainty 

MR ALAN BE1TH, Liberal 
Democrat treasury spokesman, 
called yesterday for a dear 
statement of the governments 
economic policy, warning that 
uncertainty would further 
undermine the pound. 

Mr Beith, speaking in his 
Berwick-upon-Tweed constitu- 
ency, said: “The cabinet is spHt 
over whether Britain should 
join the ERM and so have 
delayed the decision but 
haven’t said what their policy 
is in the m eantime . * 

“This uncertainty will fur- 
ther undermine the pound, and 
the chancellor is in great dan- 
ger of allowing the pound to 
slip so far that interest rate- 4 . , 
cuts have to be ruled out or v 
reversed because of the infla- 
tionary dangers." 

Summit with 
employers urged ; 

THE executive of the TGW0 
general union, Britain's largest 
union, called for an emergency 
summit involving employers, 
government and unions in the 
wake of the sterling crisis. 

The union said the summit 
agenda should include an 
immediate cut in Interest rata; 
investment in transport and 
other infrastructure project^; 
an increase hi public-sector 
housebuilding and a substan- £ . 
tial training programme t with r 
provision for those in work ks 
well as the unemployed. 
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Serb refugee children wait In line for lunch In a northern Bosnian village surrounded by Moslem and Croat forces 



By John UoycTand Dmitri 
Volkov in Moscow . 

RUSSIA’S acting prime 
minister, Mr Yegor Gaidar, yes- 
terday promised that the gov- 
ernment would tighten mone- 
tary policy over the next six 
months. 

Speaking to a. group of pro- 
reform deputies, Mr Gaidar 
admitted the budget deficit 
was now “very bad" after a 
sharp drop in revenues and a 
rise in payments- during the 
summer. 

The deficit is estimated to be 
running at around 27 per cent 
of GDP for the first six months, 
with inflation at about 25 per 
cent a month am! production ' 
falling sharply. 

Mr Gaidar will have to 
defend this record, and nail for 
renewed monetary dimtpilnw to 
a sceptical parliament which 
opens today. 

He seems certain to face 
calls for his resignation from 
hard line deputies. Both Mr 
Ivan Rybktn, co-ordinator of 
the Communists of Russia fac- 


tion. and Mr Vladimir Isakov, 
head of, Russian Unity, were 
quoted yesterday by Interfax 
as calling for his dismissal. 

The prime minister echoed 
some government colleagues in 
blaming Mr Victor Gerash- 
chenko, acting head of the 
Russian Central Bank, for 
loosening the flood gates of 
credit 

Mr Gaidar said: “He is 
responsible for the stability of 
the financial system.” 

• Elections of a new parlia- 
ment and president in Estonia 
have produced a parliament 
with a right-nationalist party 
as biggest group and an incon- 
clusive result on the president 

The Fatherland Alliance won 
just over 20 per cent of the 
vote, making it the largest 
party with 28 seats. However, 
Mr Lennart Men, leader of the 
party, came second to Mr 
Arnold Rim tel, the present par- 
liamentary chair man, in the 
presidential vote - with 2JL8 per 
cent to 42.7 per cent Parlia- 
ment must now choose 
between them. 


Panic 
pleads 
lis case 
at UN 

By Frances Williams In 
Geneva and Michael 
Littlejohns at the UN 

MR Milan Panic, prime 
minister of romp Yugoslavia, 
flew to New York yesterday to 
plead his country’s case at the 
United Nations. A meeting of 
the General Assembly was 
scheduled today to consider 
ousting the delegation of 
Serbia and Montenegro, whose 
claim to succeed to the Yugo- 
slav seat has been rejected by 
the Security Council. 

Diplomats said last night 
they had little doubt that the 
179-nation body would endorse 
the decision, making it neces- 
sary for Belgrade to apply for 
membership if it wished to re- 
enter the UN. 

Arguing his case, the prime 
minister, said: “Yugoslavia's 
expulsion is wholly unprece- 
dented. Countries at war like 
Iraq and Iran were never 
expelled even though they 
committed atrocities.” 

Bosnian foreign minister, 
Mr Haris Siladjdzic, and Mr 
Alija Izetbegovich, the Bos- 
nian president, also left for 
New York after attending UN- 


European Community spon- 
sored peace talks in Geneva. 

The Geneva negotiations 
will continue between lower- 
ranking delegations and Mr 
Martti Ahtisaari, the Finnish 
mediator. 

Mr Cyrus Vance, co-chair- 
man of the Geneva conference, 
met Mr Radovan Karadzic, the 
Bosnian Serb leader, on Sun- 
day to convey disquiet over 


the continued heavy fighting 
in Sarajevo and elsewhere In 
Bosnia. “Unless restraint is 
exercised by all sides, we are 
not going to have the climate 
we need to make progress on a 
constitutional settlement,” Mr 
Fred Eckhard, spokesman for 
the Geneva conference, said. 

Mr Vance, for the UN, and 
Lord Owen, representing the 
EC, fly to Athens today to dis- 


cuss the situation in Macedo- 
nia with Mr Konstautinos Mit- 
sotakis. the Greek prime min- 
ister. 

Mr James Grant, executive 
director of the United Nations 
Children’s Fund (Unicef), said 
yesterday that all parties to 
the conflict had agreed special 
measures to protect children 
from violence. 

This would culminate in a 


“children's week" in the first 
week of November, by which 
time Unicef hoped to have dis- 
tributed clothing, restarted the 
immunisation programme and 
got children back to school. 
However, he admitted that he 
had nothing in writing. 

More than 1,000 children 
have died, and 30,000 have 
been wounded, in the Bosnian 
conflict 


Sweden 
tries to 
calm 
markets 

By Robert Taylor 
In Stockholm 

SWEDEN’S Central Bank 
yesterday cut its overnight 
lending rate to the banks to 50 
per cent from 500 per cent 
before trading started, in an 
attempt to calm the markets. 

But doubts and confusion 
emerged over the exact details 
of the ail-party budget cuts 
package announced in outline 
on Sunday evening by Swe- 
den's prime minister Mr Carl 
Bildt, his coalition party col- 
leagues and the Social Demo- 
cratic opposition. 

After considerable fluctua- 
tions the Stockholm bourse 
closed down 1.5 per cent with a 
SKr380m (E36.9ra) turnover. 
The fall was particularly pro- 
nounced in the finance sector 
with a drop of 4 per cent. 

Serious differences of opin- 
ion have emerged over what 
had been agreed between the 
government and tho Social 
Democratic opposition over 
their joint economic strategy 
announced on Sunday evening. 
Crisis talks resumed yesterday 
and were still going on early 
last night. 


Poland’s hero 


■0 




strikers fall 
from grace 

Christopher Bobinski and Anthony 
Robinson report on a sea-change 
in the country’s labour relations 


P OLAND'S reputation for 
powerful, strike-prone 
trade unions is due for 
revision after the collapse of a 
seven-week strike at the FSM- 
Fiat car plant in southern 
Pbland. 

The strike begazrakhne of a 
clutch of labour stoppages in 
coal and copper mines and at 
the Ml elec aircraft factory 
which greeted the new coali- 
tion government headed by Ms 
Hanna Suchocka m mid-July. 

All have how ended without 
direct government, interven- 
tion, sending a clear signal to 
workers and' foreign investors 
of the new government's inten- 
tion to change the baric -rules 
of labour relations. . . 

The outlines of the policy 
were . revealed earlier - this 
month when Ms;. Suchocka 
unveiled -an "enterprise pact” 
calling on the unions and 
workers to draw up privatisa- 
tion .plans for their enterprises 
and invrive themselves in. col- 
lective wage bargaining with, 
management. 

The government’s, refusal to 
get drawn into the summer 
strikes, even that at FSM 
which threatened' to derail 
Fiat's planned S2tm (£l.lbn) 
takeover of the company, .was 
the first sign of ^ determina- 
tion to change the political and 
emotional climate surrounding 
labour issues. 

Mr Henryk Goryszewski, the 
deputy prime minister with 
overall responsibility for eco- 
nomic matters, said: “We have 
to do away with the old idea 
that strikers .are national 
heroes, fighting for a free 
Poland against communism. 
Poland is now a normal coun- 
try. Strikers' rights to wave the 
national flag really ended with 
the first free elections.” 

Such forthright views repre- 
sent a sea-change in a country 
headed by Mr Lech Walesa, 
probably the most femous. 
strike leader in history, where 
strikes were the main weapon 
against the regime for decades. 

The groundwork for the new 
policy was laid by former Soli- . 
riarity activists like. Mr Jacek 
Kuron, now. the labour minis- 
ter. He not only has to wean 
the unions away from strike 
action but also persuade pen- 
sioners that their payments 
must be cut to avoid an infla- 
tionary budget deficit. 

All these unexpected new 
developments were only d im ly 
perceived by strikers at FSM 
demanding wage increases 
which. If granted, would have 
driven a coach and horses 
through tho. government’s eco- 
nomic strategy. 

A deal which the strikers 
couldhave claimed as a victory 
would have fuelled inflation 
and discouraged potential for- 
eign investors already put off 
by a year of : political uncer- 
tainty. - 

For fte strikers ..however, it 
was dillhutit to understand 
how achieving a "decent-living 
wage* could: have had such 
catastrophic consequences for 
the Polish economy. ^We are 
producing cm of a European 
quality on the latest machin- 


ery. So why can’t we be paid 
more like our counterparts in 
Italy?” one of the workers 
asked. 

But the demand for wages 
equivalent to 10 per cent of the 
retail value of Fiat's new Cin- 
quencento model lost them 
support from unions represent- 
ing workers in- other state 
enterprises who have seen 
their real wages fall by more 
than 15 per cent over the last 
year. Having already been 
promised a 30 per cent Increase 
by Fiat, the FSM strikers 
.demand for more was per- 
ceived as both unrealistic and 
excessive by other unions. 


‘We are 
producing cars 
of a European 
quality on 
the latest 
machinery. So 
why can’t we 
be paid more 
like our 
counterparts 
in Italy?’ 


The still-Polish management, 
backed by Fiat, agreed during 
talks in July to raise pay 30 per 
cent above the current average 
gross wage of around 3m zlotys 
(£113) per month. 

Fiat agreed to pay the rises 
only when it took over its 90 
per cent ownership of the 
plant. This it refused to do 
while the strike continued, 
leaving the financial costs to 
be borne by the Polish govern- 
ment But the strike lost Flat 
the production of more than 

15.000 of its newest and most 
popular models and ruined an 
expensive advertising cam- 
paign. 

Y To its chagrin, Fiat saw 
Subaru of Japan grab a toehold 
in a key sector or the It a l ian 
market by selling 6,000 of its 
own small cars in a market 
deprived of the Polish-made 
Cinquencento. 

The strike also stopped 
recruitment of an additional 

2.000 Polish workers needed to 
man .a third shift designed to 
raise output from 160,000 to 

240.000 cars a year. 

Faced with, government 
refusal to intervene, lack of 
support from the Catholic 
church and growing pressure 
from the 18,000 non-striking 
workers at FSM and the older 
plant at nearby Bialsko Biala, 
the isolated strikers finally 
accepted defeat. 

But the actors in the drama 
have paid a high price for the 
resolution of a conflict 
Polish labour relations will 
never be quite the same again, 
but it will take all Fiat’s man- 
agement skills to erase the leg- 
acy of bitterness. 
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International Leather Goods 
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Window, Curtain Walls and 
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Energy Cogeneration Show. 
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US gives 
pledge to 
emphasise 
peace role 

By Robert Mauthner and 
Michael Littlejohns 
at the UN in New York 


PRESIDENT George Bush 
yesterday promised that the 
US would place greater empha- 
sis on international peace-keep- 
ing and proposed a special 
summit of the United Nations 
Security Council to discuss 
proposals in this field. 

Mr Bush's speech on the 
opening day of the UN General 
Assembly's annual general 
debate identified the need for 
enhanced international peace- 
keeping capabilities, the pre- 
vention of proliferation of 
weapons of mass destruction, 
and promotion of economic 
prosperity’ as the three greatest 
challenges facing the interna- 
tional community. 

“Meeting these challenges 
will require us to strengthen 
our collective engagement to 
transform our collective insti- 
tutions and will require each of 
us to look seriously at our own 
governments and how we con- 
duct our international affairs," 
he said. 

His speech, which rejected 
isolationism and stressed the 
need for nations to adopt out- 
ward-looking policies, was seen 
as a powerful endorsement of 
the "Agenda for Peace" pub- 
lished earlier this year by Mr 
Boutros Boutros Ghali, UN sec- 
retary-general at the request 
of the Security Council summit 
in January this year. 

Specifically. Mr Bush 
endorsed the proposal for 
standby military forces to be 
made available by member 
countries at short notice to the 
UN secretary -general For peace- 
keeping and humanitarian 
relief operations, subject to the 
approval of governments pro- 
viding these forces. 

The president underlined the 
need for these forces to be able 
to train together and for joint 
planning, crisis management 
and intelligence capabilities. 

The US was prepared to 
make available its bases and 
other military facilities for 
training and field exercises and 
he had instructed Mr Dick 
Cheney, defence secretary, to 
work closely with the UN to 
see how US air transport, logis- 
tics and intelligence capabili- 
ties could best be employed to 
support peace-keeping roles. 

Mr Bush also promised that 
the US. which owes a total of 
5733m UM14.lm) in regular and 
peace-keeping contributions to 
the UN and is the world organ- 
isation's biggest debtor, would 
in ruture ensure that adequate 
US financial support would be 
provided for UN peacekeeping 
and humanitarian activities. 

Mr Boutros Ghali has pro- 
posed that funding should be 
provided from member states’ 
defence budgets in order to 
prevent delays in transfers of 
financial contributions. 

Emphasising that 20 coun- 
tries were currently developing 
nuclear, chemical and biologi- 
cal weapons and ways to 
deliver them. Mr Bush pro- 
posed that the Security Coun- 
cil give assurances to non-nu- 
clear weapon states that its 
members would help any such 
state party to the nuclear non- 
proliferation treaty which was 
a victim of aggression or the 
threat of aggression involving 
nuclear weapons. 

In the economic field, the 
president urged a strengthen- 
ing of the Group of Seven 
industrialised states’ co-ordina- 
tion process, although he gave 
no details. 

In a clear reference to 
France’s endorsement of the 
Maastricht treaty. Mr Bush 
sa id the exact form of Euro- 
pean economic integration was 
for the Europeans to decide. 
But he pledged the US would 
stand by the Europeans. 

He also promised a reform of 
US aid policy, moving to a 
more effective farm of eco- 
nomic partnership. He pro- 
posed setting up a $lbn eco- 
nomic growth fund which 
would provide grants and cred- 
its to support businesses in 
need in countries which had 
undertaken to restructure their 
economics. 
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TV debate perils for both Bush and Clinton 


By Jurek Martin In Washington 

MR BILL CLINTON will appear on a 
platform in East Lansing. Michigan, 
tonight but President George Bush 
will not be alongside him. Indeed the 
question of when and where the two 
US presidential candidates will con- 
front each other in debate has 
become one of the most Intriguing 
tactical issues of the campaign. 

According to the schedule pro- 
posed by a bipartisan commission of 
five prominent Republicans and five 
Democrats. Mr Clinton and Mr Bush 
were to start a three-match series 
tonight in East Lansing, followed fay 


a second in San Diego, California, on 
October 4 and a final in Richmond. 
Virginia, on October 15. Senator A1 
Gore and Mr Dan Quayle. the vice- 
presidential candidates, were to 
square off on September 29 in Louis- 
ville. Kentucky. 

The commission recommended 
that the format of previous debates 
be changed, with a single moderator, 
rather than a panel of three or four 
journalists, serving as the buffer 
between the two candidates. The 
Clinton side accepted the proposal, 
but the Bush team, under Mr James 
Baker, campaign supremo, said no. 

Mr Baker, whose hand is omni- 


present but largely invisible, has not 
gone public with his reasons for 
backing out of tbe first confronta- 
tion. Mr Robert Zoellick, his right 
hand man. merely said in a weekend 
television interview that be could 
not see why a tried and trusted for- 
mat needed to be changed. 

Speculation centres on three main 
reasons for the reluctance of the 
Bush camp to participate. The first 
is the fear that Mr Clinton, adept 
with words, might show to advan- 
tage against Mr Bush, who is often 
not Giving the challenger an equal 
platform with the incumbent only 
enhances his stature. 


The second argument is that a sin- 
gle self-effacing moderator is less 
likely to ask the outlandish "charac- 
ter” question most likely to embar- 
rass Mr Clinton than a journalist on 
the panel, tbe selection of which can 
be influenced by both campaigns. In 
1988. Mr Bemie Shaw, of CNN. asked 
Democratic runner Mr Michael 
Dukakis a question concerning the 
hypothetical rape of a member of his 
family that put the candidate hope- 
lessly on the defensive. 

Finally, if the 1988 experience is 
anything to go by. Mr Baker is 
known to believe that the mere 
announcement of a debate at a defi- 


nite future date freezes public opin- 
ion Tor several critical days. Well 
behind in the polls. Mr Bush can 
hardly afford that. 

The latest evidence of this deficit 
was furnished yesterday by six state 
polls. The two candidates were dead 
even in Mr Quayle's home state of 
Indiana, which the Democrats haw 
not carried since 1964, and in Flo- 
rida, a Republican stronghold. But 
Mr Clinton was leading by 21 points 
in Missouri, 19 in Illinois, 14 in Dela- 
ware. and eigbt in Ohio. 

This also suggests that Mr Clinton 
has something to lose by debating 
Mr Bush and doing badly, which is 


why his campaign prefers the single 
moderator approach. -The probaWc- 
reolity is that he will debate with 
the president in any event, for the 
obvious reason that whoever ducks 
out becomes an easy target - - 

The general expectation is that tire 
two will debate, either once or twice, 
in October, a s will Senator Gore and 
Vice-President Quayle. Much may 
hang on it. At least three recent elec- 
tions - I960. 1976 and 1980 - may be 
said to have been decisively swayed 
by the debates and it is certainly 
true that four years ago Mr Dukakis 
lost an opportunity to restore fading 
fortunes. 



















Roh ends MP 
boycott with | 
fair vote pledge 


Israeli settlers demonstrate outside the Knesset yesterday urging Prime Minister Yitzhak Sabin not to negotiate a land-for-peace deal for the Golan Heights 


Diplomatic link 
ends Mexican 
rift with Vatican 


By Damian Fraser 
in Mexico CHy 

MEXICO and the Vatican have 
established full diplomatic rela- 
tions, putting an official end to 
more than 130 years of church- 
state hostility. 

Mexico’s Foreign Ministry 
said in a tersely worded com- 
munique that the decision was 
based on constitutional 
reforms last year that gave 
legal recognition to religious 
Institutions for the first time in 
more than 70 years. 

The reforms overturned 
Mexico’s anti-clerical 1917 con- 
stitution and allowed churches 
to own property and run 
schools. They also gave priests 
the right to vote and wear cler- 
ical attire in public. 

While nearly 90 per cent of 
Mexicans are Catholic, tbe 
church and state have been in 
conflict since 1861. when Presi- 
dent Benito Juarez expelled the 
Papal Nuncio. In the last cen- 
tury the Catholic church 
owned half Mexico's land and 
opposed independence from 
Spain, malting it the favourite 
target of reformers such as 
President Juarez. 


The church also opposed 
Mexico's 1910 revolution, from 
which sprang the political 
party that, under a different 
name, still runs Mexico. The 
churchnstate conflict led to 
open warfare in the late 
1920s as conservative peasants, 
known as Cristeros. took up 
arms against the govern- 
ment. 

President Carlos Salinas, 
however, has been determined 
to leave behind the old, anti- 
clerical and nationalist Mexico 
and has sought reconciliation 
with the church. 

His legal changes in part 
clarify what was already com- 
mon practice in Mexico with 
laws, such as those against pri- 
vate religious education, 
ignored. 

The rapprochement with the 
church has also strengthened 
support for President Salinas 
and the ruling PR1 party 
among millions of conservative 
Catholics. This is at a time 
when the party’s more tradi- 
tional constituencies, such as 
the unions, are suffering 
as a result of the govern- 
ment's political and economic 
reforms. 


Police fire on Columbus rally 


POLICE in the Dominican 
Republic opened fire on a rally 
to protest at government plans 
to mark the arrival of Christo- 
pher Columbus in the country 
500 years ago, writes Canute 
James in Kingston. One person 
was killed and several injured 
in the incident on Sunday. 

Demonstrators oppose the 
amount of money the govern- 
ment is spending on the event. 


Tbe violence and plans for 
further protest will raise 
doubts about the Pope's visit to 
the republic next month. He 
had been Invited to mark the 
anniversary. 

Besides the cost, there is 
growing opinion in the country 
that planned events do not 
attempt to portray the social 
and economic consequences of 
Columbus's arrival 


President must present his defence today 


Pressure grows on Collor 


By Christina Lamb 
in Rio de Janeiro 

THE impeachment process 
against Brazil’s President Fern- 
ando Collor reaches a critical 
phase today - the deadline for 
Mr Collor to present to Con- 
gress his defence against 
sweeping corruption charges. 

Over the past week, pressure 
has been mounting on Mr Col- 
lor, with daily pro-impeach- 
ment demonstrations through- 
out Brazil, and the return from 
Miami of his younger brother 
Pedro, whose accusations in 
May prompted the congressio- 
nal inquiry now threatening to 
bring down the president. 

Mr Collor’s mother, Dona 
Leda, suffered three heart 
attacks last week after Pedro 
renewed his charges against 
his older brother, and is on a 


life-support machine in a Rio 
hospital. Police have closed 
surrounding roads to disperse 
protesters. 

A congressional commission 
must present its recommenda- 
tion on impeachment tomor- 
row. The final vote is expected 
next week, when a two-thirds 
majority is needed to unseat 
tbe president. Tbe Supreme 
Court will rule tomorrow on 
whether this vote is to be open 
or secret A secret vote would 
increase Mr Collor’s chances 
by reducing public pressure on 
Congressmen. 

Mr Collor’s strategy is to try 
to delay the process through 
legal challenges while trying to 
win support In congress by 
releasing funds for assorted 
projects. 

With the impeachment clock 
ticking against him, Mr Collor 


is starting to show signs of los- 
ing control. At a dinner for 
congressmen last week, he 
shocked guests with an out- 
burst of coarse lauguage 
against leading political fig- 
ures, including Mr Ulysses Gui- 
maraes, Brazil’s most respected 
Congressman. Mr Collor’s 
spokesman explained: “It was 
letting off steam by a man who 
has been suffering a process of 
lynching, injustice and slander 
for over 100 days.” 

The congressional vote is not 
Mr Collor's only pre-occupa- 
tion, with strong indications 
the Attorney-General will start 
criminal proceedings against 
him. Police are investigating 
alleged use of insider informa- 
tion for commodity trading, 
manipulation of state pension 
funds, and drug trafficking 
links. 


Saigon shipyard 
venture agreed 

By Kleran Cooke 
in Kuala Lumpur 

SINGAPORE AND Vietnam 
have teamed up to develop a 
shipbuilding and repair yard 
on the Saigon River in Ho Chi 
Hinh City. 

Keppel Shipyard, a division 
of the partly Singapore- 
govenunent-owned Keppel 
conglomerate, and BaSon 
Shipyard, a repair yard In 
Vietnam, are to form Keppel 
BaSon Shipyard & Engineer- 
ing to provide shipbuilding, 
repair and engineering facili- 
ties for the region. 

Start-up capital will be 
$3.5m (£l.9m), with Keppel 
holding 60 per cent equity, the 
Vietnamese company the rest. 

Vietnam's ship-building sec- 
tor needs considerable foreign 
capital and expertise. 


Bankers hold emergency 
talks on Argentine debt 


By Robert Poston 
In Washington 

ARGENTINA'S leading 
creditor banks are holding 
emergency meetings in an 
attempt to complete restructur- 
ing of the country’s $23bn 
(£12.9bn) commercial bank 
debt 

Senior bank executives are 
in Washington for the annual 
meeting of the International 
Monetary Fund. Citibank, 
which chairs the advisory com- 
mittee of Argentina's banks, 
has called many of them 
together in midnight meetings 
at its Washington office in the 
hope of ending the impasse 
which has prevented comple- 
tion of the debt restructuring. 

However, a banker present at 
the first meeting, which fin- 
ished at 2am yesterday, said 


progress was “painfully slow”. 

In spring tbe banks had 
agreed that Argentina's debt 
would be converted into two 
types of bond - discount and 
par bonds. The deal could not 
be completed as the banks 
wanted to convert too much of 
their debt - 80 per cent of it 
- into the par bonds. 

Mr Domingo Cavallo, Argen- 
tine economy minister, is mak- 
ing It clear to banks this week 
that they must take more of 
the discount bonds as the 
restructuring would otherwise 
be too expensive for the gov- 
ernment. 

The government has to pro- 
vide more collateral - to guar- 
antee that capital and interest 
will be paid - for the par 
bonds than for the discount 
bonds. Providing this collateral 
is costly. 


Turkey to buy army helicopters in $855m US deal 


By John Murray Brown in Ankara 

UNITED TECHNOLOGIES of the US 
has won a long-running battle to sup- 
ply helicopters to the Turkish armed 
forces, with the issue of a letter of 
intent yesterday for co-production of 
Its Sikorsky Black Hawk, a deal worth 
9855m (£483m). 

More than two years after the ini- 
tial tender, Turkey’s Defence Industry 
Executive Committee, headed by Mr 
Suleyman Demlrel. the prime minis- 
ter. announced Sikorsky had been 
selected to negotiate terms for the 
joint manufacture of SO S-70 A multi- 
purpose Black Hawks, with a further 
25 sold for immediate delivery. 

A gusto of Italy and a French-Ger- 


man consortium of Aerospatiale and 
Messerschmitt-Bolkow BLohm were 
also in competition. However Sik- 
orsky won vital support from the US 
Export Import Bank which is to pro- 
vide export credit guarantees for 80 
per cent of tbe contract. US officials 
say Eximbank has offered Sl-3bn in 
support of the Sikorsky bid, its largest 
ever credit, and the first backing of a 
commercial military sale by the US 
export agency. 

US officials say the long-term 
nature of tbe co-production deal paves 
the way for an additional supply of 75 
helicopters. 

The Sikorsky contract, originally 
for 200 helicopters, was tendered six 
times, before being scaled back 


because of budgetary considerations. 

In January Mr Demirel calle d on 
contractors to resubmit bids to 
include the cost of immediate pur- 
chase of up to 50 helicopters in the 
wake of the escalation of fighting in 
the Kurdish region. 

The deal is one of several contracts 
under consideration as Turkey 
enhances its rapid reaction capability 
in its eight-year struggle with Kurd- 
ish separatists along Us borders with 
Iran and Iraq. 

Turkey’s police are negotiating with 
Russia for the supply of MI-17 troop 
carrying helicopters. Turkey's defence 
procurement agency, SSM, signed a 
SllBm joint production contract with 
Giat of France for guns and turrets 


for an armoured personnel carrier 
produced in collaboration with the US 
company, FMC. An earlier deal with 
the Swiss company Oerlikon for a 
25mm gun was cancelled following 
Swiss parliamentary objections over 
Turkey’s handling of Kurdish unrest 
• Turkey is likely to delay its 
long-standing ambition of full cus- 
toms union with the European Com- 
munity set for 1996, in a bid to protect 
key domestic Industries, according to 
a senior government o fficial. 

Professor Emre Gonensay, the 
prime minister's economic adviser, 
said in an interview with the Finan- 
cial Times that Turkey was on line to 
eliminate tariffs and introduce a com- 
mon external tariff but that Ankara 


would negotiate to extend import pro- 
tection for “some sectors” beyond the 
1996 deadline. 

This is the first public admission 
that Turkey is considering reschedul- 
ing the phased elimination of tariff 
barriers under a 1983 Association 
Agreement with Brussels, which is 
the first step to full accession to Com- 
munity membership. 

More than half Turkey's trade is 
with the EC: 57 per cent of its indus- 
trial exports already enter the com- 
munity doty free. But special extra 
budgetary levies exacted on selected 
imports mean effective rates of protec- 
tion for domestic production are as 
high as 50 per cent on items such as 
textiles. 


By John Burton Hi Seoul 

SOUTH KOREA’S National 
Assembly may resume normal 
operations this week following 
President Roh Tae Woo’s prom- 
ise that December's presiden- 
tial election will be conducted 
fairly under a neutral care- 
taker government. 

The two main opposition par- 
ties have been boycotting tbe 
assembly since the spring in 
protest at the government’s 
decision to postpone the elec- 
tion of local officials until 1995. 

The opposition charges that 
senior local officials, who are 
at present appointed by the 
government, would use their 
influence to support the ruling 
Democratic Liberal Party 
(DLP) candidate, Mr Kim 
Young Sam. in the presidential 
election. 

Opposition fears were given 
credence when it was disclosed 
that local officials In one 
county bribed voters to sup- 
port an unsuccessful DLP can- 
didate in last March's parlia- 
mentary election. This 
followed other allegations that 
intelligence agency and mili- 
tary officials engaged in fllegsl 
practices to support DLP candi- 
dates during that election. 

The growing election scandal 
forced Mr Roh on Friday to 
announce that a neutral care- 
taker cabinet would be formed 
early next month to ensure a 
lair presidential election, while 
he would quit the DLP. 

The appointment of indepen- 
dent ministers to head the 
Home Affairs Ministry, which 
is in charge of local govern- 
ment. and National Security 
Planning, the intelligence 
agency, would theoretically 
guarantee that the government 
would not use these key agen- 
cies to influence the election in 
favour of the DLP. 


Mr Kim Dae Jung, the p$g&- 
dential candidate of tbe main 
opposition Democratic Party, 
yesterday welcomed Mr Hhh's 
decision and promised to fend 
the boycott of the assembly. 

The National Assembly most 
consider several important eco- 
nomic measures. Including the 
loss budget, before its current 
session ends in December-. . £ 

Mr Roh made his decision 
under pressure from' Mrffira 
Young Sam. a former opposi- 
tion leader who merged vhta ■ 
party into the DLP .in l990. Mr 
Kim has been concerned ffcat- 
the election scandal would 
harm his popularity among 
voters and reduce his lead ovbr 
Mr Kim Dae Jung. ■" :- v- ■- 

Mr Kim has alsobeencon- 
ceraed that allegations of polit- 
ical favouritism regarding the 
award of government contracts 
tills year could hurt his -elec- 
tion chances. 

He recently insisted on the 
cancellation of a lucrative -j} 
mobile telephone licence to 
Sunkyoog after tbe opposition 
charged that the contract was 
awarded to the Korean con- 
glomerate because its chair- 
man is an in-law of Mr Rah. /. 

Some officials in Mr Rob’s 
majority faction of the party 
are expressing worries about 
the growing influence of Mr 
Kim and the possibility: that 
many influential. bqreaqcratfc 
positions may be ffSed by Mr 
Kim's supporters if he wins the 
presidential election.' . 

One new threat to Mr . Kim 
emerged yesterday with' the 
announcement that - Mr Lee 
Jong Chan, who stood against 
Mr Kim for the DLP presiden- 
tial nomination, will forjhis 
new political party and possi- 
bly field a presidential candt- - 
date. Mr Lee’s party could # 
attract dissatisfied elements 
within the DLP. ; 




NEWS IN BRIEF 


Zimbabwe orders 
electricity cuts 

Zimbabwe ordered nationwide cuts in electricity use yesterday 
because of southern Africa’s withering drought, Reuter re p orts 
from Harare. The state-run Zimbabwe Electricity Supply Author- 
ity (ZBSA), told all companies to reduce power wnsumptiriff-by 
up to 30 per cent and severely curtailed household electricity u& 
ZESA said companies and families exceeding their rations cb&fit ja 
face stiff fines and disconnection. . 

But the Confederation of Zimbabwe Industries branded ZESA’s 
unprecedented measures as too little, too late in a country. which 
gets its electricity mainly from hydroelectric plants, on risers 
shrunken by the worst drought this century. 

Germans sentenced for Iraq deal V 

Three German steel executives were yesterday given suspended 
sentences for illegally exporting rocket engine parts to Iraq before 
the 1991 Gulf War, Reuter reports from Bochum. ' ^ 

The three, from subsidiaries of German steel and engineering 
giant Thyssen, were convicted of knowingly selling Iraq turbo- 
pharged pumps declared as oil and water drilling equipment but 
intended for military purposes. . 

Prosecutors said the Thyssen pumps were used to upgrade 
Soviet-built Scud-B rockets that Iraq fired against Israel and Arab 
Gulf states during the conflict. ; A • - 

Macao voters back pro-China line' 

Candidates supporting China easily swept to victory in an elec- 
tion to retain control of the Legislative Assembly in the Portti- 
guese enclave of Macao, which returns to Chinese rule inisjg; 
according to final results yesterday, AP reports from Mhcao. The 
elections, held on Sunday, were for 16 of the assembly’s 23 seats 
The remaining seven wifi be filled by Macao’s governor. .-i 
Four candidates from two pro-China parties - the Traditi onal 1 'S. 
1st Development Union and the Traditionalist Union for tire • 
Promotion of Progress - received about 50 per cent of 27,812 
votes cast in a direct election. Eight other seats, decided in ah 
Indirect election, were won by business tnterest organisations 
that normally support China. - . - - 

China to sell uranium to Japan 1 

Tokyo Electric Power, the Japanese power company, yesterday 
announced an agreement to import 250 short tons of uranium 
concentrate from China, the first agreement of its kind involving 
the Chinese product. Robert Thomson reports from Tokyo. Tb6 
agreement, which calls for delivery over five years, storting heat 
year. Is part of the Japanese power industry’s strategy of diverSft 
tying its sources of uranium. ; , ^ 

Koreans to build ethylene plant | 

Samsung Engineering said yesterday that it had won abidt-if 
build a COOm ethylene plant in Jilan City, China, in the fltet «. 
important Chinese contract to be awarded to a South Koreaft * 
company since diplomatic relations were established last month; 
John Burton writes from SeouL 
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free how come he spends most of his 


time cooped up in the office? You've 


probably never thought of computers as 


the key to personal freedom. But that’s 


understandable. After all, you've never 


come across the new AMBRA range of 


personal computers. Spend some time 


with one and you'll spend more time doing 


the things you really love doing. Take your 


mind for a run by calling 0800 386386. 



A M B R W 


THROW CAUTION TO THE WIND. 






THtftMM MNttE HAS DOS AND WINDOWS AND RUNS MOST INDUSTRY STANDARD SOFTWARE PROGRAMMES SP8INIA 38b S3 25 MHZ. \&r VGA COUNJfl DISPLAY t MB RAU. AO MB HARD FILL ALL SCREENS COLOUR EXCEPT FOR NOTEBOOK PRICES START AT £575 EXC. VAT, XG76 INC. VAT AND INCLUDE MOUSE AND SOFTWARE- 
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NEWS: UK 


Pollution at 
sea treaty 
divides 
delegates 

By Bronwen Maddox, 
Environment Correspondent 

ATTEMPTS to salvage a new 
inter nati onal treaty on sea pol- 
lution were continuing late last 
night in Paris, after the first 
day’s talks tailed to settle the 
row over whether Britain 
should be allowed to dump 
radioactive waste. 

The 12 countries bordering 
the north-east Atlantic, which 
are due to sign the treaty 
today, are divided on whether 
a moratorium rather a perma- 
nent ban on radioactive waste 
dumping would be acceptable. 

The treaty, which covers all 
dumping and discharges into 
the sea, has been dominated by 
the radioactivity issue. 

Iceland, Norway, Sweden 
and Spain have voiced the fier- 
cest opposition to Britain's 
position, partly because waters 
□ear them were used for dump- 
ing low-level radioactive waste 
from the 1950s until the pres- 
ent moratorium began in 1982. 

Mr Klaus Topfer, the Ger- 
man environment minis ter, 
said last weekend that Ger- 
many might accept a tempo- 
rary ban. bat would press for a 
longer ban than the 10 years 
that Britain is suggesting. 

The French environment 
minister, Mrs Segolene Royal, 
who is chairing the conference, 
is also understood to favour an 
extension of the present mora- 
torium. Like Britain, France 
has nuclear submarines and 
power stations to decommis- 
sion in the next two decades. 

The UK environment depart- 
ment said: “The UK very much 
wants to see the new conven- 
tion signed. It has at present 
no intention of dumping any 
radioactive waste ... (but) at 
the moment it does not have a 
workable land-based alterna- 
tive to sea-disposaL" 

The DoE said that before 
dumping it would consult 
other signatories to the treaty 
and the IAEA, the interna- 
tional nuclear watchdog. 

Greenpeace and Friends of 
the Earth, the environmental 
pressure groups, accused the 
conference and the UK govern- 
ment of threatening to reduce 
the amount of publicly avail- 
able data on Atlantic pollution. 


NORTHERN IRELAND 


Extension agreed on Ulster talks 


By Tim Coone In Dublin 

THE DEADLINE Tor 
concluding the talks on the 
political future of Northern 
Ireland was yesterday 
extended beyond the end of 
this month, in apparent recog- 
nition that a conclusion to the 
complex negotiating process is 
still some way off. 

Yesterday’s session of 
"strand two” of the talks - 
which are taking place in three 
"strands" - set no new dead- 
line. But it was decided that 
after three days of talks in 
Dublin this week, the next 
round will go to Belfast next 
week. 

When the talks began last 
April, it was intended that they 
should have concluded by the 
end of July. This deadline was 


extended during the summer, 
until the end of September. 

Mr David Andrews, the Irish 
foreign minis ter, said the pres- 
ence in Dublin of leaders of the 
Ulster Unionist Party was an 
"historic" event, but added 
that he did not wish to over- 
emphasise this "out of sensitiv- 
ity for the other participants". 

Yesterday’s session at Dublin 
Castle was the first time since 
the partition of Ireland in 1922, 
that unionist leaders had vis- 
ited Dublin for substantive 
political discussions. 

The Democratic Unionist 
Party, led by the Rev Ian Pais- 
ley, is boycotting this week’s 
Dublin phase of the talks argu- 
ing that the Irish government 
has not demonstrated any flex- 
ibility over the territorial claim 
to Northern Ireland which is 


enshrined in its constitution. 

Terrorism and security mat- 
ters. the issues of identity and 
allegiance, as well as what is 
considered the central issue of 
the constitutional status of 
Northern Ireland were touched 
upon at yesterday's session. 

Mr Andrews said afterwards: 
"The discussions were very 
positive." Bnt Mr James Moly- 
neaux, the Ulster Unionist 
Party leader, studiously 
ignored pleas from the press 
for a statement as he left the 
day's talks. 

This evening, a bilateral 
meeting between the British 
and Irish governments is due 
to be held under "strand three” 
of the process, and is expected 
to set a date for the next meet- 
ing of the Anglo-Irish confer- 
ence. This will also be a bilat- 


eral meeting of the two govern- 
ments. but will take place in 
the context of the 1985 Hills- 
borough Agreement 
It was at the insistence of the 
DUP that the Anglo-Irish con- 
ferences were suspended last 
April, to allow the talks pro- 
cess to proceed - the talks are 
designed to find a replacement 
to the agreement 
Last month it was agreed 
that the next bilateral confer- 
ence would not be held "before 
September 23". Both the Brit- 
ish and Irish governments are 
concerned chat any further 
postponement of the confer- 
ence would undermine the 1985 
agreement, but there is con- 
cern that the convening of a 
new conference might prompt 
the DUP to withdraw from the 
round-table talks altogether. 
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AFTERMATH: The smoke dears following an explosion at a chemicals plant In Castlefbrd, West Yorkshire. Two people died and 15 
were injured, four seriously, at the manufacturing plant of Hickson and Welch, a subsidiary of Hickson International, the <-ii»Hi*w»ic 
group. Initial reports said the blast happened during routine maintenance on a distillation column used to purify nitro toluene 


Students find little lure in a taxing career 


By Andrew Jack 

BEING A tax inspector is the 
career that appeals least to stu- 
dents, with Journalism the 
most popular, according to the 
annual MORI survey of final- 
year university students. 

From a list of industries and 
professions, 49 per cent said 
they were “very or fairly Inter- 
ested” in broadcasting and 
journalism, 39 per cent in pub- 


lic relations and 38 per cent in 
teaching. At least one third 
were Interested in manage- 
ment consultancy, advertising 
and the civil service. 

Just 5 per cent down from 
six per cent last year - said 
they were Interested in the tax 
inspectorate, with 79 per cent 
saying they were not inter- 
ested at aH. The next least pop- 
ular options were the Royal 
Navy, the Army and the Royal 


Marines- The questions were 
posed in March this year at IS 
universities to a representative 
sample of 1,024 final-year 
students. 

Asked more generally about 
the field in which they would 
like to work, 22 per cent said 
research and development, fol- 
lowed by general management 
and scientific research. 

The proportion interested in 
finance was 17 per cent which - 


is 2 per cent lower than last 
year. Among the least popular 
subjects are surveying and 
property development at 3 per 
cent, and distribution at 2 per 
cent 

The average expected 
starting salary was £12.330, 
which was 2 per cent in real 
term below the level one year 
ago. Women's expectations - 
at £11,590 - were significantly 
below men's, at £12£30. 


BRITAIN IN 
BRIEF 



Shorts wins 
order for 
business jets 

Participation in the 
development of a new business 
jet programme is expected to 
secure between 700-800 jobs at 
Short Brothers, the Belfast 
aerospace company now part 
of the Canadian Bombardier 
group. 

Leaxjet, the sister company 
of Shorts within Bombantier, 
yesterday unveiled plans for 
the new medium-sized busi- 
ness aircraft, the Leaijet 45, 
just before the opening of the 
Dallas business aircraft show. 

The Canadian company con- 
firmed that the Belfast-based 
manufacturer will design and 
build a major proportion of 
the airframe. 

Three Bombardier aerospace 
companies are participating in 
the project Apart from Lear- 
jet de Havtiland in Toronto 
will be responsible for the 
wings, and Shorts will design 
and manufacture the complete 
fuselage 

Preliminary design work has 
already started and it is esti- 
mated the project could bring 
700-800 Jobs to Shorts when 
the aircraft Is In full produc- 
tion. 

Shorts is Northern Ireland’s 
largest private employer and 
already employs more than 
8,000 people there. 

Youth Hostels 
hit by recession 

Unemployment in Australia 
made itself felt in Britain when 
the Youth Hostels Association 
announced the closure of its 
Northern England office in 
Newcastle. 

The association expects over- 
night visitors at its 230 hostels 
in England and Wales to fall to 
L9m this year, compared with 
a 1989 peak of 2.15m. 

The drop in Australian visi- 
tors was partly off-set by an 
Increase in the number of 
Americans who have traded 


down from hotels to youth hos- 
tels in an attempt to make 
their dollars go further. 

However, the number of UK 
hostellers has fallen sharply as 
youth student unemploy- 
ment has hit the association’s 
traditional market. "Our typi- 
cal member Is a 28-year old 
from Loudon or the south-east. 
Many are students,” said Mr 
Colin Logan, the association’s 
phigf executive. 

Although the cost erf a bed 
can be as low as £3 a night, Mr 
Logan said the youth hostel 
business was devoid of reces- 
sion-resistant qualities. “The 
cost of transport Is a greater 
problem than the cost of 
accommodation," he said. 

Broadening the appeal of 
youth hostelling was also a dif- 
ficult femfc "It would be quite a 
-QigT^finaTit cultural jump from 
Benidorm to a youth hostel." 
Mr Logan said. 


Lloyd’s finds 
new business 

The provision of unusual types 
of business at Lloyd's of Lon- 
don took a new turn yesterday 
with an underwriter launching 
the first known insurance 
against pension fund theft. 

Syndicate 1007, managed by 
Spreckley VTLlers Hunt & Co, 
is the lead underwriter for 
insurance cover which will 
protect pension fund assets for 
up to £50m. 

The policy will provide "first 
party” cover, which should 
penult prompt reimbursement 
once theft has been established 
without the need for civil or 
criminal action. 

It defines thrift as the dis- 
honest appropriation of pen- 
sion fund property with the 
Intention permanently to 
deprive the assured of that 
property. 

Existing insurance cover has 
only been available for negli- 
gent errors or omissions by 
pension fund trustees and not 
for deliberate fraud. 


Ignorance of 
EO schemes 

Almost 30 per cent of women 
workers do not know If their 
employer has an equal oppor- 
tunities policy, a survey of 
20 blue chip organisations 
suggests. 

The survey, conducted by 
recraitment advertising spe- 
cialists, Riley Advertising, 
found that all but one 


employer had an equal oppor- 
tunities policy. Researchers 
questioned both employers ax til 
437 of their women workers. 

More than' half of those 
women who are aware of their 
employer's equal opportunities 
policies said they were only 
partly successful. 

However, more than 80 per 
cent thought the policies were 
useful to enable equality of 
representation for all groups 
and to help women's promo- 
tion prospects. - . • 


RTZ cuts 
540 jobs 

The savage cuts in RTZ Corpo- 
ration’s UK workforce are to 
continue with 540 Job losses at 
Its MK Electric subsidiary 
which makes plugs, sockets 
and circuit protection equip- 
ment This represents more 
Hum 20 per cent or the work- 
force Of 2,600. 

Two factories In Edmonton, 
north London, bear the brunt 
of the cuts as 330 jobs win go 
this year and one plant- will 
dose. The rest of the 410 job 
losses In 1992 axe at factories 
in Essex - at Southend and 
Basildon ?■ and MK’s head 
office will cut Its workforce by 
130 over the next two jmxx 

This Is the second substan- 
tial cut in jobs at MK. In Janu- 
ary last year it made 415 
employees redundant at 
Edmonton, Broadstairs in 
Kent and at its Buckingham- 
shire distribution depot 
because the recession had 
depressed demand for domes- 
tic appliances and household 
electrical wiring. 

RTZ said that since the start 
of the recession In 1989 it had 
eliminated 6,000 jobs or 20 per 
emit of the workforce at its 
RTZ Pillar Industrial 
operations in the UK, which 
include MK. 


Guidance on 
share ownership 

The Department of Trade and 
Industry has Issued guidance 
on how companies can launch 
an Investigation into the own- 
ership of their own shares 
under Section 212 of the 1985 
Companies Act 
Public companies are 
allowed under the act to dis- 
cover details of any interest in 
its shares over the previous 
three years by any person or 
company that it contacts using 
a Section 212 notice. 
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Telford, 

A better way to live and work. 
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Here in the heart of the beautiful rural 
English countryside of Shropshire we have grown 
the high tech city of tiie next century. 

An advanced network of roads provides trouble free 
movement within Telford, whilst our M54 motorway 
gives uncongested access to die UK motorway network. 

Our spacious business parks bristle with modem 
and attractive office and retail developments and our 
industrial parks and fully serviced campus sites 
provide unrivalled opportunities for Investment 
and expansion. Space that is much appreciated 
by the thousands of UK and international companies 
that have already chosen Tel ford. 

Unlike most of Western Europe we have a young 
expanding workforce ready to take over the reins in 
the future. A well trained work force too. thanks 
to the wide range of vocational training 
and education available up to University leveL 
What sets Telford span: though Is this remarkable 
balance of a state of the art business and living 
environment with truly timeless rural surroundings 
in which to live and play. 

We’re geared for the future, we’re geared 
for a better lifestyle. 





Today’s Specials Indude Art, Ballet, Theatre, Music, 
Sports, Concerts and Exhibitions. 

Jn Madrid, you don’t need a good food 
guide. Starting at the Puerto del Sol and 
eating your way outwards, you'll encoun- 
ter a bewildering variety of capas bars, 
comedores and restaurants to the 
constant delight of your taste buds. And 
the traditional eating places of the city 
are as good a place as any to meet the 
"MadrileAos". The natives will be more than happy to mark your card for between-meals 
As "jroi^expect fro m xJ^^uropean Cultural Capital for 1992. this year's^^ Is 
particularly 
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city’s stages. And the art world will be adding a little local colour, from the Prado to the 
plazas. Whether you find yourself at an art exhibition or football match, the end result is 
bound to be a celebration. With good reason, the world is coming to eat at Madrid's table 
this year. And you are strongly advised to join the party. 


Madri d, emtum CapItM of Europo 1992. 




Passion for Ufa. 
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BUSINESS LAW 


lure mir*fi 


Down a well-travelled road 
on insider dealing reform 

By William Knight . 

T he Company Law Infor mati on from Bomeone who in his organisation. Those indi- ting an offence. This is in- 
Co mm it tee of the has such a connection. viduals then do obtain access spective of the size of the dea 

Law Society- last The directive does away with to the information by virtue of ing and whether or not 
week called for nubile this connection, and an indi- their emnlovinent. Are thev affects the market. 


T he Company Law 
Committee of the 
Law Society- last 
week called for public 
consultation on the proposed 
law on insider dealing. The 
problems with the legislation 
are an example of what hap- 
pens when technical legislation 
is brought to parliament with- 
out public consultation on the 
draft clauses. - 
There is a convention that 
primary legislation should not 
be the subject erf public consul- 
tation before it is introduced to 
parliament. There is consulta- 
tion on the principles involved, 
but not on the legislation itself. 

The Company Law Commit- 
tee believes- that- this conven- 
tion has not served us well and 
has contributed to the enact- 
ment of legislation which does 
not achieve its aims. Parts erf 
the Companies Act 1989 pro- 
vide a good example. With the 
legislation on insider dealing 
we appear to be beaded down 
the same road. . 

The committee has com- 
mented extensively on the 
draft clauses. There are two 
kinds of problems — a basic 
problem which arises because 
we are trying to Implement a 
European Community directive 
which has no clear principle 
behind it; and technical prob- 
lems which mean that we are 
in danger of making a bad posi- 
tion worse. . _ 

At the moment, , an individ- 
ual is not an “insider” unless 
he or she is connected with the 
issuer of the securities, or con- 
nected with some other body 
which is involved in a transac- 
tion with the issuer, or unless 
the Individual is a “tippefe” - a 
person who receives the inside 


information from wwipnna who 
has such a connection. 

The directive does away with 
this connection, and an indi- 
vidual will now be an insider if 
he or she "has access to such 
information by virtue of the 
exercise of his employment, 
profession or duties”. The prin- 
ciple .behind thi* is very hard 
to pin down. 

Added to this, both the direc- 
tive and the draft legislation 
alter the Wnric of information 
which will in future be 
regarded as “inside” informa- 
tion. The effect is to make it 
much more uncertain whether 
particular facts - or rumours 
- are caught 

The combination of the 
removal of the connection 
requirement and the new wide 
class of inside information 
leads to difficult and often 


in his organisation. Those indi- 
viduals then do obtain access 
to the information by virtue of 
their employment. Are they 
forbidden to deal, and more 
important forbidden to encour- 
age others to do so? 

Similar problems arise with 
journalists who discover 
unpr bl is bpd facts about com- 
panies. 

If we are to extend the class 
of insid er in this way then It is 
very important that we set out 
the principle behind what we 
are doing and define clearly 
whom we are trying to catch. 

Then there are the technical 
problems. Under our present 
law there is an exception 
which, in some circumstances, 
allows an insider to deal where 
the inside information relates 
to a transaction and the deal- 
ing is to fariiiiato that trans- 


Only if the government is prepared 
to consult publicly on the draft 
legislation can it hope to get it right 


uncertain results. 

If, for example, a diligent 
analyst discovers information 
about a company with the aid 
of the resources of his firm, 
does this amount to informa- 
tion which he has obtained “by 
virtue of the exercise of his 
employment”? 

Arguably it is not - the fact 
that he is paid to do this sort of 
work does not mean that be 
obtains access to the informa- 
iion by virtue of his employ- 
ment if it could have been dis- 
covered by anyone. 

On the other hand, suppose 
the analyst tells other people 
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action. This is the exception 
which allows, for example, a 
bidder to buy shares in the tar- 
get in advance of a bid. 

The directive contemplates 
such an exception and the 
committee believes that there 
is to be a clause along these 
linns in the legislation. But the 
committee has not seen it yet 
and it is likely to raise diffic ult 
torhnirai problems (as does the 
present law). The committee 
believes firmly that there is no 
substitute for public consulta- 
tion on a point such as this. 

At present, the law only 
applies to deals cm the Stock 
Tfrrrhnngip or through an off- 
market dealer who is maidng a 
market in the securities. The 
new law will apparently also 
apply to deals through or by a 
professional intermediary. 

The result of this can be 
anomalous. It will mean that a 
private individual can deal 
with another, face to face, on 
the basis of inside information, 
and not commit an offence. 
However, if he sells to a profes- 
sional in exactly the same cir- 
cumstances, he will be commit- 


ting an offence. This is irre- 
spective of the size of the deal- 
ing and whether or not it 
affects the market 

Taken to its logical conclu- 
sion this seems to mean that a 
private investor can safely take 
advantage of another private 
investor when dealing face to 
fece but can not take advan- 
tage of a hardened City profes- 
sional. This is a very odd 
result 

This may also cause prob- 
lems in relation to underwrit- 
ing where a professional inter- 
mediary will agree, by signing 
an underwriting agreement, to 
acquire securities at a time 
when the information relating 
to the issue has not been made 
public. 

At the moment there is no 
offence because the dealing 
does not take place on market 
but it is clear that if this defini- 
tion is going to change then 
underwriting will have to be 
catered for. 

There are many other prob- 
lems and none of them is sim- 
ple. The solution depends on 
clearly establishing the princi- 
ples behind the draft legisla- 
tion and then discussing its 
ramifications thoroughly with 
those who are familiar with 
the workings of the securities 
market 

Only if this is done can the 
UK hope to achieve legislation 
which is dear enough to catch 
the insider, but does not 
impede legitimate business 
transactions or interfere with 
the capital raising function of 
the market 

London already has a reputa- 
tion as a heavily regulated 
market. It is very important 
that UK rules are dear, well 
understood and well known 
and that legitimate transac- 
tions are not affected by quirks 
in the law. 

It is only if the government 
is prepared to consult publicly 
on the draft legislation that it 
can hope to get it right and to 
present parliament with a bill 
which does not cause more 
problems than it solves. 

The author is a partner of City 
solicitors Simmons & Simmons 
and chairman of the Lata Soci- 
ety’s Company Lata Committee. 


THE NATIONAL EXECUTIVE POWER 
MINISTRY OF ECONOMY AND PUBUC WORKS AND UTILITIES 

SECRETARIAT FOR ENERGY 

CALL FOR INTERNATIONAL PUBUC COMPETITIVE BID NR. UESTY 01/92 

Yacyreta Transmission System - Irrterconection in 500 kV between 
Yacyretd Hydroelectric Plant and Reslstencia Transforming Sta- 
tion. 

The National Executive Power (Secretariat for Energy) through 
Yacyretd Transmission System Special Unit (UESTY - Decree N® 
1174/92) calls for International Competitive Bid to award a Con- 
tract for the Construction, Operation and Maintenance of the first 
electric linking in 500 kV between Yacyretd Hydroelectric Plant 
(Province of Corrientes) and Resistencia Transforming Station 
(Province of Chaco). 

OBJECT: This Bid object is contracting the Construction, Operat- 
ion and Maintenance, supplying all necessary materials and 
equipment, for the works and services on that electropipeline, con- 
sideration for contractor consisting of a monthly Rate for availab - 
ilrtyof such interconnection during fifteen (15) years and, therein - 
afterpayment of such Compensation as then prevails for electric 
power transport service provision, which shall be paid by the 
E.T.E.A.T. (Company in charge of Electric Power Transport in 
block, already privatized), duly guaranteed. 

DATE FOR SUBMITTING ENVELOPES N® 1 AND N® 2 AND 
OPENING ENVELOPE N® 1: October 30, 1992 at 12.00 a.m„ at 
UESTY's Office. 

BIDDING GENERAL CONDITIONS SALES AND ENQUIRIES: 

Unidad Especial Sistema de Transmisidn Yacyretd - Secretaria de 
Energia Efoctrica. 942 E. Madero Ave. - 1st. Floor - Buenos Aires. 

CHARACTERISTICS OF BIDDING GENERAL CONDITIONS: 

They include pertinent technical documentation. 

VALUE OF BIDDING GENERAL CONDITIONS: Pesos twelve 
thousand ($ 12,000). 

TIMETABLE FOR BIDDING GENERAL CONDITIONS SALES 
AND ENQUIRIES: Mondays through Fridays, from 11 a.m. to 
06.00 p.m., as of September 10, 1992. 



C an yOU light Natural gas - affordable, sale and available - is an increasingly 

up the sky without popular choice for driving turbines that generate electrical 
douding the sir? power all over the world. Although it bums relatively 

cleanly, combustion does produce nitrogen oxide, implicated 
in add rain. Abatement techniques have reduced emissions, but 
heightened awareness among the industrial nations continues to 
generate tighter legislative controls and the development of 
ecologically-sound power plants. 

Conventional methods of controlling emissions are costly and 
dampen effiriency. However, ABB research has now developed a 
way to burn them off. It is a total solution, redudng pollutants 
while maintaining effiriency, thus consuming less fossil fuel. ABB 
has installed its innovative “EV-burner” in the Midland Cogeneration 
Venture, a joint project to produce power for the Dow Chemical 
Company and the State of Michigan, USA. At full power load, this 
plaat is now produring emission levels well below the world’s most 
stringent requirements. 

As a leader in electrical engineering for power generation, transmission 
and distribution, industry, transportation and environmental control, 
ABB is committed to industrial and ecological effiriency worldwide. 
We transfer know-how across borders with ease. But in each country, 
ABB operations are local and flexible. That means we can help our 
Yes, yOU. C2U1* customers respond swiftly and surely to technological challenges 

which stretch the limits of the possible. Like burning gas without 
douding the sky. 


ABB Asea Brown Boveri Ltd., Reader Services Center, P.O. Box 622, CH-6021 Zurich, Switzerland 
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TECHNOLOGY 


Victoria Griffith looks at a faster 
method of getting drugs to market 

Molecules 
muscle in 



PC discs 
sent down 
the phone 

S ending printed documents has 
become effortless, thanks to 
the widespread availability of 
facsimile machines. Bnt when it 
comes to sending material from one 
personal computer to another, even 
seasoned PC users often find the 
task daunting. 

At the moment, information is 
transmitted between PCs - either 
from a remote PC to the office, or 
across different networks - down 
an ordinary telephone line using a 
modem. 

The problem is that the telephone 
line, which was designed to trans- 
fer voice rather than data, can be 
an unreliable and slow conduit for 
sending information from a PC. 

Now comes the floppy disc trans- 
fer ma chin e which will send the 
entire contents of a 3.5-inch or five- 
inch floppy disc down the phone 
line to another disc. 

In order to transfer the informa- 
tion it is first read by a floppy disc 
drive. The signals are then com- 
pressed so they can he sent down 
the digital network and decom- 
pressed. or expanded, at the other 
end. Then they are copied on to a 
disc stored on a receiving machine. 

Because they involve the transfer 
of digital signals, floppy disc trans- 
fers can only be used where an 
integrated services digital network 
(ISDN) is available. 

In Japan, where 94 per cent of 
those who use telephones have 
access to ISDN services. NTT, the 
former public telecommunications 
operator, started selling floppy disc 
transfer machines two years ago. 

The NTT machines are manufac- 
tured by Yamaha. The NTT 
machines can also be used to copy 
the contents of discs of different 
sizes on to each other. NEC. the 
electronics group, has a similar 
model. 

Europe has still some way to go 
in building up its ISDN infrastruc- 
ture but in the UK, BT, the telecom- 
munications group, has been mak- 
ing an effort to expand its ISDN 
network. BT said that it is cur- 
rently looking at the floppy disc 
transfer on a trial basis. 

NTT believes that when ISDN is 
more widely available In Europe, 
the floppy disc transfer machine 
will find strong demand. 

In the US, however, the adoption 
of different ISDN standards by the 
Baby Bells makes the system it 
impossible to use. 

Michiyo Nakamoto 


A visit to a biotechnology or 
pharmaceutical company 
these days may yield some 
surprises to the casual 
observer. 

The labs, complete with test tubes 
and scientists in goggles and white 
coats, are still there. Increasingly 
prominent, though, are computer 
rooms, where researchers sit In the 
dark looking at coloured pictures on 
the screen, and designing the drugs 
of the future. 

“These new molecular design 
methods will become increasingly 
significant for the industry, and in 
10 to 30 years will account for many 
of the new drugs on the market," 
said Jaqucllne Siegel, an Industry 
analyst at Hambrecht & Quist in 
New York. 

The new method, sometimes 
referred to as “second generation 
biotech”, Is really a convergence or 
biotechnology with more conven- 
tional molecular design. 

The biotech Industry's traditional 
products are proteins for which a 
useful application has been discov- 
ered. But the problem with using 
proteins as drugs is that they are 
too big to get through biological 
barriers in the body. “They are sim- 
ply too large," explains Joshua 
Boger, chief executive officer of Bos- 
ton-based Vertex Pharmaceuticals. 

Their size means they must be 
injected straight into the blood. If 
taken by mouth, they are broken 
down in the digestive system. Insu- 
lin, considered the first biotech 
product and one of the smallest pro- 
teins in existence, has a molecular 
weight of 7,000, compared with aspi- 
rin, which has a weight of 150. 

This is a particular problem 
because the greatest medical chal- 
lenge to scientists is fighting dis- 
eases like cancer and Aids. “Biotech 
products are too big to be taken 
orally, and if you want to treat 
chronic diseases, which require con- 
tinuous administration, you really 
need an oral product,” Boger said. 

Scientists agree that the indus- 
try's familiarity with protein struc- 
ture is Invaluable in the search for 
useful drugs. But the new second- 
generation techniques require a 
change in philosophy in the indus- 
try. Under the new methodology, 
the protein is no longer thought of 
as a possible product: rather it Is 
considered a target. 

“What we realised is that many 
chronic diseases are caused by reac- 
tions of a single protein within the 
body,” said John Maraganore, head 
of biological research at Boston- 
based Biogen. “So if we can design 
molecules that bind to the protein 
to somehow affect the reaction, we 
may have a useful drug.” 

Vertex is using the new method 
to work out a cure for the Aids- 
causing HIV virus. The company 
has discovered an empty space in 
the protein where a chemical pro- 


cess causes the virus to become 
active. The hope is that by plugging 
up that space, the molecule would 
simply lay dormant in the body. 

The product which will probably 
come on market first is one devel- 
oped by a traditional pharmaceuti- 
cal group, Merck, to prevent glau- 
coma. In late clinical trials, the 
product may be on pharmacy 
shelves as early as 1994. 

Squibb and Hoffmann-La Roche 
are also using second-generation 
molecular design techniques to 
come up with new drugs. “(Second- 
generation) is a powerful approach 
which is being heavily utilised in 
the industry," said Peter Lomedico, 
senior director of molecular biology 
at Hoffinann-La Roche. 


Traditional pharmaceutical com- 
panies are approaching the new 
technique from a different direction 
than biotechnology firms. Unlike 
biotechnology companies, pharma- 
ceutical groups were always in the 
business of looking for small mole- 
cules. The problem was that there 
was little method to the madness. 

“Old-fashioned research methods 
call for years of random testing," 
said Boger, who worked for many 
years in the pharmaceutical indus- 
try. “What the scientists do Is 
experiment with substances to see 
what works. They often use soil 
samples because they contain so 
many different compounds. If some- 
thing accidentally works, they turn 
it Into a drug." 


The problem is that this method 
is costly and lengthy. Traditional 
drug discovery takes an average of 
seven years. And the average cost 
of traditional drug development is a 
hefty $220m (£124m) per product. 
“It’s trial and error with too much 
error." said Boger. 

The aim of second-generation bio- 
tech is to get drugs on to the mar- 
ket fester. “The new techniques are 
a lot better than the traditional 
grind and find approach," said Sie- 
geL 

Another problem with traditional 
drug development is that it creates 
a product which often has side-ef- 
fects. “The compound may cleave to 
the protein you want, but it may 
bind to other proteins as well," said 
Boger. “That's wbat causes side-ef- 
fects. With new molecular design 
methods, we try to get as specific as 
possible, trying to come up with a 
molecule that binds to just one spe- 
cific protein." 

Whatever direction they are com- 
ing from, both biotechnology and 
pharmaceutical companies are now 
using similar methods In the new 
molecular design approach. The lat- 
est techniques take advantage of a 
process called X-ray crystallogra- 
phy, which enables researchers to 
take a three-dimensional picture of 
a protein. The protein is then 
entered on to a computer screen, 
where scientists design drugs they 
believe will react with the target 
molecule. This method is sometimes 
referred to as “structured rational 
drug design". 

“It’s becoming increasingly like a 
recipe,” explained Maraganore. “if 
you want to make the compound 
longer to fit on to the protein better, 
you add on some amino adds - 
shorter, and you take a few beads 
off. What you come up with is not 
something found in nature, which 
would be a traditional biotech prod- 
uct, but a unique, designed drug 
which binds to a specific protein.” 

Structured rational drug design 
uses both the protein expertise of 
the biotechnology firms and the 
molecular design methods of the 
pharmaceutical groups. For that 
reason, many companies find that 
joint projects are the best road to 
take. 

“It’s the development of this new 
technique, which uses the expertise 
of both industries, which is inspir- 
ing a lot Of the partnerships now 
forming between biotechnology and 
pharmaceutical groups,'' said Sie- 
geL 

The latest method of drug 
research is just beginning to take 
hold in the industry, and no prod- 
ucts developed through the tech- 
nique are yet available on the mar- 
ket. But few doubt that it is the 
wave of the future. “This is the per- 
manent trend of the industry," said 
Lomedico of Hoffmann-La Roche. 
"There's no turning back now.” 
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Technically Speaking 

Computers on 
the home front 

By Louise Kehoe 

HOW MANY products with "real value", as 



times have we 
heard that mil- 
lions of living 
rooms arc about 
to accommodate 
a home com- 
puter? It seems that every couple 
of years one or other of the lead- 
ing personal computer manufac- 
turers takes a new stab at creating 
consumer interest in computers, 

To date, the results of their 
efforts have been less than spec- 
tacular. Now here we go again. 
Apple Computer and International 
Business Machines are mounting 
renewed efforts to address the 
□ascent home computer market. 

Apple, with a new range of “ Per- 
forms" Macintosh models, and 
IBM. with additions to its PS/l 
range, aim to open the floodgates 
of incipient demand which they 
are convinced is stili lurking 
behind the front doors of subur- 
ban households. 

Some 7m American families, 
according to Apple's reckoning, 
can afford to purchase a personal 
computer but have not, so far. got 
around to it. The targeted group is 
parents of school-age children. 
These families will have “multiple 
motivations" to purchase a home 
computer. Apple predicts. 

Dad and Mum may use the com- 
puter for work they bring home 
from the office. It will also. Apple 
suggests, become a tool to work 
out household finances. Children 
will use it for their homework. 
Parents may also use it as an edu- 
cation tool to learn new skills. 
And everyone will enjoy computer 
games. 

None of this is new. A decade 
ago, PC industry executives were 
expounding the joys of home com- 
puting in similar terms. For all of 
these years. PC makers have been 
searching for a “compelling appli- 
cation” for the home computer. 
They have never found it 

So what is going to persuade 
people to dig into their pockets to 
buy a home computer now? 
Apple's US marketing experts sug- 
gest that changing patterns of con- 
sumer spending, driven by recess- 
ionary pressures, should make 
this latest generation of "home 
computers” more successful. 

Consumers are now looking for 


opposed to products with status or 
design appeal, according to 
Apple's research. 

Parental concerns about the^ 
so-called “education crisis" in 
schools, spurring greater efforts to 
help children learn at home, will 
prompt home computer sales, the 
company predicts. 

Home office activity is also on 
the rise as a result of the eco- 
nomic recession. leading to 
increased demand for home com- 
puters. Working parents also want 
the flexibility to be able to bring 
work home when they need to. 

IBM, similarly, believes the time 
is right to reach consumers who' 
have sat on the sidelines for the 
past decade wondering why and 
whether they really need a com- 
puter in the home. 

A blunter assessment might be 
that the 30-40 per cent slide in PC 
prices over the past year has done 
what millions of dollars of adver- 
tising foiled to do: encourage con- 
sumers to look again at products 
that they previously regarded as 
expensive toys. 

At today’s prices, perhaps a PC 
is worth considering. Whether tids 
will translate into strong sales is 
less certain, with consumer spend- 
ing in a slump and consumer elec- 
tronics markets particularly soft 

But price -war- weary PC makers 
are desperate to find new custom- 
ers, so it is time to give the con- 
sumer market another shot. The 
products that Apple and IBM are 
offering to consumers are little 
more than renamed, rcbundled 
office computers. 

Apple has added an easler-to-uae 
graphics interface to its new Per- 
forms line, but otherwise its 
"new" products differ little from 
existing models. Much is also 
made of the fact that these con- 
sumer-oriented computers will be 
available in department stores. 

That too, has been tried before. 
One day there will be real "home 
computers", but they probably 
will not look like today's offerings. 
In the meantime, the “commodity 
PC", whether it comes with 
Mickey Mouse software or the 
same program you use at work, 
will appeal only to bargain hunt- 
ers who already know what a PC 
can and cannot do for them. 
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Progenitor joins ICI Bioscience 



The man from SG Warburg 
who played a central role in 
advising the planned break-up 
of. Id is joining the chemicals 
and pharmaceuticals company 
next week and will become 
finance' director of ICI Blo- 
'Science in January when ICI 
Bio is split from ICL 

John Mayo, 36, a corporate 
finance director at Warburgs. 
Id's lead banker, was called in 
at the beginning of the year to 
look at the various options for 
. Id - which, at the time, was 
hard-pressed by the 2.8 per 
cent stake Lord Hanson had 
taken in the company. The 
plans for the split, the largest 
demerger ever in the UK. were 
announced at the end of July. 

Mayo will report to David 
Barnes, 56, a main board direc- 
tor and long-serving ICI man, 
who has; been named as the 


chief executive of Bioscience. 

The appointment marks 
another departure from the 
conglomerate's tradition of 
producing its own senior exec- 
utives. While Mayo is not com 
ing on to the board, his will be 
a senior position, and among 
current directors, only Colin 
Short, finance director, joined 
from outside in 1990. Before 
that, the last external appoint- 
ment was Sir Paul Chambers 
(chairman from 1960-1968) in 
the 1950s. “Times are different 
now," says ICI, partly 
reflecting the changes wrought 
by the presence of Hanson - 
which sold Its stake in May. 

Mayo, a graduate in econom- 
ics and economic policy from 
Loughborough University, 
joined Arthur Andersen in 1978 
as an articled clerk. Six years 
later he moved to Warburgs. 


Non-executive 

directors 

! •• 

■Bernard Wheeler has 
resigned from BIMEC 
INDUSTRIES. 

■ Sir John Stanley Mp has 
retired from CONDER GROUP. 
■Richard TraceyMP at 
RANELAGH. 

■Sir Ivan Ewart has resigned 
from EWART. 

■Viscount Churchill, md of 
Church, Charity and Local 
Authority Fund Managers, at 
KLEINWORT CHARTER 
■INVESTMENT TRUST. - . 

■ James Power at MERCHANT 
RETAIL GROUP. 

■ Oluf von Lowzow. chairman 
of the supervisory board of 
Tapdanmark and a former 
member of -the Danish 
-parliament, at FRIENDS 
PROVIDENT. Friends 
Provident, Topdanmark, 

WASA and AVCB formed 
Eureko BV. Lord Jenkin of 
Rodlng, chairman of Friends 
Provident, joins the 
supervisory board of AVCB 
HOLDING nv. 

■Sir Denis Forman, former 
deputy chairman of Granada 
Group, at HAROLD HOLT Ltd. 

■ John Lock, recently retired 
asa director of Prudential 
Corporation, at CREDIT & 
GUARANTEE INSURANCE. 

■ Brian HoIford t a director 
of Graham Bintbul & Co Ltd, 
at RELYON GROUP. , 

■Sir Ralph Carr-Ellisun, 
Robert Dickmsott^aiU 
■Nicholson, and Ward Thomas 
at YORKSHERE-TYNE TEES 
•TELEVISION HOLDINGS. 


■Following the departure of 
Martin Saunders to sort out 
the Tory party’s finances at 
central office, David Morris, 
a senior partner of KPMG Peat 
Marwick is joining P&O as 
its new group finance 
director. - 

Bruce HacPhaiL who has 
a double first in maths and 
is a chartered accountant, is 
a highly flnauriniiy literate 
managing director, so the City 
saw much less of Saunders, 
a quiet man who busied 
Mmupif with the nnts and 
bolts of the figures. 

. Saunders' predecessor as 
finance director, Andrew 
Robb, who moved across to 
Pllktugton in 1989, had been 
more active as far as the City 
was concerned. 

Morris, too, may wish to 
adopt a higher profile. With 
Peat Marwick since 1959, he 
has spent mostofhis time on 
the accountancy side, bnt 
worked in the management 
consultancy arm between 1980 
and 1989. In 1989 he was 
president of the Management 
Consultancy Association. 

While KPMG are P&O’s 
auditors, Morris was not 
responsible for that area. He 
does, however, know chairman 
Lord Sterling and Bruce 
MacPhail well. 

P&O is wrestling with a 
. mountain of debt — gearing 
standing at around 70 per cent 
- acquired partly as the result 
of its involvement with Laing 
Properties since early 1990; 
one analyst characterises 
Morris' new assignment as 
“no soft option”. 


Taunt rejoins 

Smiths 

Industries 

No amiable bon mots for some 
weeks from Robin Taunt, 
newly appointed business 
development director at Smiths 
Industries. He is already hard 
at work in the US learning his 
new employer's business. Or 
rather, learning how it has 
changed since the late 1970s, 
when he last worked for the 
test-growing, acquisitive high 
technology company. 

Then he spent seven years 
with Smiths in various senior 
appointments before leaving to 
become group planning and 
development manager and 
eventually security division 
chief for MK Electric. 

His principal role is to look 
after Smiths' ambitious acqui- 
sition programme (and, to a 
lesser extent, disposals). The 
group has £95m in cash to snap 
up bargains in the company's 
core areas of aerospace elec- 
tronics, medical systems and 
specialised industrial products. 
Taking on debt will prove no 
barrier if Taunt comes up with 
a suitably enticing prospect 

Now 43. be is a metallurgist 
by training and came to grips 
with acquisitions and divest- 
ments through a spell as head 
of corporate finance for British 
Telecom. 

His appointment will give 
economic adviser Gerry Mor- 
timer new freedom to concen- 
trate on strategic planning and 
investor relations. 



■ Mike Russell (above), 
formerly finance director of 
Asda Stores, has been 
appointed finance director of 
JCB. He succeeds Alan Mellor 
who has been appointed md 
of JCB's Japanese joint 
venture. JCB-SCM. 

■ Malcolm Lofts has been 
promoted to finance director 
of Bluecrest Foods, part of 
BOOKER. 

■Tony Clarke, formerly md 
international of Official 
Airlines Guide, has been 
appointed md of 
INTERNATIONAL 
CUSTOMER LOYALTY 
PROGRAMMES GROUP. 

■ James Perrella has been 
appointed to the board and 
president of 

1NGERSOLL-RAND Company. 

■ Charles Stern, who joined 
United Newspapers as finance 
director in July, is also joining 
the board of its subsidiary. 
ExteL Stern replaced Graham 
Wilson as finance director at 
United Newspapers when 
Wilson became managing 
director and has now taken 
his place on Extel’s board. 

■ Wilfiied Be hie, until recently 
md of Hewi, a nylon hardware 
product manufacturer, has 
been appointed marketing and 
sales director of the newly 
created NEWMAN TONES 
Europe. >n Renchen, Germany. 
■Colin Stacey (below) has 
been appointed ceo of The Keg. 
WHITBREAD’S North 
American restaurant 
operation; he moves to 
Vancouver from Australia 
where he has been ceo of Keg 
Restaurants Australia far the 
past three years. 



Business 
in Prague 


The Prague Karlstein Golf Club, the first 18 hole course in Prague, has been designed 
as a focal point for the Prague business community. With the facilities of a first class 
golf club and business centre it is the logical place in which to meet local businesses 
and opportunities as well as enjoy golf on a challenging and beautiful championship 
course. Equity memberships now available at 15,000 Swiss Francs not only provide 
personal or corporate membership to this prestigious club but also offer a resaleable and 
increasingly valuable asset. 

For further information/documentation send or fax your business card: 


KARLSTEIN GOLF AG 

Stapferstrasse 19 

CH-8615 Wermatswil -Zurich 

Switzerland 

Tel. (41) 1 941 77 44 

Fax (41)1 941 14 44 



KARLSTEIN GOLF AG 
Na Prikope 20 
CS-110 00 Praha 1 
Czechoslovakia 
Tel. (42)2 264 018 
Fax (42) 2 264 023 


MUZAK SEEKS EUROPEAN FRANCHISEES 

Mu/Jk 4 . i lu. - \vnrW*.«* larges! pmvklernl'lnisiness music 
.mil ivluicil .-sen ices, i.s .scvkuig pnigiVNsiu.- business 
repivsenuuives lur exclusive fr.mchi.setl siles territories in 
ilie l-il. Preferences w ill lie given in tluv*.- inieresieil in 
developing multiple coimirv ix-presentations. 

As i lie 1 1 Kirk el leader with a So-yuur liLsiorv of franchising. 
Muzak pmv ides sales and marketing support, state-. 4-1 1 le- 
an lei lint ilt igy ami training. 

for comprehensive inldnnal ion. write to Jack 1). Craig. 
Vkv I ’res i Jem n| Affiliate Sales X Development at Muzak, 
itm North .1 nil street. Seattle. Washington. Wlii.4, l'.S..\. 
Call i2<xu h-tS-kMN) or lax Unfit *tfj-(«2in. 
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ITALIAN TECHNOLOGY 
AND INDUSTRY 


The KT propoac. to publish l hr* survey on 
October 12 1992. 

The above survey will be distributed to 160 countries worldwide 


including Italy 
In Europe 92*,' 


Europe 92*," of the profcsuonal investment community 
regularly read the KT. If you want lo reach this important 
audience, please contact’ tin' Italyl 

□Isabella Tessa ro 
Studio Bid SpA 
Via degji Ar am bo hit 5 
50123 Milan Italy 
on (Tdj 723511 or (Fan 7223I2JI 
OR 

At the Financial Times Lindsay Sheppard 
tin London) 

Tel: 011 *73 3225 Fax: 071 873 3VT79 


•pula mnr 7*r Pnh-t<amal LnntmnH t'u n in— Or 
mi I UK Mi 
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■Du Pom l registered trademark 


'flu- ALLY* fUat pnrfetfe U*. 
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... y&oot, -fw. 


One of the world's great science and cSscovery companies far almost 
200 years, Du Pont today is a major European suppfier of products 
and technotogtes that protect and improve our daily fives. 


If you regard Du Font as a company with whom you should be 
doing business, or if you would Eke more Information on rts activities 
throughout Europe please write to Wfjnand van Lanschot Hubrechc 
Manager Marketing Communications. 

Du Pont de Nemours tntL, 2 ch. du Pavilion. P.O. Box 50. 
CH-12 1 8 LeGrand-Saconnex. Switzerland. 
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MANAGEMENT; THE GROWING BUSINESS 


Charles Batchelor says entrepreneurs should reassess 
the ways in which they are funding their enterprises 

Time to take an 
interest in rates 


UK clearing banks' base rates 

.,16% -1 
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Financing methods used* .. 


TYPE OF FINANCE 

NUMBER 

. PERCENT 

Overdraft 

151 

79.9 

Term loan 

75 

39.7 

Leasing 

72 

38.1 

Hire purchase 

* ■ 62 

32.8 

Sh are issues 

11 

5.8 

Factoring 

5‘ 

2-6 


Invoice discounting 
Other 


7 

11 


3.7 

5.8 


* Survey ot small companies in Essex and Hertfordshire 

tame Businas Banking RfiWjw 


I t has been a trying week for 
Chris Tubbs, manag ing direc- 
tor of Wiltshire-based Tubbs 
Elastics, a family-owned busi- 
ness with sales of nearly £8m and 
200 employees. 

Last Thursday’s threatened five 
point increase in interest rates had 
Tubbs postponing several spending 
decisions. 

He put on hold approval for the 
purchase of three new directors’ 
cars, delayed implementation of a 
programme to upgrade the compa- 
ny's computers and cancelled a pho- 
tocopier machine contract 
But within 24 hours, the chancel- 
lor bad reversed the interest rate 
rises and Tubbs had reinstated his 
spending plans. As the Forum of 
Private Business, a small firms 
lobby group, reminded the govern- 
ment last week: “Unstable interest 
rates prevent businesses p lanning 
ahead with certainty." 

How are businesses to cope with 
gyrating interest rates? Smaller 
films do not have their own trea- 
sury departments and they lack 
ready access to financial manage- 
ment expertise. 

Nevertheless, even the smallest 
firms can carry out some fairly 
basic financial planning while 
financial instruments such as 
“caps", which set an upper limit on 
interest charges but which were 
previously reserved for the large 
corporation, are now available to 
the smaller business. 

As a first step, management 
should check existing financing 
arrangements, says Colin Moor of 
Taurus Banking Consultants. Moor 
says one client who thought he was 
paying 3 per cent over base rate 
discovered he was paying his bank's 
penalty interest charge of 33 per 
cent on his entire loan facility. This 
error had cost him £15,000 in excess 
charges. 

One detail of some loan arrange- 
ments which will become more 
important If interest rates start to 
Tall is the setting of a minim um 
base rate, says AJastair Winter of 
the Bank Relationship Consultancy. 
“Some agreements state that you 
will never pay less than, for exam- 
ple. 8 per cent," he notes. 

Businesses must also check 
whether the overall structure of 
their banking arrangement makes 
sense, advises Phil Doggett of Busi- 
ness Banking Review, a consul- 
tancy. 

One company was involved in 
engineering contracts with an aver- 
age life of 12 months, yet it financed 
itself with an overdraft which was 
subject to three-month reviews. 
This made a nonsense of Its finan- 
cial p lanning . 

Once the business has established 
that its existing banking arrange- 
ments make sense and are error- 
bee, it should go on to plan its 
future requirements. How do these 


match up with future expectations 
on interest rates? 

Many companies refuse to plan 
for interest rate movements, argu- 
ing that it is too much effort, that 
the markets cannot be beaten or 
that uncovered positions will aver- 
age out over time anyway. This is 
fine provided that they can pass on 
any increase in interest costs to cus- 
tomers without reducing sales, their 
marg ins or their market share, says 
Eric Warner, a director at National 
Westminster Capital Markets. 

Some companies attempt to hedge 
their bets by dividing their borrow- 
ings equally between fixed-rate and 
variable-rate loans. This implies 
that they have no expectations at 
all of the direction of future interest 
rate movements, says Warner in the 
Director's Guide to Getting the Best 
bom your Bank.* But while it may 
sometimes be the case that rates are 
as likely to move up as down, it is 
more often likely that the economic 
cycle will be tending to push rates 
In one or other direction. 

In the six years up to early 1392, 
sterling interest rates - based on 
the six months’ London inter-bank 
offered rate (Libor) - averaged just 
under 12 per cent but fluctuated 
between 8.4 and 15.25 per cent Past 
performance is no reliable guaran- 
tee of future trends but a check 
against the longer-term trend will 
show whether present Interest rates 
are below the average, and there- 
fore likely to rise, or above average 
and therefore likely to faH 

In principle, therefore, managers 
can decide whether they need to 
increase the proportion of fixed-in- 
terest debt in the expectation of 
higher interest rates in future or 
increase variable borrowings 
because they expect a fall. 

Many commentators are now 
expecting interest rates to fall since 
Britain no longer needs to defend a 
fixed parity for sterling within the 
ERM. This may encourage the 
already strong tendency of British 
small firms to rely on short-term, 
fixed-rate borrowings, mainly in the 
form of overdrafts, though fixed- 
rate borrowings need to be consid- 
ered for some purposes. 

“We recommend fixed-rate loans 


if a business is particularly suscep- 
tible to interest rate movements 
because the business operates with 
large borrowings and narrow mar- 
gins," says Richard Parkinson of 
the Bank Relationship Consultancy. 

Despite the banks' urgings to 
their small business customers to 
take up fixed-rate term loans 
instead of relying on overdrafts - 
only about one-third of small firms 


have term loans - there are a num- 
ber of disincentives. 

fixed-rate loans are not offered 
on the sharpest terms, notes Parkin- 
son. while the penalties for prepay- 
ment can be high. In addition, front- 
end fees of 1 Vi to 2 per cent for term 
loans are not uncommon and act as 
a disincentive, says David Burton of 
the Centre for Consultancy (Sur- 
rey). 


Another disadvantage of switch- 
ing from an overdraft to a term loan 
is that the business may lose the 
benefit of current account balances. 
If the company runs an overdraft, 
payments received reduce the size 
of that overdraft. If it has a term 
loan but no overdraft, payments go 
into the current account, which nor- 
mally does not earn interest, and 
make no contribution to reducing 
financing charges. 

Term loans make strong sense 
when long-term assets are being 
bought. Buying land over a 20-year 
period using finance subject to 
three-monthly review or recallable 
“on demand” exposes the business 
to changes in bank lending policies 
or to a change in bank manager. 

The popularity of the overdraft 
means that many small businesses 
do not look beyond that for their 
finance. However, the banks have 
begun to tailor some of their finan- 
cial services to their smaller cus- 
tomers. 

Caps - which set a ceiling on the 
rate of interest which can be 
charged - are commonly used by 
larger companies to limit their 
interest rate exposure. 

If interest rates exceed the ceil- 
ing, then the bank pays the com- 
pany the difference. Until a few 
years ago, caps were only available 
in amounts of £5m or more but they 
have recently become available in 
smaller amounts. National West- 
minster Bank now offers a £100,000 
cap tailored to “mid-corporate” cus- 
tomers. 

Caps may be less popular if inter- 
est rates do fall - though they still 
represent an insurance policy 
against the unexpected - but com- 
panies which have taken out caps 
may now need to check the terms. 

Companies which buy caps fre- 
quently reduce their premiums by, 
at the same time, agreeing a floor. If 
interest rates fall below the floor 
level, then the company pays the 
bank. The prospect of lower interest 
rates means cap and floor agree- 
ments, known as ‘collars' may start 
to become a charge on companies. 

Lower interest rates are a temp- 
tation to businesses to pay [ess 
thought to their financial arrange- 
ments but careful planning is still 
needed. 

Doggett says: “At the moment, 
the businessman asks ‘How can I 
reduce my overdraft?’ What he 
should be saying is 'How can I fix 
my interest charges? How can I get 
to medium-term borrowings? What 
about caps and other products?' He 
should get his bank manager to be 
more pro-active." 

•Institute of Directors 34 pages, 
£9.95. 

Taurus, Tel 0923 270495: Bank 
Relationship Consultancy, Tel 071 
2S3 5454; Centre for Consultancy, Tel 
0433 898888; Business Banking 
Review, Tel 071 528 853a 



In a 


Nutshell 


Speaking the 
language of Europe 

Machinery which crosses European 
Community borders will have to 
be accompanied from January l, 
1993 by instructions drawn up in 
the language of the country where 
it is to be used. Exporters have 
apparently been confused by the 
relevant EC Directive (89/392/CEE) 
but the European Commission has 
confirmed that instructions will 
have to be in the customer's lan- 
guage, according to Transtelex*, 

3 translating company. 

Even if the contract between an 
English exporter and. say. a Ger- 
man exporter stipulated that the 
language of the contract was 
English, this does not absolve the 
exporter from having the manuals 
translated into German, it said. 

Customers could, in theory, 
refuse to accept delivery while cus- 
toms officials could use the absence 
of a manual to block entry. British 
companies do not have a good 
record for providing foreign lan- 
guage manuals and last-minute 
orders to produce manuals inevita- 
bly lead to delays and to higher 
costs, says Peter Green, Transte- 
lex’s marketing manager. 

•Tel 071 381 0967. 


Making the big break 
abroad 

A two-day intensive training coarse 
to help businesses break into 
overseas markets will be run by 
the London Enterprise Agency 
(LEntA) on November 11 and 18. 
The course, subsidised by a 
commercial sponsor, also Includes 
Che opportunity for participants 
to take part in an international 
exhibition of their choice and 
six-months of free follow-np 
consultancy. 

Contact LEntA. 4 Snow Hill, 
London EC1A 28S. Tel 071 236 3000. 
Course fee £250 

How to survive the 
recovery 

When the economy starts to recover 
from the recession, businesses may- 
find themselves overtaken by 
decisions which appeared to make 
sense at the bottom of the downturn 
but which may lead to difficulties 
in the longer term. 


Marketing budgets may have j 
been cut or investments neglected 
because of pressure on finance. 

Recession and Recovery: How 
Businesses Can Prosper provides 
an overview of .six toy areas which 
businesses need to consider if they 
are to survive in the longer, term. 

The booklet, produced by Alex 
Lawrie. a factoring company, and 
the Henley Centre, a forecasting 
consultancy, covers sales and 
marketing, cash controls, raising 
finance, distribution, time 
management and planning. It Is 
aimed at companies with turnover 
of £100.000 or more. 

•From Alex Lawrie, Marketing 
Department, Beaumont House, 
Beaumont Road, Banbury, 
Oxfordshire OX16 7RN. Tel 0235 
272272. 4S pages. Free. 


Conference is a 
movable feast 

The approach of 1993 and the 
formal creation of the single 
European market has prompted 
the organisers of this sear's 
National Small Firms Policy and 
Research Conference to hold part 
of the event in France. 

The conference, the largest 
annual get-together of academics 
specialising In small firms 
research, will start In Southampton 
on November 25 and 26 and, after 
an evening cruise to Cherbourg, 
continue for Its final day in France. 

Topics which are expected to 
be Included among the papers to 
be presented are small firms 
policies in the recession; the 

preparedness among small firms. ; 
for the single market; business 
ethics; and tensions between local 
and national policy following the 
creation of Training and Enterprise 
Councils. 

Contact David Watkins, 
Southampton Institute of Higher 
Education, East Park Terrace. 
Southampton S09 4WW. Tel 0703 
229381. 


Winning clients and 
influencing people 

Large numbers of senior managers 
made redundant during the 
recession have become Independent 
consultants without any training 
in their new rote. This may make 
them less than effective in 
marketing themselves to clients 
or in providing a satisfactory 
service. Four-day courses in . 
becoming a successful consultant 
will be run by GMS Executive 
Leasing* from October, covering 
subjects such as consulting skills, 
financial management and winning 
clients. Courses start at £850 rising 
to £1350. 

*TeI 0582 666970. 


BUSINESS OPPORTUNITIES 


; amb h b wwi i uw to seat appropriate profissioral advice upore uuuona wre couiimuaiTS 


DOES YOUR COMPANY NEED FINANCE? 
UK and European Companies! 

Efluitv and Debt Finance raised fnr^ 


1 Working Capital 
Acquisitions 
1 Debt Replacement 


• Mgmt Buy-Outs/Buy-Ins 

• Post-recession Expansion 

• Refinancing/Restructuring 

and 

other funding purposes 
Call Oscar Williams on 071-353 4212 
or write to 

Capital & Management Pic 

Hamilton House. Victoria Embankment, London EC4Y 0HA 


lOSUON P.Vv.S 
RRLiVitlM U’.fUIS 
■WIsKHnw. 
V..M)j;;n HJANK'L'Kl 


& 


YOU WANT A QUALITY OFFICE 
EFFICIENT STAFF 
AND PEACE OF MIND 
AND YOU WANT IT NOW. 



CHK'ACO AlL\Nr.\ 


Our business centres are there for you. 
When you want them. Tor as long as 
yon need (hem. 

Tel: London 071 872 5890 
USA: Toll Free +800 lit 666+ 

Your partner in over 70 Intemachmal business cilia 


ACQUISITION OPPORTUNITY 
IN-THK HQM5 IMPROVEMENT SECTOR 

A growing manufacturer and distributor of: 

MAINTENANCE FREE BUILDING PRODUCTS fNCTT UPVC WINDOWS! 
Seeks discussions with interested parties. 

• T/O Yearending 31/3/92 £3 milL = 10% boa ora line 
■ Nca assets around £250,000 

’ Projected (an target) turnover for current year — £5 mQL 
FOR DETAILS WRITE TO: 

Box A43S9. Financial Times. One Southwark Bridge, London SE1 9HL 


CONSUMER PRODUCT 

1 am the owner of a proven consumer product whose 
worldwide potential is mind boggling and staggering 
as there is no competition. At the moment 1 am 
selling to only one Mail Order company but turn over 
is more than £300,000 p.a. in the first year, without 
placing a single advert. Could you get us into a 
further 50 outlets? I am also interested in foreign 
markets. 

Fax: 071 255 1606 



INVOICE DISCOUNTING 
CONFIDENTIAL FACILITIES FOR IMPROVING 
COMPANY CASHFLOW 

WE ARE AN INDEPENDENT. SERVICE ORIENTATED COMPANY WHO WILL 
SHOW YOU A FLEXIBLE ALTERNATIVE TO INFLEXIBLE BANK FACILITIES 
MBOs AND ACQUISITIONS A SPECIALITY 
TURNOVER £500K PA. AND ABOVE ONLY 
Wots or telephone in the fim balance: 

Brian Sumner or Andrew Tats ACA 
Causeway Invoice Discou nring Company Limited 
12 St Aim's Square. Manchester M2 7IIS Telephone 061-832 4442 
or, Grant Smak: 

Causeway Invoice Discounting 

7 Haiiovcr Square, LaodoaWIR9IIE Telephone.- 071-493 2325 


AGENT 


We seek Jot an agent to mediate licenses for our exclusive pipe refurbishing 
t e c hno l og y for all pipes in toUdingi in different countries. The lucrative payment 
ixeuhs on base of succes s. Agents with experience in wifr'"g capital goods please 
contact a with references of success in badness uadex FAX Nr. 0041 1785 02 22. We 
•re looking forwxzd to get in teach with you soon. 

interTedma AG, Dartjttnuse 72, 

CH-S805 RJchtcrwfl, Switzerland 


EXPORTERS 


Free 

Specialist 

Technical 

Advice. 

(0908) 220022 


Technical 
Help to 
Exporters 



SttSflMhrfiBe 

parallel intertaco and nine 
International character sals. 

For detailed specification ft 
full Bst of currant stocks of 
NOTEBOOKS, LAPTOPS. 
DESKTOPS, MONITORS. 
PRINTERS. DRIVES etc. 
CaB +44 81 758 1616 or 
Fax +44 81 756 Ollfl/0122 


BULK TRADE SALES ONLY 


SHOE RETAILER 

We are a long established chan 
of 11 retail shoe outlets operating 
from predominantly freehold 
premises in the East Midands. 
As pari of the redefinition of our 
company’s strategy we seek a 
disposal of our retail operations 
and will retain our property 
interests. Interested principals 
should contact Box No. A 4326. 
Ftnandal Times. One Southwark 
Bridge. London SE1 9HL. 


SWISS OPPORTUNITY 
The Swiss morfcw Lender in Slimming 
and Beauty, InRmtiOfially successful 
since 1972 now offers the unique 
opportunity for participation in the 
pranummt growth marina! of Health and 
Beauty. Exclusive licenses for 
complete Institutes will bn granted to 
qaatifled worldw i de pe r sons kumned 
in long term, quality stable growth. 
Interested ponies conucc 
BODYLINE HOLDING AO 
Industrieur. 52. CH-6032Zug 
Switzerland 
Fix; <0041)42 225777 


Well-established company 
Providing bespoke Sales and 
Management training courses 
throughout UK to Impressive 
ctieat base Including many blne- 
cfaip companies, turnover in 
excess of £250kpJL seeks investor 
for active participation or may 
consider sale. 

Write to Bex A 43 93. FuancUl Time*. 
One So udi w ai k Bri dge. London SE1 MIL 


PRIVATE INVESTOR 
REQUIRED 
FOB 

Existing preliuhlc company diversifying 
into sew product migo. Shareholding/ 
directorship available either executive or 
non executive. Madpoit on|jr write to 
Box A4W1 , Financial Tinea, Oue 
Southwark Brides. London SKI W IL 


ACQUISITION OR MERGER 

: Private Company 

Long established wffti excellent track record, dynamic 
management and with consistent profits In excess ot 
£1 million seeks acquisition or merger with similar profit 
peribnnancs company. 

Enquiries to Coopere & Lybiond 
quoting reference PC 521/JLM. 

Coopers & Lybrand Pkmtfee 
Cout London EC4A 4KT. 




Coopers 

& Lybrand .***»u*m 


/ 


WANTED 

AGENTS/DISTRIBUTORS/ RETAILERS 

G.P.M. Products Ltd requires outlets for our range of "GRAND PRIX 
RACING" memorabilia. Formula one leisure wear, and associated 
products, in Europe. America and Far East 
For more details. Tele or Fax: Steve or Colin on, 

England 0483 740521.. 


GARDEN CENTRE 
SITE 
10.84 acres 

with existing business to be 
transferred 

Keltic Bridge, Callander 
Scotland 

40 year lease on site 
fronting A84 
Offers invited 
QUINTON EDWARDS 
0835 873200 


CHANNEL ISLANDS 
Offshore Company Formation and 
Administration. Abo Liberia. Pan- 
ama A BVI etc Total offshore 
facilities and services. 

For details and appointment write 
Cray Tran Lid., Betmom House. 2-6 
BcIhhuu ltd. Si Hdier. Jersey. CJ. 
TcL OJM 78774, Fax: QSM 35401 
TU 4192227 CO FORM C 


WE SEEK A PARTNER 
OR PARTNERS 

ABUt TO OFFER FINANCIAL SUPPORT 
TO A UNIQUELY OPERATING SER- 
VICE COMPANY. AN UNUSUAL 
OPPORTUNITY POE GROWTH. 

Principals only, w mx to Box 
A43S9, Financial Times, One 
Southwark Bridge, London SE1 MIL 


MANAGEMENT 

BUY-OUT? 

I will make it happen 

Telephone 
KEN SMITH 
(0273) 564959 


MULTI-FACETED BUSINESS involved h 
rapidly expanding epoda&Md computer 
Industry sector aneka to expand Scope! 
cn ailai ion of Mtabbhod business 
naqsawnt. £25X00 nNnMert efln* good 
nwfaan taunt preipads. Fax (0253} 518S60 


SMALL FULLY LISTED 
PLC wishes to acquire a 
majority shareholding in 
manufacturing companies. In 
return we offer the resources that 
could help you to expand yopr 
business oar to recover foam the 
current economic difficulties. 

PImm wrin to Bee A43US Rnsciri Ten, 
Oxs Smnhmfc Brid*i, LmtanSEl 9HL 
AD 


IMPORTANT NOTICE TO 
MANUFACTURERS AND 
SUPPLIERS 

Do you require repnauoiutioa in 
Polrixun? We have affkee in Islamabad 
and Karachi and can accept agencies 
wt riwi a fcm ga and a w igmnena an bcfailT 
of UK corporations. Par further 
smatioopkau: rennet: 

Kate Kingston, U.C.C. Croup of 
Companies. 39 South Street, Mayfair. 

don WIY 5PD. Telephone 071 499 
2S7L Fax 071 493 1347 


WHAT HAVE YOU 
GOT TO SELL 



Ptwa* Marta Switta as 0152 377177 <r 
ram 02S2375M2 


Additional Funding 
Required BES 
UK’s Fastest Growing and most 
exciting wine retail business seeks 
additional investment to enable it to 
fulfil profitable expansion plans. 
Boa A4383. Finsnois] Times, One 
South wide Bridge, LnodeoSEl 9HL. 


UNTIL YOU HAVE customers. aS you ham m 
coats] And BRAD DIRECT MARKETING 
hat antMian gdora - whole Ms ot twni - 
aaMgerisod for aosy Mlsetian. Fs o«j( row - 
■e to got cusMnen. get ths book of Brio. 
Col Etayne Gorton on 081 9769750 or In 
0814409930 


The franchise 
for business 
people 


lb nm a successful franchise, you haw In stay rinse 
lu the business, which means ynu haw in really like what 
you arc dning. 

As someone with a professional business background, 
ran you see yourscli "hands on" operating a last (nod 
restaurant. a ri earwig service or prim ship? We cant either. 

Consider joining UNIGL06E lYawl. For around just 
555.000, we can get your agency open as part of the 
larucil travel agency franchise network in the wnrfd. 
working in the exciting and growing business travel market. 

Ring 071 418 0150 today. 

UNIGLOBE Ibvcl (U.K.J, 

I Exchange Tower, 

Karhour Exchange Square, 

London EH 9GB. 


IMEtjLUBE 

■Travel 


BUSINESS SERVICES 


■ CfiHSTR IfCTTON-COMPANY CLOSURES AND Mfflffl Qfflffi 

Do wml u, ekac or ran down Iota miking camnKtiaa aubsidurics or division? 

■bom dome costa, naff loyalty, difficult diems, and foiling mmonr 
affecting cash flow? We have first hand experience of overcoming all of tl nw 
problems aid wiU offer cur aerricM on a oommiiiinn book to mlt th« ffa-pBpMMwr. 

DratY moke the wrong move, consult us firm, gdnimko those sod ovoid hup 
" W«e Box A4360 Financial Times, One SocKfcwufc Bridge, Leaden SE1 9HL 


EXPERIENCED AFRICA 
HAND 

Former Chief Executive of 
mteauuionai food associates in Africa, 
resident there for 18 years, recently 
concluded project in Egypt. Now keen 
to share skills and experience on 
consultancy or assignment basis with 
organisations needing advice or 
management help. 

Write Box A4386, Randal Tbneo, Ooo 
Stunhworit Bridge, Laodeo 9HL 


TEMPORARY 
MANAGING 
EXECUTIVE 
far consumer & capital goods 
companies Worldwide. 
W.A.1. 0533 412022 


YOUR HAIUHGI ADDRESS IN TRAFALGAR 
SQUARE UeiMlurm, Faubourg St. 
Honore and 70 other top tooetiona 
woridwida. Cota Hogua on 07l 872 5500 

7XWOBIIANCE4UUTD »», 
p^^preoe attune, not praadaJ! 
03724Q8S11 fx 0372402032 

AFT ACCOUNTANCY lor Irnmedian coat 
eSoeriue otabtonoa and long term support. 
Cdt Kefch Leather* FCMA OS 1-421 3737 
or Maurice Hebbe0702 393838 (Email 
or Brian EVona FCA 0635 4S964 (Baths) 

REPRESENTATION M NORWAY Orio 
addrase. Ml to*. pealed oasislanoo. office 
■inn. Mod ouriuoa etc. AfchaimiASM 
+* 72333185 , ha *4724230111 

BUSINESS AHO ASSETS Ot eohmd and 
bwotvant companm ; lor sole. Business 
and Aun Tot 071 28 1 1184 (Mon - Frl) 

HARLEY STREET BUSINESS CENTRE. Fully 
swviMd offices, business address, board- 
room, all socretariel eervicse plus b*« 


DIRECT 
MAIL LISTS 
& SERVICES 

100’S of ready-made 
lists immediately 
available. Suppliers to 
leading UK companies. 

Free catalogue. Murkct-acan, 
Freepost. Chichester, Sussex. 
Tel 0243 786711 


YOUR 
OFFICE IN 
LONDON 

From 70p a day. 
Accom/Tel Ans/Tlx/ 
Fax/Maii Box etc. 
Office Box. 

Td; 07 1 4360766 
Fax; 071 580 3729 


DvjNkmi pMhxite»B talteUM? 
fops »»d u ofialatfcc USA, tat Milken 

If you answered yet. no can act ss yw 
■gntt fortcHmg and dhtrihutlng yon 
product in 0>s USA. Per details, cant* 
Ken Hough. WFWS. be, 

P.O. Bax 1059. Oviedo Ft. 3276S 
USA. Tok ¥ hona4<l7 366 1390 
or fax 407 359 8380 


OR08VENO& SZKSCr. TL Lux. fiim- 
■crvfced oflkea .wee.. Era 4 telex, hr. £70 

pw. abort /long Id. Td; 03*1 -1037830, 






BUSINESS WANTED 


BUSINESSES FOR SALE 
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BUSINESS WANTED 

BUSINESS AND 
OFFICE SERVICES 

A subsidiary of an expanding listed group seeks to 
acquire for cash, quality UK businesses which: 

• are one of the leaders; preferably in a niche 
market, excluding construction and high 
technology 

• are earning profits before tax in excess of 
£500,000 

• have a management team looking to 
continue 

Vendors or their advisers should telephone either 
Tim Lyle or Anne Jordan on 071-388 4242 in 
absolute confidence. Your identity will not be 
revealed to our client without your permission. 

Livingstone Fisher pic 

Acre House, 11-15 William Road, London NW1 3ER 


The Acquisition & Disposal Specialists 
A Member of FTMBRA 


Touche 

Ross 

& 




WANTED 

WASTE DISPOSAL SITES 

Waste disposal sites or Companies required by landfill 
subsidiary of major quoted UK pic. South East England 
preferred. 

Write in confidence to Box A4392, Financial Times, One 
Southwark Bridge, London SE1 9HL 


FASHION 

Small London based Fashion 
design company (£600.000 
turnover) operating in medium/ 
bcUer/dc signer sectors of ladies 
evening wear market seeks to 
aequire/merge with simitar to 
benefit from economies of scale. 
Write in confidence to Boot A4396, 
Financial Times, One Southwark 
Bridge, London SBt 9HL 

VALVE COMPANY OR 
PRODUCT LINES REQUIRED 
Turnover from £500k to £20 
million. 

With valves servicing the 
following markets: 

* Petro -Chemical 

* Water Quality & Flow 

* Utilities A Steam 

■ Off-Shore Oil A Gas 

* Defence. 

Reply to Box A4394, Financial 
Times, One Southwark Bridge. 
London SEJ 9HL 


STOCKSROKlNGiFUND 
MANAGEMENT CO. REQUIRED 
Wc would like to acquire either 
a small provincial private client 
stockbrokers or similar small 
discretionary fund management 
company. Perhaps non-core 
disposal or. partner retirement. 
Fait acqnisitiaq. Please write in 
strict confidence to: B6xA4397. 
Financial Times, Oh a Southwark 
Bridge, London SRI 9HL 

MAIL ORDER BUSINESS 
OR PRODUCTS WANTED 
Long- established : ud tacctsafttl 
private cmnpany seeks farther growth 
by acquisition, merger or. agency . 
Manufact u ri n g and storage fadUUes 
available. J irptr to Box No A440I, 
Ftmmnrinl Timm, Om* Semkrnmk BrUg r. 
London SBI9UL 


Acquisitions Wanted 

SmaUsh fully listed public company 
has cosh wallebla tor acquisitions. 

Our preferred choice Is tor 
manufacturing compwHes that am 
retmed-toihe bulking materials or 
Infrastructure sectors but we 
interpret Those terms vwy widely and 
wtl consider most sectors. Mltatters 
win be acknowledged. 

Please write to Boa A4364. RnancM 
fane*, One Souemmk MdpLondon S£l 

WANTED 
Small to medium size 
General Insurance 
broking business, 
preferably in the 
western Home 
Counties. 

Box No. A4399, Financial 
Times, One Southwark 
Bridge, London SE1 9HL 

SEEKING TO 
PURCHASE 

Small loan portfolios 
of Consumer Credit 
Business. 

Please write to Box A4373. 
Financial Times. One Southwark 
Bridge, London SE1 9Ifl_ 

WANTED 

ELECTRONIC COMPONENT 
DISTRIBUTOR 
T/O EMI 2-7. 

Preferably Southern England. 
Bos No: A4330 Financial Time 
Om Southwark Bridge, 

London 8£i UHL 


Halls Homes & Gardens 

(In Administrative Receivership) 

The Joint Administrative Receivers, Tony R. Houghton and 
John R Richards, offer for sale the business and assets of 
Halls Homes & Gardens. 

□ Market leader in aluminium greenhouses in UK and 
mainland Europe. 

□ Leading manufacturer of conservatories to the D.I.Y. 
trade and direct to the public. 

□ Annual sales approx. £20 million. 

□ Long established quality brand name. 

□ Excellent modem 70,000 sq. ft. production and warehouse 
facility at Gillingham, Kem. 

□ Experienced management team amd workforce of 
175 people. 

For further information, please contact Mr A. R. Houghton 
or Mrs S. Stephen at the address below. 

Delate To ucfee po Box 810. Friary Court. 65 Cruiched Friars, London EC3N 2NR 

■ Tel: 071 936 3000. Fax: 071 480 6881. 

mtenaoBBH 

Aiuhorbcd by ilk: Ifeaicne of Cfeirtcred Atruununb in Englum! jkr! Wb&s 10 airy on JovcbUDcni *Vuhta 


Brain Haulage Ltd. 

The Joint Administrative Receivers offer for sale, as a going 
concern, the business and assets of Brain Haulage Lid- 
comprising haulage and container storage and repair acirvilies 

Principal features include 

■ Turnover of £16 million p.a. 

n Freehold depoi ai Dagenham and long leasehold depoi at Grays. 

■ Other depots at Felixstowe. Wakefield. Manchester. Birmingham 
and Southampton. 

■ Experienced workforce 

■ Truck fleet of appro imaiely 200 vehicles. 

■ High quality customer base. 

For further information contact the Joint Administrative Receiver. 
Howard Evans, KPMG Peal Marwick. 50 Rainstord Road. 
Chelmsford. Essex CMl 20L. Tel: (0245) 260443. Fax: 10245) 492771. 


Corporate Recovery 


(Jb (trimnui./nr Jctml LPA Ihnm, L IW-i-ilr !PA ou t VC NiiM/M'.l 7fa— if,., 

ft. Ai Mn UiuVb U I'mmiw, n. 

THE ASHLEY COURT HOTEL 

Micheldever Road, Andover, Hampshire 

A 3 star rated commercial hotel with 35 letting bedrooms 
and conference venue set in two acres of grounds. 


MANAGEMENT COURSES 

W Cranfield 

- School of Management 

No Hostage To Fortune 

A state of the art briefing on 
personal, security for executives 

Responsible employers in public and 
private^ sectors now equip senior staff to 
counter threats of kidnapping, extortion, 
and . personal violence aimed . at 
. themselves and their families. 

Personal Executive Security 

specialist bdefing-pnetial workshop 
3-4 December 1992 

j This 2-day programme analyses risks to 

• . executives sod to employing organisations. 

It details counter-measures in the 
-1’ workplace and at home. Counter- 

yj] . measures tn route are covered by an 
‘ ’ in te ns i ve course in defensive driving 

• ; * over prepared routes on Cranfield*s 

airfield runways. 
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Security screening present. For further 
details about this coarse contact: 
Kara Raddiffe at Cranfield School of 
Management. Cranfield, Bedford 
MK43 OAL England. 

. Telephone International +44 234 751122 
National (0234) 751122 Rk (0234) 751806. 


IMPERIAL COLLEGE 

UNIVERSITY OF LONDON 


Part-Time Executive MBA 

An MBA at Imperial 1$ the foundation 
for a career In senior management 

We offer a 1-year part-time Executive MBA programme for 
individuals wishing to enhance their managerial career 
progression without the constraints of full-time study. 
Participants have the opportunity to develop special 
competence in one of these areas. 

' • «. Management of Innovation ■ 

", Management of New Ventures 
• Management Science 
.- _ ^ Project Management 

. •" * Strategic Management 

•Finance 

The program me commences in fanuary. 

For further information please oanlad Jackie Sheehan (ext 7027 1 

Thai Management School, Imperial College, 

- 53 Prince'S Gate, London SW7 2 PC. 
Tefc07I-5B9 51 !!. -Fax: 071-823 7685. 
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Knight Frank i 
ZZ Rut-lev; 

i n c s', i: n .\ r i <i n \i . ! 

071629 8171 1 


Offers are invited for the freehold 
interest, trade furniture, furnishings 
and equipment subject to contract 
SAV. 


Appear in the Financial Times 
on Tuesdays, Fridays and 
Saturdays. 

For further information or to 
advertise in this section pleaso 
contact 

Melanie Miles on 071 873 3308 


FINANCIAL TIMES 

|uAO»K t MitiNItl *l w|fa»i a 


Cuspo Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers. J.B. Atkinson and A.P. Peters, 
offer for sale the business and assets of the above high quality roller 
shutter business. 

□ Annual turnover of approximately £l. 8 m. 

□ Strong nationwide customer base including many blue-chip retailers. 

□ Skilled and local workforce. 

□ Comprehensive range of products all made to customer requirements. 

□ Long-leasehold premises in Sunderland. 

For further information, please contacL Joe Atkinson or Duncan Morris 
at the address below. 

Colmore Gate. 2 Colmorc Row. Birmingham B3 2BN. 

Tel: 021 200 2211. Fax: 021 236 1513. 

Authored by the losdruic of Chartered Aaomuli a Fn gtmil ud Wila u> any on Imcanau Business. 


BY ORDER OF THE LIQUIDATOR KEITH D. GOODMAN FCA 

POMEGRANATES LTD. 

(IN LIQUIDATION) 

Vfell known Restaurant situated at 94, Grosvenor Road, SW1 . 
Established since 1974 and is featured in many Food Guides & Tourist Publications. 
Accommodates approx. 50 covers. Leasehold premises. 

Turnover 31/7/91 £372.000. 

For further information please contact Nigel Gomez - tee; 

Leonard Curtis & Co, Chartered Accountants, 

30 Eastbourne Terrace, London W2 6 If 

Tel: 071-262 7700 Fax 071 723 6059 REF: NGl/3 


INVITATION TO TENDER FOB TIE HIGHEST BID 
far tocPtireka r of IhcAactoef "VIBXCBWltrecItoBe— d E q el p t* I ef fadiwtrtol 
Faculties*, si Aliens, Greta 

"BTHN1K1 KEFHALBOU SA Admnasreiioa of Amu and LiabiGike* or 1. Skonlecion 
Strutt, Aibons, GncO, ia bs capacity as Liquiibaiir of "VIEX Caeamaieca and Eqaipnm of 
lodoairia] Pacmuei*. a company having <u reiliund office ia Athens. Greece (ihc 
• Oauyiy *). vftkh la proacotiy under ibe auus o I special Bq uid ei i o n am O| lo «be Jvo»i- 
stoos of article -W* ol law 1892/19KJ. 

isvim ti i tdf i t 

far Uut highest Ud by ontumiMlnn or oeafod binding offers Cor tbo yriw by ptblie raoioo 
(toe 'Auatoa") of tire aoefs of the Company, aa a single vftote. 

BRIEF INFORMATION: The Company was boded fa I9BO and null 1991 (when k was 
Iasi dcdwndnadw IiHn hire i nn in a c corda nce wall silicic 9of Law 1386/1983) wai involved ia 
Ihc study, cmfinacboa and m a naf a m aiag at afl kind* of qahatrial oqoqaacal and facBkiea. 
machlnay. can nc. Tin opetatiaa of the Company eeaced ia 1991. No pamod is unready 
empfaqtd. The CeMpan/a tnrfl mchuio f a ri li i i fa hoik on laed of dfiStko 1 ia PSneas. and a 
50% share to land of S^dte* ia Lariare. Aaacts aba iadade martiincry. taedueacal eqaq>- 

mem and trade maria. 

OTFERINO MEMORANDUM - FURTHER INFORMATION: fancrealed panim may ottain 
aa Odcring MeoamknD ia rapta of tin Company and the aucu thereof and any furths 
jnKmiiionunoa Mferin. ef a ceafidoublilv i » 1 1 . n vrm 

TERMS AND CONDrrioSoFTyffi AUCTION 

1. The Auction a ball lake place la accordance with the prevbiou of article *6m at Law 
1192/1990, the term and comt i i lo n a act forth hereto and the "T ban aod Oafthm ef 
Sale* c amainrri to foe Otforiag H m a red as. Such pwlnau md other tenni and conrii- 
uoea ihaQ apply ir re ap edive ef whether they are m e n aeoed hereto or bol Sutoaiwioa or 
barfog aUere dhsO mean acceptance of each previsions and ether tmoa aad eoadUeos. 

2. Bhtdtog Offers For panidpaaioa in the Andiao tolerated jnrtiai arc hereby inr'acri to mb- 
mli bmdag oXCcra. am loer than the I6U October 1992; IBM hours, %a the Alhcai Neoey 
ritidie George Stefaaskoa, adrireaa: 39, Acadealas Sir. Athena, let +30-1 -645.04.22 or 
360A9A9, Dec 30-1-6*5.0* 43 . Rnximg affen aufanaitlad later thaa the prcacribed time 
lanii, as refeoed (a hereto above, shall achhcr be accepted nor coetidored. The alien ihsll 
be fahuliag m3 ti»o adjodkauas. 

I Lcflnaef Ganalec BauGng olfcn nnm be accompanied by Imca of partauc, [or an 
aatoaaa oldn oigtay milKnn (SOjOOO/WO). in a od. ia a ree ti lanre »hh ibe draft Iona or letter 
of gnaonee eoaouaed ia the Odcring Manorodim, by a bank legally operating to Greece, 
to ba vafid until tfto adjudication. Letters of punte ihe& be reetrood alter the a^udwa- 
tiooi In die eve* of noe-ceanplieece with the (atxriaiaai and other icrma ad eewditioar 
relierrad la la paragraph I hereof the tellers of guwsffloe stotiJ be fcrfdleri as a pcstxhy. 

4. SnbahtiteE Blndtog offers together with the letters of guarantee shall be tahniined to 
scaled en v el opes. Su tvn i s a io oa aball be made ia parsee erthraagh a doty atuhorised agent. 

5. Envelopes coculaing the binding attat shell be u n s ta l ri d by tor above ncaUoacd Notary 
Public in hla offlee, on the 19lb October 1992, at 1L00 baars. Any p-ny bavtog doty 
snfavBiocd a jfajim oiler jfall be gmiilfj lo sficod and sign ihe deed afiadng the nwua)| ^ 
of the bfaufiag alien. 

6. Am highest bitldg- shall be c o n s i d er ed the part id peat ahaee offer wiD tie judged, by 51% of 
the Compa n y'! creditors (the "Creditors'), ■ dim absobne duankm, apoo soggestton of 
Ibe Ihptidaur, to bo in the beat inttresu of all of toe creditors of the Coapray . 

7. The liquidator aha)) give '"rides notice to the highest ladder to appew oa tbc date ad phcc 
meatiomed thereto and execute die eoatraet of sate ioaccontoBerwiib ibe ana man a t eed in 
Us btodlng offer aodfar uy other improved urns which may be suggested by the Qtdhore 
aad a gre e d upon. Adjudication aball be d ee m ed to take eHeci upo n execution af the con- 
tract ef sale. 

A All coall and expe nses of any nature la reaped of the p w t i c ip aiio n and the transfer of assets 
shall be catchinvely borne by toe participant* and the purchaser respectively, 
p. fepndalar md the Otafitars shall tmvo oo liability ear obligation whatsoever towards Ibe 

p a arir l parna hi relasios to the evaksatioo of the off ms or Ibe a jyuin i gin x of the highest bid- 
der arnydeesdoo to repeat or cancel the Andies or any d ec i si o n whatsoever ia Jos n e ct ioa 
wtto the proceeding! and the making of the Aodioa. The Ikp u druor ad the aouiy tinlf 
hove oo IhMUy foray legal or actual defoda of the asaets. Subc tlreiou of bindjog offers 
shall not create any right for adj u d ic at i o n nor the pmudpagm shall acquire say right, power 
or dsam from this invitation and/or tbeir par tici pa t ion In the Ausion a g aina the laqnhbner 
aixVor ihoCreditiBS for any reason wfaaiaeevcr. 

10. Tbit asvibdion ha been drafted to Creek and t ran slat e d ia English, la uy evati the Greek 
vanioo titsfl fvevafl. 

For obtufltog the OBtoiitg Mc to oraod mn and for any further iafomaboa please apply in tho 
Lvpiidate« , a agent: Mr. C oosanti noa CbristepBnioi. 56 Pa ncpi at im loo Shod, Aibons, Tel. 
+30-1-36340*7 or 323.1484. lax: +30-1-321.7905 


f ESTABLISHED MANUFACTURERS OF 
POLLUTION CONTROL EQUIPMENT 

B.T. Sales and Services Limited 
(t/a BeTex International) 
and subsidiaries 

Ttie Jokn AdfiWristnUlve Receivers. D J Stokes and M J Moore, offer kx 
sole ids business and assets o I it» ofiove group of companies mttseft 
SBiricethe Automrtfvoi Industrial. Aerospace and Da fence Industries 
Principal features of me feninsssos fncJrie; 

• annual turnover c £2 mllHon 

• matTfenancB and testing af systems to C0SHH requiiemente 

• unique aerospace sysems 

• 18,000 sq B teosed premises hi Sheffield, close to mi. 

For further portoitas d fhe assefc ofteted tof sjSe. please contocJ 
0 J Stotes Of Cork Guty, 1 Eoa Porale, Sheffield SI 2 £T 
Telephone: 0742 730401. Fax: 0742 598202 

Cirri Cull) ii atnl*ort-*-d in tta: (sank' fl 
CiufXT, XL) Braml tn (fa . 1 bnuiub in 
CX vKroi Vl.xjuotI' in fnfUnl jmI 
mm lie ImiMnami Bu^.. 


REPUBLIC OF POLAND 

The Minister of Privatisation acting on behalf of ihc State 
Treasury, in accordance with the Privatisation Law (Article 
23, 13 July 1990) invites interested parties to negotiations 
for the acquisition of (not less than 10%) shares in 

OLZA S.A. 

The company is a manufacturer of confectionery products: 

• Chocolate covered wafer bars (Prince Polo brand) 

• Wafer bars 

- Prince candy bars 

• Chocolate covered nuts and raisins 

The Company is located in Cics/.yn in Southern Poland; it 
employs 800 people and had sales of US$21 min in 1991. 

In accordance with the Privatisation Law (Article 24) up lo 
20% of shares will be offered lo company's management and 
employees on preferential terms. 

For further information on how to obtain the Information 
Memorandum please contact the advisor acting on behalf of ihc 
Ministry of Privatisation: 

Central Europe Trust Co. Ltd. 

| Andrb Micrzwa, Project Director 

I uL Parkingowa 1 

fax. (48 22) 21 75 73 

' The deadline for accepting written proposals is 14 October 1992. 
The Minister of Privatisation reserves the right to cancel this 
invitation and not to take up negotiations without giving reasons. 

CENTRAL EUROPE TRUST 


Major City 
Centre Hotel 


The Joint Administrative Receivers i «f 
Regent cellar Limited, P R Copp jnd 
> A P Suppers tone, oiler for sale the business 

■md assets of a first class hotel, built in 
19R6 and located within the dry walls of 
York which is currently managed by 
Holiday Inns (UK) Limited. 

♦ 1 2S bedrooms 

9 2 restaurants and bars 

♦ Conference, banqueting and ear parking 
facilities 

♦ Freehold title with vacant possession 
if required 

♦ Turnover lor year ro 30 September IW2 
forecast at L2.6m 

Jones Lang Wbotton 

INTERNATIONAL HOTELS 

Please contact the Receivers sole agents. 
Jones Lang Wootron International Hotels. 

22 Hanover Squjre. London W 1 A 213N 
Tel: U7I-493 NMU (Imem.itional Hotels) 

Fax: l>7 1 -457 3'A <4 

STOY HAYWARD 

A member ul Honv jili Intern atioii jI Auiiiitrjiih ■ mrf Aih'iu-r- 

Auilbvivcii bv ihe lusnruri- ■it'ChjiiiTi-il Aainniaim 
in Enj'liiiJ aiiJ VTjL-s uiaarrv »n m\cJn>cm bumv. 

K Baker Street. LonJnu Wl M l DA. Ti4: i i7l -4Mr, 5NKX. 



Hayton Hall Hotel 

Carlisle, Cumbria 


This Country House Hotel is 
offered for sale as a going concern. 

• Freehold Property 

• 1 7 Superior cn suite bedrooms 

• Separate “themed" restaurant with 

scaling for 100 people 

• Function suite for up to 300 people 

• 7C acres of lakes and grounds 

• AA & RAC 4 star rated 

For more details contact The Joint 
Administrative Receivers, Les Ross 
and David G Rowlands of Grant 
Thornton, 1 Scanlev Street, Liverpool 
LI 6AD. 

Tel: 051 227 421 1 Fax: 051 236 3429 


M40/MIDLANDS 

PROFITABLE PAY-AND-PLAY 

1 8-HOLE 
GOLF COURSE 

FOR SALE - FREEHOLD 
68,000 ROUNDS - 1991 

Details from: 

WB1UM MllABT & COMPANY, 47 HEW 5TBHI, SAUSBUBT S*l 2GB 

TEL: 0722 327101 FAX: 0722 411803 
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Grant Thornton ® 

The U K. mimbp firm af Grant ThnmUKi Itncnurtorul. 
AtilhcpKtJ bv the Institute ol Chirtrttid Acminunls in 
KneLiiw aivJ Wilis to carry on invesimcnt busimss. 


27 HOLES 

PAY AND PLAY GOLF 

•BERKSHIRE* 

Expressions of interest or© invited from 
experienced operators For the 5 year management 
of The Down shire and Huret Golf Courses 
{18 hole, 9 hole, 30 bay driving range & pitch end putt) 
and a lease of ihe 2 clubhouses and golf shop 

Details From: 

WU1AM HILARY L COMPANY, 47 HKM STREET, SALISBURY S»] 2Gf 

TEL 0722 327101 FAX: 0722 41 1803 
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BUSINESSES FOR SALE 


INVITATION TO TENDER FOR THE HIGHEST BID 
for the Purchase of the Groups of Assets of "KAROLOS FIX 
Brewery, Ice and Malt Makers SA", of Athens, Greece. 

-erilNUU KEPIIAL&OU S.A. AtoatabmUea of rases alto LbbflJlKa* at » gVr— ' — i — . 
Afecnx. Cwm, In tu capacity n Llqnltonr of 'KAROLOS POT Bscwrary. lee and Mail Mates 
SA* a company tevtag ta* icgband odtan to Afeana, Graecc (fee *Caaqara)r), which b presently 
under the seats of apecU Hqufoghia errairrtlng to the proaislsin* of cllcfa -tte ofLaw 1SS2/1990. 


for Uk Ugbea bid by tutvnhikio of Baled bi nd i n g nates Bor Uk separata purchase by pubBc 
eu ct k m tihB'AualoBOotooect both of toe groups at aaBiaofiltaCcenpay.s Irra arlbal below. 

BRIEF INFORMATION ON THE COMPANY: Tbs Company me tended hi 19Z7 tod m 
involved in Uk production, mi mrio In mwertinn wbh t maui y. kc ad ana nailing, wfch dw 

mrrpiliui of rhe ffffTfJ 1 fof mnrl |{b imIIi^ rtvi |ipiif jiw of (fag fieii|aiy ]gg OHCd 

since 1981, wtsti it mo declared uader lkpddetSoa noder Law 219W 1920 and SOtoeqneoliy under 
Law* 1386/198? md 1892/1990. 

C3IOUPS OF ASSETS OFFERED FOR SALE (brier doKtipnoa) 

1. Fiaray ler Ro/oyrgoa ted lee miking ( In AncUooj : safe Canocy alba onty p snrtnrrtnsugi l r 

ofiteGongmysuDhiajKnatai.il t« p— *ag ^ a g d ef "B irrff”" 14 ^ 7? Th- 

f ir mi — uc located in Phnom, to a Ural otAfTIS rtf ami bvIniVi 3 bui tan g*. 

2. Group nfwmttniag mm (2ral Auction): The real of ibe Company* um. are cflesed for 
talc at a tingle whole ad include Uk Company* trade mark*, aa well u real prop er ty 
aicnprUlflg t&e foOnaat til one buddiag (ex factory tar besaery) ta a land of 6jS09 ad to 
Atoms, M } J. Syngran ave (note: Uk buildtag las been decl ar ed ratal a lkiai to n by ibe 
Atoms Munldpztoy). (b) oae building (ca bcncy for dbB ad nrfitgeraux*) on a had of 
10/iGO m* ta A than, a 307.309 Patiolm SB (done a 2J76 of portion of Ok lad has boon 
declared by the Athens Municipality as bring of rjnnmnn w) (Cl other loads ta Athens (70S 
m3, ta Piraeus (634 aft. ta l uuuula (294,150 m*j, hi nma (W m3 ad ta ifencllon, 
Greta (M6ta3- 

OFFERING MEMORANDUMS- FURTHER INFORMATION: ti tamearal pantos map obtain an 
Offering Memorandum for each or Uk above romitnord groups of oscls sad aay laifem 

tatonmltan. npm caccutias of a confi rirnl ia H l y igremenL 

TERMS ANDCONDmONS OFTHE AUCTIONS 

1. The Auction* stall lake place In accordance with ibe provisions of article 46a of Law 
1392/199(1 Uk lama sod ceodUons set forth bonis and tbs leans sad OxaflUnra of rale' 
contained ta the respective Offering Memorandums. Such pro* Worn ad other team and 
condhtans shall apply bnspectivr of stator they am menteraod hereto m noL Snbmlratan of 
binding ofleo ihaU on ac rapiauuu of such prorisleoa md ottaa lerm* ad oendtatato. 

2. Binding offers: For the participation in cadi of Uk Anatom Inrretinl parties an booby 
tavtccd vo sntvon bUaltag offer*. not later than the 16th October 1992, 13.00 boon to ibe 
Albem Notary Public Anna Tsalara, address: 10-12. Ippocnmu at r, Atoms, let *30-1- 
36U5-S3 nr 364J1J& 

offers 1 taler than tic p ros c rib ed time limit, as rofened So beretnabme, shall 

ik bher to accepted nor considBrod. Tbs oflas shad be binding mail the Bltadlrsttott . 

3. Letter* of CnarenUa. Binding oOea must be s cuaapaoto d by tatters of guaramee. bond In 

accordance with the drift tern of toner of guarantee c o n tata rd in Uk respective Offering 
M^wwimbimi by a tank legally hi Greece to be valid man tbs *4jnrttaalUwi Tbe 

— — of tbe totten of goaramoB roost boas Callows: <a] tar the Feetary for Refrigerators 
and Ice making (1st Altaian* dr*. OAy mltlto n ( 50 , 000 . 000 ); ad (W far tbe Group or 
remaining assets (2nd Auction): do. bur bundled mUlkn (4001000,00(0. Lenexa of guaramee 
ttafl trr rftlri»*' < ***Trfr etfrp-lli-»ti«n toitomwni nCmw-iTti'fil tines' wtthltoprartafcipaaiirf 
adKMenm and oondhtana ic Cened iota pmipapb thereat, tta koras of gnanntce stall be 1 
forfeited as a penalty. 

4. Submissions; Btodrag ofleo together arttotta Mas of paramo stall bo ntocafetod ta sealed 
e n velopes. Submissions shall be made ta praam or ihnmgh a duly auttnrtol «gea_ 

3, Envelopes -***^-"1°^ Uk btodtog offers shall be "-—-t"* by tbe above mrafenned Nooey 
Public ta tar office, on tbe 19th October 1992, al 11 JM hoars. Any party hiving duly 
attained a Hmhsg offers ban be eollUed ta attend and sign the tired octant Uk unseating of 

the btadlog offer*. 

6. Al highest Udder ihaU be aatskkred the pwtfc^ant whose offer will be Judged, by 51% of 
Uk Company’s eroditora fifac “Cicdiinr**). ta ttato ataohne dta nc tio n . upon suggestion oflhe 
laptidKor. to be is Ibe best iatoieMs of all of tbe andiaon of the Cocapany. 

7. Ibe liquidator shall give written noiloe so the Ughest bidder to ^pear an the cbm md ptaen 

flifh isdcvcBDa ita cotfneiofnlt! Ip accartnice wtt lbs kru • hi 

hia binding offer and/or my other imp rov ed terms which rosy be s o gKU S n d by tbe Oedlon 
and agreed nan. Adjudication doll be deemed loalm affect opaneaoeiehKi of the eneenct of 
sale. 

8. j dr.mkm Is hereby ssxto Oat special eddl tonal tazna duU apply in rospixt of Uk rata of Ibo 
Factory for Refrigerator* and toe praktag (IK Anction). ta view of ibe to that said production 
UBUts in operation and will be n sold and QM the ainem isaeti am subject to daily natation. 
Sadi special terms are Inc tailed in the Terms and CondMoaa of Sale* rrntilnril ta the 
respective Offering memorandum md refer to Uk consideration of the Hading offers In 
rotation to be value or the current starts the transfer of the current ions and a posafble 
anaiigemeal ta respect of tbe variation of the caaem aset* dining Uk proiod tames tbe 
mkaiioD erf the offea and the euceafaai of tht oanlOM of rale. 

9. Alt costs ad expenras ofay ninno ta respect of the pstic^aioo md the tnsnfa of fee 
assets offered hereby for safe shall he esctatively bom by the partidpanls ana the pmtiuo 
respectively. 

10. The liquidator and die Cralken stall have on liability nor obOgatton wbataover toteda the 

pittr ipum in iBhjqq ip die evaluation of do oficcs or tbe of Iho Hi^hxg ^ yf a ^ f 

or uy decaioa io lepeot or cmnccl any of ibe A action) or any Oociiion wfaeiMver In 

CmXKCtklD ftp- |* dtawl»ii£p nM ttw wtlfm| nf fly AOCtiOOB.HK w/f ^ FW titf y 

stall tu«c so ItibiCty Cor any logil or iffinl ^fprtf of tho iwib i S llhohlk B of binding 
offen shall dm credo any righi far ■tfjodtt’aijne ear the putidpem shtil uxfuhe toy ngfaL 
power or cbim from Hih lavdnkoudbrdn piw v » i p8»iiwi jn my of tbe Aadleai qw 

Uqudaiof and/or Uk Qvdkras for any ream whatsoever. 

11. This mviuirra has been drsllod ta Grocit and iransbtcd in E-g 1 -**- ta my evem the Greek 

verstan stall prevail. 

For nhtainntg Ibe Oder mg M emo randums and Ear any farther information please apply in the 
Liquidator's agenc Mr. Nicolas Barbs iris in. address: 59. Faeptamdau ra. ATHENS IQS 63. 
tel: 430-1-321 SOJW. nr 32LK9JD or 323.1434. Eu: *30-1-321.79 J)5. 


INVrTATK>N TO TENDER FOR THE HIGHEST BID 
fra tta pmtasa of lha Aossm of 

■£03- PAPER MANUFACTURING OP WESTERN GREECE SA'. 

of Alban. Greece. 

■ETUKIICI KEPHALBOU SJL Afentatanbea nf Asrats and UsHittas* of 1. Sltootanion mod. 
Altana, Greece, in ta upaeby aa Uqniitaiar ofEXLL. PAPER MANUFACTURING OP WESTERN 
GREECE S -A.* a company having in wgtaesed afGea to Pass, Greece (jfao ’Coaqray*), whi ch it 
pacsoeiiy imifcr dre a tsmrn of wticio 4da of Law 1892(1990. 

tovka atoms 

lor tin highest bid by re breisiksi on sealed btodtog o£n Ira tta pnrrhara by pnUie raainn (the 
'Anoka*) of tta assets of dm Cnrepmy , as a single whole. 

BRIEF INFORMATION: Tin Conprey *>aa hauafed ie 198B ad was bvoired to tho mam (adoring 
ofpnpcr. fbn Coi^aj/s tfcraiton ooacd to 1991 and mpesaennd ran morally s^gqycaL 

Tta CtanmpT’a aaaeta tacdiulmfll bfchmral Camta in Patras cramrishia hoaihnsa of a tool amen 
of 32614 m* wad mralhafe of 7M.751nji.fa biitoin , tal€araretea« Aerinn- nroiatotoc hreMnaa of a 
total space of 2CU09 ro* nxlrotal favlk of 200693 of, tail on a land of 84,841 m*. fourpapra making 
marhiran and other ra rrhaniril ci qaifnm imd one pfaa offend of363m* ad (3) attar mm aandire 


OFFERLNG MEMORANDUM - FURTHER INFORMATION: liaiuuntJ panics aay atari dn 
OOcrtog M uianwata i rire^eia of ita Oianp v Ti y sod tta savras Itanref and any tefaes tofto m ntan. 
ipmc»raitwi if i cnaGitidiiliiy if^aDOL 

TERMS AND CONDITIONS OF THE AUCTION 

1 Tta Audkn stall lata pfem toaenardanoe wilfa the p i u v isi i aa of adic to 4 6 a of Ekw 1892/1990. 
■ta trams rod rnaiit li nos set fonfa horefe ad tin Tares and Craidirirai* of Sale* contatood to 
the Offering Mereraemlmn. Sach pcoviiiaaa ad other terms end rraulitiona shall apply 
vTcspcctrvc of whdbra tiny an roers i iaKd herein or not. Snlwnissirai of haodfog offers stall 
uatau evyLpu^-ef aaefapreviaioro «nd other totrna and rara ti iaa e 

2 Bladtog Ollens Kra pratkipriton to lha Aaaioo rieaesmd parties are hereby tovimd m 
subnet binding olfcra, not tacr than tta IGth October 1992; 13.00 horn, to lbs hare Notary 
Public Mis Fani Fahanrs-A n sg rawr idos; adtotc 137. Maferasas Hr. Parras, mb » 30-612- 
27.98,08. Bimling offers sabmUtod Utor data tta pnacribed time limit, as referred to 
bnciniMare, stall nei t h er be seccptai ora o o to i d et ed. Tta affots dull ho bindir* anil Ita 


Lstlrnof tsUhrabtcul 
arranordniunnil 


tosraadlm wkh tta'ctati'tow oTlcax of 
. by a bant legally operating in Greece, to bo 
hall to retained iftor tta adradfcsuton. to tta 



iiq a alsfc v . to ta to tie best itooMris of all of tta crediema of tta Co m p ly . 

7 The [apuialurrhiUgireatriastutka to tin highed bidder reappow an tin due adpUre 
inanioeKd thereto ad ewccoto tin enract of aeto to acorad ra rec wife too torew onnra ined to hk 
bindim offer errd/ra any otter Improved earns which may bo reggrtird by fee Qcdfen md 
■greed opare. Adjadtcattar rtaB ta deemed to istaolfecl open tta esocaxlon of ibe cemrsra of 
sale. 

8 All caria endespcnaniofatiy naauo in torpectofthopertidp a arai andtiw tTwnfLi of Ita arrets 
offered hereby for sale shall ta exeloalvdy bam by tta participants and tbe p ur chaser 
nqcoreljr. 

9 The Liq ri del n r awi the C re duo r raliaU tave oa liability nra nh liga rlim w he cwicvra 

Inwards tbe puaicipaeai to ndauon la the evileetien of tta offea or the appaUmacra of ita 
highest bidder ra any dedskei to repeat or raarad ita Aactioo at ay dec i raan whatsoever in 
un a a-ri it si with Ita pn rracJwp and tin rnaktag of tta Aoctirek Tta lajaidsasr sad tta notary 
■tall havcBoliaHny (nr ay fegti or asbul defecs of tin assets. Sobmksriu of btodtog oBbe 
staU tvs oratomy right foradjodkatica ora tta pa n ietpo n o aball aeqebo my rigto, power or 
claim ten this nmafka endAa their p wtielpe t wn to tin Ahttirri agatoat tin t ^-tto- odtat 
the Csedoss for any roAaon whatsoever. 

10 Thn mvMelui has taco drafted in Greek ad translated to Eaglita. In any event the Greek 
venan shjU prevail. 

For obtaining tin Offering Memraamhun and for any fenbra inform naira [foam apply to tbs iipM-w 

of Uac Company: 

-ETIINIKI KEF1IALEOU SdL Adatoismltoa of Atrera sad LkUhtoa'. addreare l <a^-l 

wen, 103 hi Altana, Greece, kdj *30-1-323.1464. fax: *30-1-321.79.05 (son: Mr Purer P. 

O mc e p oolav) or tta Laquldarerti s^ra to Patras: Mr. Panto ioa Sfrn a to a. address: 43-45, 28th October 

■to. Patras 29222. kL: *3061-422004. 


SOUTH AFRICA ~ CAPE TOWN 

FOR SALE 

Air Conciiiioning/Rcfrigeraiion Company. Highly regarded in its 
industry. Includes modem 1250m 2 factory building 
incorporating air conditioned offices and a fully equipped 
shcct-mctal and refrigeration workshop. 

Price £500,000. 

Please reply to Box A424 5 

Financial Times. One Southwark Bridge, London SE / 91 1 L, UK. 


QUALITY NURSING HOMES FOR SALE 
OF INTEREST TO CORPORATE OPERATORS 

Two ogtiundiiig registered Nursing I lame* are confidentially available for sale. 

(Individual sale considered.) 

Ita Homes, which inebde one newly opraiod w & registered purpose boBl unit, hire a 
combined registration of circa. 1 10 (inc rearing to 1 15), with only one doable roam 
within tiR legraintion. Good occupancy levels bring maintained, wagea overall circa. 
429k Optimum fee income, when build op period far now- build complete, approx. 
£1,720,000. Seriously ioicraicd principals only apply for further iafemincn to 
Boa A4385. Hunriat Tones, One Southwark Bridge. London S El 9HL 


BCH MANUFACTURING LIMITED 

In Administrative Receivership 

Ita joker f4 .aa .i t ti.iiM mti M B off® for ole as > going concern 
either In pot or as a whole the basinen and men of BCH 
Manufacturing Ltaiited being a subcontract, light e ngi neering sheet 
octal fabricator. Principal features are: 

• 2&060 sq. ft. leasehold premises hr Ardwfek. Maacbeslen 

9 E (tensive plaoL including -I CISC panch presses, 

4 CNC brake presses, robot and other welding rqripmeat. 

• T/O approximately £lm per annum 

• Good order book and cust omer base. 


For farther details please contact: 
Stephen Qman or Matthew Eowkcr. 
EDO Barter ftunfyn, 

Scoflisfa Provident House, 

52 Btowk Street, 

Munches let M2 2AU. 

TelepbofMB 061 831 7121 
Fare 061 833 0669 


BDO 

BINDER 

HAMLYN 


Chartered. Accountants 

AutkorisM Sj the Institute of Ourltrrd Areountanli m Kagtand 

nod Wain In carry on umotmfKt buitnra 


A=tC 


Ando Rental Kontainers Ltd 

IN ADMINISTRATIVE RECEIVERSHIP 

On behalf oflhe Joint .Administrative Receivers R. Robrn.von Esq -.V 
It.W. Tra> no: Estj . of Uttchier Phillips it Traynor we offer for sale as a going 
concern the business anc assets of the aforementioned Company. 

mm ARK specialises in the hire and sale of all types of steel 
security units and modular buildings, including office 
units, toilet units, canteens and security stores. 

am Hire fleet of approx. 275 units with current utilisation 
rate of S5%. 

■■ Turnover to April '92 circa £550.000 per annum 

MB Leasehold storage facility adjoining M6 
at Haydock, Merseyside. 

Fnr fu::her irlomalion con:si-t: 

Gary Bell, Buahicr Phili-pc i; Traynor 
lc:: Wig.-.all. V/ojcherali Green A SmiiS 

L- BLCHI.ER 

)) PHILLIPS ^ 
p TK.W.NOR 

i 3:3C-«H.vnt Heu-v. ^.vrso.-u^a. 

Msneheslerui :mB 
"al: i061> i«09 COCO 
f nr: ;04l) SOI 710S 


Building Contractor 

(Channel Islands) 

• excellent record of a wide range of 
completed projects 

• well established with a blue chip customer 
base 

• successful management team 

• turnover in excess of £10 million 

• profitable 

• high level of current orders with good growth 
potential 

Potential purchasers please write to Maria Bennett at: 

Livingstone Fisher ptc 

Acre House. 11-15 William Road. London NW1 3ER 


\\VLI VINGST0NE FISHER 


-4 The Acquisition & Disposal Specialists ► 

* A Member of F1MBRA ► 

TTTMTTIMTfff f TTTMTTITTf f f TTTTTTTT^ 

INVITATION 

For dm submission of dccUraioai of hi lores! for ibe pu rc hase of Iho s traits of TEMEA 
TEQfKKISA -STUDIES, CONSTRUCTIONS AND INSTALLATIONS arHnuuf.Greecro 
Tlut is ■ second mviurioa ta ail intonated panto* for fen so hm tartan of non- b i nding , written 
i tarfem fe n s cf toiercar (bribe pnrcbeao of fee — of TEMEA TECHNDa 5 A. - STUDIES. 
CONSTRUCTIONS AND INSTALLATIONS of PStscns, Grace, presefflly arier liqaidstiore 
The esieto offered for «ak (by wey of pebfic render) toctode fee pfem in Pfaacni a * B63A3oi‘ 
ptol wife mechanical eqripmem. vehicles. faeruBemvete. 

Decfemkw rf Interest timid be sshmiaed ao htar don 9ti> Ortcber 1992 (i.e. wilhin20dhyt 
from ibe (rat peblcriae of dti* notice to fee Fausxckl Thors on I9fe Se p rem bc r 1992) to dm 
Liquids lor of fee Company. ETHN1KJ KEPIIALEOU SA Adminitlrellon of Aasos ad 
Usbditics st I. Skcaknioa Sheet, 105 61 Alhais, Grace, UL *30-1-323.1484, bx: *30-1- 
321,7905. 

For fbnhcr information ploeta trier ta ibe firat pu bl ic a tion of rids notice io tire Rnanctol Tbno. 
« n unitanrrt above, w ad-a r to Urn IJunidewr of fee Company (aa. Mr Pverc P. Drac o pen tot . 

from 1000 to 1200 hit.). 

The Uqridraor 

ETKSVCl KEPIIALEOU 5A. 

Admlntemtion a (Assets end LtobiBiiei 


’Xifestyle Investment" 

"An established Attraction far over 100 years" 

Outstanding visitor attraction 
45 acres in total. 


Freehold for sale 
with highly 
profitable business 


|) Knidit Frank 

IZ <t Rutley i 

0392 433033. 
071 629 8171 1 


PACKAGING BUSINESS 
FOR SALE - S.E. ENGLAND 

Manufacturer of injection moulded packaging for food 
and other products. Budgeted sales £5M. Non-core 
divestment. All enquiries to: 

JULIAN L. KEMP, MANAGEMENT CONSULTANT 
17 Heath Drive, London NW3 7SL, England 
Tel: 071-435 4006 Fax: 081-209 1231 
44-71435 4006 44-81209 1231 | 

TUNGSTEN CARBIDE 
TOOL MANUFACTURER 

FOR SALE 

Turnover £lmp.a. * Trading profitably 
Modem promises with good facilities and equipment 

Box No. A4395, Financial Times, 

One Saudiwaik Bridge, London SB! 91 (L 


FOR SALE 

WeQ Established Articulated Trailer Manufacturer 
Turnover £25 million 
Profitable 

Contact: Harris Watson Services Limited 
12 St Paul's Square 
Birmingham 
B3 1RB 

Tel: 021-233 9700 

Fax; 021-233 9707 

PRACTICE FOR SALE 

Long established provincial architcciural/planning practice now 
become available in Northern Ireland due tu planned emigration of 
principal. Could compliment an existing inner city practice or provide 
nucleus io establish multi -disciplinary organization. There is an 
exceptional record of sustained profitability and very high blue chip 
client loyalty reflected in continuity of commissions resulting in a 
consistent order book. Principal’s 'overlap* lime is negotiable as is alto 
itmsncy /purchase of well presented spacious premises. Expressions of 
serious interest by principals will be treated in strict confidence. 
Please apply in writing (on headed paper) to: Box A4400, 
Financial Times. One Southwark Bridge, London SKI 91IL 

COMMERCIAL GARAGE BUSINESS 
In agreeable Wmet lawn 

DuatointoenfesgzelncKzaafGmnl MamgcSale Prepndor wishes toscO arkascrnraten 
(fens 80«)cCices raid wrvbti-inpt (9DOOm.fl.) IsiIIya?iipped with good access ad praktag, 
Bcsieess bduda ERF and Ccsenss sesvice agesics. mliator lepeus tml strong pans sks. 
Turnover (without diesel ulcs) £725.000pj. 

6 skilled H tiers. 

No daigc for goodwill, hut apphetnu will ceed to show capital of £200 J0U. No agents. 
Apply to Bos A4387. Finirriil Ttrr.es. One Soulhwarfc Bridge. London SEl 9IIL 



AN UNUSUAL OPPORTUNITY , 
fo acquire a recession proof 25 
year eld established and 
profitable business involved with 
the sale of advertising space. At 
key locations under contract. 
Tnrnover about to exceed £1 
million with annual renewals 
running al 70% year on year. 
Positive cash flew, no liabilities, 
loans or debenture etc. 

Strictly principals only. 

Contact Box AJ3SS, Financial Times, 
Oae Somkmut Bridge, London 5E/9HL 

GARDEN CENTRE 
LYMINGTON 
Hants 

Ft Freehold/Pt Leasehold 
Business for Sale 
Town Centre Location 
Planeteria fronting main 
car park 

£97,500 S/C + SAV 
QUINTON EDWARDS 
0635 873200 

STLNNINC SPANISH 
FRKKHOLD RESTAURANT 
FOR SALE 

Prestigious Kesiauranl siuiaiod on 
the coast of Minorca 
wnh spctiarular views. 
Freehold Plot Sire: 1 ,220 sq metres 
Propcny Area: 400 sq metres 
Capacity: Caters for ISO cover; 
For further information write to: 
Ref A 142, Marti cid Management. 
Henrietta House, 17- IS Ilcnriciia 
Street. London WCE SQX 


BEST C.G.Ta 
ROLL OVER RELIEF 

Guoronleed Returns 
Full Monogement Services 

ra ^0626 776988 


FOR SALE 

BAKENTAKE 

FRANCHISES LIMITED 
Id e al opportunity to acquire high 
profile Registered Trade Marfc at 
low cost. Write to Box A4377, 
Financial Tunes, Oik Soulhwarfc 
Bridge, London SEl 9KL. 


EQUIPMENT TRADER l 
FOR SALE 

Buyer St seller of high quality 
equipment, t/o £1M appro n.. good GP 
& Nett Profits. ExccUcot cashflow, 
recession proof business with a 
significant opportunity foe exports to 
Eastern Europe and farther expansion, 
12 y&tn &. Hmnc 

Counties opening from own modem 
F/hold premises. For more details 
■PPljT 

Bos No. A43S4, Financial Times, One 
Sooth-ark Bridge, London SEl 9UL 


Naples Florida 
USA 

Pcecioua jewel lery/imiquevfoncntai 

nigs mail galloy far sale. 

USS 2300.000,00. 

In vestiary, fixlurca ft keys. 

Conuct: 1st Bus. Bkr. 

Dared Irapoto 

Td: 407 8324221 Fax: 4117 832 4313 

FASHION HOUSE 
Aldcburgh. Suffolk Heritage 
Coast. Retirement sale. High 
class, old established shop. T/o 
£3S0K. NJ>. £53 K. 1200 sq. ft. 
plus unused collage. 

F/hold £180,000. 

Lakey & Co (0394) 273371. 

FOR SALE 

Highly profitable clean cash-cow 
with 50% net profit on £250fc T/O 
in indusirial/marine Odds. Cash 
sale only. 

Principal* only apply in writing: 

Bax A4J9B. Financial Tuna. Oae 

Southwark Bridge , London SEl 9UL 


FOR SALE 

Wed established Hosiery A Lingerie 
Dlftributors/Imporlers solid 
reputation Turnover average £1%M 
Owners Retiring 

Pfcajc repy to Lcrar Brea. Snuw Iteie. 

I (Q/l 09 Soaikrarafc Saco, London SEl (VJ 
Fax: 071 633 9832 


S. COAST COMMERCIAL 
PRINTERS 

£470,000 TNR - NO BAD DEBTORS 
Full d es ignAy po- facing discipline* 
holding secure portfolio aaliooalffocal 
clicnto. Available for fell acquisition 
merger. Constructive enquiries 
welcome. TcL CRYERS Valuer* & 
Sorveyon 0703 223263 


COMPANY NOTICES 

QUEBECOR INC. 

(Incorporated under Die laws of Die Province of Quebec, Canada) 
NOTICE OF REDEMPTION TO DEBENTUREHOLDERS 
UA $60,000^)00 

6% SUBORDINATED CONVERTIBLE DEBENTURES 
DUE 1997 

CONVERTIBLE INTO CLASS B 
SUBORDINATE VOTING SHARES OF QUEBECOR INC 

NOTICE IS HEREBY GIVEN pursuant to the provisions or the Trust 
Indenture dated as of May 14, 1987 between Qucbccor Inc. and Fidude 
Desjardins Inc. (formerly FuJucic du Qudbcc) as Trustee, (hat Qucbccor 
Inc. has elected to redeem and pay on October 22, 1992 (the 
"Redemption Dale") all of its outstanding U.S. $60,000,000. 6% 
Subordinated Convertible Debentures due 1997, Convertible into Class B 
Subordinate Voting Shares of Quebeeor Inc. (the "Debentures") at a 
Redemption Price equal to 104% of the principal amount of the 
Debentures together with accrued and unpaid interest on the principal 
amount or the Debentures. After the redemption no aggregraic principal 
amount of Debentures will remain outstanding. The places of payment ant; 


Citibank, N.A-, 
Citibank House, 
336 Strand, 

LONDON WC2RIHB 


LAKEY + CO 

Company sales. All 
types of businesses 
wanted nationwide. To 
sell professionally. 

Call 0394 273371- 


Business Publication 
For S \i v. 

KicW bfeh-value title. Catoraiwly profraOlc 
wife raMilteal potential ic«rsw. Stream 
(nan fartwwi*. CWd itirort njaracr - 

daiahasc mflabfe}. (Xkn ca-wLiit valne 
io stock cMBfelcrod. WiiiroM AJTW. 
htnaonal Timm, One Siratewk Uralgc. 
Urate W1 H1L 
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BUSINESS SERVICES' 


INSURANCE CLAIM 

FIRE r FLOOD * BURGLARY * SUBSIDENCE 
Know Your Rights: 

Insurance adjusters deal with claims aJJ the lime. You 
don’t, and this puts you at a disadvantage. Before 
talking to an adjuster who wants to "resolve" your 
claim, you need to know your legal rights or you may 
make a permanent, costly, mistake. As your assessors, 
it is our job to make sure you’re treated fairly. The law 
is supposed to protect your rights. We’ll see that it does. 

BE PROFESSIONALLY REPRESENTED 
AND ACHIEVE THE MAXIMUM SETTLEMENT 


^Dcdric ( ztPar£ncv& 


T 


Insurance Loss Assessors, Surveyors & Valuers 

150 REGENT STREET, LONDON W1 R 5FA. 
TEL: 071 439 7117 

OFFICE EQUIPMENT 




LARGE COMPANY CLOSES 
OFFICE FURNITURE DIVISION 

Light Oak Desks, Tables, Filing Cabinets. 
Grey Desks, Tables, Cupboards. 
Conference Tables with Chairs. 

London Ring: 081 549 9339 

LEGAL NOTICES 


UNITED STATES BANKRUPTCY COURT 
nsnucr or nsw jots&v 
INTnEMATTUOFl 

AMERICAN *K> MATERIALS COBP 
AVi|juC>piratiai 
P atau 

Qraprer It Cm Na 17-0016 
NOTICE TO STOCKHOLDERS Of 
AMERICAN HOMATERIALS COUP, 
or LAST DAY FOR FILING PROOFS 
OP INTERESTS AND TENDERING - " 
STOCK CERTIFICATES 

TO ALL STOCKHOLDERS OP AMERICAN 
BIOMATERIALS CORP. 

PLEASE TAKB NOTICB. feit on Dnccmter 4 
1987. American Bieoatarfela Carp, (dw 

-Dnbtar*) Oed ■ vofenreiy patUa Ira nikT 

andcr Oupasr It afTMnlt aTfeaUtaBta 
Sure* CoJn, to fen aired Sltora Bankrv^y 
Conn, D strict at No* Icraey rBnknpuy 
Oaf) 

PLEASE TAKE RJRTH&R NOT1CS. feta fee 
Babnptcy Cbrat tea atind a (Mbr Atad 
S e p t ember 30, 1988 confirmin* Debus’* 
Aroadcd Flu of RatagaimtlM rTUn of 


Nema nTAypetamaai of jUnnUnM 
Ataxy Taxi* Lbnltad 

Retotcral Noe 1016338 Trade* nans: AHny 
Tub LtoM-Tisk daTseia! 28 Nan* ad 
addron of joint admtafeiraiivv raceivraa: DJ 
State*adCIIb(fita,GKfc(Mly, t EonPxtmh, 
■SWlhta St 3RT. OtGra hoUra Mnnhcn: 3082 
ml 2041 . Dmc oT appoimmcm- 10 Scpmntei 
1902 Nanai afappufaSEC kGdfelld teok pk 

Dmc 14.9.1991 ' . ... 


AIRCRAFT 
FOR SALE 


PLEASE TAKE FURTHER NOTICE, feat fee 
Bankrupey Carat haa sacred a Onto dared 
Ancare 3. 1992 wtdek rats October 30. 1992 
u tlta laatday (* Bar Data*) Cor 
ndtatos ta Be Proofr of harma and render 
orlgbrt atack cratUicaara. 

PLEASE TAKE FURTHER NOTICE, feu 
Proa6 of bran and nri|faal stack catiftado 
nut bo mailed or otenlo ddho ro d a a lo 
oasia a rtnal recdpi aa laser feao 5KD pra on 
October 30. 1992 tac 

JnBioam.Moom. Potato ft Sptara 
300 Atazaador Park. CN 5275. 
PtiooetaL Nov Joa^OaSaMZW 
Abb AB£. Cfetara PRrauranc. 
PLEASE TAKE FURTHER NOTICE, feu 
■tadfeoMraa rate td to GfePeoofo af totiaoK 
ad reader alack cettiScMn by fen Bar Dora 
shall be fracm haood (ran amraming sack 
oqaity inmwm a gaa ut fee Debtor, and feall not, 
wife aya to toy nch ospdxy hsiaw. be 
omittod lo bo treated as fee bolder of an 
Allowed Clan 9 tateant ondor fee Pfen of 

PLEASE TAKE FURTHER NOTICB, feu til 
inqeirie* odreqocaa* for ra fo n ail i t a may be 
drecBdls 

/aauuon. Moose, Mfo ft Spkat, 
300 Ateauder Park. CN S276, 
Prieeraon, lfcw Jsnay 085*3-5276, 
AOK Andrew S. Wnlfmaa. Eaq. 
(609)452-0808. 

Dated: Aa*est 3, 1992. 

BY ORDER OFTHE UNITED STATES 
BANKRUPTCY COURT 


UNTIED STATES BANKRUPTCY JUDGE 
JAMESON. MOORS. FESKIN ft SPICER 

Agony* tar train B i nsiara iia l Carp, 

300 Abwader Rat. 00276, fYasecte, 

New Jersey 08543^276 

Acre Atidsnw S. WolfigouL Eaq 


HUNTING 

Aviation Services 


LUmting Aviatioo Sctvmx* invite 
cnqai ticM been 

perms iini in pmchitioj 

GULFSTREAM 

III 

AIRCRAFT 

Chwcc of Low Time, Late Modd 
Aircraft in Fxoelbau Condiuon 

Neil Harrison 
Td: 081-897-6446 
Fax: 081-759-4638 
Tchad 23734 HGAVG. , 


COMPANY NOTICES 


DiMOSlA EPfHffUStS 
ELEKTRISMOU 
IPubXc Power Corporation) 

ECU DenominatMl Hoating Ram 

Noton due 1997 

NOTICE IS HEREBY GIVEN feat tor fen 
Interest Period commencing on 
23m September, 1992, fee Notes will bear 
interne at the rata ot TIi*i per annum, 
Tho mtere* pjyabfe on 23rd December. 
1992 again* Coupon No. K mil be 
ECU tt.75347 per ECU J M> iwmmN. 

Fiscal Agem 

$ga royal bank of Canada. 

SSi« EUROPE LIMITED 


COMPANY NOTICES 


Citibank, NA. 

Avenue de Tervurcn 249. 
B-II50 BRUSSELS 

Citibank 
(Swii2erla«0, 
Bahnhofsuasse 63, 

Cl I -8021 ZURICH 


Citibank (Luxembourg) 

16 Avenue Marie TWrfesc. 
LUXEMBOURG 

Citibank, N.A., 
lit Wall Street, 

NEW YORK. N.Y. 10043 
(Registered Debentures only) 


The conversion price is Can SI 1. 4375 per Class B Subordinate Voting 
Share. The fixed rate of exchange applicable lo the exercise of the 
conversion right is 51-3076 per U.S. SI .00. The dale on which the right 
to convert the Debentures called for redemption will terminate is at the 
close of business on October 21. 1992. The places where the Debentures 
may be surrend e red for conversion are listed above. Payment of the 
Redemption Price will be made to the holders of Debentures upon 
presentation and surrender of such Debentures together with, in the case 
of Coupon Debentures, all unm aimed coupons. 

AND NOTICE IS HEREBY GIVEN THAT interest shall cease lo accrue 
upon the Debentures so called for redemption from and after the 
Redemption Date, and coupons for interest to accrue after the 
Redemption Dale upon the said Debentures shall become null and void. 


GENERAL MOTORS CORPORATION 

Further to the DIVIDEND DECLARATION of 2nd 
September, 1992 NOTICE is now given that tltc following 
distribution will become payable on or after 16th 
September, 1992 against presentation to the Depositary (as 
below) of Claim Forms listing Bearer Depositary 
Receipts. 

GROSS DISTRIBUTION 2.00 CENTS 
LESS 15% 

US WITHHOLDING TAX 0.3000 CENTS 


CONVERTED 1.8785 


1 .7000 CENTS PER UNIT 
0.9050 PENCE PER UNIT 


QUEKKCOR INC. 


Barclays Bank PLC 

Stock Exchange Services Department 

168 Fcnchurch Street, London EGP 3HP 


Montreal, September 22, 1992 
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Decorative 
follower of 
cubism 

William Packer on Juan 

Gris at the Whitechapel 

The Spanish painter, Juan Gris, died in 
of 1927 at the age of 40, was mourned 
by, among others, his compatriot and 
friend of nearly 20 years. Picasso, and 
his dealer, Henry Kahnweiler. The 
young artist had arrived in Paris at the 
age of 20, to be introduced almost at 
once to the inner circle of the Parisian 
avant-garde, at the centre of which sat 
Picasso, himself barely 28 and already a 
hero, the blue and rose periods long 
past, the proto-cubism of lies Demoi- 
selles d’Avignon" behind him and the 
great cubist experiment about to begin. 

Gris was clearly no such prodigy as 
Picasso, but he showed from the start a 
certain technical self-assurance and a 
precocious sophistication in his weals. 
Close as he was to Picasso, however, 
who for a while occupied the studio 
next-door In the Bateau Lavair, he took 
some tune to assimilate the currency of 
what was going on in Paris in general, 
and in particular to come to terms with 
the high-cubist example being proffered 
just under his nose. 

His own first tentative essays upon 
cubist principles, with the object but 
modestly refracted and fragmented, 
date only from 1910 and 1911, following 
a series of wonderfully dramatic and 
monumental still-life drawings in the 
old, grand, traditional manner. Thereaf- 
ter, through' 1911 and 1912, his develop- 
ment into cubism was as rapid as it was 
assured, and his contract with Kahn- 
weiler soon followed. Yet certain ques- 
tions remain, for we And little sign in 
the work of Gris’ own personal resolu- 
tion of the formal and imaginative prob- 
lems posed so profoundly by Braque 
and . Picasso, even before 1910. The 
sense is of the consciora adoption of a 
style, and a decorative style at that 

It would be unfair to suggest that 
Gris was unique in this respect, for 
Paris was full of young cubist acolytes, 
some good, rather more of them not so 
good. Gris was certainly among the best 
of them and was, for the next 10 years 
or so, as true a cubist as any. His active 
participation at such a level allows him 
some real significance in the history of 
modem art, even a moment or two of 
actual influence.- Yet the evidence of 
the work itself is that, good as be was, 
Gris remained as he began, an artist 
essentially of the second rank, never a 
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"The Guitar with inlaying’, 1925, by Juan Gris 


leader but always a follower. 

The temptation with such a figure, 
given the circumstances of a manifest 
talent, famous friends, early success 
and a premature death, is to search too 
assiduously for significance and origi- 
nality, to fall for the myth. To do so 
here, however, is to be as unfair to Gris. 
For to be a follower at such a level is no 
mpan thing , and for this work to be 
remembered a real achievement 

This fine exhibition, beautifully cho- 
sen and arranged, gives us the perfect 
opportunity for just such a fair reap- 
praisal What it shows us of Gris, in its 
gentle way, is that his qualities were a 
function of his limitations. Decorative 
has become the most delicate of perjora- 
tives, loaded with condescension and 
damnable faint praise, yet it need not 
be so. If Gris was indeed a decorative 
artist he was so in the most positive 
way. The thought occurs that at that 
early moment when he saw cubism in 
terms of style, and exploited so energet- 
ically the opportunity it presented, he 
may even have been a little ahead of 
the game. Did he offer a lead to Braque 


and Picasso in modifying the rigours of 
analytical cubism into the more open, 
playful disciplines of synthetic cubism, 
from which all the devices of collage, 
riaria , constructivism and surrealism 
were so soon to follow? 

The strong, monumental composition; 
the clearly stated image; the flat sur- 
face and the flattened picture-plane; the 
clean colour - all are virtues of the 
essentially decorative and graphic art- 
ist, by which is meant no slight but 
only a necessary distinction. What we 
do not get is the hesitation and rethink- 
ing on the canvas itself, the active 
engagement in the handling the paint 
and its resolution into image that is the 
mark of the artist absorbed and unself- 
consdous. Gris, the stylist, looks ever 
about Wm, and in his work throughout 
In Gris the eclectic, we pick up hints of 
his more public preoccupations. Now it 
is Picasso, most obviously, and Braque; 
now Chagall and Metzinger; and yet we 
look on the surface to find his paint 
always less particular than theirs, the 
effect brighter, simpler, the apparent 
complexity of the image often flattering 


Opera Northern Ireland/Richard Fairman 


Rigoletto and Faust 


Amid a riot of noise and colour 
the auditorium was filled with 
a throng of masked revellers. 
They were the guests at the 
masquerade, one with horns, 
several top-hatted, a bare? 
chested cardinal 1 and a tew in 
drag among them, all heading 
for what was evidently promis- 
ing to be a night of uninhibited 
orgiastic excess. 

This was the opening of 
Opera Northern I re la n d’s new 
production of Rigoletto. In the 
last few years the company has 
been winning a reputation for 
capturing some of the younger 
operatic talent. The risk has 
paid off with a run of shows 
which have been innovative 
and eye-catching, successes 
that have increasingly gone 
towards a strong company pro- 
file. That sense ot excitement 
is in the air again this season. 

The new Rigoletto has been 
targetted with a keen eye for 
the company’s adventurous 
style. Sometimes there were 
fears that the producer, Tim 
Coleman, would go too far. but 
in general he knows when to 
pull back from the brink and 
the theatrical expertise on dis- 
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play was considerable: he cre- 
ated real people; the series of 
duets which is at the heart of 
this opera put before us a suc- 
cession of moving encounters. 

The relationship between 
Rigoletto and Gilda could 
hardly have been more tender, 
the pain they shared after her 
abduction as dear to see as an 
open wound. Kimm Julian is 
arguably too tall and com- 
manding a figure to make an 
ideal Rigoletto, but the inexpe- 
rienced Gilda was nicely 
caught by Susannah Waters. 

In this production Peter 
Riberi had. no trouble putting 
across the arrogance of the 
Duke, although his tenor is on 
the tense side for VerdL After 
the seduction of Gilda he 
emerged from the shower, the 
apogee of the narcissistic man 
in the ail-male club of the offi- 
cers' changing room - one 
scene where the producer had 
overdone it Rachel Hallawell’s 
notably well-Sung Maddalena 
and Alan Ewing's Sparafucile 
were more restrained. 

With Kenneth Montgomery 
giving the orchestra a decisive 
lead, the opera built to a pow- 


erful conclusion. The scene erf 
Gllda’s midnight murder, strik- 
ingly designed by Lez Brother- 
ston and lit by Paul Pyant, was 
theatre at its most compelling: 
the thunderstorm roared from 
the pit, while Sparafucile stood 
in the moonlight, refreshing 
himself in the rain and wash- 
ing the blood from his body. 
Chilling stuff. 

The other opera was a 
revival of Faust, This amounts 
'to a less daring vision of Goun- 
od's opera, but the production 
never muffs any of the difficult 
moments and has its own 
touches of originality. The 
steeples of a medieval German 
town loom over a market-place 
and the drama is enacted 
there, watched by the towns- 
folk. Using the spoken dialogue 
was also a bold step. 

The outstanding feature here 
was the singing of Maureen 
O'Flynn as Marguerite, whose 
beautiful soprano with its 
effortless top was a constant 
pleasure. Claude Corbeil was 
the sensitive tenor, who has 
the makings of a fine Faust if 
only he can master and his 
nerves. Guy Belanger made a 







Susannah Waters and Kimm Julian in ‘Rigoletto’ 


stylish Mephistopheles, for 
whom Enid Hartle's devilishly 
naughty Marthe looked more 
than a match. Karl Morgan 
Daymond played a nicely inso- 
lent Valentin, with a good top 
to the voice. 

The high standard of the 


Ulster Orchestra's playing, this 
time under Stephen Barlow, 
was again an asset; the chorus 
is a weaker feature. On this 
year's showing Opera Northern 
Ireland is on the right track 
and its aspirations deserve 
wholehearted encouragement 


Weekend concerts 

New Be ginning s 


to deceive. The image, the appearance, 
is everything, though to say as much 
seems too harsh. ' 

The 1920s. however, do indeed see a I 
profound falling off. marked not soj 
much by a change in approach as by a j 
clear loss of confidence. Where, at his i 
best in the mid 1910s. his reworkings of 
the cubist formulae of fruit and bottles, 
cups and glasses, cigars, guitars and all 
the rest of it, were reworked with a real 
confidence and panache, now it seems 
he had declined into nothing more than 
pale imitation and pastiche - at first of 
the clowns and pierrots of Picasso, last 
of all of Braque's mid 1920s table-tops 
and buffets. The last years are very sad. 

Juan Gris: Whitechapel Art Gallery 
until November 29, then on to the 
Staatsgalerie Stuttgart, and the Kron- 
er- Muller, Otter lo; organised by the 
Whitechapel in association with the 
European Arts Festival, with support 
from the Baring Foundation. ‘Juan 
Gris', £35, has been published by Yale 
University Press to coincide with the 
exhibition 


Kent Nagano, chief 
conductor-designate of the 
Halid Orchestra, has been tour- 
ing the country with his new 
orchestra. On Sunday they 
arrived home at the Free Trade 
Hall, Manchester, for a concert 
(broadcast on Radio 3) which 
was terrifically exhilarating 
not just in itself but for what it 
portends. 

It was an ambitious pro- 
gramme - works by Messiaen 
and John Adams (composers 
with whose music the young 
American conductor has 
become closely associated) 
which had been given their 
British premieres earlier on 
the tour, plus a lightly glitter- 
ing account of the complete 
Stravinsky Firebird score. All 
the pieces were executed with 
exactly the cool confidence and 
□air that have been missing in 
the portfolio of Halle attributes 
recently. Nagano, as he told 
radio listeners in an interval 
talk, has discerned a pressing 
need to re-create the quality of 
imagination in this orchestra’s 
programming; it is to this end 
that his opening series, under 
the sub-title “New Begin- 
nings”, has been directed. 

The first -half, its two offer- 
ings, each an attractive con- 
trast with the other, certainly 
proved the point Un Sounre 
(1989) is the penultimate com- 
position to have been com- 
pleted before Messiaen's death 
earlier this year. It is a tiny 
(5-minute) marvel of “late-mu- 
sic” economy and radiance. 
Two strands of Messiaenic 
thought the hymnally lyrical 
and the birdsong-percussive. 


are set in block alternation, 
then brought to repose. 

Adams, composer of Nixon m 
China and The Death of KUngh- 
offer, approaches his big pro- 
jects with big confidence; tbe 
huge orchestra for Eldorado 
(1391). including two synthesiz- 
ers. wastes no colour-device. 
This two- movement symphony 
- self-proclaimed rather than 
immediately evident as such - 
treats with disquieted Irony, as 
well as picturesqueness, two 
aspects of West Coast exis- 
tence. 

The movements are two dif- 
ferent sound-landscapes: the 
first, called “The Dream of 
Gold", builds up baleful neo- 
Shostakovich sonorities; the 
second. “Soledades", gradually 
fills its empty space with tin- 
gling. desert-inspired patterns. 
Adams, now firmly into his 
post-minimalist phase, layers 
his much-repeated rhythmic 
and colouristic figures in the 
manner that appears to draw 
on Baroque and various 20th- 
century (including rock) modes 
of articulation equally: his 
musical language proceeds in 
cells of activity forming foun- 
dation pillars to support spans 
of lyrical line. 

The idiom is unfailingly 
appealing, easy to absorb. 
What troubles me - here as in 
the past - is the arrival of 
climactic gestures produced 
less out of the heat of argu- 
ment than through mechanical 
assembly. Eldorado is a superb 
concatenation of applique 
effects announcing itself up as 
something altogether weigh- 
tier. 


Meanwhile, last Thursday and 
Friday in the Festival Hall 
there were also New Begin- 
nings - of a rather less confi- 
dence-inducing kind. The Lon- 
don Philharmonic Orchestra 
celebrated its newly achieved 
position as resident orchestra 
of the London South Bank Cen- 
tre with two concerts of triple- 
decker form and throe-hour 
length. If the aim of their pro- 
gramme was to suggest the dif- 
ferent kinds of promise for the 
future that the orchestra now 
holds under its chief conduc- 
tor, Franz Welser-Most, its 
damp-squib impact must 
already be raising anxious eye- 
brows. To put it bluntly, the 
concert was either absurdly ill- 
planned or all too deftly 
designed to demonstrate Wel- 
ser-Most's interpretative imma- 
turity. 

The centrepiece, the Schu- 
mann Second Symphony, 
received a glaring perfor- 
mance, loveless, lumpy and 
driven. Un sparkling, bandmas- 
terly accounts of Prokofiev's 
Three Oranges Suite and (as 
encore) the Fledcrmaus Over- 
ture sank spirits ever lower. 
The message, alas, seems to be 
that a highly talented young 
conductor learning on the job 
is not well placed to lead an 
orchestra many people still 
consider London’s top-class 
ensemble into its much- 
vaunted New Era. 

Max Loppert 

LPO concerts sponsored by the 
Bernerd Foundation 


Wagner/London Classical Players 


Wagnerians have been left 
parched and thirsty by our 
major opera companies in the 
South-East, so it was no sur- 
prise that the Festival Hall was 
close to full on Sunday night. 
Giuseppe Sinopoli was con- 
ducting the Philharmonia in 
the first act of Die WaikUre, 
with an excellent second-rank 
principal pair, and the usual 
bleeding chunks from Cotter- 
dantmemng, with the “Immola- 
tion" to close. 

Without penetrating 
insights, the performances 
were sound enough. Neither 
the Siegmund nor his Sieglinde 
wielded a particularly beauti- 
ful instrument - Robert 
Schunk’s well-schooled tenor is 
on the dry side (unfettered rap- 
ture is not his line), and in 
low-lying recitative Sabine 
Hass's pitch was rough and 
approximate; but both of them 
offered clear, crunchy diction 
and an exact appreciation of 
their words, and both voices 
found their best lusty focus in 
tbe upper register where it 
matters most 

The brute Hunding was the 
imposing, ever-reliable bass 
Kurt Rydl. At the crucial 
moments, there were honest 
thrills. Sinopoli obviously 
knows the score very well, and 
did nothing eccentric - 
though the Walkure act passed 
rudely from some dubiously 
slow tempi in the first scenes, 
without sufficiently heartfelt 
playing to justify them, to a 
manically up-tempo Lemlied 
and a coda like tearaway Ros- 
sini. 

As usual with live, on-the- 
spot Sinopoli, when he doesn't 
have recording engineers to 
sort things out (or a Bayreuth 
band who can do that 
unaided), the orchestral tuttis 
were ill-balanced. In ff pas- 
sages he again let everybody 


play at an unmitigated ff, and 
vital thematic stuff was sub- 
merged. Some eight years ago, 
I observed sourly that his left 
hand seems to enjoy no func- 
tional independence from his 
right, which beats time assidu- 
ously while his left merely mir- 
rors it; that Is still true. He 
owes it to himself, and his rep- 
ertoire, to acquire a better 
technique. 

Programme-books at the Fes- 
tival Hall nowadays are never 
cheap. The Philharmonia ones 
promised the complete Wagner 
texts but stopped short of 
Brfinnhilde's last thirty-odd 
lines, the dimax of the “immo- 
lation" (which Miss Hass deliv- 
ered with full-voiced power 
aud dignity), along with the 
stage-directions which the late 
William Mann’s recycled pro- 
gramme-notes assured us 
"describe with perfect accu- 
racy what happens in the 
music, but is almost never to 
be seen on the stage”. Nobody 
apologised or explained, nor 
offered refunds. The concerts 
was sponsored by the Automo- 
tive & Financial Group 

David Murray 

The bulk of Roger Norring- 
ton's programme with his 
orchestra on Sunday was 
Brahms - the Tragic Overture 
and the Second Symphony, 
played on instruments of the 
late 19th century. But there 
was also Beethoven's Second 
Symphony, performed on the 
same Brahmsian scale, filter- 
ing one composer through the 
sound world of one of his heirs. 

It is difficult to distinguish 
genuine music exploration 
from expediency in such a ven- 
ture. Presenting a Beethoven 
symphony as Brahms would 
have heard it might be just a 
bandy novelty that enables the 
London Classical Players to 


mix their programmes and still 
retain their period credibility, 
but it could be a valid attempt 
to widen the horizons of period 
performance, to demonstrate 
how orchestral textures are 
just as important a component 
of music history has harmony 
or form. 

The reality is probably a 
mixture of practicality and 
curlousity, for Beethoven 
played by Brahms's orchestra 
sounds distinctly odd now - 
neither lean, early 19th-century 
fish, nor sleek, overweight 
20th-century fowl - muscular 
in its figuration, yet a shade 
bombastic in its wind. Norring- 
ton's performance was cer- 
tainly couched in his Beethov- 
enian terms, propelled by 
snapping rhythms, sharp sfor- 
zandi and hard-edged wind 
solos. Yet it led on naturally 
from the Tragic Overture, 
which became a much pun- 
chier and more angry piece 
than modem instruments con- 
strue it, so that one started to 
believe in Norrington declared 
intention to make Brahms 
“sparkle”. 

The sound was based upon 
modest string forces with the 
double basses arrayed along 
the back of the wind, and dou- 
ble woodwind. It managed to 
combine sinewy clarity with 
enough expressive weight and 
flexibility to make the great 
paragraphs of the slow move- 
ment tell. It was all welded 
together by Norrington with 
irrepressible vigour and 
panache, crowning the sym- 
phony with exuberance and 
affirmation; the corporate 
sense of discovery that he gen- 
erates in his players gave 
every section of the orchestra a 
sense of separate identity and 
purpose. 

Andrew Clements 


■ AMSTERDAM 

Concertgebouw 20.15 Hartmut 
Haenchen conducts the 
Netherlands Philharmonic 
- Orchestra in Mahler's Seventh 
W? Symphony. Tomorrow: song 
\ recital by Derek Lee Ragtn; Fri: 
Walter Weiler conducts the 
Netherlands Radio Philharmonic 
Orchestra. Sat afternoon: Alberto 
Zedda'conducts Donizetti's Marla 
Stuarda: Sat evening: Andre 
Previn conducts the Vienna 
Philharmonic. Sun: Yuri Bashmet 
(B71& 345) 

Muzlekthaater 20.15 Dutch 
National Ballet in choreographies 
by Maguy Marili, Hans van 
Manen and Krzysztof Pastor, also 
Thurs and Fri. Tomorrow and 
Sat Samaon etOaiila (8255 455) 
FLANDERS FESTIVAL 
Tonight's concert in ihe Palate 
des Beaux Aits, is given by the 
Swedish RadfcrSymphony 
Orchestra conducted by 
Esa-Pekka Salonen, with works 
3 by Beethoven, Weill and 
Stravinsky, Tomorrow: Wolfgang 
S&walUsch conducts the Bavarian 
Radio Symphony Orchestra 


(repeated on Thors in Ghent). 

Sat: piano recital by Murray 
Perahia. Sun: Andre Previn 
conducts the Vienna 
Philharmonic (640 1525) 
MONNAIE 

Luc Bondy’s acclaimed Salzburg 
Festival production of Salome 
can be seen this week and next 
at the Th6fi!re Royal de la 
Monnaie, conducted by Antonio 
Pappano. Catherine Malfitano 
sings the title role tonight, 
followed by Karen Huffstodt on 
Thurs and Sat Jose van Dam 
is Jochanaan (219 6341) 

OTHER EVENTS 
On Fri at the Palais des Beaux 
Arts, Ronald Zollman conducts 
the Belgian National Orchestra 
in works by Weber, Rakhmaninov 
and Dvorak, with an alternative 
programme on Sun afternoon 
(507 6200). The Th6*tre National 
' has a staging of Dante's Inferno 
In the Petite Salle. The first new 
production In the Grande Salle 
is Corneille's La Place 
Royale, opening next Fri (217 
0303) 

■FRANKFURT 

ALTE OPER 

The final week of the Frankfurt 
Festival includes a Bartok 
- programme conducted by EJiahu 
fnbai tomorrow, Thurs and Frf. 
Alfred Brendel gives a Beethoven 
piano recital on Sun. Tomorrow 
in the Mozart Saal, Dawn Upshaw 
joins the Arditti Quartet for a 
performance of Berg's Lyric 
Suite, and Mitsuko Shirai gives 
a song recital on Fri (1340 400) 
OPERA HOUSE 
The new season opens on Sat 


with s programme ot Wiliiam 
Forsythe choreographies, 
followed on Sun by II barbiere 
di Sivigila (236061) 


■ LONDON 

OPERA 

• Anne Sofie von Otter and 
Amanda Roocroft star in a revival 
of Pier Luigi Pizzi's Royal Opera 
staging of I Capufeti e I 
Montecchi tonight at Covent 
Garden (seven performances 

till Oct 14). Tomorrow: Hermann 
Pray Lieder recital. Thurs and 
Sat: Tosca, with Elizabeth 
Holleque, Richard Margison and 
Siivano Carroll. Next Mon; Fidelio 
(071-240 1066). 

• Josephine Barstow is 
Leonora in Nicholas Hytner's 
new ENO production of La forza 
del destino at the Coliseum 
tonight and Fri. The repertory 
also includes Rigoletto tomorrow. 
Sat and next Mon, and Ariadne 
auf Naxos on Thurs (071-836 
3161) 

• Glyndebourne Touring Opera 
opens a month-long season at 
Sadler’s Wells on Thurs. The 
repertory consists of Katya 
Kabanova, The Rake's Progress 
and Le nozze di Figaro (071-278 
8916) 

CONCERTS 

• This week's programme at 
the Royal Festival Hall begins 
with the London Philharmonic 
tonight and tomorrow conducted 
by Zubin Mehta, with Pinchas 
Zukerman soloist in Bruch’s 
Violin Concerto. Evgeny 
Svetlanov conducts the 
Philharmonia in Mahler's Sixth 


Symphony on Thurs, and Yuri 
Temlrkanov conducts the RPO 
on Fri, with Barbara Hendricks. 
Sat Svetlanov conducts The 
Dream of Gerontius. Sun and 
next Wed: Andrew Davis conducts 
the BBCSO (071-928 6800) 

• Martin Litton's Red Hot 
Peppers play the music of Jelly 
Roll Morton tomorrow at Queen 
Elizabeth Hall. Zoltan Kocsis 
gives a piano recitai on Sun 
afternoon (071-928 8800) 

• Tomasz Bugaj conducts the 
Docklands Sinfonietta tomorrow 
at the Barbican In works by 
Prokofiev, Lutoslawski and 
Rakhmaninov. Thurs: opening 
concert of LSO season. Sat: 
Pinchas Zukerman recital 
(071-638 8891) 


■ NEW YORK 

JAZZ/CABARET 
Blue Note Max Roach, the 
drummer recognised 
internationally as a pioneer in 
the development of American 
music, brings his Double Quartet 
to the Blue Note this week for 
a six-night, 14-show engagement 
pairing his regular quartet with 
members of the Uptown String 
Quartet First set at 21.00, daily 
till Sun. Next week: Bill Evans 
Quartet plus John Scofield 
Quartet Oct 6-11: Chaka Khan. 
Oct 13-18: Nancy Wilson (131 
West 3rd St, 475 8592) 

Michael’s Pub Mel Torm6 is in 
the midst of a month-long 
engagement Backed by a 
16-piece band, he dips into the 
American songbook, including 
a Duke Ellington salute. Tues 


to Sat at 21.15 and 23. 15 (21 1 
East 55th St, 758 2272) 

Algonquin Hotel The Oak Room 
is currently home to Susannah 
McCorkle, a fine pop-jazz singer 
who has been known to root 
around in the archives for lost 
or forgotten numbers. Tues to 
Sat at 21.30 (59 West 44th St, 840 
6800) 


■ ROTTERDAM 
De Doelen 20.15 Yoel Levi 
conducts Rotterdam Philharmonic 
Orchestra in works by Haydn 
and Sibelius, also tomorrow and 
Thurs (413 2490) 


■ WASHINGTON 

CONCERTS/DANCE 

• Mstislav Rostropovich 
conducts tonight's orchestral 
concert featuring works by 
Ginastera. Villa Lobos, Copland 
and others. Thurs, Fri, Sat and 
next Tues: Rostropovich conducts 
a Ravel and Tchaikovsky 
programme, with soloists Horaeio 
Gutierrez, Antonio Meneses and 
Alberto Lysy (Kennedy Center 
Concert Half 467 4600) 

• National Ballet of Canada 
gives a week of performances 
from Sep 29 to Oct 3 (Kennedy 
Center Opera House 467 4600) 
THEATRE 

• Troiius and Cressida: a 
Shakespeare Theater production 
directed by Bill Alexander. Till 
Oct 23 (Lansburgh 393 2700} 

• Bailegangaire: a Thomas 
Murphy play about an ageing 
Irish storyteller who reconciles 


her battling granddaughters 
through her stories. Opens 
tomorrow, runs till Oct 25 
(Washington Stage Guild 529 
2084) 

• Wuthering Heights: a new 
musical based on the Bronte 
novel, with music and lyrics by 
Edward Trach. Till Oct 11 (Olney 
Theater 301-924 3400) 
JAZZ/CABARET 

Blues Alley Jazz Supperelub This 
week's guest artist is pianist 
Monty Alexander, daily till Fri. 
Showtimes at 20.00 and 22.00 
(1073 Wisconsin Ave, in the alley, 
337 4141) 


■ ZURICH 

Opernhaus 19.30 Nello Santi 
conducts Francesca Zambeiio's 
new production of Bellini's II 
Pirata. with Mara Zampieri, also 
Thurs and Sun afternoon. 
Tomorrow: Rigoletto. Fri and Sun 
evening: Don Giovanni with 
William Shimeli, Ann Murray and 
Cecilia Bartofi. Sat II barbiere 
di Sivigila (262 0909} 

Tonhalle 19.30 Yuri Ahronovich 
conducts the Tonhalle Orchestra 
in works by Tchaikovsky and 
Ravel, with piano soloist Bruno 
Leonardo Gelber. Repeated 
tomorrow and Thurs. Next Tues 
and Wed: Georg Solti conducts 
works by Haydn and Bruckner 
(206 3434) 

Schauspielhaus 20.00 
Shakespeare's A Midsummer 
Night's Dream, directed by Peter 
Wood. Daily till Sat, and in 
repertory thereafter with Thomas 
Bernhard's play Before 
Retirement (221 2283) 
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UK policy after 
the debacle 


A DEPRESSING feature of the 
economic prospects before the UK 
is that both the people and the 
Institutions responsible for the 
ERM debacle are apparently to 
remain in charge. Little less dis- 
turbing is the clamour for dramat- 
ically lower interest rates. The UK 
looks set to embark on another 
"go" phase in the series of stop-go 
cycles that mark its decline. Yet 
there are alternatives. The ques- 
tion is whether the country is too 
frivolous to choose them. 

Judged by their pronounce- 
ments after the pound's exit from 
the ERM, neither the prime minis- 
ter nor the chancellor fully under- 
stood what they were engaged in. 
To complain of “fault lines” in the 
ERM as if nobody had ever noticed 
that the Bundesbank is the pivotal 
central bank and Germany the 
main player is peculiar. The Bund- 
esbank's role was the justification 
for entering the system. Nor can 
the UK complain persuasively 
about the unforeseen conse- 
quences of German unification, 
since it was the only member, 
apart from Portugal, to enter after 
that event 

Still less reasonable are the gov- 
ernment's comments about the 
unforeseeable nature of last 
week's events. The tendency for 
semi-fixed exchange rate systems 
to generate overwhelming runs on 
weak currencies is hardly news. 
Has the Treasury forgotten what 
happened in 1931? 

Nor can blame for the catastro- 
phe be cast on the Bundesbank's 
whispers against sterling. With lit- 
tle prospect of a domestic recov- 
ery. it was the credibility of a com- 
mitment to do whatever was 
necessary to defend sterling - 
not, as officials Insisted, the 
chance of devaluation - that was 
seen to be zero. 


Limited confidence 

Strange though it may now 
seem, the prime minister was 
recently musing about when ster- 
ling might displace the D-Mark as 
the ERM’s anchor. Now sterling is 
plummeting test, to DM255 by last 
night. But wisely, in view of the 
damage already done to the UK’s 
relations with Germany, the gov- 
ernment does not intend an early 
return to the ERM. As the chan- 
cellor of the exchequer has 
pointed out, this means that 
judgment has to be applied”. 
Unfortunately, there can now be 


limited confidence in that judg- 
ment. 

Mr Lamont proposes to look at a 
number of financial indicators, 
including narrow money, broad 
money, asset prices including 
housing and the sterling exchange 
rate. Provided emphasis is put on 
broad money and the exchange 
rate, this list is sensible enough. 
The problem is that such a list 
will allow the chancellor to justify 
doing whatever he may find con- 
venient at the time. 


Open debate 

The more judgment, rather than 
rules, are at the heart of policy, 
the more important become 
improved institutional arrange- 
ments. The traditional British pol- 
icy-making structure - ill-suited, 
it now appears, to a policy as sim- 
ple as ERM membership - is com- 
pletely Inappropriate when judg- 
ment must be brought to bear. 
The combination of official 
secrecy, unchallenged Treasury 
supremacy and complete political 
control over economic policy has 
foiled again and again. Who can 
doubt that it will foil once more? 

What is needed. Instead, is open 
debate of the options, an indepen- 
dent council of economic advisers, 
a reduction in the powers of the 
Treasury and an attempt to depoli- 
ticise monetary policy. What is 
needed, in short, is the arrange- 
ments Germany has enjoyed since 
the second world war. 

Since policy can never be 
divorced from politics, such 
changes are no panacea. The UK 
may well prove to be irretrievably 
addicted to inflation. But if the 
country is about to choose infla- 
tion once more, let it at least make 
that choice openly. 

What Mr Lamont chooses to do 
in the next few weeks is much less 
important than such reform. But 
the UK does have a good opportu- 
nity for long term growth based, 
first and foremost, on the expan- 
sion of the supply of traded goods. 
Unlike in the much more closed 
US economy, consumer demand 
does not have to be revived at all 
costs. Since the UK suffers from 
more deeply entrenched inflation- 
ary expectations than does the US, 
the government should also avoid 
giving the impression that it 
wants yet another dash for 
growth. But who now believes 
that this government will either 
choose or stick to the right policy? 


Good omens 
from Poland 


While western Europe has been 
holding its breath over the future 
of the Maastricht treaty, a docu- 
ment based on concepts worked 
out before the collapse of commu- 
nism, significant developments 
have been taking place beyond the 
eastern borders of Germany. 

Some are negative or ambiva- 
lent. The conflicts in former Yugo- 
slavia have become more intracta- 
ble. Czechs and Slovaks have 
pressed ahead with a divorce 
which will probably leave Slo- 
vakia in growing economic and 
political difficulties. The rise of 
Slovak nationalism, coupled with 
re-awakened concern for the fote 
or ethnic Hungarians in Romania 
and the border lands of former 
Yugoslavia, Is causing concern In 
Budapest. Hungary’s own progress 
towards market democracy has 
been marred by signs of ethnic 
intolerance. 

But it is in Poland, the biggest 
and most populous of the three 
central European states aiming for 
full European Community mem- 
bership by the start of the 21st 
century, where the last few 
months have seen the biggest 
changes. Happily, they have been 
mostly changes for the good. 

For much of this year Poland 
seemed paralysed by political 
infighting between President Lech 
Walesa, the government and the 
fractious parliament. This Issued 
from last October's general elec- 
tions, fought on a flawed propor- 
tional representation system 
which still needs reform. The 
main symbol of the government’s 
failure to get to grips with 
Poland's problems was a soaring 
budget deGcit. 

Impressive coalition 

So a degree of scepticism was in 
order when Mr Walesa asked the 
previously little known Ms Hanna 
Suchochka to form a government 
three months ago. But Ms Such- 
ochka has succeeded in putting 
together an impressive coalition 
which contains a former prime 
minister and several experienced 
senior cabinet ministers. Ignoring 
a rash of strikes in the coal and 
copper mines and the FSM-Fiat 
car plant, they spent the summer 
holiday working out their political 
and economic strategy. It Is 
designed to re-actlvate the stalled 
mass privatisation programme, 
get public spending under control 


and reassure both Polish and for- 
eign investors and the Interna- 
tional Monetary Fund. 

An IMF team had the first 
chance to assess the government 
and its programme earlier this 
month. It left Warsaw impressed 
by the performance of the new 
ministers, encouraged by evidence 
of an export-led recovery in indus- 
trial output and willing to be per- 
suaded that the government was 
capable of cutting the budget defi- 
cit from an expected 8.5 per cent 
of GNP this year to 55 per cent 
□ext 

Enterprise plan 

To achieve this the government 
plans to cut spending on social 
programmes, mainly pensions and 
unemployment pay, while raising 
revenue through reforms to the 
tax system and better collection, 
especially from the private sector 
which now accounts for over half 
the economy. 

It will not be easy. The success 
of the strategy depends heavily on 
the labour minister, Mr Jacek 
Huron. He is the main author of 
the government's “enterprise 
plan” which aims to persuade 
workers to join in the task of pri- 
vatising and improving the man- 
agement of state-owned enter- 
prises rather than strike for wage 
rises unmatched by higher produc- 
tivity. 

Warsaw has been able to 
achieve export-led growth through 
a combination of lower real wages 
and a managed devaluation of the 
zloty. Consolidating these gains 
requires labour cooperation, more 
foreign investment and continuing 
access to prosperous EC markets. 

Prospects for the former should 
improve when Poland and the IMF 
sign a new loan agreement, possi- 
bly next month. But what Poland 
and the other countries of east 
and central Europe also need is a 
reappraisal of the European Idea 
which would allow them to partic- 
ipate in framing an enlarged 
community. 

Such a community, in which 
Germany's size and power would 
be counter-balanced on the east as 
well as the west, would not only 
benefit the east. The participation 
of enthusiastic Europeans from 
the east could create a better 
framework for dealing with the 
resurgence of nationalist feeling 
all over Europe. 


Resolving the problems which are 
confronting the EC will take more than a 
summit meeting, writes Lionel Barber 

Europe's tactical 
time-out 



N ow comes the hard 
part. The razor-thin 
French endorsement 
of the Maastricht 
treaty has given a 
temporary reprieve to the European 
Community’s plans for political and 
monetary onion; but the political 
credibility and economic feasibility 
of the enterprise remain in doubt. 

Unity was the theme echoing 
throughout European capitals yes- 
terday. The first test of resolve will 
come next month when the heads of 
the 12 EC members states hold a 
summit in London to discuss what 
one EC official described yesterday 
as “Europe’s foggy future". 

The question is whether the Com- 
munity can regain its equilibrium 
after the stunning political and eco- 
nomic reverses of recent weeks. The 
onslaught in the money markets 
which forced sterling's bloody 
retreat from the exchange rate 
mechanism of the European Mone- 
tary System was bad enough: then 
came a public slanging match 
between the UK and German gov- 
ernments over Britain's charges 
that the Bundesbank had effectively 
sabotaged its economic policy by 
talking down sterling. 

Amid this atmosphere of mistrust 
and recrimination, the Communi- 
ty’s member states face a second 
daunting challenge: how to recap- 
ture the confidence of their own 
people, many of whom remain 
deeply ambivalent about the goal of 
European Union set out in the 
Maastricht treaty. 

This is especially true of Britain, 
whose on-off relationship with the 
Community has been dogged by 

mutual misund ers tand! ng Now, at 
the very moment the EC faces its 
most serious political challenge 
since the oil crisis in the 1970s, per- 
fidious Albion holds the rotating 
six-month-long EC presidency. 

Whether Mr John Major, the UK 
prime minister, can recover from 
the humiliating collapse of his 
Euro-centric economic policy is, 
therefore, not only of interest in 
London. Whether he can stick to his 
pledge to keep Britain “at the heart 
of Europe” directly concerns the 
heads of government in the remain- 
ing 11 EC states. 

In the immediate aftermath of the 
French referendum, there are two 
principal issues to be addressed by 
the Community; the functioning of 
the ERM. and the longer-term com- 
mitment to political and monetary 
union which all 12 EC member 
states signed on to last December. 

The tidal wave of speculation 
which hit the ERM last week led 
not only to sterling's withdrawal, 
but also to the suspension of the 
Italian lira and a 5 per cent devalua- 
tion of the Spanish peseta. The cur- 
rency realignment sparked immedi- 
ate fears of a “two-speed” Europe, 
with the weaker currencies foiling 
behind a stronger D-Mark bloc 
including France and Benelux. 

What is often overlooked is that 
the Maastricht treaty specifically 
bolds out the prospect of a Europe a 
deux vitesses, says Mr Peter Ludlow, 
director of the Centre for European 
Policy Studies in Brussels. Hie trea- 
ty’s provisions not only include an 
opt-out clause for Britain, but also 
strict economic convergence crite- 
ria, under which qualified candi- 
dates should move to locked 
exchange rates, at the earliest by 
1997 and supposedly by 1999 at the 
latest. 

Mr Ludlow says the recent tur- 
moil in the currency markets raises 
the prospect of a joint Franco-Ger- 
man initiative to accelerate moves 
toward fixed exchange rates among 
the “hard-core" currencies, with a 
public declaration that other Euro- 
pean countries such as Italy could 


join in the future. 

The first clues will come today 
when Chancellor Kohl holds talks 
with President Mitterrand in Paris. 
Though the franc is still under pres- 
sure, the impetus for a high-profile 
Franco-German declaration, which 
risked being seen as actively 
encouraging the creation of a two- 
speed Europe, may have receded. 
More likely, the two leaders will 
focus on the prospects for enlarging 
the Co mmuni ty and making it more 
accountable - partly in an effort to 
bolster Mr Major’s position. 

Yet the recent shift in public 
opinion in Germany against aban- 
donment of the D-Mark - the sym- 
bol of post-second world war stabil- 
ity and prosperity in Germany - 
may make it more difficult for 
Chancellor Kohl to offer much more 
to his European colleagues. 

Already, there are calls for a ref- 
erendum on Maastricht in Ger- 
many, and both the Bundestag and 
Bundesrat may reserve a “right of 
approval” before allowing Germany 
to move to fixed exchange rates, as 
laid down in stage three of Emu. 

The cloudy prospect for Emu is 
made all the murkier by the British 
government’s demand for ERM 
reform summed up by Norman 
Lamont, the chancellor of the 
exchequer. Last Friday, Mr Lamont 
declared that he wanted to be “sat- 
isfied that German policy that has 
produced many of the tensions in 
the ERM is going to have some 
changes”, leading to a more stable 
environment In addition, he wants 
to correct structural “fault-lines” 
within the ERM. including better 
co-ordination and intervention in 
the money markets. 

These are the minimum condi- 
tions which tiie British intend to 
put forward before re-entering the 
ERM. The difficulty’ Is that there is 
substantial mistrust about British 
motives which. In turn, risks 
severely reducing British influence 
in the Maastricht debate. 

First, EC diplomats are scathing 
about Britain’s efforts to bully the 
German government and the Bund- 
esbank into reducing German inter- 
est rates. Mr Lamont is singled out 
for criticism. First he used the EC 
presidency to mobilise 11 member 
states against the Germans at the 
recent finance ministers' meeting in 
Batin then he presented the out- 
come as a victory for Britain. “This 
approach to Community matters is 
damaging." says a senior EC offi- 
cial “and it was bound to backfire." 

Mr Lamont’s earlier predicament 
- an overvalued currency and crip- 
pling high real interest rates in the 
middle of a recession - was, never- 
theless viewed with sympathy In 
Brussels. Some adjustment had to 
be made. But many agree with Sir 
Roy Denman, former EC ambassa- 
dor to the US. who says ERM mem- 
bership was a short-term ploy to 
secure a reduction in interest rates, 
as well as a long-term commitment 
by Mr Major to Europe. “Britain 


entered the ERM for the wrong rea- 
sons, at the wrong rate, and at the 
wrong time,” he says. 

The challenge for the British is to 
convince their partners that they 
are not intent on playing a spoiling 
game. This applies not just to the 
ERM, but also to the broader debate 
about the future of the Community 
and the fote of Maastricht. In this 
respect, the issue of how to finesse 
the problems raised by the Danish 
rejection of Maastricht in last 
June's referendum is paramount 

Mr Major has already declared 
that he will not put the Maastricht 
treaty before parliament until the 
Danish government presents a clear 
plan for resolving this dilemma. In 
Brussels, mistrust of Mr Major’s 


motives is rife. “It looks as if he is 
deliberately dragging his feet 
because his own party is split on 
Maastricht” said one EC official on 
Sunday night 

Another Commission official said 
British delays were certain to 
encourage the Danes to hold back 
too. “We can solve one problem," 
said this o fficial , "but we cant solve 
a British and a Danish problem at 
the same time.” 

Mr Major is understood to be con- 
templating a vote by the House of 
Commons on the “principle" of 
Maastricht sometime before the 
Edinburgh summit. This would 
have the advantage of steadying 
frayed nerves, including his own, 
while preparing for a month-long 


vote at committee stage sometime 
next year, perhaps aroural the some 
time as a second Danish referen- 
dum. All this assumes that tne 
Danes will come up with reserva- 
tions on Maastricht which are nego- 
tiable in the eyes of the rest of the 
Community. A protocol, nut 
included in the treaty, which stated 
that Danes would not serve in a 
common European army is viewed 
as acceptable - but a renegotiation 
of Maastricht Is not In Brussels, the 
hope is that the Danes will outline 
their thoughts at the London sum- 
mit next month. Again the tension 
will be between the desire of mem- 
bers such as France, Spain and Italy 
to press ahead with ratification ana 
those such as Britain urging a “go- 
slow" approach. "The timing is 
extremely delicate,” says a senior 
EC official. 

B ehind the Danish 
dilemma Ue serious 
questions about the 
merits of Maastricht and 
the way the EC does 

business. 

The national debate in Franca, 
was sobering for the entire Commu- 
nity. For the first time since the 
Treaty of Rome, the French - the 
driving force behind European inte- 
gration - held a debate on the 
future of Europe, a debate . con- _ 
ducted on national terms. 

The result was that 58 per cent of 
those who voted No to Maastricht 
cited fears about the loss of national 
sovereignty; 57 per cent voiced 
opposition to technocrats in Brus- 
sels; and 41 per cent voiced concern 
about the threat of German hege- 
mony in Europe, which both sup- 
porters and opponents of the treaty 
invoked in order to galvanise sup- 
port for their cause. 

How to bring the EC closer to the 
European citizen is one of the most 
urgent tasks of the next few 
months. Part of the answer is sub- 
sidiarity - the notion that the EC 
should exercise restraint in its 
application of Community law and 
devolve more power to member 
states. Mr Jacques Defers, president 
of the European Commission, has 
instructed his officials to draw up 
concrete plans in time for discus- 
sion at the London summit 
Yet subsidiarity has a price. Some 
member states may. use it to: roll 
back intrusive but beneficial poli- 
cies such as the aggressive enforce- „ 
raent of competition law; others 
may seek to re-open the debate on 
state aid, arguing that more atten- 
tion to national sovereignty means 
more support for national busi- 
nesses. If this were to gain- force, 
the single integrated market, the 
great achievement of the Commu- 
nity in the 1980s, could be at risk. 

Moreover, subsidiarity does not 
address the question of accountabil- 
ity. For all the -debate about, 
whether Maastricht awarded more - 
power to the Commission, the real 
winners were the politicians in the 
European Council. Ministers and 
their civil servants - not Mr Defers 
- will benefit from the expansion 
of inter-governmental co-operation 
outside of Community law. 

Resolving these conundrums in 
the Community will take more than 
a summit According to Mr Ludlow, 
the director of the Centre for Euro- 
pean Policy Studies, they may 
require a US-style constitution,, 
transparent and accessible to the 
ordinary EC citizen. 

At this stage, such ideas may 
seem for-fetched. But unless the 
Twelve can reach a consensus on 
how to resolve the Maastricht mud- 
dle, the uncertainty will increase, 
sapping their will to cooperate and 
increasing the risk of drifting apart 


Carrots and sticks 


Knogo Will 


As the Russian parliament reconvenes, John Lloyd sees 
signs of compromise as well as confrontation 


T he opening of the Russian 
parliament today has been 
preceded by Byzantine 
political manoeuvres. 

On the one hand, Mr Boris Yelt- 
sin, the president, has taken care to 
be seen to be emollient; he has 
promised the deputies that they 
need not face election for more than 
two years (many would not survive) 
and sought to make up with Mr 
Ruslan Khasbulatov, the leader of 
the parliament and the most venom- 
ous foe of the government and its 
economic reform programme. 

At the same time, the Civic 
Forum, which unites the three cen- 
trist parties, said after a meeting of 
its executive committee on Sunday 
that it would harshly criticise the 
government’s programme, but 
would not seek to overthrow it. This 
may be no more than a recognition 
that governing Russia is likely to be 
such a torment for the foreseeable 
future that it is better done by one's 
enemies than one’s friends. Even so, 
Civic Forum's position represents 
an apparent limit on hostilities. 

However, as the opening of parlia- 
ment has drawn nearer, so the bit- 
terness has deepened. The Parlia- 
mentary Coalition for Reforms, a 
group of radical reformist deputies, 
meeting yesterday, said it would 
seek to remove Mr Khasbulatov, or 
even have him arraigned by the 
Constitutional Court for exceeding 
his authority. Meanwhile, the 
Nationalist-Communist bloc, hap- 
pily in alliance and agreeing on 
most things, has said It will try to 
impeach the president. 

The stakes are high this session. 
For the Communists and the 
Nationalists, the government Is Car 
too open to the capitalist west, 
encouraging a mafia-entrepreneur- 
ial class which has already 
dethroned the old nomenklatura 
and appears to becoming a perma- 
nent fixture of Russian society. 

For the industrialists, who are the 
most powerful group within the 


centrist parties, the government is a 
threatening force, pushing them out 
too fast into the market and holding 
the spectre of bankruptcy above 
their heads. Their pressure, how- 
ever, has stopped the government 
from cutting off subsidies to state 
enterprises and from carrying out a 
policy of mass unemployment. 

For the reformers in and out of 
government, time is running out 
The figures on the progress of the 
economy are awfuL The budget defi- 
cit was estimated at the end of the 
second quarter at Rbs950bn (or 
about 17 per cent of gross domestic 
product) against a total budget for 
the first half of the year of 
Rbs3500bn. Inflation is said by the 
government to be running at 20 to 


For the reformers, 
time is running out. 
The figures on the 
progress of the 
economy are awful 


25 per cent a month, and Mr Sergei 
Vassiliev, bead of the government’s 
Centre for Economic Reform, said it 
could be at 50 per cent as soon as 
next month. Production is still fall- 
ing in most sectors by between 15 
and 20 per cent annually. 

Mr Yegor Gaidar, the acting 
prime minister, yesterday told 
reformist deputies that he would 
again tighten the screw on credits, 
and that the restrictions would last 
for at least the next six months. He 
admitted, however, that his policy 
must gain wide support - a diffi- 
cult trick for such an unpopular 
measure. 

His determination shows that the 
government has not given up on its 
reform programme and does not 
intend simply to compromise itself 
into stasis. It will seek to get parlia- 
ment to pass a bankruptcy law, 
allowing it to make "showcase" clo- 


sures in the big industrial sector. 
Mr Yeltsin, who continues to sup- 
port Mr Gaidar’s now divided 
reformist cabinet, will try to get 
through a new constitution enlarg- 
ing the scope of his power, for 
example, allowing him to rule by 
decree. The president will also pro- 
pose legislation giving him the final 
say in appointing ministers. 

At the same time, the government 
is trying to rein in Mr Victor 
Gerashchenko, the acting chairman 
of the Central Bank, which has dis- 
pensed credits to enterprises and to 
other former Soviet republics with a 
liberal hand over the summer. Mr 
Anatoly Chubais, the vice-premier 
in charge of privatisation, told the 
news agency Interfax yesterday that 
a special committee headed by Mr 
Gaidar had been set up last week to 
enforce some “fairly harsh deci- 
sions” on stopping the flow of 
credit, at least to republics. This is 
likely to mean telling the republics 
that they must abide by strict finan- 
cial discipline or leave the rouble 
zone. But how the cabinet will stop 
Mr Gerashchenko, who Is responsi- 
ble to the parliament rather than 
the cabinet or the president, 
remains unclear. 

The governing of Russia Is a con- 
tinuous and increasingly sharp 
struggle for power, and for the right 
to exercise it In the absence of a 
constitution, the presidential, exec- 
utive and legislative branches of 
government have ample scope to 
upstage each other and cancel out 
each other’s decrees and actions. 

The evidence of the long summer 
recess has pointed to a certain 
weakening of executive will and a 
gathering of the opposition forces. 
But the government now seems 
ready to steel itself for a farther 
advance. It is shaping up to be a 
classic Russian campaign — hard, 
brutal, merciless. By the end of the 
year, in deep mid-winter, it will 
become more clear how the tide of 
battle is running. 
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Every which way but 
out of office 

John Major’s government is rudderless, driverless and lost just 
. five months after its election triumph, writes Joe Rogaly 






v 



-It la no use 
asking what 
tbe British 
government 
will do next. 
Aa we can an 
see, the prime 
minister and 
the chancellor 
. are living 

from day to day. When it 
comes to the long term - to, 
- say, next week - they show 
every sign of not having the 
foggiest notion of what strat- 
egy to propose. For the time 
being we can forget about new 
directions for Britain. We will 
be lucky if we get any direc- 
tion at all. The objective of 
both the organ-grinder and the 
marmoset who goes around 
with the little tin. cup is clear. 
They want to- keep their jobs. If 
they manage to achieve that 
they will try to rebuild their 
reputations. 

When parliament meets on 
Thursday Mr John Major will 
remind the opposition hahtna 
him that he has set the Maas- 
tricht treaty aside until further 
notice. He is already commit - 
ted to. doing nothing until the 
Danes have demonstrated that 
they have a plan for reversing 
their No vote. He had the fore- 
sight to build that particular 
hidey-hole into a .speech he 
delivered on September 7. Now 
he has found .another escape- 
hatch. He has used his presi- 
dency of the EG to convene a 
meeting of European leaders 
early next month. 

There are good- European 
reasons for calling such a sum- 
mit, hut to the prime minister 
its principal function will be 
that or air-raid shelter. He 
needs one, to protect himself 
from the bombardment of his 
own back-benchers. His cur- 
rent state of mind is evident It 
is nervous, the disposition of a 
man who has had the stuffing 
knocked out of him. You do 
not have to read very for 
between the lines of his article 
in yesterday's Evening Stan- 
dard to conclude that while Mr 
Major remains a European, 
sort of, Cwe cannot cut. our- 
selves off from the European 
continent") it is the anti-EC 
Tory right heunost leans (“now • 
even the French have shown 
they have serious doubts about 
the extent of control from 
Brussels”)' He wants the sum- 
mit to “take a profound look at 
where Europe is going”. 

As to the exchange rate 
mechanism, it turns out that 
there are “fault lines" in the 
way It is run. Presumably 
these were not discerned two 
years ago when, as chancellor; 
Mr Major proudly announced 
that Britain was going in. “We 
shall not go bade into the sys- 
tem until the flaws have been 
put right,” he now asserts, 
Halting assurance doubly sure 


John Major: has set Maastricht aside until further notice 


by adding, “we cannot return 
to the ERM until It has been 
reformed". The genius whose 
e x pe rim ent blew up is Warning 
the laboratory. 

There is, however, a cunning 
plan to save the government's 
skin. It is patently a work of 
genius. The other II members 
of the EC are to be asked to 
rewrite the Maastricht treaty, 
or add clauses to it, or abandon 
parts of it, in the interest of 
restoring unity to toe Conser- 
vative party. At the same time 
the Bundesbank is to be 


sions of grandeur. Do not take 
my word for it Consider the 
words of Sir Norman Fowler, 
fhp party nhahman at a Con- 
servative Political Centre sum- 
mer school in July. “It is not 
just a British contribution that 
we win be making," said Sir 
Norman. “It will be a Conser- 
vative contribution - a i«wA 
for Europe based on the proven 
experience of Britain over the 
last decade." That was BD, 
before devaluation. It mmiwAbH 
grandiose even then. Repeated 
today, AD, the assertion 


For the time being we can forget about 
new directions lor Britain. We will 
be lucky if we get any direction at all 


requested to pledge itself to 
rules of ERM behaviour that 
taka into account British Tory 
needs. There is a flaw. Without 
the SEIM, with not even a sym- 
bolic commitment to monetary 
union, the structure of Euro- 
pean Union agreed at Maas- 
tricht falls down. Britain 
reserved the right to opt out of 
Emu; now it is taking a step 
backwards by staying oat of 
the ERM itself. Never mind. 
All will be wen, provided that 
the foreigners adjust their 
thinking. 

Don't laugh. This is a serious 
matter. The fatal weakness of 
the Tories is their propensity 
to indulge themselves in llln- 


sounds merely pathetic. 

Yet there is a real chance 
that aspects of Maastricht will 
be rethought The other 11 
members of toe EC are indeed 
concerned about the degree to 
which the treaty meets the 
aspirations of their own elec- 
torates. The Danes said No; the 
French very nearly did. The 
Germans are clearly uncom- 
fortable. As tim third or fourth 
most important member of the 
Community Britain can expect 
a hearing for its views, particu- 
larly while it holds the presi- 
dency, and especially if it 
shows that it knows its place. 
But Mr Major should be aware 
that it is the Germans and the 


French, in that order, who will 
determine whether any 
changes are acceptable. 

These could then be negoti- 
ated by the prime minister, as 
was the original deal last year. 
There is no doubting his skill 
in handling the pre-Maastricht 
horse-trading. We must hope 
that his natural self-confidence 
returns in time for the next 
round. Mr Major is, after all, 
the only prime minister we 
have. He has demonstrated 
that he will not resign, even If 
forced to devalue within a 
week of swearing that he 
would never do so. This may 
not be giorious, but it is his 
choice. There is no prospect of 
an election, so we can rule out 
the leader of the opposition. In 
any event, Mr John Smith is as 
tied to Maastricht and the 
ERM as, BD, Mr Major was. So 
far no Conservative challenger 
has appeared. 

There are several potential 
successors in the Cabinet, bat 
these would only step forward 
if Mr Major were to be removed 
by some unfortunate accident 
In that circumstance Mr Ken- 
neth Clarke would probably be 
front-runner, against, perhaps, 
Mr Michael Heseltine. Since 
both are Euro-enthusiasts, 
there is little point in the anti- 
Maastricht Right plotting Mr 
Major’s downfall. Lady 
Thatcher is, fingers crossed, 
safely tucked away in the 
Lords. Anyhow, the country 
likes the prime min ister it 
appears to be stuck with. 

Whether it likes him better 
as the winter draws on may 
depend on who wins the eco- 
nomic argument: the angel 
whis pe ring in his right ear that 
he must keep interest rates 
high to combat inflation, or the 
devil on his left urging him to 
cut loose and dash for growth. 
Popularity is there for the buy- 
ing, if he but succumbs. Thus 
there is no way of establishing 
whether the ambition, restated 
by the prime minister yester- 
day, of achieving “low inflation 
and a prosperous economy" 
will be matched by as inflexi- 
ble a resolve outside the ERM 
as it was within it 

In short there is no telling 
where Britain is heading. It 
could be in the direction of 
another bust-up with the EC. 
Even if a fresh Maastricht deal 
is renegotiated, there is no 
guarantee that it would get 
through the Commons. In spite 
of the government’s repeated 
rejection of a British referen- 
dum, it is quite possible that 
Mr Major will once again be 
mugged by events and obliged 1 
to call one. He must rely on Mr , 
Smith to save him from that, 
as from so much else. Five 
months after Mr Major’s elec- 
tion triumph his government is 
rudderless, driverless, lost 


Common 
denominator 

■ The rise of Chuan Leakpai. 
tty the Democrat Party, leader who 
' Is set to become Thailand’s 
next prime minister, is dealing 
a heavy blow to the country's 
reputation for having an exotic 
and incomprehensible political 
system staffed by gangsters, 
retired generals and fanatical 
Buddhists. - 

The mild-mannered Chuan 
' - whose pastimes include 

playing darts alone at home 
- has startled the neighbours 
in the squalid quarter of 
Bangkok where he lives by 
appesring on television ami 
turning out to be quite 
important He is; in short; 
Thailand's answer to John 
Major. 

“He is very quiet He doesn't 
mind when the drunken 
neighbours makes lot of noise, 

breaking glass or singing late 
at night" according to one 
local taxi driver quoted in The 
Nation newspaper. 

Chuan’s critics say he Is as 
■■u*. incapable of making important 
‘ pcditical dedsionsasheisof 
getting angry with the 
neighbours, but most Thais 
seem relieved at the prospect 
of being led by such an 
unre markab le man. 

The alternatives include the 
aforementioned generals and 
gangsters and Chamlong 
Srimuangi the devout Buddhist 
who lad the street protests in 
■ May (when 50 demonstrators 
were kfffed) and who abstains 
from sex.- even with his wife. 


Big fish 

■' Tbere-seems to something 
of a tradition of did Midland 
Bank hands ending up in 
T retailing. Michael Juhen, the 
former finance director, joined 
- Storehouse (via Eurotunnel 
and Guinness) and John 
. Harris, another termer - 


Observer 


Midland high-flyer, spent a 
spell on the board of Great 
Universal Stores. 

Now Geoffrey Taylor, a 
former group chief executive 
and boss of the other two, has 
resurfaced as the new 
non-executive chairman of 
Fosters, a management buy-oat 
from Sears. The 65-yearold 
Taylor has kept a low profile 
since he retired in 1986 after 
an unhappy period at 
Midland’s helm. Apart from 
the chairmanship of Daiwa 
Europe Bank, he sits on the 
board of Y J Lovell and a 
Bermuda-based investment 
company. ■ 

“Clearing banking is partly 
retailing,” says Taylor, echoing 
a view commonly, held during 
Midland’s more go-go years. 
Whereas Midland is one of the 
Big Four clearing banks, the 
loss-making Fosters is a 
relative minnow In Its industry 
with only 2£ per cent of the 
UK menswear market and an 
annual turnover of not much 
more than £l00m. 


Celling point 

m America’s 900,000 prison 
inmates are “brand loyal" 
consumers and have 
significant discretionary 
spending power. So says Joe 
Strahl; and he should know 
- he used to be a supply 
manager for a prison in 
Illinois. 

Strahl plans to launch a 
magazine called Prison Life 
next month hoping the S3B5 
cover will soak up some of the 
estimated SUOO plus inmates 
spend a year. The first cover 
story seems designed with the 
longer term reader in mind. 
It’s headed “Manson get off 
his back: the inequities of 
prison parole".... 


Deja vu 

■Invoices in the soup, 
computer discs in the 



'A wafer-thin margin’s 
better than no wafer at all, 
I suppose’ 


bedhnen? Surely not. 
Tomorrow, just for the day, 
executives at London's Hyatt 
Carlton Tower will be sporting 
waiters' aprons and bell boys* 
jackets in an exercise designed 
to help managers understand 
the problems encountered by 
their staff. 

It is all part of parent Hyatt 
Hotels Corporation strategy 
for “improving lines of 
communication". Although 
the Chicago corporate HQ will 
be shut, Darryl 
Hartiey-Leonard, president 
of Hyatt Hotels Corporation, 
will be on hand as a front desk 
derk, toe position 
in which he started his Hyatt 
career. 


Fruit standard 

■ David Hale, chief economist 
of Kemper financial Services 
in Chicago, has a suggestion 
for Norman Lament as he 
hammers out his new “British* 
economic policy. 

The government’s 
implacable opposition to 
granting independence to the 
Bank of England, combined 
with its continued desire to 
target the exchange rate, really 


leaves it with only one 
solution, the American 
economist argues. 

The pound should be pegged 
forthwith to the New Zealand 
dollar. 

Not only does he reckon the 
British might feel more 
comfortable aligning 
themselves to their kith and 
kin, but he also points out how 
the Kiwis happen to have on 
offer one of the world’s most 
independent central 
hanks. 


Influx 

■ A conga line of Cuban 
political refugees looks to be 
forming in Argentina behind 
the three dancers from 
Havana’s Troptcana nightclub 
revue who decided to stay on 
after performing in Buenos 
Aires recently. 

No sooner had the trio been 
spirited off to a safe house in 
the city than their footsteps 
were followed by two aircrew 
from the Cubans airline, a 
computer programmer who’d 
overstayed his tourist visa and 
three other miscellaneous 
detectors. 

With the country’s 
immigration chief saying he 
wouldn’t be surprised if all 
40frodd Cubans now in 
Argentina on tourist visas soon 
applied for refugee status, 
President Carlos Menem must 
be dancing his own gleeful jig. 
Besides scoring brownie points 

in Washington, he’s doing 
down his arch enemy Fidel 
Castro. 


Suitable case 

■ Passing the office of a 
consistently late lunching 
colleague, a City broker saw 
the nameplate on the door had 
been covered with a paper strip 
reading NATO- 
On inquiring, he was told 
the letters stood for. 

"Needs alcohol to operate". 
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About face on the ERM and the singular 
generosity of Britain’s chancellor 


From Messrs George Magnus 
and John Stepper#. 

Sir, Your review, “What the 
economists have to say now” 
(September 18), highlighted a 
shameful about-face by people 
who really ought to know bet- 
ter. Only two or three had a 
proper sense of perspective. 
Euro- sceptics have toe excuse 
of having opposed consistently 
ERM membership. Politicians 
may be expected to jump ship 
and take opportunistic advan- 
tage of changing circum- 
stances. Most economists, how- 
ever, and a large part of the 
media, cannot claim such 
immunity. They hailed ERM 
membership in 1990 as neces- 
sary, long-overdue, the only 
route to stable growth and low 
inflation etc, and many per- 
sisted with the “stick with it” 
view right up to the govern- 
ment’s decision to suspend 
membership. 

Now that sterling has deval- 
ued, lo and behold, these same 
voices can be heard saying that 
the UK should stay out of the 
ERM. Doubtless, some have 
assumed that the ERM will 
break down completely and 


that the UK should fend for 
itself. 

We concede that German 
unification has changed 
Europe to a degree unimagin- 
able in 1990 and financial mar- 
kets have been reacting vio- 
lently to suppressed pressures. 
Had the German government 
not relied on massive borrow- 
ing to finance unification and 
had other European govern- 
ments adopted a more flexible 
approach to exchange rate 
management, these pressures 
may have been released with- 
out the crisis that has erupted 
tVi<« summer. 

So much for the past Now 
that sterling (and the lira) are 
outside toe ERM. it is vital 
that It should rejoin a reconsti- 
tuted ERM. The UK could stay 
out for a while longer, await- 
ing further falls in German 
interest rates. It seems to us, 
though, that these will now 
come much more quickly than 
expected, having regard for the 
crisis itself and Germany’s 
gathering recessionary forces. 

It may, therefore, take rather 
longer to secure the next 2 to 3 
per cent reduction in UK rates 


than under a free float - but 
to do so under a float is short- 
tennism and myopic. After the 
crisis is over. Europeans will 
try again to find the means to 
integrate (albeit different from 
the Maastricht economic blue- 
print). the EMS will still be 
there, the US dollar will not 
reel because of sharp US rate 
cuts and a UK and European 
economic recovery is bound to 
happen eventually. Under 

these circumstances, the eco- 
nomic and political arguments 
for UK membership of the 
ERM will be as strong as they 
ever were in the 1980s. An 
independent Bank of England 
would help too. 

We are not saying the UK 
should reenter immediately - 
merely that long-term UK 
interests are still best served 
inside the ERM and that the 
UK should do so in the context 
of decisions made on a wider 
European basis. Whatever rate 
is chosen at the Hme, this pol- 
icy is the only one that will 
cement lower inflation. We 
may yet be surprised by the 
speed of change in Europe’s 
interest rate environment in 


the months to come - and per- 
haps in economists’ views 
about the ERM again! 

George Magnus. 

John Sfrepperd, 

S G Warburg Securities, 
l Finsbury Avenue. 

London EC2M SPA 

From P G Hirsch. 

Sir, Why all the criticism of 
Britain's chancellor? Has he 
not achieved momentous feats 
In recent days? How many 
chancellors can claim to have 
cut interest rates by 5 per cent, 
twice confounded commenta- 
tors by perfectly executed 
U-turns, and lost £11,000 a sec- 
ond, all within 24 hours. 

Moreover, it is a singularly 
generous act, on our chancel- 
lor’s part, to allow the Ger- 
mans and French to take the 
lion’s share of the glory for 
these achievements, and to 
understate his own role in 
bringing about this return to 
traditional values (such as a 
falling pound). 

P G Hirsch, 

The Red Lodge, 
l St John’s Road, 

East Molesey, Surrey ATS 9JH 


Carriers less restricted at US 
airports than at Heathrow 


Concern raised by executive 
share option proposals 


From Mr Cyril Murphy. 

Sir. Your article, “After the 
US, the world" (September 17), 
discussing British Airways’ 
global ambitions, presents a 
very misleading picture of 
BA’s access to US airports. 

The impression given in the 
article is that US carriers domi- 
nate slot access at key US air- 
ports to the detriment of for- 
eign competitors while 
enjoying unlimited slot access 
to Heathrow. Nothing could be 
farther from the truth. What 
you have failed to advise your 
readers is that none of the US 
airports mentioned - with the 
exception of Chicago - is slot 
restricted at all All carriers, 
including BA, enjoy as much 
international access to these 
airports as is justified by traf- 
fic ftemanri- 

Chicago O'Hare is one of 
only two slot restricted inter- 
national airports in the US. 
There, US carriers are forced 


by law to give up slots to 
enable their foreign competi- 
tors, including BA, to fly any 
services they wish. 

At Heathrow, by comparison, 
all carriers - included United 
- suffer from slot restrictions, 
and often can not fly the ser- 
vices permitted by interna- 
tional agreement 

The BA-USAir transaction 
provides a unique opportunity 
for the US and UK govern- 
ments to negotiate a liberalised 
agreement presenting real 
opportunities to carriers from 
both countries, ft is important 
that the arguments on both 
sides are presented fairly, if 
the governments are to achieve 
their goaL 
Cyril Murphy. 

vice president, international 
affairs. 

United Airlines, 

Chicago, 

PO Box 66100, 

Illinois 69686, US 


From Ms Carol Arrowsrrdth. 

Sir. Although the consulta- 
tive approach to share schemes 
taken by the National Associa- 
tion of Pension Funds ("Stock 
option schemes queried". Sep- 
tember 16) Is welcome there 
are a number of points of prin- 
ciple which may cause con- 
cern. The use of share price as 
a measure to determine 
whether an option is exercis- 
able is, by its nature, volatile. 
For companies which are at, or 
dose to, the threshold for suc- 
cess, the option may be exer- 
cisable on Wednesday, barred 
on Thursday and exercisable 
again on Friday. 

The option benefit is Itself 
dependent on share price. To 
make access to that benefit 
dependent on share price per- 
formance as well seems to 
imply that it is acceptable to 
main* really big money on the 
roulette wheel of the market, 
but not just big money. 


The executive option intro- 
duced the concept of executive 
reward related to shareholder 
gain. To date, executive 
options have not always satis- 
fied executives and have often 
been seen by shareholders as 
failing to deliver the intended 
shareholding benefits, but they 
will ensure that any gain 
enjoyed by executives is 
matched by a rise in the value 
of shareholders* investment 
over that period. Moreover, 
companies sensitive to the 
transitory nature of executive 
shareholding have developed 
innovative approaches to 
encouraging and reinforcing 
shareholding by executives. It 
is unfortunate the NAPF has 
not broadened the debate by 
supporting such initiatives. 
Carol Arrowsmith. 
managing director. 

New Bridge Street Consultants, 
2 Tallis Street, 

London EC4Y OBJ 
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J apanese economy registers 
zero second-quarter growth 


By Charles Lead beater in Tokyo 

JAPAN may be on the verge of 
its worst recession for almost 20 
years with the economy failing to 
grow in the second quarter of 
1992. official figures to be pub- 
lished this afternoon suggest 

Official statistics measuring 
gross national product will show 
zero growth for the second quar- 
ter. according to senior govern- 
ment officials. 

The figures, to be released by 
the Economic Planning Agency, 
will confirm that the economy 
has run into the sand after the 
rapid expansion of the late 1980s 
which fuelled growth of at Least 4 
per cent for 414 years. 

The situation is not yet as seri- 
ous as during the first oil shock 
of 1974, when the economy con- 
tracted for three successive quar- 
ters. GNP, however, did not fall 


during the downturn of 1981-82 or 
during that of three years later. 

The economy is delicately 
poised and the next three months 
could determine whether it recov- 
ers or slips deeper into depres- 
sion. 

Government economists insist 
the figures will mark the bottom 
of the downturn which began 
more than a year ago. They 
believe the announcement last 
month of an emergency 
Yl0,700bn ($86bn) public spend- 
ing package - aimed at boosting 
confidence in the financial sys- 
tem and stimulating public 
investment - will ease the econ- 
omy to a soft landing with 
growth of about 3 per cent next 
year. 

Many private sector econo- 
mists. however, believe the econ- 
omy faces such serious problems 
- overcapacity in manufactur- 


ing, huge bad debts which could 
disable the banking system, and 
stagnant private consumption - 
that it will fall further unless the 
government takes additional 
action. 

The fragility of Japan's eco- 
nomic miracle was underlined by 
figures showing that, this year, 
average land prices fell for the 
first time since 1975 when the 
National Land Agency started 
compiling statistics. 

The agency's report, based on a 
survey of 26,000 locations, found 
that residential land prices fell by 
3.8 per cent and commercial 
prices by 4£ per cent compared 
with a similar survey in July 
1991. 

In the Tokyo area, residential 
and commercial prices fell by 12 
per cent, while in Osaka prices 
fell by about 23 per cent. 

The fall in prices, which began 


in Tokyo and Osaka in 1991, has 
started to spread to regional 
cities, which reported price rises 
of just 0.3 per cent agamst a rise 
of 5.2 per cent last year. 

Sales at Tokyo department 
stores fell by 5.7 per cent in 
August compared with the same 
month in 1991. the sixth succes- 
sive monthly fall. 

The Japan Department Stores 
Association reported that furni- 
ture sales were 14.4 per cent 
down on July, electric appliances 
16.4 per cent down and clothing 
sales 6 per cent lower. Only 
spending on food and in coffee 
shops had increased. 

One factor behind the sluggish 
store sales is the recovery in Jap- 
anese savings, which rose by 8.1 
per cent in the year to July 
according to results of a poll of 
6.000 households published by the 
Bank of Japan. 


France and 
Germany bid 
to save treaty 

Continued from Page 1 

would discuss ways of ensuring 
greater control by national gov- 
ernments and parliaments over 
the Brussels bureaucracy and the 
injection of more democracy and 
transparency into EC decision- 
making. 

in a televised reaction to the 
French referendum, Mr Kohi 
stressed the need to answer the 
doubts of many European voters 
over the European integration 
process. 

M We have to learn from the 
experience of the past few weeks. 
We also have not only to talk 
about possible mistakes, but to 
correct them.” 

He stressed the need both to 
answer fears over the possible 
loss of national identity and to 
ensure that power in the EC was 
centralised as little as possible. 

Mr Dieter Vogel. German gov- 
ernment spokesman, said the 
emergency summit called by Mr 
Major should not and would not 
seek to renegotiate the Maas- 
tricht treaty, but could usefully 
consider “clarifications or addi- 
tions". 

The idea of some sort of decla- 
ration on “subsidiarity’’ - the 
maximum devolution of power to 
lower levels of authority - has 
been on the table since June. 

“That is something that could 
send a signal, a message that we 
want a Europe of regions, that 
fully preserves national identi- 
ties”. Mr Vogel said. 



Future pointers: Jacques Delors, president of the European Commission, spells out his 
reaction to the result of the French referendum during a radio interview yesterday 


Major seeks to regain grip on party 


By Philip Stephens, Political 
Editor, in London 

MR JOHN MAJOR, the British 
prime minister, yesterday sought 
to recover a grip on his party 
with a signal to Conservative 
Euro-sceptics that UK economic 
recovery would now take prece- 
dence over European integration. 

But as a still-falling pound 
reduced the scope for lower inter- 
est rates, there were signs that 
French approval of the Maas- 
tricht treaty was creating new 
strains within the cabinet over 
its approach to Europe. 

Mr Major did little to dispel the 
impression of disarray in London 
after sterling's enforced depar- 
ture from the ERM and the 
French vote. 

The discordant notes sounded 
in recent days by Conservative 

Euro-sceptics were matched yes- 
terday by alarm on the pro-Euro- 
pean wing of the party that pol- 
icy is lurching towards narrow 
nationalism. 

The anxiety that Britain risks 
being stranded on the fringes of 
the Community was heightened 
by the announcement that Ger- 

Bundesbank warning 


man chancellor Helmut Kohl and 
French president Francois Mitter- 
rand will meet for a bilateral 
summit later today. 

Writing in a London evening 
newspaper, Mr Major stated 
bluntly that sterling would not 
return to the exchange rate 
mechanism “until it has been 
reformed”. 

He underlined that there was 
no question of Britain pressing 
ahead with ratification of the 
Maastricht treaty until after next 
month's emergency summit and 
until Denmark had clarified its 
position. 

Downing Street signalled that 
the issues of ERM re-entry and 
Maastricht ratification may now 
have become intractably entan- 
gled, with little prospect of the 
treaty gaining parliamentary 
approval while the pound is 
floating. 

Mr Major said the battle 
against inflation would remain 
the priority of economic policy. 
But in an apparent softening of 
his previous absolute commit- 
ment to stable prices he referred 
to the goal of “low Inflation and a 
prosperous economy”. 


As British officials acknowl- 
edged that a lower pound would 
eventually lead to higher price 
rises, Mr Major encouraged spec- 
ulation about possible reductions 
in interest rates. 

The prime minister said that, if 
the government kept a firm grip 
on public spending, it would be 
able “to bring down interest rates 
without risking our success 
against inflation”. 

There is no prospect of the 
rapid and sharp reduction In bor- 
rowing costs demanded by some 
on the right of the Conservative 
party. 

But Mr Major may now judge 
that it will be impossible to 
restore party unity over Europe 
unless he first delivers the long- 
promised end to recession. 

The prime minister said that 
other EC leaders should reflect 
on the concerns of their elector- 
ates before pushing ahead with 
integration: “All of Europe’s gov- 
ernments need to reflect hard on 
the lessons of the last weeks and 
months and on the future direc- 
tion of the Community." 

That sentiment was echoed by 
Mr Kenneth Clarke, the home 


secretary, and Mr Douglas Hard, 
the foreign secretary, who are 
both staunchly pro-European. 
But the tenor of the two minis- 
ters’ assessment appeared mark- 
edly less hostile than that of Mr 
Major. 

Mr Clarke, speaking on BBC 
Radio repeatedly underlined the 
government’s commitment to 
Maastricht. Other ministers are 
dismayed at the much more scep- 
tical stance adopted by Mr Major 
and Mr Norman Lamont, the 
chancellor of the exchequer. 

One suggestion at Westminster 
last night was that the prime 
minister was engaged in a “tacti- 
cal retreat” with the aim of 
restoring first Tory party unity 
and then moving on to reassert 
an essentially pro-European 
policy. 

But some ministers are worried 
that the absence of any real 
debate within the cabinet has left 
a policy vacuum. There are also 
signs that Mr Lamont is seeking 
to buttress his grip on the Trea- 
sury in the wake of sterling's 
devaluation by putting himself at 
the head of the party’s Euro-scep- 
tics. 


Single currency doubts 


Continned from Page 1 

vice-president, was more cau- 
tious. There could be some exam- 
ination of the technical function- 
ing of the ERM, but no funda- 
mental overhaul, he said. 

Mr Schie&inger said it was 
more important that countries 
followed the rules agreed when 


the system was set up at the end 
of the 1970s. In particular, it 
should revert to being a system 
of fixed but adjustable exchange 
rates. “Realignments should not 
be taboo.” He said it was there- 
fore wrong for one country to 
attempt to ease ERM tensions by 
urging another, such as Ger- 
many, to lower its interest rates. 


Continued from Pa ge 1 

D-Mark's unbroken rise on the 
currency markets put pressure 
on the shares of export-sensitive 
sectors such as cars and engi- 
neering. 

In Paris, share prices slipped 
more than 3 per cent on the day 
as the fragile nature of the franc 


weakened prospects of an early 
cut in interest rates. The CAC-40 
index ended down 56.88 at 
1326.06. 

Italian shares finished the 
day’s highs when an early rally 
which had followed the result of 
the French referendum fizzled 
out Share prices closed 135 per 
cent higher on the day. 


World 
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The franc under fire 


The French franc’s honeymoon period 
looks to have been even briefer than 
sterling's. At least the pound managed 
to struggle back above DM2.81 test 
Monday in response to that wafer-thin 
German interest rate cut - into what 
laughably seemed Uke reasonably safe 
territory at the time. But the euphoria 
which initially greeted the wafer-thin 
French majority in favour of Maas- 
tricht yesterday was quickly replaced 
by fresh doubts over the currency. The 
Bank of France can hardly have been 
pleased to see the franc back within a 
centime of its ERM floor despite heavy 
intervention after touching FF3.3910 
earlier in the day. 

Given the speed and savagery with 
which Messrs Major and Lamont were 
swept away, it would be idle to 
assume that the French Government 
can easily withstand the tide. There is 
admittedly much more will in Paris 
than there was in London, and much 
greater credibility behind the commit- 
ment to defend existing parities. But 
the markets again scent blood and the 
weekend’s lukewarm endorsement of 
the treaty can only encourage further 
testing of the defences. With an elec- 
tion just six months away the specula- 
tors may calculate that the govern- 
ment’s nerve is likely to crack. 

Much will depend, though, on the 
attitude of the Germans. The current 
crisis Is, alter all, as much as anything 
a test for the Bonn/Paris alliance 
which lies at the core of the European 
Community, and even a modest Ger- 
man cut could stave off the need for a 
French interest rate rise. Whilst the 
Germans might be reasonably san- 
guine about British and Italian devalu- 
ations, they may conclude that letting 
the franc go the same way would be 
handing the French a clear competi- 
tive advantage. Yesterday’s fresh bout 
of disappointing news from the French 
corporate sector was another reminder 
that the tensions between German 
monetary policy and growth priorities 
elsewhere must ultimately snap. 

UK gilts 

The gilts market is responding with 
curious ambivalence to the possibility 
of lower UK base rates. The short end 
continues to discount a rather aggres- 
sive cut: the yield on the 12 per cent 
stack due 1995 has fallen by nearly 2 
percentage points to 83 per cent since 
last Wednesday night. The long end 
appears relatively unruffled by the 
inflationary consequences of easier 
money. Over the same period, the 
yield on 25 year paper has risen by 


FT-SE Index: 2560.1 (-6.9) 



1988 87 88 89 90 91 92 

Sourcw Oataatroem 

only 0.4 points to 93 per cent. 

Perhaps the actual rate cuts will be 
less than the markets were originally 
expecting. Mr Major again yesterday 
stressed his commitment to the fight 
against inflation. If he is to be 
believed, the price pressures 
unleashed by the devaluation will be 
held in check. Still, the long end of the 
gilts market may be too sanguine. The 
borrowing requirement will remain 
large over the next few years and for- 
eign investors can no longer be so 
easily counted on to fund it. 

Last week’s intervention has taken 
care of immediate Binding needs, but 
even with some pick-up in growth 
next year, the PSBR could still be in 
the £35bn range. The trouble is that 
foreigners may blow hot and cold on 
gilts, depending on their perception of 
the exchange rate, while domestic 
institutions are again enthused by 
equities. Two conclusions follow. 
First, funding constraints point to 
sharply tighter fiscal policy - a point 
which. Incidentally, should not be lost 
on contractors and other companies 
dependent on public sector business. 
Second, the gilt/equity yield ratio, still 
just under two. may return to its more 
normal range of two to 23 after the 
devaluation. But it may be more a 
question of higher real yields on gilts 
than lower ones on equities. 

MAI 

Despite moneybroking’s reputation 
for producing poor quality earnings, 
MAI seems to do consistently well, as 
yesterday's preliminary results reaf- 
firmed. With a particularly strong 
niche in the New York-based US Trea- 
sury bond market and operations in 


deposit and securities broking in Lon- 
don. MAI is as . well placed as it is 
possible to be in such a footloose 
industry. Automation may cut mar- 
gins in some more straightforward 
areas of broking, .but governments* 
habit of issuing ever-increasing vol- 
umes of debt and the volatility of mar- 
kets arc all grist to MAI's turnover- 
driven ipHf 

Even if the market still worries 
about profits from the main broking 
business, the company has good cash 
flow and a strong balance sheet Diver- 
sification into television also adds 
another profits stream. Meridian: the 
new rrv franchisee for tbe south of 
England in which it holds a majority 
stake, should break even this year and 
enhance profits thereafter. Yet MAI is 
a people-based service business of the. 
type which has been deeply unfashion- 
able with investors in recent years. 
That alone may be enough to keep It 
on a rating below the market average. 

Sears 

Hie volume of red. ink which has 
flawed from Fosters is reason enough 
for Sears to dispose of the business. 
Menswear retailing is bavingnn awful 
time and Fosters was Ill-placed to com- 
pete, even in good market conditions. 


Still, the exit price is high. Bears must 
write off £42m of goodwill through the 
profit and loss account, which had 
been previously charged to reserves. 
Then there are £40m or other extraor- 
dinary losses associated with the with- 
drawal, including £5.3m of trading 
losses since May. Whatever one thinks 
of the zealous way Searc hes thrown 
everything into the extraordinary line, 
at least the pain is now visible. There 
Is also relief that under Mr. Liam 
Strong's management deep-seated 
problems are at last being tackled. 

Next week Sears is expected to 
announce further provisions against 
the British Shoe Corporation .along 
with Its interim results. This again 
raises the question of whether the 
company will maintain its dividend. It 
may be argued this would be inappro- 
priate when the payout is uncovered. 
However. Sears' balance sheet is 
strong. Cutting the dividend could 
send the wrong message to the market 
when the company's fortunes are near 
their nadir - a point with which other 
managements may have to grapple In 
a post-ERM world. On top of that the 
management is in a ticklish position. 
If they provide for a clean-out and 
then cut the dividend, a falling share 
price may just tempt in a predator. 


UK “TRACKER” 


THE RIGHT PLACE 
AT THE RIGHT TIME. 


Hopes of base 
rate cut send 
shares soaring. 


Catch any rise in the U.K. Stock Market Invest in Morgan Grenfell’s U.K. ‘Tracker’ 
Trust which tracks the FT-A All-Share Index and has outperformed over 90% of U.K. 
actively managed funds since its launch* For details, contact your financial adviser 
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Club Med may fail 
to meet forecast 

Club Meditarrante, the French holiday and lei- 
sure group, warned It may not be able to meet 
its profit forecast for 1992 because of an unex- 
pected steep fall in profits from its US subsid- 
iary. Club Med Inc, the US company 72 per - 
cent owned by the French group, announced a 
21 per cent fall in net profits from $27:8m to 
$2 1.9m: Page 22 

Ecuador opts out of Opec 

OH prices drifted lower yesterday as Ecuador 
announced that it intended to leave the Organi- 
sation of Petroleum Exporting Countries - the 
first country to do so since Opec was formed in 
I960 — and fran refused to sign the production 
agreement reached by the cartel last week. 
Page 30 

Strong recovery for Air NZ 

Air New Zealand saw a strong recovery in net 
profits to NZ$12t.16m (US$65.8m) for the year 
to June 3Q, compared with NZ$l9.97m for the 
previous 15 months. The airline is joining 
Briertey investments, the New Zealand hotel 
and investments concern, to bid tor a strategic 
stake in Qantas.'the Australian government- 
owned airline. Page 24 

YSL hopes for perfume boost 



Yves Saint Laurent, the famous French fashion 
house, has reported a sharp fall in net profits 
from FFr41 m in the first half of 1991 to FFr2.6m 
($500,000) in the same period this year. The 
company said the first half was traditionally the 
slackest part of Its year, as most of Its perfume 
sales were made before Christmas. Page 22 

European bourses diverge 

European bourses diverged last week as cur- 
rency turmoil pushed the UK. Italy and Spain 
into devaluation. Back Page 


Bryant Group rises 97% 

Pre-tax profits at Bryant Group, the West Mid- 
lands-based housebuilding and construction 
company, rose 97 per cant to £20.3m ($35m) in 
the year to May 31. "House sales Increased 25 
per cent to 2,330 although the average selling 
price tell from £90,000 to £86,000. Page 2ft; 
Market, Page 35 

Countries eye syndicated loans 

The UK and Sweden both tapped the interna- 
tional syndicated loans market earlier this 
.month in order to support their domestic cur- 
rencies. Following last week’s turbulence in 
' the financial markets, other sovereign borrow- 
ers are "understood to be looking at possible 
ways- of raising finance at short notice. Page 23 
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Chairman of financial services group to join board of troubled US insurer 

Primerica takes 27% of Travelers 


By Patrick Harverson 
in New York 

SHARES in Travelers Cor- 
poration jumped sharply on US 
stock markets yesterday on the 
news that Primerica, the finan- 
cial services group, had taken a 
big stake in the troubled insur- 
ance company, and Mr Sanford 
Weill, Primertca’s chairman, 
would assume a significant role 
in Travelers' operations. 

Travelers' share price rose 53'/« 
to close at $20%. There was 


heavy trading following the 
announcement that Primerica 
had agreed to invest $722L5m In 
Travelers in return for a 27 per 
cent stake. 

Investors and analysts wel- 
comed the deal and the appoint- 
ment of Mr Weill to Travelers' 
board was seen as a much-needed 
vote of confidence in the insurer. 

The struggling insurer, suffer- 
ing big losses on commercial 
property investments, agreed to 
elect Mr Weill to its board where 
he becomes chairman of the key 


finance committee. Travelers also 
unveiled a restructuring involv- 
ing 3,500 Job losses, or 10 per cent 
of its workforce. It will take a 
S132m after-tax charge In the 
third quarter to pay for the lay- 
offs, but It will also report a spe- 
cial net gain of S135m as a result 
of an accounting change. 

The agreement, subject to regu- 
latory and shareholder approval, 
gives Primerica 38m shares of 
Travelers common stock, valued 
at $19 a share, in return for 
$550m cash, a 50 per cent equity 


stake in Primerica’s Gulf Insur- 
ance property-casualty subsidiary 
and 100 per cent In health insur- 
ance operations of Primerica's 
Transport Life/Voyager Group. 

The deal Increases to $1.4bn the 
capital Travelers has raised this 
year to shore up its shaky finan- 
cial position. In the first half of 
this year it sold S675m of stock 
and bonds. More than a third of 
Travelers' S13J&M book of prop- 
erty loans was characterised as 
underperforming by the end of 
the second quarter. 


Mr Bruce Ballantine, analyst at 
ratings agency Moody's, which 
announced yesterday it was 
reviewing Travelers for a possi- 
ble upgrade, said Mr Weill's new 
role would be important to the 
insurer's future. 

He said: “Mr Weill has a very 
good track record in moving into 
companies and improving 
results. However, it's not clear 
how the various leaders at Trav- 
elers and Primerica will work 
together, and that is something 
we will be watching closely.” 


RING DAVID ROGERSON 

NOW ON 0^52-2^202 

rpj7> 


Shropshire 

Designed for Business 


Pechiney 
rises after 
reshuffle 
of assets 


Investors query the rewards of risk 


Norma Cohen reports on unease over 
fees for venture capital fund managers 

N obody is surprised to 0.15 per cent to 0.25 per cent Individuals with those skill 
hear that venture capital charged by conventional fund at a premium and fee 5 true 
has offered rich returns managers on the more arose to tie fund managers 


European venture capital 


N obody is surprised to 
hear that venture capital 
has offered rich returns 
to investors during the past two 
decades. But the scale of the 
rewards available to venture cap- 
ital fond managers may come as 
a surprise to those used to the 
less generous world of conven- 
tional investment management. 

The difference between the two 
worlds surfaced recently when a 
rival drew attention to the guide- 
lines governing fund managers' 
personal investments at CinVen, 
Europe’s second-largest venture 
capital fund manager. 

CinVen, which is part of the 
coal board's in-house pension 
fund management, allows its 
hind managers to invest their 
own money in the highest-risk 
but also highest-yielding portion 
of each transaction, known as 
sweet equity, while eschewing 
the lower-risk but less lucrative 
loan stock which typically 
accompanies It CinVen fund 
managers may not pick and 
choose among investments but 
must invest In each one and in 
the same proportion. 

The practice is not uncommon 
in the venture capital industry, 
but it illustrates why remunera- 
tion in the industry has become a 
touchy subject In the early years 
of venture capital - a sector in 
which investments may take 10 
to 12 years to realise their full 
value - investors had to make 
sure the ftind manager stayed 
around long enough to see each 
project through to fruition. 

Out of that has grown an elabo- 
rate remuneration structure 
where fees greatly exceed those 
of traditional fund management. 
Typically, venture capital firms 
receive a basic management fee 
of 2Vfc per cent compared with the 


0.15 per cent to 0.25 per cent 
charged by conventional fund 
managers on the more 
run-of-the-mill business of man- 
aging balanced pooled funds. 
Because the fees are paid on 
funds raised rather than on funds 
invested, the effective rate on 
funds under management is 
closer to 4'4 per cent Typically, 
pools leave some funds lying idle 
while suitable projects are being 
found. 

Additionally, the fund manag- 
ers earn a cut, known as “carried 
interest", typically 20 per cent of 
alL profits once the investors 
have earned back their full 
investment 


‘Somebody in 
their 30s can 
earn £60,000 
to £80,000 
per year’ 


CinVen says that because it 
does not operate a pool, it is 
administratively impossible to 
offer Its fund managers carried 
interest. So it has offered co-in- 
vestment in sweet equity to 
attract and keep the best manag- 
ers. 

Mr John McCrory, partner at 
Crossroads, a Birmingham-based 
firm which advises investors on 
venture capital projects, said ven- 
ture capital fund managers “need 
to have significant commercial 
and industrial experience plus 
deal construction and ‘realisa- 
tion’ skills - the ability to sell a 
company for what it is worth." 


Chairman of ING resigns 
after only 12 weeks in post 


By Ronald van de Krol 
In Amsterdam 

MR Willem Scherpenhuijsen 
Rom, chairman of Internationale 
Nederlanden Groep (ING). the 
Dutch banking and insurance 
group, resigned unexpectedly 
yesterday in response to reports 
in the Dutch press about the pri- 
vate investments of former senior 
executives from the group's 
banking arm. 

Mr Scherpenhuijsen Rom, who 
took over as ING’s chairman just 
12 weeks ago, said he was step- 
ping down because he had 
increasingly become the focus of 
negative press publicity in the 
Netherlands. 

His successor In one of the 
Netherlands’ top financial posts 
is Mr Aad Jacobs, who until now 
was vice-chairman and head of 
the group's insurance operations. 


Mr Scherpenhuijsen Rom 
decided to resign after weekend 
consultations with ING’s supervi- 
sory board. 

The move followed recent alle- 
gations in the press that he knew 
about the personal investments 
of Mr Ton Soetekow, who 
resigned from JNG's board in the 
summer. 

The newspaper De Volkskrant 
also reported on Saturday that 
Mr Scherpenhuijsen had made 
private investments in the late 
1970s in a small property com- 
pany that had a banking relation- 
ship with NMB Bank, which he 
then chaired. 

An ING spokesman said that 
Mr Scherpenhuijsen Rom's prop- 
erty investment was ended in 
1981. The investment was legal 
but Mr Scherpenhuijsen Rom pul- 
led out after a few years when 
the Dutch financial community 


began debating the propriety of 
bankers' investing in clients, the 
spokesman said. 

This summer, four former 
senior executives at NMB Bank, 
which has since been renamed 
ING Bank, resigned or retired 
early. 

Last week ING announced that 
it wanted to buy a 6.72 stake in 
Banque Bruxelles Lambert (BBL) 
as a first step towards a full 
friendly bid for BBL, Belgium's 
second largest bank. 

Croupe Bruxelles Lambert 
(GBL), the Belgian holding com- 
pany, which owns a direct stake 
in BBL of 13 per cent and indi- 
rectly controls a further 11 per 
cent, said it would not block the 
purchase. 

ING. which already has an indi- 
rect 10.03 per cent stake in BBL, 
will make a final decision on the 
bid by mid-October. 


Lord Hanson to put son on board 


By Roland Rudd In London 

HANSON, the Anglo-US 
conglomerate, is planning to pro- 
mote Mr Robert Hanson, son of 
its chairman, Lord Hanson, on to 
its board as a director. 

The move is part of a number 
of proposed board changes to be 
announced by the end of the 
month. 

Mr Hanson, aged 31. who is 
currently an associate director, 
joined the group hi 1990 from NM 
Rothschild, the investment bank 
which advises Hanson. 

He is expected to be appointed 
to the board along with Mr Gra- 
ham Dransfield. aged 40, Han- 
son's senior solicitor, who joined 
the group in 1982. 

Mr Alan Hagdrup, aged 59, a 
director since 1974, is expected to 
step down from the board. 

One of Hanson’s advisers yes- 


terday confirmed the board 
changes. 

“The decision to promote Mr 
Hanson has been taken by the 
senior directors of the group and 
not just by his father." 

If appointed, Mr Hanson will be 
by far the youngest director. 

Mr John Raos, aged 42. who is 
chief operating officer of Hanson 
Industries, the US arm of Han- 
son. is the youngest member of 
the board. 

The board appointments still 
have to be ratified by the non-ex- 
ecutive members. 

They are not expected to 
oppose the moves. 

The appointments will then go 
to shareholders for ratification. 

Mr Hanson has been part of the 
conglomerate's acquisition team 
reporting to the vice-chairmen, 
Mr Martin Taylor and Mr Derek 
Koslrng, 






Lord Hanson 
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investment 


Individuals with those skills are 
at a premium and fee structures 
arose to tie fund managers into 
projects for long periods. 

Now some investors are 
unhappy with these arrange- 
ments. 

“We are pressing hard for the 
economics to work,” said Mr 
John Brakell, director of Postel 
Development Capital, the venture 
capital arm of the giant PosTel 
pension fund which has roughly 
£350m ($620mj invested in that 
sector. “The remuneration is 
probably larger than the achieve- 
ments of the industry so far," Mr 
Brakell said. 

“1 don’t believe there is any 
other sector of the fund manage* 
ment industry which is as highly 
rewarded as the venture capital 
sector," said Mr Maurice Anslow, 
editor of the UK and European 
Venture Capital Journals. “Some- 
body in their early 30s can earn 
£60,000 to £80.000 per year and all 
they are doing is looking at busi- 
ness plans." 

Why investors agreed to pay 
such generous fees to venture 
capital fund managers may be 
explained by looking at returns. 
No UK figures are available, but 
data from the US show that dur- 
ing the past 20 years, the average 
annual return has been 15 per 
cent with the top quartile earn- 
ing 20 per cent But over the 
past five years, the average 
returns have been 5.8 per cent 
although the highest performing 
quartile of funds have annual 
returns of 13.1 per cent Increas- 
ingly, investors are insisting that 
fund managers' carried interest 
should not take effect until inves- 
tors have earned a so-called hur- 
dle rate of return, typically the 
same as on a low-risk govern- 
ment bond. 
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Source: European Venture Copal Assocaunn 

Underlying the investors* 
changing view of remuneration 
for venture capital fund manag- 
ers is the changing nature of the 
business. The recession has 
taken a harsh toll of start-up and 
developing companies and the 
bulk of venture capital invest- 
ment opportunities now Ue in 
management buy-outs of estab- 
lished companies or refinancing 
debts. The skills required in 
assessing such investments are 
much closer to traditional fund 
management than to the glamor- 
ous world of risky start-ups. 
"These are not the sort of people 
who could run off and start up 


another Apple Computer,” says 
Mr McCrory. 

If these two activities are dif- 
ferent, perhaps they should be 
rewarded differently? “Investors 
are challenging remuneration 
structures because increasingly 
they see the difference between 
the two," says Mr Andrew Sells, 
partner at venture capital manag- 
ers Nash, Sells and Partners. 

There is much tinkering with 
fee structures, but wholesale 
revisions have yet to occur. Mr 
Brakell is hopeful “If the issue of 
remuneration gets enough public- 
ity, then I think they will be 
forced to change it." 


By William Dawkins In Paris 

PECHINEY Group, the French 
state-owned aluminium group 
and its can-making subsidiary, 
Pechiney International, which is 
separately listed on the stock 
market, reported sharp increases 
in first-half net profits yester- 
day. 

Net earnings at Pechiney 
Group rose from a restated 
FFr429m to FFr782m (S153m) in 
the first six months, after one-off 
gains from a complex asset reor- 
ganisation and an injection of 
fresh capital in May and June. 

Operating profits fell from a 
restated FFr2.44bn to FFri.79bu, 
because of low aluminium prices 
and technical problems In the 
start-up of extra capacity. Sales 
fell from FFr36.36bn to 
FFr34.06bn on the same basis. 

Under the asset reshuffle, 
Pechiney Group took over its 
subsidiary's aluminium and 
trading businesses to leave Pech- 
iney International as a packag- 
ing and turbine component com- 
pany. 

The aim is to make Pechiney 
International more attractive to 
investors by reducing Its expo- 
sure to volatile aluminium 
prices. 

Earnings at Pechiney Interna- 
tional increased more than five- 
fold, from a restated FFr266ra to 
FFrl.4lbn over the same period, 
reflecting heavy exceptional 
gains. Net sales fell from 
FFrl 8.66b q to FFri8.29bn. 

It forecast a full-year profit of 
more than FFrl bn, excluding 
exceptional gains, against the 
FFr890m Pechiney International 
recorded on a comparable struc- 
ture in 1991. This is based on a 
forecast that earnings from the 
packaging division - 85 per cent 
of operating profits in the first 
half - should rise around 10 per 
cent in dollar terms this year, 
while debt payments have fallen 
because of the asset reorganisa- 
tion. 

Excluding exceptional items, 
Pechiney International's net 
earnings were static in the first 
half, while operating profits fell 
8.9 per cent to FFrl.3?bn, 
reflecting a decline in demand 
for turbine components from the 
depressed aircraft industry. 

Its packaging division 
recorded a 3.7 per cent rise in 
operating profit, to FFrl.I7bn. 

• Spie-Batignolles, the troubled 
French construction group, is 
expects a net loss of between 
FFrl 50m and FFr20 0m this year, 
but will break even at the oper- 
ating level said Mr Claude Cop- 
pin, group president 
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Sears sheds menswear side 
with sale of Fosters stores 


By Jane Fuller in London 


SEARS, the group behind such 
UK high street names as Wal- 
lis. Dolcis and Olympus, is 
shedding its menswear division 
with the sale of Fosters and 
Your Price. 

This is the latest move by Mr 
Liam Strang, Sears’ chief exec- 
utive, who has been reviewing 
all parts of the poorly-perform- 
ing retail business since his 
arrival from British Airways in 
February. Last year. Sears 
made a pre-tax profit of only 
£8l.2m is 143. 72m) on sales of 
nearly £2bn from roughly 3,700 
outlets. 

Mr Strong said the menswear 
business was small and “was 
not going to be an area of sig- 
nificant profit growth". The 
group intended to "concentrate 
on areas where we have or can 
build market leadership". 


Fosters' management, 
headed by Mr David Carter 
Johnson, Is paying £1 for the 
fittings, stock and other work- 
ing capital. Sears will face an 
extraordinary charge of £82 m, 
of which £42m is a write-off of 
goodwill related to a change in 
accountancy rules on acquisi- 
tions. 

The cash cost to Sears is 
£18m in professionals’ fees, 
redundancy costs, the pur- 
chase of preference shares in 
Fosters and eliminating liabili- 
ties. It said it was shedding a 
business that had cost £30m 
over the past 2 Vi years. Last 
year’s trading losses were £9m 
on sales of £128m. So for this 
year it has lost nearly £llm 
more. 

The Fosters business, with 
340 outlets, has 2.5 per cent of 
a UK menswear market laid 
low by recession. Verdict, a 


market researcb organisation 
specialising in the retail sector, 
said the men's and boys wear 
market contracted 9 per cent 
last year, and nearly 4 per cent 
in both 1989 and 1990. This 
year is also expected to be 
poor. 

Menswear has always been a 
small part of Sears, which 
includes the Selfridges depart- 
ment store, womens fashion 
and childrenswear and the 
Freemans mail order opera- 
tion. 

Mr Carter Johnson has 
already spent 18 months trying 
to turn Fosters round. The 
Your Price stores would either 
be converted into Fosters 
shops or closed. 

The management buy-out is 
being backed by Hambro Euro- 
pean Ventures. 

Lex, Page 20; 

Observer, Page 19 


Broking helps MAI to 7% rise 


By Jane Fuller 


MAI, the UK-based financial 
services group headed by Lord 
Hollick. the Labour peer, 
increased its pre-tax profit by 7 
per cent to £7l.2zn ($l£6m) in 
the year to June 30. 

Growth came mainly from 
money and securities broking, 
which accounted for two-thirds 
of group sales, and from the 
much smaller information divi- 
sion. which includes the NOP 
market research organisation. 

With £100m cash in hand, 
interest income rose from 
£7.9m to £10.4m. 

Lord Hollick, managing 
director, said the year-end cash 


position was unchanged in 
spite of capital spending of 
£62m, up from £24m the previ- 
ous year. 

Operating profit from the 
main part of the business grew 
by £9.6m to £55-2m on turnover 
of £389m, up from £36 1.5m. 

But a disappointing result 
from Avenir, the French media 
business in which it has 
reduced its stake to 15.5 per 
cent, dragged down the pro- 
ceeds from associates. 

Wholesale broking contrib- 
uted £44m to operating profit, 
up ll per cent. 

Lord Hollick said the US 
wing had done particularly 
well in money broking and cor- 


porate bonds. The reduction in 
dollar interest rates had stimu- 
lated activity. 

The weaker pound would 
help MAl's earnings this year. 

“With nearly 50 per cent of 
our profits in US dollars, we 
were having to peddle very fast 
to stay abreast." 

The group would also benefit 
from the recent high level of 
activity in the money markets. 

“A reduction in European 
Interest rates would also help 
the markets”, he said. 

Earnings per share rose to 
13.7p, from 12.6p. 

A final dividend of 4.6p 
makes a total of 6p. 

Lex, Page 20 


YSL turns in sharp fall midway 


By Alice Rawsthom 


YVES Saint Laurent (YSL), one 
of the most famous Paris fash- 
ion houses, suffered a sharp 
fall in net profits from FFrtlm 
in the first half of 1991 to 
FFr2.6m ($506,000) in the same 
period this year, reflecting the 
depressed state of the global 
luxury goods market 
The company stressed that 
the first half was traditionally 


the slackest part of its year, 
given that the bulk of Us per- 
fume sales were made during 
the Christmas season. However 
YSL, like its rivals, had also 
been hit by the economic insta- 
bility of Japan and North 
America, and by the slowdown 
in western Europe. 

Turnover rose by 6.8 per cent 
to FFrl.39bn during the 
interim period due to the con- 
tribution of the new YSL skin 


care range. However the cost 
of marketing the range - in an 
advertising campaign devised 
by Jean-Paul Mondin o. a lead- 
ing stylist -eroded operating 
profits, which fell from 
FFrl30.6m to FFr94£m. 

The skin care range is expec- 
ted to make a positive contri- 
bution to profits from next 
year onwards. The group, 
plans In late 1993 to launch a 
new women's scent 
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I Swedish bank’s future on the line 


Sara Webb examines the options which Gota Bank is considering 


M R PER Lund berg has 
had a baptism of fire. 
Since taking over as 
managing director of Gota 
Bank. Sweden's founh-largest 
commercial bank, at the begin- 
ning of September, he has had 
to turn to the government and 
the central bank for help in 
sorting out the h ank 's financial 
woes. Now a question mark 
hangs over the form in which 
Gota Bank will continue to 
operate - whether it will sur- 
vive under its own name or be 
forced to merge with another 
banking group. 

Last week. Gota Bank 
announced that credit losses 
for 1992 would reach SKxSfan 
($1.4hd> - or double its previ- 
ous estimate. Non-performing 
loans (defined as those where 
no interest has been paid for 60 
days or where the interest pay- 
ment is less than originally 
agreed with the bank) have 
escalated to SKr20bn, com- 
pared with about SKrIObn at 
the stan of the year, out of a 
total loan portfolio of SKrTObn. 
As a result, the bank expects 
to see an operating loss of 
between SKr3bn and SKr4bn 
this year. 

Sweden's centre-right gov- 
ernment bas promised to 
guarantee Gota Bank's com- 
mitments to private individu- 
als, companies and all 
other creditors and counter- 
parties. The Riksbank, Swe- 
den's central bank, also prom- 
ised to continue normal 
dealings with the bank, ensur- 
ing that Gota Bank has access 


CLUB Mediterranee, the 
leading French holiday and 
leisure group, yesterday 
warned that it may not be able 
to meet Its profit forecast for 
1992 because of an unexpect- 
edly steep fall In profits from 
its US subsidiary. 

Earlier this summer, Mr Gil- 
| bert Trigano, chairman of 
Club Med, predicted that the 
group would bounce back into 
the black with net profits of 
around FFr240m (S44.44m) for 
the year ending October, after 
a FFri7m loss last year. 

However. Club Med Inc, the 
US company which is 72 per 
cent owned by the French 
group, yesterday announced a 
21 per cent foil in net profits 
from S27.8m to 321.9m on sta- 
ble sales of S105m for the first 
nine months of 1992. 

The US business, which 
owns 25 holiday villages and a 
cruise ship, made a loss in the 
third quarter of the year. It 
has been hit by higher trans- 
port costs and retail price 
inflation, bnt also by the 
impact of the dollar’s decline 
against the franc. 

Club Med said in Paris yes- 
terday that the problems of 
the US company meant that it 
would not meet its own 
FFr240m profit forecast this 
year. However, it stressed that 
it would still be profitable. 
Last year. Club Med, like other 
holiday companies, was badly 
affected by the impact of the 
Gulf war on travel 

The group, which recently 
launched a FFrlbn bond issue 
to finance the expansion and 
renovation of its holiday vil- ; 
lages, earlier this month 
reported a return to profits for 
the first half with a credit of 
FFT20J}m for the six months to 
April 30, compared with a net 
loss of FFr87.5m for the same 
period in the previous year. 

• Avenir Havas Media, the 
subsidiary of the Havas media 
group specialising in poster 
advertising and free newspa- 
pers, yesterday announced a 
sharp 74.4 per cent fall in 
Interim net profits to 
FFr21.4m on sales which 
slipped by 2.8 per cent to 
FFr&26bn. 


to the liquidity required. 

However, the bank's manage- 
ment and owner must prepare 
to discuss Gota Bank's future 
with officials from the finance 
ministry. So far, two possible 
options have emerged: 

• To place the bad debts in the 
separate company, leaving the 
relatively healthy parts of Gota 
Bank to continue as a normal 
bank. 

Mr Lundberg says that Gota 
Bank bas already started to 
place its non-perforraing loans 
- of which about 35 per cent 
are related to the troubled real 
estate sector - in a separate 
division- The bank hopes that 
the government will step in to 
reduce the financial burden, 
possibly with the division con- 
taining the non-performing 
loans being spun off and 
receiving an injection of funds 
from the government. 

The plan is broadly similar 
to the rescue seen at Nordban- 
ken, another Swedish bank 
which is in the process of 
transferring its bad debts to a 
new company called Securum 
that will be capitalised with 
state funds. However, some of 
the other Swedish commercial 
banks have complained that it 
is unfair for the government to 
take bad debts off Gota Bank's 
hands when nearly every bank 
has been hit by heavy credit 
losses and exposure to the 
property sector. 

• To find a new owner or 
shareholder for Gota Bank. 

Gota Bank is 100 per cent 
owned by a holding company 


called Gota, which in turn is 
owned by Trygg Hansa SPP 
Holding, an insurance group. 
Trygg Hansa SPP originally 
thought its stake in Gota 
would help to boost its own 
position in tbe financial ser- 



Per Lundberg: has had to 
turn to the government 


vices sector as the insurance 
group hoped to sell its prod- 
ucts through Gota Bank's large 
branch network. 

However, as Gota Bank’s 
financial difficulties grew more 
acute. Trygg Hansa SPP was 
forced to provide financial sup- 
port and acquire the whole of 
the Gota group. 

If Trygg Hansa SPP is to ben- 
efit from selling its insurance- 
linked products through the 
bank's network, it will proba- 
bly have to remain as a share- 
holder in Gota, although it 


Lufthansa expects to cut losses in second half 


By Andrew Fisher In Frankfurt 


LUFTHANSA, the struggling 
German airline which is shed- 
ding staff to help stem heavy 
losses, said yesterday that its 
second-half loss should be 
much lower than in the first 
half as a result of improved 
business and capacity cuts. 

It also intends to operate a 
less conservative depredation 
policy, which will save around 
DM350m ($233 ,30m) this year. 
Total depreciation in 1991 was 
nearly DM1.4bn. with a further 
DM735m in the first half of 
1992. 

The airline has already 
announced a pre-tax loss of 


DM542m for the first six 
months, up from DM33lm in 
the same period of last 
year. 

Lufthansa said the decision 
to take aircraft out of service 
and reduce jobs - by 6,000 
over the next two years after 
cutting 1,800 this year - would 
have an increasing impact in 
the second half. 

The company said the traffic 
performance in July had 
improved further, with book- 
ings for the period to end-Octo- 
ber also rising. 

While most experts tended to 
be pessimistic about the over- 
all economic outlook for the 
second half, Lufthansa expects 


a modest economic upturn in 
its US business. 

Lufthansa, in which the Ger- 
man state has a 51 per cent 
stake, said results should also 
be improved by its decision to 
operate a less conservative 
depreciation policy. 

In future, Lufthansa will 
write down aircraft over 12 
years to a residual value of 15 
per cent Previously, its depre- 
ciation period has been io 
years to 5 per cent of the origi- 
nal value. This will decrease 
the annual depreciation rate 
from 9.5 per cent to 7.1 per 
cent 

The airline said savings from 
its new and simplified Luft- 


hansa Express division, which 
will take over eight busy 
domestic flights this winter 
and more German and Euro- 
pean flights next spring, would 
initially total DM90m a 
year. 

Lufthansa Express will have 
quicker check-ins, a less com- 
plicated route structure, and 
two-class seating only. 

The formation of this lower- 
cost unit was part of the pack- 
age of job cuts, fleet reduc- 
tions, and trimming of the 
route network announced 
three weeks ago. Unions 
agreed to a pay freeze and 
more flexible working 
conditions. 
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FRANKFURT (AFX) - The Bundesbank sees ERM realignment as 
necessary regardless of the result of the French referendum on the 
Maastricht treaty, banking sources said. 

The sources who asked not to be named, cited a Bundesbank source as 
saying the German central bank believes the lira, peseta and sterling are 
"all candidates for devaluation." 
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could reduce Its stake., .if 
another bunk or insurance 
group wore to come In as a 
shareholder in the Gota. 
group. 

One solution being consid- 
ered is for a foreign bank to 
take a stake in the Gota group 
as a way of gaining a presence 
in the Swedish market. How- 
ever. foreign bankers are likely 
to be wary; those foreign banks 
which won government 
approval to set up subsidiaries 
in Sweden have found the 
banking climate tough, and 
some pulled out because of the 
losses incurred. 


I n the absence of a foreign 
suitor, it is possible that 
Gota will be merged with 
another Swedish bank - with 
the state-owned Nordbanken 
topping tbe list of likely candi- 
dates. 

Gota Bank’s bad debts 
could then be combined with 
those of Nordbanken fin the 
separate company Securum) 
and Trygg Hansa SPP could 
then take a stake In the com- 
bined bonking group, with the 
state as the other main share- 
holder. 

The government has already 
said it Is keen to privatise 
Nordbanken as soon as the 
bank returns to profitability - 
and some bankers point out 
bringing Trygg Hansa SPP in 
as a shareholder in a newly- 
merged Cota/Nordbanken 
group could provide the first 
step towards achieving that 
goal. 
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Nike improves but 
disappoints Wall St 


More feelers out for international syndicated loans 

Sara Webb assesses European states’ options for supporting their currencies if market turbulence persists 


By Karen Zagor in New York 

NIKE, the US sports shoe and. 
apparel maker, yesterday 
' reported an improvement in 
first-quarter profits, although 
the results disappointed Wall 
Street, which marked down the 

shares. The company lifted net- 

income to $122. 6m, or SLGO a 
share, a 7 per cent improve- 
ment from the SI 14.4m, or 
$1.50. reported a year earlier. 

Although the earnings were 
strong in a diffic ult retail cli- 
mate. analysts had been 
looking for ’earnings of about 

$1.70 a share. At mid-session, 
Nike’s shares had slipped 
to $74*4. 

During the quarter, revenues 
rose 16 per cent to Sl.lbn from 
$947.2 m. 

Growth was led by Interna- 
tional' sales, which soared 44 
per cent io $35r.7m. 

. Excluding the impart of dol- 
lar translations, overseas reve- 
nues rose 32 per .cent. 


In contrast, domestic foot- 
wear. and apparel revenues 
advanced only $ per cent to 
J687.7D1. while revenues from 
other brands jumped 30 per 
cent to $54.4m. 

- Orders for footwear and 
apparel scheduled for delivery 
between September 1992 and 
January 1993 rose 27 per cent 
to SL36bn. 

Mr Philip Knight, chairman, 
said the company had 
increased its spending on 
advertising during the Barce- 
lona Olympics in the first 
quarter. 

“Management strongly 
believe that these investments 
will add to Nike’s momentum 
in key international markets 
and allow us to achieve out 
stated full-year earnings 
growth" objective of is per 
cent,” he said. 

Nike’s consolidated gross 
margin improved to 39.4 per 
cent, against 38.7 per cent the 
previous year. 


Circle K profits rise to 
$8.2m for first quarter 


By Karen Zagor 

CIRCLE K, the Arizona-based 
convenience store chain which 
has been operating under 
Chapter 11 bankruptcy protec- 
tion since 1990, yesterday 
turned in first-quarter operat- 
ing profits of SBJftn, compared 
with $6.4m a year earlier.. 

The company, which has 
agreed to be acquired for about 
5402m by an investor group, 
CK Acquisitions, led by Bah- 
rain-based Investcorp, said it 
expected- to file an amended 
reorganisation plan by the end 
of this month. 

In vestcorp's other US invest- 
ments include Saks Filth Ave- 
nue and Tiffany's. • 


The company suffered a net 
loss of $2.7m, or 10 cents a 
share, in the quarter, reflecting 
the costs associated with Its 
reorganisation. A year earlier. 
Circle K recorded a net loss of 
$500,000 or 5 cents a share. 

Mr Bart Brown, chairman, 
said: “Given the costs and com- 
plications associated with the 
Chapter 11 process, we are 
pleased with these first-quarter 
results.” 

Circle K, which operates 
about 3,400 convenience stores 
in 32 states, said same-store 
average merchandise sales rose 
about 9.1 per cent in the quar- 
ter. Comparable gasoline gal- 
lon sales advanced 8.5 per cent 
from the previous year. 


CS Holding falls 11% 
to SFr534m at halfway 


By Ian Rodger in Zurich 

CS HOLDING, the holding 
company for Credit Suisse and 
other financial and industrial 
companies,-: suffered an-ll. per- 
cent decline in consolidated 
net earnings- to SFr534m 
($407 ,60m) id the first half, 
mainly because of increased 
provisions for bad debts. 

Mr Rainer Gut,' chairman,, 
said the group's aim was to 
maintain earnings at last 
year's level, a downward revi- 
sion from his last statement in 
April anticipating "further 
improvement" this year. 

Gross income for the first 
half jumped 13 per cent to 
SiYSSm, due mainly to a 36 
per cent rise in commission 


income supplied largely by 
Credit Suisse and the CS First 
Boston group. Trading income 
was up 6 per cent to SFrl.26bn 
and interest income was flat at 
-SFrl.SSbn. 

Pre-tax profit was ahead 5 
per cent to SFrl.Sbn hut provi- 
sions for bad debts, arising 
from the weak Swiss economy 
and the Canary Wharf bank- 
ruptcy in London, rose 11 per 
cent to SFr827m. The group tax 
bfil jumped 30 per cent to 
SFr351m after the elimination 
of tax losses carried forward at 
CS First Boston. 

The group’s total assets at 
June 30 wot up 9 per cent to 
SFr241bn, with CS First Bos- 
ton’s trading activities contri- 
buting significantly. 


Toyota denies finalising $46m 
stake in Indonesia’s Astra 


By William Keeling In Jakarta 

TOYOTA MOTOR of Japan has 
denied agreeing to buy into 
Astra International. Indones- 
ia’s main vehicle manufac- 
turer. 

The denial followed an 
announcement by Astra on Fri- 
day - restated yesterday - 
that Toyota is to acquire about 
4 per cent of the company in a 
deal worth about VS$46m. 

Toyota said yesterday: “It is 
not a fact that we have agreed 
to the investment as cited by 
Astra” - although approaches - 
made by Astra were under con- 
sideration. It added: “We will 
do what is necessary -to ensure 
that our relationship [with 
Astra] will be successful” 

Last year, Astra, which baa a 
54 per cent market share of 
vehicle sales iii Indonesia, sold 
1411824 units, with Toyota mod- 
els accounting far. 53 per cent 


of the company's sales. 

Astra intends to bring in a 
consortium of foreign share- 
holders following a decision by 
the Soeryadjaya family, which 
owns 78 per cent of Astra, to 
sell down its holding to raise 
finance for its troubled Summa 
Group. Brokers estimate the 
family must raise over S350tn. 
Astra, with a market capitalis- 
ation of $l-2bn, is reported also 
to have held talks with General 
Electric of the US and Temasek 
of Singapore. 

Mr Sumitro Djojohadiku- 
somo, chairman of Astra, said 
Toyota would acquire 16 per 
cent of the shares to be sold by 
the Soeryadjayas - a 4 per 
cent stake. Astra said yester- 
day it would name other inter- 
national shareholders this 
month mid details of the deals 
by December. Last week, Astra 
announced a 67 per cent fall in 
net profits for the first half. 


Issue of U.S. $300,000,000 

R&I 

The Rural and Industries 
Bank of Western Australia 

Undated Floating Rate Notes 
exchangeable into 
Dated Floating Rate Notes 

of which U.S. $200,000,000 
.. Is being issued as the Initial Tranche 


Interest Rate 
Interest Period 

taterestAmountdue 
22»idMarcb 1993 per 
U.S.S 10X100 Note 
U.S.$25aOOONoie 


335% per annum 
21 st September 1992 
22nd March 1993 


U.S.S 169.36 
U.S.S423403 


Credit- Suisse First Boston Limited 
Agent 


C ONTINUED tension 
within the exchange 
rate mechanism of the 
European Monetary System 
may force some European 
countries to follow the example 
of the UK and Sweden, both of 
which tapped the international 
syndicated loans market ear- 
lier this month to support tbeir 
domestic currencies. 

Following the turbulence in 
the financial markets last 
week, other sovereign borrow- 
ers are understood to be 
looking at ways of raising 
finance at short notice in case 
farther bouts of currency spec- 
ulation occur. 

Since Sunday’s referendum 
in France on economic and 
monetary union, some Euro- 
pean currencies have come 
under pressure again in the 
foreign exchange markets. The 
French franc, Irish punt and 
Italian lira (which has been 
suspended from the BRM) 
came under most pressure, 
with the Spanish peseta and 
Danish krone suffering more 
modestly yesterday. 

On September 3, the UK gov- 
ernment announced plans to 
borrow EculObn in D-Marks 
and a range of other curren- 
cies. using the money to sup- 
port sterling and to fund gov- 
ernment spending. The 
EculObn consists of an EcuSbo 
three-year multi-cnrrency 


revolving credit facility and a 
longer-term multi-currency 
note issue programme. It is 
expected that the first tranche 

- the EcuSbn revolving credit 
facility - will be fully drawn 
within the next few days. 

A week after the UK 
announcement. Sweden 
arranged an Ecu8bn syndicated 
credit as part of the central 
bank's EculSbn programme to 
bolster the krona and crush 
rumours that the Swedish cur- 
rency was about to be deval- 
ued, While Mr Bengt De nnis , 
governor of the central bank, 
pushed the marginal lending 
rate up to 500 per cent to halt 
currency speculation. The syn- 
dicated facility consists of an 
Ecu3bn 364-day loan and an 
EcuSbn three-year multi-cur- 
rency revolving credit. 

Bankers cite Italy, Spain, 
France, Denmark and Ireland 

- whose currencies have all 
come under pressure in recent 
days - as file obvious candi- 
dates for such borrowings. 

Of them. Spain is understood 
to have fairly substantial for- 
eign exchange reserves which 
have not been too depleted by 
recent market turmoiL Spain 
launched a $L5bn seven-year 
Eurobond last week which is 
expected to be be priced today. 
The borrowing is part of 
Spain's general borrowing pro- 
gramme to fund its public sec- 
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Bengt Dennis: pushed Swedish mar ginal rate to 500 per 
cent to halt currency speculation Picture by Terry Kirk 


tor deficit, but the proceeds 
will help to build up Spain's 
foreign currency reserves. 

France, whose currency 
came under further pressure 
yesterday, had foreign 
exchange reserves of $30.5bn in 
June, the most recent figures 
available. Mr Jim O’Neill, econ- 
omist at Swiss Bank Corpora- 
tion, points out that France 
would probably be more likely 
to use the combination of inter- 
vention and higher interest 


rates to protect the currency 
than a syndicated credit facil- 
ity. “Even if the French did 
choose the loan route, they 
would want to keep it quiet 
after seeing bow dreadfully it 
backfired with the UK," he 
said. 

In his view, the countries 
most likely to want to use the 
loan route to raise funds for 
intervention are Italy and 
Ireland. Italy’s foreign 
exchange reserves were 


thought to be almost depleted 
last week when the bra was 
taken out of the ERM of the 
EMS. 

Ironically, Italy is probably 
least likely to receive support 
from the international banking 
community. Many interna- 
tional banks were furious 
about Italy’s handling of the 
situation with Efim, the state 
holding company which was 
put into voluntary liquidation 
in July. Lenders are still trying 
to negotiate the terms of repay- 
ment on Efim's substantial 
debts. 

Ireland, which according to 
IMF figures had foreign 
exchange reserves of S4.97bn in 
July, could also consider a loan 
to help replenish reserves, 
especially If the currency 
comes under further pressure. 

However. Mr O'Neill believes 
Ireland would be more likely to 
raise interest rates to support 
the currency. 

“There is a lot of talk of 
other potential borrowers in 
the loans market.” according 
to a senior banker at one of the 
big US bouses which speci- 
alises in sovereign borrowing. 
He emphasised, though, that at 
this stage the enquiries have 
mainly been concerned with 
which market to use if borrow- 
ing were to prove necessary. 

Some bankers warn that 
European sovereign names 


could find it difficult to p?r- 
suade banks to lend them me 
money. One banker said: 
“Even though they are zero 

risk- weighted names tfrom the 
point of capital adequacy 
requirements) tbe return is not 
that good, so you have to have- 
good business reasens for 
doing such a deal.” Most bunks 
who participate in such deals 
would hope to compensate for 
the low return by winning 
other business. 

For example, banks which 
participated in the loan io Swe- 
den may hope to further their 
business interests by playing a 
role in the government's priva- 
tisation programme. 

Borrowing in the syndicated 
loans market tends to be more 
expensive than in the bend 
market. However, it has the 
advantage of allowing more 
flexibility on when the loan is 
drawn, and a borrower C3n 
usually raise a larger amount 
and at shorter notice. 

While European soveruig.i 
borrowers appear at this stage 
only to be making initial 
enquiries about raisiug funds 
some may be deterred by the 
UK’s experience. The 
announcement of an EculObn 
borrowing certainly helped 
to instill confidence in 
sterling at the time - but the 
effect was embarrassingly 
short-lived. 
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New Issue / May 1992 


£ 200 , 000,000 




ItoananceatneMnatiiuwiIncMae 


New Issue / May 1992 


U.S. $250,000,000 


EUROPEAN INVESTMENT BANK 


9% Notes due 2002 


Salomon Brothers International Limited 


International Bank for Reconstruction 
and Development 

Floating Rate Notes due 2002 

Salomon Brothers International Limited 
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New issue 'June 1992 


U.S. $2,000,000,000 


Province of Ontario 

(Canada) 

754% Bonds due 2002 
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New Issue /June 1992 





DM 300,000,000 


EUROPEAN INVESTMENT BANK 

Luxembourg 


8% Deutsche Mark Bearer Bonds due 1998 


J.P. Morgan Securities Ltd. 


Salomon Brothers 


Salomon Brothers AG 
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New Issue /July 1992 


Can. $450,000,000 
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New Issue / June 1992 


ECU 300,000,000 


Finnish Export Credit 


9/i% Notes due 1 995 


Nomura international Salomon Brothers International Limited 
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New Issue/ July 1992 


EUROPEAN INVESTMENT BANK 


8.125% Notes due 2002 


Salomon Brothers international Limited 


£ 200 , 000.000 


Province of Ontario 

(Canada) 

9%% Notes due 2002 


Salomon Brothers International Limited 


INTERNATIONAL CLIENTS, 
WORLDWIDE CURRENCIES, 
GLOBAL SOLUTIONS. 


Salomon Brothers 


Salomon Brothers International Limited is a member ol the SFA. 
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STEARNS 


Wo arc pleased to announce chat the following 
memhere of our international Division have been 
elected Senior Managing Directors. 


Andre O. Backar 

International Musi ness and Investments 
New York 


Carlos R. Castillo 

Emerging Markets Investment Hanking 
Now York 

Hans Rudolf Kunz 

Iristitutioruil/Ceneva 


Rebecca L. Miller 

tmerging Markets Investment Banking 
New York 


Barry Nix 

International Fixed Income/London 

Gregory A. Stoupnitzky 

Emerging Markets Investment Hanking 
Now York 


Bear, Stearns & Co. Inc. 


September 1992 


U.S. $100,000,000 



Arab B anking 
Corporation (B.S.C.) 

Floating Rate Notes Due 1996 


Interest Rate 

5J4% per annum 

Interest Period 

21st September 1992 

Interest Amount per 
U.S. S10.000 Note due 

22nd March 1993 

22nd March 1993 

U.S. $265j42 


Credit Suisse First Boston Limited 

Agent 


INTERNATIONAL COMPANIES AND FINANCE 


$ *K 


Air New Zealand stages strong recovery 


By Terry Hall In Wellington 

AIR New Zealand yesterday reported a 
strong recovery in net profits to 
NZ$12I.I6m (US$65-8m) for the year to 
June 30. This compares with NZS19-97m 
for the previous 15 months. 

The company turned operating losses 
of NZ$l4.47m in the previous 15 months 
to profits of NZ$134^3m following what 
the directors said was a significant 
turnaround in core costs. This included 
a further cut in staff by 590 to 8,825 and 
was in spite of an 8 per cent rise in 
seat-kilometres flown. 

Mr Bob Matthew, chairman, said 
wide-ranging changes in work practices 
had led to productivity Improvements. 
Significant growth was achieved in 
international revenues, especially in 
Asia, Japan and Europe. 

However, Mr Matthew said the 


growth was offset “by stubborn recess- 
ionary pressures" which hit sales in 
North America, Australia and New Zea- 
land. Net yields remained under pres- 
sure on most routes, with the Tasman 
and the Atlantic routes suffering from 
“aggressive discounting by American- 
based and other carriers". 

Mr Matthew said progress had been 
made in achieving a permanently lower 
cost base which would help Air NZ cope 
with recently-announced regulator; 
and structural changes in airline policy 
in Australia and New Tsai «nH to be 
implemented over the next few years. 

He said international conditions 
remained volatile and highly competi- 
tive and Air N^s domestic market was 
yet to show a rise in trading volumes. 
The group's trading performance so far 
this year was “mixed'*, with earning s in 
line with expectations. 


However, the directors were optimis- 
tic that the airlina could continue its 
recovery towards “more acceptable" 
levels of profits. 

Sales and other gross operating reve- 
nues rose 13.1 per cent to NZ$22lbtx 
Abnormal items - relating to redun- 
dancy costs and the sale of the airline’s 
Fokker Friendship fleet - showed 
losses of NZ$13. 1m compared with prof- 
its of NZ$2&3m. 

The directors are recommending a 
final dividend of 6 cents, making 10 
cents for the year. This is 2 cents higher 
than forecast 

• Air NZ and Brierley Investments 
(BfL) are bidding for a strategic stake in 
Qantas Airways, the Australian govern- 
ment-owned airline, AP-DJ reports 
horn Wellington. 

Mr Matthew said his airline and BIL, 
a New Zealand hotel and investments 


concern, were carrying out a due dili- 
gence examination on Qantas. 

Due diligence involves a detailed 
study by a potential suitor of a takeover 
target's financial accounts to assess its 
value. . . 

A bidding process for the sale by the 
Australian government of a strategic 
stake in Qantas was likely to start 
“within the next few days." Mr Mat- 
thew said. 

Qantas, Australia’s national airline, is 
100 per cent owned by the Australian 
government. But the government 
intends to sell up to 49 per cent of 
Qantas in a trade sale, and is looking 
for international airlines and other 
companies to obtain strategic share- 
holdings in Qantas. 

The rest or Qantas will be sold 
through an initial public offering in 
Australia at a later date. 


Mandarin Oriental posts 
10.3% increase in profits 


By Simon Hdberton in Hong Kong 

MANDARIN Oriental International, the 
hotels arm of Jardlne Matheson, yester- 
day reported a 10.3 per cent rise in net 
profits to $19.2m for the half-year to 
Jane, from $17.4m a year earlier. 

The profits were strode on a 22.6 per 
cent rise in turnover to $7L5m from 
959.1m. The directors declared an 
unchanged interim dividend of 1.41 
cents a share. 

Higher net interest charges and tax 
ate Into net margins, reducing them to 
26.4 per cent from 29.4 per cent. Gross 
marg ins were broadly unchanged. 

The company said that the main fac- 
tor behind the improved performance 
was the growth of travel both from 
within the Asia-Pacific region and from 
Europe. 


These gains were, however, partly 
offset by continued weakness in US 
demand and increased competition 
from new hotels in Macao and Jakarta. 
In Bangkok, the abortive military coop 
in the second quarter hit occupancy 
severely. 

The company said that its hotels in 
Hang Kong, Manila and Singapore 
Improved their results year-on-year. 
Occupancy levels were higher but they 
were not able to increase prices. 

Mr S imon Keswick, chairman, mid 
the better performance of these hotels 
should enable the company to achieve 
profit growth for the year as a 
whole. 

Jardlne Strategic, an investment 
vehicle for the Jardine group, owns 
50 per cent of Mandarin Oriental 
International. 


Daewoo expected to buy 
GM side of joint venture 


By John Burton in Seoul 

DAEWOO, the South Korean 
conglomerate. Is expected next month 
to end its auto manufacturing joint ven- 
ture, Daewoo Motor, with General 
Motors (GM) by purchasing the US car 
maker’s 50 per cent shareholding for an 
estimated 9170m. 

Daewoo and GM have been negotia- 
ting the terms of the joint venture’s 
dissolution over the past year after dis- 
agreements surfaced over the future 
manag ement of the troubled company. 

Daewoo Motor, which is unlisted, has 
been overtaken by Kia Motors as South 
Korea’s second largest vehicle maker 
and is suffering losses of about 
Won50bn ($64m) for the first half of 
1992. Daewoo has been hurt by labour 
disputes and rising wages. 


Daewoo and GM agreed to end the 
joint venture, formed in 1983, after GM 
refused to inject an extra 9100m of capi- 
tal into the company to expand produc- 
tion and develop overseas marketing. 

Daewoo also wanted to end GM’s 
exclusive right to sell Daewoo cars 
abroad. Daewoo Motor cars are pro- 
duced under an agreement with GM. 

Under the proposed settlement Dae- 
woo will be able to continue to use 
GM’s sales network in the US and other 
countries, including Brazil and South 
Africa, and will continue to sell its cars 
elsewhere without restrictions. 

Daewoo’s purchase of GM’s share- 
holding will be made in several install- 
ments. Daewoo will take over complete 
ownership of Daewoo Motor, although 
it is negotiating with Nissan to replace 
GM as a possible joint venture partner. 


Pacific Dunlop maintains payout on steady earnings 


By Bruce Jacques In Sydney 

PACIFIC Dunlop, the 
diversified Australian indus- 
trial company, has struggled 
through the recession almost 
unscathed, reporting operating 
profits little changed for the 
year to June. 

The company's profit before 
abnormals fell by just under 1 
per cent to A$217.7m 
(US$160m) from A$21S.8m, on 
an 18 per cent rise in sales to 
A$5.91bn from A$5.Q2bn. 

The directors recommended 


a maintained annual dividend 
of 21 cents a share, but it will 
be paid on capital Increased by 
a A9663m rights issue during 
the year, lifting payout by 23 
per cent to AS189m. 

Mr John Gou g h , chairman, 
said the company had come 
through the worst recession in 
60 years with increased com- 
petitiveness and a “creditable 
result". 

“Until the last quarter, the 
recession continued to affect 
performance in most markets," 
he said. “Australia, New Zea- 


land. the US and Europe all 
had depressed economies, with 
weak consumer and industrial 
demand. 

“As the 1992 financial year 
ended, signs began appearing 
that the current year may be a 
little brighter. Each of the 
business groups is predicting 
no further deterioration in its 
markets, but realises that 
emerging from the recession is 
likely to be a Long and uneven 
experience," he added. 

Pacific Dunlop earned a net 
A $22 ,2m from the Peters ville 


food group, which it acquired 
from Adsteam in August last 
year. This contributed to 
A$48m profits from the newly- 
formed Pacific Brands Food 
group. 

The company’s biggest earn- 
ing division, however, 
remained building and con- 
struction, with profits easing 
to AS 135m from A9158m. The 
biggest improvement in earn- 
ings came from South Pacific 
tyres division, up to A930m 
from A$24m. 

Pacific Dunlop also con- 


firmed yesterday it would 
apply for regulatory approval 
to bid for New Zealand-based 
Wattle Foods. But it stressed it 
had not decided to proceed 
with a bid which would rival 
an offer from the US-based 
Heinz. 

The rights Issue during the 
year allowed Pacific Dunlop to 
reduce net interest marginally 
to A$66.9m from AS673m. But 
depredation rose to A$187.9m 
from A9141.8m, and tax took 
A99l.9m compared with 
A$75.1m. 


Japanese : 
truck maker * 
confirms 
Daf talks 

By Robert Thomrotv In Tokyo 

HINO MOTORS. Japan's 
leading truck maker, . con- 
firmed last night that It has 
held partnership talks with 
Daf, the Dutch commercial 
vehicle maker, bat suH the 
negotiations were part of 
broad-ranging contacts with 
truck makers in Europe and 
the US. 

The Japanese company, 
braised by the domestic eco- 
nomic slowdown. Mid it was 
negotiating “sales and produc- 
tion’' joint ventures with Inter- * 
national track makers, bat - 
insisted that “nothing has 
been decided". 

Hlno, part of the Toyota 
Motor group, has been encour- 
aged to broaden its interna- 
tional base by falling capital 
spending at home,' which 
resulted in a 2.4 per cent 
decline in track sales, by vol- 
ume, for the first quarter 
beginning in April. 

Domestic difficulties led 
Hino, which exports about 15 
per cent of production, to fore- 
cast a 57 per cent foil to T3bo 
($24m) in pre-tax profit for the 
first half to end-September. 

The company said another rea- 
son for the foil, and a reason 
for it to expand overseas pro- 
(taction, was a stronger-ihaa- * 
expected yen this year. 

Japan’s truck industry 
reported sharply Increased 
sales during the late 1980s, - 
when construction orders 
surged and companies were 
generally expanding capital 
investment 


i’;* k 




,v 


Magellan seeks to 
block Sagasco bid 

By Brim Jacques 

MAGELLAN Petroleum 
Australia, the Australian gas 
producer, has sought a 
Supreme Court injunction to 
halt the unwanted A8122m 
(05989.70m) bid from Sagasco 
Holdings, the quoted oil and 
gas group controlled by the 
government of South Austra- 
lia. 

Sagasco Is itself subject to a 
ASS 60m bid from Santos, a 
petroleum rival. 


We are pleased to announce that 

Julieta Gadenas 

has joined our 
Asset Management Group as 

Senior Vice President 


Lazard Freres & Co. 

One Rockefeller l* Liza, New York, N.Y. 10020 

S,-[.|i-mlwr 22, 1092 


U.S. $125,000,000 



Oil and Natural Gas Commission 

Guaranteed Floating Rate Notes Due 1996 

Unconditionally and irrevocably guaranteed 
as to payment of principal and interest by 

India 

Acting tj lO PreOdem 


Interest Rate 
Interest Period 

Interest Amount per 
U.S. $10,000 Note due 
22nd March 1983 


5% per annum 
21st September 1992 
22nd March 1993 


U.S. $252.78 


Credit Suisse First Boston Limited 

Agent 
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IN FUTURES 
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NBD BANCORP, INC 

USJ 100,000,000 
Rooting rate subordinated 
notes due 2005 

Notice is hereby given 
Oral lor the interest period 
22 September, 1992 to 
22 December, 1992 the interest 
rape has been fixed at 5.25%. 
Interest payable on 
22 December, 1992 will 
amount to USS 132 7 / per 
USS 10,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


U-S- $150,000,000 

MARINE MIDLAND 
BANKS, INC. 

Floating Rate 

Subordnated Notes Due 2009 


S'A%aar am 


22nd Stpwnbtt 1993 
22nd December 1982 


MmtmnM 


par US. suung Nod US. *132.71 
par U.S.fG(UU0 Nett US.WKLW 


Cndil Mw l l n .li I MM 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, September 21. 19S2 . in some cases the rate Is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise, in some cases market rates have bear calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ 5TG 

USS 

D-MARK 

extern 

Afghanistan 

(Afghani) 

9935 

57.9731 

39X133 

46.8713 

Albania 

<Lek) 

188 65 

110.193 

743448 

89.0909 

Algeria 

(Dinar) 

35 95 

20 9988 

14.1674 

16.9775 

Andorra 

IFrFrJ 

8.6675 

5.0627 

3.4157 

4.0932 


(So Peseta) 

178.15 

104.06 

70.2068 

64.1322 

Angola 

(Kwanza) 

1074.0 

627336 

423351 

507302 

Amigua 

IE Carr SJ 

4.6305 

2.7047 

1.8243 

21867 

Argentina 

(Peso) 

1-6930 

09889 

0.6671 

0.7995 

Aruba 

(Florin) 

3.07 

1.7932 

X2098 

X4498 

Australia 

(AusS) 

23600 

137® 

0.93 

X1145 

Austria 

(Schilling) 

17.905 

10.4585 

7.0561 

8.4357 

Azores 

[Port Escudo) 

219.00 

127.921 

863054 

103.424 

Bahamas 

(Bahamas) 

1.7L2D 

1 

0.6746 

0.8085 

Bahrein 

(Dinar) 

0 6525 

03811 

0.2571 

03081 

Balearic Is 

(Sp Peseta) 

178.15 

104.06 

70.2068 

84.1322 

Bangladesh 

(Taka) 

67 95 

39.6904 

26.7783 

320897 

Barbados 

(BartS) 

3.4495 

2.0148 

13594 

1.629 

Belgium 

(Belg Fr) 

52.50 

30.6668 

20.6896 

24.7933 

Belize 

IBS) 

3.43 

2.0035 

X3517 

131® 

Benin 

(CFAFr) 

433375 

253.14 

170.7® 

204.664 

Bermuda (Bermudian S) 

17120 

1 

0.6746 

0 8085 

Bhutan 

(Ngultrum) 

48.30 

28.2126 

19.0344 

228099 

Bolivia 

(BollTlano) 

6 8430 

3.997 

26967 

32316 

Botswana 

(Pula) 

3.6335 

2.1223 

X4319 

X7159 

Brazil 

(Cruzeiro) 

9946.85 

5810.08 

3919.94 

4697.45 

Brunei 

(Brunei SI 

2.7400 

16004 

1.0798 

12939 

Bulgaria 

(Le») 

43.00 

251168 

16.9458 

203069 

Btrklno Fast 

(CFA Fr) 

433.375 

253.14 

170.788 

204.664 

Bmraa 

(Kyat) 

11.3075 

6.6048 

4 4561 

5.34 

Burundi 

(Burundi Fr) 

397.21 

232015 

156.536 

187384 

Cambodia 

(Riel) 

2572.50 

1502.63 

1013.79 

1214® 

Cameroon 

(CFA Frt 

433375 

253 14 

170.7® 

204364 

Canada 

(Canadians) 

2.1075 

X231 

0®® 


Cana ry K 

Kp Peseta! 

178.15 

104.06 

70.2068 

84.1322 

Cp. Verde 

(CVEseado) 

107.75 

62938 

42463 

50.8854 

Cayman K 

(a S3 

1.4560 

0.6516 

03745 

0.68® 

Cent-Afr. Rei 

(CFA Fr) 

433375 

253.14 

170.7® 

204.664 

Chad 

(CFAFr) 

433 375 

253.14 

170 7® 

204.664 

Chile (Chilean Peso) 

65435 

382155 

257.® 3 

308.973 

China (Reomlobl Yuan) 

9.5840 

53961 

3.7769 

4326 

Colombia 

(Col Peso) 

109735 

640.917 

432414 

518.182 

as 

< Rouble) 

1.0587s 

0.6183 

0.4X72 

0.4999 



359.93m 

210.239 

141.844 

169.979 

Comoros 

(CFAFr) 

433375 

253.14 

170.7® 

204.664 

Congo (Braze) (CFA Frt 

433375 

253 14 

170.788 

204.664 

Costa Rica 

(CO km) 

232.40 

135748 

9138b2 

109.752 

CfltedTvolre 

(CFAFr) 

433.375 

253.14 

170.788 

204.664 

Cuba 

(Caban Peso) 

1.2990 

07587 

03119 

0.6134 

Q4WS 

(Cyprus D 

0.7720 

0.4509 

03042 

0.3645 

Czechoslovakia (Koruna) 

47 07c 

27.4941 

18.5497 

22229 



4534t 

264252 

17.8285 

213648 

Denmark (Danish Kroner) 

9 8900 

5.7768 

38975 

4.67® 

Djibouti Rep 

(DlbFr) 

294 Q 

171.729 

115.862 

138.B43 

Dominica 

(E Corrib S) 

4.6305 

27047 

1.82 as 

21867 

Dominican Rep (□ Peso) 

22.295 

13 0227 

8.7862 

103289 

Ecuador 

(Sucre) 

3172.750 

185324 

125034 

149835 



323275a 

1888.29 

1273 99 

152638 


COUNTRY 


£ STS 


US S D-MARK 


YEN 

a too) 


COUNTRY 


t ST6 


US S D-MARK 


YEN 
(X 100) 


Egypt [Egyptian £) 

EJSJlrador ICotan) 
Equal' I Guinea (CFA Frl 
Ethiopia (Ethiopian Birr) 
Falkland Is (Falk Q 
Fame It (Danish Kroner) 


(Frt 


Flillt t 

Finland 
France 
Fr. CW Africa (CFA Frt 
Fr. Galana lineal Frt 
Fr. Pacific Is 
Gabon 
Gambia 
Germany 


tCFPFri 
(CFA Frt 
(Dalasi) 
(O-Mart) 


5.6760 

14.62% 

433-375 

3.5120 

LOO 

9.8900 

25570 

7.8750 

8.6675 

433.375 

8.6675 

157.0 

433-375 

14.4575 

2.5375 


3JU4 

85449 

253.14 

2.0514 

03841 

5.7760 

1.4935 

*5996 

5.0627 

253.14 

5.0627 

91.7056 

253.14 

8.4440 

X4821 


2.2368 
5.7651 
170.788 
1.384 
0.394 
3 8975 
1.0076 
3.3034 
3.4 157 
170.788 
3.4157 
618719 
170.788 
5.6975 
1 


2.6805 

6.9086 

204.664 

1.6585 

0.4722 

4.6706 

4.0932 

74.144 

2W6M 

6.8276 

1.1983 


Ghana CCadD 

Gibraltar (Gib O 

Greece (Drachma) 

Greenlaw) (Danish Krone) 
Grenada (E Carr SI 

GuacUloupe (local Fr) 
Gail (USS) 

Guatemala (Quetzal) 

Guinea (Frt 

6nbie*-Btaau (Peso) 

Guyana (Guyaneses) 

Haiti (Goode) 

Honduras (Lempira) 
Hong Kong IHKS 

Hungary (Forint) 

Iceland (tertandlc Krona) 
India (Indian Roped 
Indonesia (Rupiah) 


(Rial) 


S27JO 

541.764 

365317 

438.017 

1.00 

0.5841 

0394 

0.4722 

324.55 

189.574 

1Z7.901 

153.27 

9.8900 

5.77® 

3.8975 

4.670b 

4.6305 

2.7047 

1.8248 

21867 

8.6675 

5.0627 

3.4157 

4.0932 

X7120 

1 

0.6746 

0.8085 

9.0760 

53014 

33767 

4.2861 

1393.10 

813.727 

549.005 

657.898 

85750 

5008.76 

337931 

4049.59 

215.20 

125.701 

84.8078 

101.629 

17.15 

5 

6.7586 

8.0991 

9.5775 

53943 

3.7743 

4323 

13-1925 

7.7058 

5.1® 

62302 

135.95 

79.41 

533763 

64.203 

9722. 

56.7873 

383133 

45.9126 

48.30 

28.2126 

193344 

228099 

3650.25 

2073.74 

139911 

1676.62 


2716.01 

U9.55o 


1586.45 

69.8306 


107034 

47 1133 


1282.64 
■ 56 458 


Iraq (Iraqi Dinar) 

Irish Rep (Punt) 

Israel (Shekel] 

lull (Lira) 

Jamaica (Jamaican s 
Japan (Yen) 

Jordan (Jordanian Dinar) 

Kenya (Kenya Shilling) 
KlrfBati (Australian 1) 
Korea North (Won! 
Korea South (Won) 
Kuwait (Kuwaiti Dinar) 


«ew«g 


Laos 

Lebanon (Lebanese! 

Lesotho (UataU) 

Liberia (Liberian S) 

Lltflo (Lftaran Dinar) 
Liechtenstein CSwttsF r) 
Luemboarg (Lax Frl 

Macao (Pataca) 

Madagascar (MG Fr> 
Madeira (Port Escudo) 
Malawi (Kwacha) 

w 

(CFA Fr) 
(Maltese E) 
(Local Frt 
(Ouguiya) 


Malaysia 

IdlveK 


Mak 
Mall Rep 
Malta 

Martinique 

Mauritania 
Maurhlos (Maur I 
Mexico (Mexican I 
NlUroelen (Local Frt 

Monaco (French Frt 

Mongolia (Tugrik) 
Montserrat (E CarrS) 
Morocco (Dirham) 
Mozambique (Metical) 

Namibia (S A Rand) 
Nam Is (Australian S) 
Itoal (Nepalese Rupee) 
Netherlands (Sunder) 
W rid Antilles (AfGiilkfer) 
New Zealand (NZS) 
Nicaragua (Gold Cordoba) 
Niger Rep (CFA Fr) 

Nigeria (Naira) 

Norway (Nor. Krone) 


03936 
0.9760 
4.2590 
2144 75 

37.75 

211.75 

1.1255 

59.0820 

2.3600 
3.6810 
1359 JO 
0.50250 

1226.20 

4092.0 
4.8600 
1.7120 
0.4608 
2.2Z75 

52.50 

13.6925 

2792.0 

219.00 
6.9070 
4.2923 

18.7705 

433375 

03457 

8.6675 

130.45 

26.0680 

5131.25 

8.6675 

8.6675 

68.60 

4.6305 

13.5320 

4681.20 

4.8600 

23600 

79.9705 

2.8575 

3.07 

3.1760 

9,2363 

43X375 

31-6245 

10.2900 


Oman 


(Rial Omani) 0.6661 


03467 

0.57 

2.4877 

1252.77 

22.0502 

123.686 

0.6574 

34-5105 
1.3785 
2.1501 
793.984 
0 2935 

716.238 

2390.19 

2j8387 

1 

0.2691 

1J011 

30.6658 

7.9979 

1630.84 

127.921 

4.0344 
2.5073 
10 964 
253.14 
03187 
5.0627 
76.1974 
15.2266 
2997.23 

5.0627 

5.0627 

4007 

2.7047 

7.9042 

273435 

2.8387 

13785 

46.7117 

1.6691 

1.7932 

1.8551 

53893 

253.14 

18.45 

6-0105 

0.389 


0.2339 
0.3846 
1.6784 
845 222 

14.8768 
83 4482 
0.4435 

23.2835 
0.93 
1.4506 
535 685 
0.198 

483.232 

1612.61 

1.9152 

0.6746 

0.1815 

0.0778 

20.6896 

5396 

11003 

86.3054 

2.7219 

1.6916 

73972 

170.788 
0-215 

3.4157 
51- 4088 
102731 
202217 
3.4157 
3.4157 

27.0344 

1.8248 

53328 

184431 

1.9152 

0.93 

31.5154 

L1261 

1.2098 

1.2516 

3-636 

170.788 
124628 
40551 

02625 


0.2803 

0.4609 

20113 

1012.87 

17.8276 

100 

03315 

27.9017 

1.1145 

L7383 

641.936 

03373 

579.079 

193247 

22951 

0.8085 

0.2176 

L0519 

24.7933 

6.4663 
1318.54 
103 424 
3-2616 
20271 
8.8644 
204.664 
0 2577 
4.0932 
61.6056 
123107 

2423 26 

4.0932 

4.0932 

32.3966 

21867 

6.3905 

2210.72 

22951 

1.1145 

37.7664 

1-3494 

1.4498 

1.4998 

4J572 

204.664 

14.9348 

4.8599 

0.3145 


Pakistan 

(Pak. Rupee) 

42.® 

25 

16 8669 

20-2125 

Panama 

(Balboa) 

1.7120 

1 

0.6746 

0.80® 

Papna New Guinea (Kina) 

1.6445 

096® 

0.648 

0.77® 


tfinaran)) 

263230 

1537.® 

1037.44 

1243.21 

Peru 

(New Sot) 

242 

1.4135 

0.9536 

1.1*28 

Philippines 

(Peso) 

4X75 

2438® 

16.4532 

19.71® 

Pitcairn is 

IE Sterling) 
INZS 

1.® 

05841 

0.394 



3.1760 

1.8551 

12516 

1.4998 

Poland 

(Zlotj) 

24778.0 

14473.1 

9764 73 

1170X5 

Portugal 

(Escudo) 

219.00 

127.921 

86J054 

103.424 

PoaioUco 

(USS) 

1.7120 

1 

0.6746 

0.8005 

Qaur 

(ftlyaD 

6-2975 

3.6784 

24817 

2974 

Reunion b. de U (F/Fri 

8.6675 

5.0627 

3.4157 

4.0932 

Romania 

(Leu) 

704390 

27X08 

411.735 

277 789 

3328® 

Rwanda 

IFri 

158341 

106.83 

128.019 


St Christopher (E CarrS) 
St Helena ID 

St Lucia IE CarrS) 

St Pierre (French Fr) 
StVhxe* (E CarrS) 

San Marino (Italian Ura) 
SaoTome (Dobra) 

Saadi Arabia (Rlyal) 

(CFAFr) 
(Roped 
(Leone) 
(S> 
(S > 

(Shilling) 


Sierra Leone 
Singapore 
Solomon Is 
Somali Rep 


4.6305 

1.00 

4.6305 

8.6675 

4.6305 

2144.75 

41X60 

6.4880 

433.375 

8.6265 

848.90 

27400 

5.0535 

4495.50 


27047 

0.5841 

27047 

5.0627 

27047 

125277 

240.421 

3.7897 

233.14 

3.0388 

495.853 

1.6004 

2.9518 

2625.88 


18248 

0.394 

1.8248 

3.4157 

L.8248 

845.222 

162.207 

25568 

170.788 

3.3996 

334342 

X0798 

1.9915 

177X63 


2.1867 
0.4722 
- 2 1867 
4.0932 . 
21867 
101287 
19*38 
3.0639 
204.664 
4.0739 
'400.897 
X2939 
23865 
212202 


South Africa 


(Rand) 


Spain (Peseta) 

Spanish Ports In 
N Africa tSp Peseta) 


4.8600c 

6-8895* 


2.8387 

4.0242 


X91S2 

2.715 


22951 

33536 


Sri Lanka 

SodanRep 

Surinam 

Sw a illand 

Sweden 

MUeriaod 

Syria 


(Raped 

(Dinar) 
(Guilder) 

(Lilangeni)' 

(Krona) 

(Frt 

CD 


(S> 

(Shilling) 
(Baht) 
(CFAFr) 
(Pit 


Taiwan 
Tanzania 
Thailand 

Togo Rep 
Tonga h 
TrlmdarifTi 

Tunisia (Omar) 

Turkey (Ura) 

TorinG, Cakos (USS) 
Tuvalu (Australians) 

Uganda (New Shilling) 
U AE (Dirham) 

United Kingdom <£) 
United States (USS) 
Uruguay (Peso) 

Vanuatu (Vatu) 

Vatican (Ura) 

Venezuela (Bolivar) 
Vietnam 
Virgin N-BritUi 
Virgin Is-US 


Western Samoa 


(DOM) 

(USS) 

(USS 

(Tala) 


Yemen (Rep of) (Rial) 
Yemen (Rep on (Omari 
Yugoslavia (M*w Dinar) 
2alrcRep (Zaire) 

Zambia (Kwacha) 

Zimbabwe (S 


178.15 

178.15 
75.45 
17.15 

3.0615 

4.6600 

9.5100 

22275 

36.015 

43.425 

54830 

.43.25 

433375 

23600 

7.2890 

1.4695 
13119 50 
1.7120 
23600 
1946 50 

63535 

1.00 

1.7120 

5765.95 

19X20 

2144.73 

118.55 
1B69330 

XT12D 

1.7120 

4.19 

28-2975 

0.7992 

343.00 

1550000.0 

327.55 
89525 


104.06 70 2068 84.1322 


104.06 
44.0712 
10.0175 
1-7882 
28387 
5.5349 
1-30 U 

21.0367 

25365 

320152 

25.2628 

253.14 

13785 

4.2575 

0.8383 

7663.26 

1 

1.3785 

1136.97 

3.7111 

0.5841 

3367.96 

11X682 

1252.77 

693464 

109191 

1 

1 

24474 

165289 

03668 

20035 

905374 

191326 

5.2292 


70.2068 

29.7339 

6.7586 

1.2065 

1.9152 

3.7477 

04)778 

14.1931 

17.1133 
216 
17.0443 
170.788 
_ 0.93 
28725 
0.5791 
5170.25 
0.6746 
0.93 

767.094 

25038 

0.394 

06746 

22723 

753497 

845.222 

46.7192 

7366.9 

0.6746 

0.6746 

X6512 

11.1517 

03149 

135172 

610837 

129.084 

3.528 


84.1322- 

35.6316 

8.0991 

1.4458 

23951 

4.4911 

1.0319 

17.0082 

20 3D 76 
258.843 
20.425 
204.664 
X114S 
3.4422 
0.6939 
6195.75 
0.8085 
1.1145 

919344 
3.0004 
0.4722 
0 0085 

2723 

90.2951 

10X2.87 

55.9858 

88»1 

0.8085 

0.8085 

1.9787 

133636. 

03774 

16X981 

731995 

154.687 

42278 


Special 


European Currency 


thawing Rights September 16, 1992 United Kingdom £0.817207 United Stales SX4Z766 Germany 0 Mark 2 14035 Janan y M i» <wh 
urrencr Unit Rates September 2X 1992 United Kingdom £0.774539 Untied Slates S133128Gmofgr DUvk x^ro94*JapHY«2.'6fji72 


»l rate.: .BO Controlled rate: WEaenttal Imports; (g) Financial rate; <h> Exports; m Non commercial rate: ID 

rate- (n) Public transaction rate; (o) Official rate; (p) preferential rate; tq) convertible rateTtri HraiMmta- Bu *™ eo 
; (U Toortat rate (a) CarreneteAxed Mint rfclis DollirW Floath* ”*■ pBral,H ratt - 


Abbreviations: (a) Free rate; (b) Banknote rat* (e) Commercial rate ; W) Controlled rate; (el Essential In 

Od Buying rate; III Lunry goods: On) Market r ' - ' 

til Selling rate; . 

Some data snpplled by Bank of America. Economics Department. London Trading Centre. Enquiries; 071 634 4360/5, 

Monday, September 21, 1992 


Reliability is our stock-in-trade 

According to Booing. 99.46% of JAI. 747 s leave on time 
— more than any other airline. 


Japan Airfares 

A WORLD Of CQMFORT 
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FINANCIAL TIMES TUESDAY SEPTEMBER 22 1992 ■ • 

' : INTERNATIONAL CAPITAL MARKETS 


Markets weaken 

By Simon London and Sara . tary conditions is unlikely 
Webb in London and Patrick until -the franc climbs further 
Harverson in New York above its ERM floor. 


EUROPEAN government bond . ■ GERMAN government bonds 
markets weakened yesterday - traded loner as the French ref- 
'on disappointment that the . erendum result killed off hopes 
French referendum on the of ah interest rate cut by the 
■ ■ ' ■ - - Bundesbank. 

GOVERNMENT . Traders said the bund mar - 

RDUnc -■-■■■ - ket bad been overbought at the 

. end of last week on hopes of an 

TT ' 'easing in German rates. If 

Maastricht treaty had resulted France .had rejected European 
in only a . narrow majority in : 


on narrow result in referendum 


BENCHMARK GOVERNMENT BONDS 




Rad 



VMd 

Wdwk 



Coupon 

Date 

Price 

ehanga 

age 

■8» 

AUSTRALIA 

10.000 

10/02 

1060808 

-0053 

804 

800 

830 

BELGIUM 

a750 

06KB 

100 7000 

41100 

068 

aj2 

0 97 

CANADA ‘ 

8000 

04/02 

1040200 

•1.650 

707 

709 

7.38 

DENMARK 

9 000 

11/00 

96.1750 

-a373 

9^2 

931 

9.69 

FRANCE BTAJU 

8000 

03/97 

987459 

41.142 

A.92 

901 

9.40 

OAT 

8 600 

11/02 

980380 

-0335 


805 

888 

GERMANY 

8000 

07/02 

1030270 

0 488 

701 

7.61 

7.01 

ITALY 

12000 

05/02 

910000 

-0.090 

is, sat 

13.70 

13.61 

JAPAN No 118 

4000 

□6/B9 

88.7965 

0.000 

404 

4.76 

4.7? 

No 1+5 

5.500 

03/02 

103 7874 

0.168 


4.85 

4.94 

NETHERLANDS 

8060 

06/02 

102.4500 

-0320 

7.87 

8.04 

8.31 

SPAIN 

10000 

06/02 

87.S0O0 

-0-560 

1207 

1209 

12 18 

UK GILTS 

10.000 

11/96 

103-28 

+ 7/32 

8.35 

955 

956 

8.750 

00/02 

103-23 

-28/32 

9.14 

3.09 

907 


9000 

10/08 
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• favour. . ‘ ' 

'•* The result was. seen as pro- 
longing uncertainty over the 
future course of European 
monetary union and did little 

- to ease tensions within the 
exchange rate mechanism. 

' ! fi French government bonds 
/■'Sell I'/s points from the peaks 
7 ’On Sunday night in the Imme- 
diate aftermath.. of the vote. 
However, 10-year bonds fin- 
ished only marginally down on 
Friday's closing levels. 

- The 10-year benchmark bond 

- dosed on a yield of &62 per 
cent, from 8^7 per cent on Fri- 
day. The narrow margin in 

• favour of Maastricht I eft the 
franc under pressure on the 
foreign exchange markets and 
investors remained nervous 
that the French currency could 

- still be devalued within the 
ERM. The franc closed at 
'FFr3.42 a gains t the German 
currency, against a floor In the 
ERM Of FFr3.4305. 

- The Bank of France left its 
money market Intervention 
rate unchanged at 9.6 per cent 
Some traders had been antici- 
pating a small cut in rates if 
the referendum resulted in- a 

- vote In fiavour of Maastricht. 
-However, any easing of tnone- 


economic and monetary union 
on Sunday, the Bundesbank 
might have lowered rates to 
help support the French Franc. 

However, given the small 
majority in favour of the Maas- 
tricht treaty, the Bundesbank 
looks less likely to lower inter- 
est rates. Bunds suffered heavy 
selling pressure, especially lon- 
ger-dated issues, resulting in a 
flattening of the yield curve. 

Mr Helmut Schlesinger, pres- 
ident of the Bundesbank, told 
reporters in Washington that 
the central bank’s policy-mak- 
ing council would review Ger- 
man interest rates at its meet- 
ing next week, but dealers 
remained sceptical about 
whether this would lead to an 
easing. The Bundesbank cut its 
discount and Lombard rates at 
the beginning of last week to 
reduce tensions in the ERM. 

' The bund futures contract 
opened at 90.75 and fell to a 
low of 80.41 before ending at 
around 90.72. Traders said the 
market will be watching the 
August money supply figures 
which are due to be released 
this week. M3 money supply 
for August is expected to show 
growth of about 8.5 per 
cent, unchanged on the July 
figure. 


■ UK GOVERNMENT bonds 
continued to rally at the 
shorter maturities yesterday, 
but gilts fell back sharply at 
the long end on fears of 
renewed Inflationary pressures 
in the economy. 

The 9 per cent bond matur- 
ing 2008, the benchmark long- 
dated gilt, fell over 1% points. 
The stock closed at 98& for a 
yield of 9.23 per cent. In con- 
trast, the 12 per cent gilt 
maturing 1995 closed up Vi of a 
point on the day for a yield of 
8.6 per cent 

Analysts are anticipating 
Thursday’s parliamentary 
debate on the economy, at 
which Mr Norman Lamont. the 
chancellor of the exchequer, is 
expected to outline plans for 
the future conduct of monetary 
policy. Mr Lamont has indi- 
cated that he would return to a 
policy based on the targeting 


of monetary aggregates rather 
than exchange rates. 

In addition to fears about 
inflation, long-dated gilts 
prices were also depressed by 
fears that overseas investors 
will desert the market now 
that sterling is floating outside 
the ERM. 

The government may have to 
fund the public sector borrow- 
ing requirement at higher 
yields if domestic institutions 
are the only substantial buyers 
of gilts. 

The sharp rally in shorter 
maturity stocks since sterling 
was suspended from the 
exchange rate mechanism last 
Wednesday means that short- 
dated gilt yields are lower than 
long-dated yields for the first 
time since 1988. when base 
lending rates were cut briefly 
to 7% per cent The gilt yield 
curve was last “disinverted” 


for a protracted period In tbe 
early 1980s. 

The rally in short-dated 
stocks reflects hopes that inter- 
est rates will be cut sharply to 
stimulate economic activity. 
The December short sterling 
contract on Liffe traded at 
around 91.65, implying base 
lending rates of 835 per cent 
by the year end against a cur- 
rent rate of 10 per cent This 
view was also reflected in the 
interbank loans market, where 
three-month funds were trad- 
ing at 9S - Oft per cent. 

■ EUROPE’S traditional high- 
yielding markets - Spain and 
Italy - weakened on disap- 
pointment over the outcome of 
the French referendum. 

The small Yes majority and 
resulting pressure on the 
French franc has dashed hopes 
of lower interest rates in 
France and Germany, which 
means that the Italian and 
Spanish currencies will remain 
under pressure. Dealers specu- 
lated that the lira would proba- 
bly be devalued further before 
re-entering the exchange rate 
mechanism of the EMS. 

■ SWEDISH government bonds 
fell sharply as the market 
ignored the government’s 
sweeping austerity package - 
announced on Sunday - and 
the cut in the marginal tending 
rate yesterday from 500 per 
cent to 50 per cent. 

Traders said the SKr40bn 
budget-cutting programme was 
viewed with some disappoint- 
ment by the market, as tbe 
government had already publi- 
cised its intention to cut spend- 
ing. Domestic and foreign 
investors took profits yester- 


day and yields closed higher. 

Yields on three-month trea- 
sury bills climbed from 18 per 
cent to 27 per cent, while the 
yield on the 10-25 per cent bond 
due 2003 rose to II-55 per cent 
from 10.75 per cent at Friday's 
close. Adding to the poor senti- 
ment. yesterday's auction of 
nine-year bonds saw poor inter- 
est: SKr5.5bn of bonds were 
offered but only SKr5.23bn 
were sold. 

■ UNCERTAINTY surrounding 
events in Europe In the wake 
of tbe French weekend vote 
and concern about this week's 
trial version of Dutch auctions 
In the sale of two and five-year 
notes left Treasury prices 
slightly lower across tbe board 
yesterday. 

In late trading, the bench- 
mark 30-year government issue 
was down £ at 98U, to yield 
7.343 per cent. The two-year 
note was down 'A at 100]$, to 
carry a yield of 3.861 per cent. 

Although analysts had 
expected the markets to 
receive a boost if tbe French 
voted in favour of Maastricht, 
the dose nature of the referen- 
dum, with 51 per cent voting 
Yes and 49 per cent No, failed 
to clear up the uncertainty sur- 
rounding the outlook for eco- 
nomic integration in Europe. 
Consequently, many investors 
chose to stay on the sidelines 
yesterday, and prices slipped 
lower in very light trading. 

Market participants were 
also cautious ahead of tbe 
Treasury auctions, in which 
the government plans to exper- 
iment with a new method of 
selling its securities in which 
all bidders will receive their 
securities at a single price. 


ERM strains overshadow Kingdom of Spain’s $1.5bn issue 


By Richard Waters 

THE Kingdom of Spam’s first 
venture into tbe UB -dollar 
sector* of the international 

INTERNATIONAL 
BONDS ; 

bond market was still 
receiving only lukewarm 
support for Investors yester- 
day as attention remained 
focused oh the fate’ of the 
European exchange - rate 
mechanism.. " .. ' .... . 

“ The $1.5bn bond Issue, 


launched last Tuesday as 
European markets lurched into 
crisis, is due to be priced 
today. 

The issuer had hoped that 
stability would return to the 
markets following the French 
referendum on Sunday, but it 
seemed yesterday that Spam's 
offer was still likely to be 
overshadowed by events 
elsewhere. 

The launch has been made 
all the more difficult by a 
widening of spreads in the 
bond market since the issue 
was. launched. With little 
activity^ in' ’’the secondary 


market, dealers have tended 
to widen spreads in recent 
days. 

The $2bn issue from 
Province of Ontario, brought 
last Monday at a spread of 48 
basis points over US treasuries, 
was quoted yesterday at 56 
basis points over. 

Italy’s announcement last 
Friday that it was introducing 
a UL5 per cent withholding tax 
on repurchase agreements also 
pushed up spreads sharply 
on supranational agencies such 
as the the European 
Investment Bank and Wprld 
Bank. 


This has reversed a 
ti ghtening of spreads on bonds 
issued by these agencies, 
which at first seemed likely to 
escape entirely from tbe Italian 
authorities’ decision to impose 


tax only on bonds issued from 
now. 

The Kingdom of Spam’s deal 
is expected to be priced at tbe 
upper end of the indicated 
spread of 42 to 45 basis points 


over US Treasuries. 

Even then, the lead 
managers could find 
themselves having to support 
the issue if the spread is not to 
widen further. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

Amount m. 

Coupon % 

Price 

MatatrBy 

Fees 

Book runner 

US DOLLARS 

Deutsche BK. FlnancefOtf 

ISO 

(C) 

100 

2002 

5Q/30bp 

Deutsche BK. 

YEN 

Kobe Sleet(a)t 

20bn 

Sh 

101% 

2003 

2/1 % 

Yamaichl InL (Europe) 

Kobe Sieef[a)t 

20bn 

50 

101% 

1998 

TV1*2 

Nlkko Europe 

SWISS FRANCS 

Nippon Typewrlrer(b)**et 

50 

3_S 

TOO 

1996 

- 

BSI 


**PrlvaM placement. Witt equity warrants, t Final terms a) Non-callatXe b) Exercise premium Raced at 2-58% ~ No rveal ta- 
ble. cl Tranche of existing St 50m deal issued 00.09.92. Coupon pays t \°~ below 0-month Libor and payable semi-annually. 
Minimum interest 5%. maximum 8 25%. Non-caDabie. 
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Little relief seen 
for investors after 
Maastricht vote 


By Simon London 

THE poor performance of 
French government bonds yes- 
terday underlined that Sun- 
day’s narrow vote in favour of 
the Maastricht treaty will 
bring little early relief to bond 
market investors. 

For the market to flourish, 
France must still succeed 
where the UK and Italy failed: 
defending its hard-pressed cur- 
rency within the EMS while 
delivering lower interest rates 
demanded by a weak domestic 
economy. 

The Bank of France certainly 
disappointed bond market opti- 
mists yesterday by keeping its 
money market intervention 
rate unchanged at 9.6 per cent, 
a level which has prevailed 
since December. 

But the foreign exchange 
markets dictated that interest 
rates could not be cut. 

The franc closed the day at 
FFr3.42 against the D-Mark, 
still too close to its EMS floor 
for any unilateral easing of 
interest rates. Indeed, the Bank 
of France was rumoured to 
have intervened in support of 
the franc. 

“The credibility of the 
’franc fort* policy remains 
under severe strain.’’ com- 
mented Mr Philip Tyson, ana- 
lyst at UBS Phillips & Drew in 
London. 

The risk of a devaluation has 
already been partially factored 
into French government bond 
prices. The yield spread over 
German bonds at the bench- 
mark 10-year maturity stood at 
112 basis points at the close 
yesterday, from a low of 40 
basis points at the start of this 
year and 58 basis points before 
Danish voters rejected Maas- 
tricht 

Analysts believe the French 
may be able to cut interest 
rates unilaterally by perhaps 
Vi percentage point this year if 
pressure on the franc eases. 
But any further cuts will 
depend on tbe pace of interest 
rate reductions in Germany. 

There is also a danger that 
politics will again unsettle the 
foreign exchange and bond 
markets in the run-up to par- 
liamentary elections next 
spring. 

The conservative parties 
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which urged the French elec- 
torate to vote No on Sunday 
may be more likely to accept 
a devaluation as an unavoid- 
able cost of lower interest 
rates. 

Alternatively, the Socialist 
government may feel com- 
pelled to embark on a reflation- 
ary fiscal policy to combat 
high unemployment. 

But, in spite of the risks, 
there are strong reasons to 
believe the franc can be 
defended. On most measures 
France offers better economic 
fundamentals even than Ger- 
many, boasting lower inflation 
and a lower budget deficit. In 
contrast to the UK. the French 
trade balance shows a healthy 
surplus. 

The German government, in 
particular, has a strong politi- 
cal incentive to keep the franc 
within the system and keep 
France in the fast track 
towards a single currency. 
A devaluation of the franc 
would also be more damaging 
to German industry than a 
devaluation of sterling or the 
lira. 

If a devaluation can be 
averted, logic dictates the yield 
spread between French and 
German government bonds 
should frill to the levels seen 
earlier this year. 

Indeed, the yield spread 
could narrow to less than 40 
basis points. After all, the cur- 
rent crisis could be an opportu- 
nity for Paris to build a valu- 
able store of credibility, a 
commodity in short supply in 
London and Rome. 
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OTHER STRAIGHTS Issued Bid Bits day Yield 
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RISES AND FALLS YESTERDAY 


British Funds 


Rises 

39 
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36 

Same 

l 

Other Fined interest. 
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0 

Commerrlal. Industrial 


638 
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55 
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38 

11 

36 

Plantations . 
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0 
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60 

15 

74 
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71 

0 

42 


Totals 1,237 2&7 1,170 
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TRADITIONAL OPTIONS 


• First Dealings Sepi U 

• Last Dealings SepL 25 

m Last Declarations Dec. 10 

• For settlement Dec. 21 

3-month call rale Indications ere 
also shown on this page. 

Calls In Acorn Computer, Amst- 
rad, AS DA, Bula Res., BTR war- 
ranla '93/94, Emess, Ferranti, 


Hospital Corpn n Lloyds Chemists, 
Queens Moat Houses, Ransomas, 
Trafalgar House, Taylor Wood- 
row, TVS and WPP. Puis In Blacks 
Leis., Forte, Kaion, Ladbroke, MR 
and Ratners. Doubles in Hails- 
tone, Oliver Res. and Taylor 
Woodrow. 


YOUR DAILY 
BUSINESS BRIEFING 
IN 160 COUNTRIES 
AROUND 
THE WORLD 
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COMPANY NEWS: UK 


Purves to step down as chief executive but retain chairmanship 

HSBC plans changes at top 


By Simon Holberton 
In Hong Kong and 
David Bare hard In London 

A NEW chief executive officer 
for HSBC Holdings, the parent 
of Hongkong and Shanghai 
Bank and Midland Bank, is 
likely be appointed early in the 
New Year, Hongkong Bank 
said yesterday. 

Mr William Purves, currently 
chairman and chief executive, 
will relinquish day-to-day man- 
agement of the group while 
retaining the post of executive 
chairman, he indicated in an 
interview with the South 
China Morning Post yesterday. 

The front runners Tor the 
group chief executive position 
are all Hongkong Bank men 
and hold positions on the 
bank's "policy unit", or execu- 
tive management board. 


The two front-runners 
appear to be Mr John Bond, 
executive director for the 
Americas, who is considered 
the front runner inside the 
bank after turning around 
Marine Midland, the group's 
formerly ailing US subsidiary, 
and Mr Paul Selway-Swift, who 
is responsible for the group's 
operations in Hong Kong and 
China and was promoted to the 
main board earlier this sum- 
mer. 

Mr Bernard Asher, executive 
director of capital markets, and 
Mr John Strickland, executive 
director in charge of informa- 
tion technology, are also possi- 
bilities. 

Mr Brian Pearse. Midland's 
chier executive, while highly 
rated personally by Mr Purves, 
is considered as a remote out- 
sider, partly because of his age. 


but also because Midland is 
seen as the junior partner in 
the merger of the two groups. 

It was a condition of Bank of 
England approval for Hong- 
kong Bank's takeover of Mid- 
land that senior HSBC manage- 
ment be resident in London. 
Timing of the management 
shuffle is linked to a change in 
HSBC's tax residency; the 
group becomes a UK tax resi- 
dent on January L 

Mr Purves, who does not 
move to London until August 
or September next year, will 
stay on as executive chairman 
during the transition period. 
He has said he will serve in 
that role thereafter for as long 
as the board of the bank deems 
fit. It is expected that Mr 
Purves will bold the chairman- 
ship of HSBC for some years to 
come. 


In his interview with the 
Post, Mr Purves said the 
merger with Midland was 
going “remarkably well". He 
said a great deal had been 
achieved in a short time but 
that a lot remained to be 
done at Midland where Mr 
Pearse was “getting on well 
with it". 

"We have a policy of delegat- 
ing responsibility to individu- 
als depending on experience," 
he said. 

"The bank is not run by com- 
mittees. This is something that 
is a change for Midland. There 
were many more committees 
3nd many more committee 
decisions were being made in 
Midland than we had. 

"But I think they are wel- 
coming tbe change. 1 think Mr 
Pearse himself is not a great 
committee man." 


Metalrax 

improves 

margins 

By Peter Pearse 

METALRAX, the engineering 
components, housewares and 
storage equipment group, 
improved its marg ins in the 
first half of 1992 by “matching 
costs to volume”, according to 
Mr Eric Moore, managing 
director. 

Pre-tax profits rose by 
£13,000 to £3. 32m on turnover 
lower by £L.8m at £30m. 

In the branded storage 
equipment and housewares 
divisions, which each account 
for a quarter of the business, 
Mr Moore said heavy discount- 
ing had been avoided and that 
product development was the 
key. 

In components, where the 
shrinkage in volumes was not 
unexpected, the investment in 
plant and equipment helped 
the group stay competitive. 

Mr Moore said the group 
was “keeping Its nose in front” 
in Its trading hi the second 
half, though the third quarter 
was traditionally quiet 
Earnings were unchanged at 
3p per share and a rise in the 
interim dividend to lp is 
declared ((L91p adjusted). 


Bryant bounces back with 
97% advance to £20.3m 


By Peter Pearse 

BRYANT GROUP bounced 
back in the 12 months to May 
31 with a 97 per cent advance 
in pre-tax profits to £20.3ra, 
against a depressed £10 Jm. 

Last time the West Midlands- 
based housebuilding and con- 
struction company made provi- 
sions of £12m - £8m for house 
sites and £4m for property 
developments. In the period 
under review, this had fallen to 
£5m, split £2m and £3m respec- 
tively. Operating profits rose 37 
per cent to £2l.4m (£l5.6m). 

The £10m pre-tax increase 
was struck on turnover ahead 
at £322. 9m (£282.8m) and 
against a background of con- 
tinued depressed confidence in 
the housing market 

However. Mr Andrew Mac- 
kenzie, managing director, said 
that the company would con- 
tinue to expand organically - 
in Yorkshire, where Bryant 
has seven sites, and in the 
north-west, where it has six. 
Although further geographical 
spread, especially in the north, 
is likely, acquisitions are 
“extremely unlikely", be 
said. 


House sales increased 25 per 
cent to 2,330. split evenly 
between the south and the core 
central areas, even though the 
average selling price fell to 
£86,000 (£90,000). This produced 
a 73 per cent climb in operat- 
ing profits to £15.6m (£9m) on 
turnover of £196.6m (£159m). 
However, house sales had 
slowed recently, Mr Mackenzie 
said. 

With prices in the land mar- 
ket becoming "more realistic”, 
Mr Chris Bryant, chairman, 
said that the land bank had 
grown to nearly 10,000 plots 
with planning status. 

Year-end borrowings were 
£L5.6m, giving gearing of 8 per 
cent (5 per cent). It would not, 
according to Mr Michael Chap- 
man. finance director, be 
pushed above 20 per cent by 
future land purchases. Associ- 
ated undertakings ’ borrowings 
fell to £21.7ra (£25.4m). 

“A broad mix to spread the 
risk," said Mr Chapman, was 
the recipe in the construction 
side, where operating profits 
rose by £2m to £4.6m. Turnover 
was £100.5m (£97.4m) but is 
likely to fall to the £60m mark 
In the current year. 


There were £24m of property 
sales, and lettings stand at SO 
per cent. Profits declined to 
£1.2m (£4m) on turnover of 
£27 Jm (£32. 7m). 

The final dividend is 
unchanged at 3.4p for a total of 
4.8p. covered 1.2 times by earn- 
ings of 5£p per share. 

• COMMENT 

With the housing market still 
in deep recession, Bryant has 
helped itself with prudent pro- 
visioning made extensive 
enough - same £30m so far - 
and, more importantly, early 
enough. It has made a virtue of 
selling at a price to find buyers 
and avoiding having to rely on 
sweetening deals to make 
sales. Its low plot costs have 
let this strategy work, as the 
results show. Although house 
prices have slipped, Bryant has 
increased volumes with more 
or less the same overhead - 
the number of sites rose from 
85 to 90. Forecast profits of 
£22m pre-tax for the current 
year give a multiple of 15.9. 
That, and a safe yield of 
about 7 per cent make the 
stock attractive within the sec- 
tor. 


Microvitec 
returns to 
black with 

£62,000 

By Paul Taylor 

MICROVITEC, the USM-quoted 
computer peripherals manu- 
facturer and software group, 
returned to profit in the first 
half of 1992 after two years of 
consecutive losses. 

The turnround came despite 
continuing losses in its distri- 
bution division and higher net 
interest costs. 

Pre-tax profits of £62,000 
compared to losses of £2. 21m, 
including £267,000 of rational- 
isation costs, last time. Earn- 
ings per share came to O.lp 
against losses of 4.8p. No divi- 
dend has been paid since 1990. 

In the latest period the 
group reported operating prof- 
its of £439.000 (£ 1.67m losses) 
on turnover which more than 
doubled to £25.5m, mainly 
reflecting the acquisition in 
May last year of Logitek, the 
computer services company. 

Mr James Bailey, chairman 
and chief executive, said: “We 
have continued to reduce costs 
and improve efficiency and 
these, together with our 
changing product mix, have 
improved gross profit margin 
to 26.3 per cent” 

“This has been achieved 
despite the effects of the con- 
tinuing recession, price redac- 
tions by computer manufactur- 
ers and fierce discounting by 
competitors." 

Net Interest charges more 
than doubled to £377,000 
(£183,000) mainly as a result of 
debt acquired with Logitek. 
However, Mr Bailey said the 
company was committed to 
reducing the level of gearing, 
which had improved to 72 per 
cent at the end of June. 

All divisions of the com- 
pany. except the Logitek dis- 
tribution business which is 
operating in a “hostile envi- 
ronment”, operated profitably 
in the first half. A new man- 
agement team has been 
appointed in the distribution 
division and costs are being 
reduced. 

The monitor and display 
division returned to profit fol- 
lowing the successful imple- 
mentation of a joint venture 
with Electrohome of Canada, 
and the launch of the new 
Alpha Windows terminal. 
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Stephen Cuthbert: recent metal finishing acquisitions have exceeded expectations 

Brent Chemicals overcomes 
recession with 39% advance 


By Andrew Bolger 

BRENT CHEMICALS Inter- 
national reported interim 
pre-tax profits up by 39 
per cent to £6.4m in spite 
of continuing recessionary 
conditions in most of the 
speciality chemical group's 
markets. 

The Buckinghamshire-based 
group, which took heavy 
redundancy and reorganisation 
costs at its 1991 year-end. 
increased earnings per share 21 
per cent to 5.3p (4.4p). The 
interim dividend is held at 

1.6p. 


The shores closed 7p higher 
at I39p. 

Turnover, boosted by acqui- 
sitions, increased from £49.9m 
to £59 ,9m in the six months to 
June 30. The group said sales 
and profits growth were par- 
ticularly strong in packaging, 
graphic arts and aerospace 
activities. Business to the 
electronics industry had also 
been expanded, in spite of 
continuing weakness in that 
market. 

Mr Stephen Cuthbert, chief 
executive, said Brent's two 
most recent metal-finishing 
acquisitions - Hebro in Ger- 


DIVIDENDS ANNOUNCED 




Current 

payment 

Dale of 
payment 

Cor res - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Brent Chemicals _ 

Jnt 

l.Bt 

Nov 23 

1.8 

. 

7.34 

Bryant 

..fin 

3.4 

Dec 4 

3.4 

4.8 

4.8 

Dinkle Heel 

Jnt 

035 

Dec 31 

0.35 


0.96 

Edinburgh Fund ... 

Jnt 

5 

Nov 6 

5 


13 

Helene 

-ml 

0.65) 

Dec 31 

0.65 


2.01 

MAI 

-fin 

4.6 

Nov 17 

4.1 

6 

5.5 

Metalrax 

Jnl 

It 

Oct 30 

0.91* 


3.545* 

Refuge 

Jnt 

9.6 

Dec 3 

9 


29 

Rosa 

Jnt 

oja 

Nov 23 

0.15? 


0.45* 

Russell (Alex) 

..Int 

1 

Nov 30 

1 


2.15 


Jnl 

4.34 

Oct 23 

4.1 


10.9 


Dividends shown pence per share nel except where otherwise stated. 
‘Equivalent after allowing for scrip issue. tOn Increased capital. §USM 
stock. ^Equivalent alter allowing lor sub-division and consolidation. 
♦Irish pence. 


many and CWC in the US - 
had exceeded expectations, 
with the former's sales and 
profits up by more than 15 per 
cent. 

Lord Lane of HarselL chair- 
man, said UK business 
remained under pressure but 
achieved increased profits on 
reduced volume fallowing effi- 
ciency improvements. 

Overall the group continued 
to gain market share and main- 
tained its gross margin. 
This, together with the 
overhead reductions achieved 
in 1991, increased the return 
on sales to more than 10 per 
cent 

Lord Lane said: “We believe 
the trading performance sup- 
ports our strategy of realigning 
the group away from low- 
growth UK markets to a more 
broadly-based international 
business." 

The group, which raised 
£ 15.6m in a rights issue last 
November, had net cash of £4m 
at June 30, but most of that 
will be paid out in deferred 
considerations during the sec- 
ond halt 

Lord Lane said; "Whilst the 
short-term outlook remain 
uncertain, our geographic and 
market spread will enable us to 
benefit from the eventual mar- 
ket upturn." 


This announcement appears as a matter of record only 


August 1 992 



INTERNATIONAL HOTELIERS 


Queens Moat Houses PLC 


DM 550,000,000 
4 Year Revolving Credit Facility 

Signed 10th August, 1992 


Arranger 

A NatWest Capital Markets 


Funds Provided by 

Barclays Bank PLC 

Westdeutsche Landesbank Girozentrale, London Branch 
Bayerische Landesbank Girozentrale, London Branch 
Credit Lyonnais 

The Royal Bank of Scotland pic 
ASLK - CGER Bank, London Branch 
BfG-Bank A.G., London Branch 

Creditanstalt 


National Westminster Bank Pic 
The Fuji Bank, Limited 
Dresdner Bank A.G., London Branch 
CreditO Italiano, London Branch 

The Sanwa Bank, Limited 
Norddeutsche Landesbank Girozentrale, London Branch 
Commerzbank Aktiengesellschaft, London Branch 

Kredietbank N.V. (London Branch) 


Landesbank Hessen - Thuringen Girozentrale, London Branch 

The Sumitomo Trust & Banking Co., Ltd. 


Lloyds Bank Pic 


& NatWest Capital Markets 



NEW RSUH 


This announcement appears as a matter of record only. 


Septemlvr. 1092 



SINANEIM 


SHINAGAWA FUEL CO., LTD. 

ECU 70,000,000 

6 per cent. Guaranteed Bonds due 1996 

with 

Warrants 

to subscribe for shares of common stock of Shinagawa Fuel Co., Ltd. 

Payment of principal and interest being unconditionally and irrevocably guaranteed by 

The Fuji Bank, Limited 

ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 

Barclays de Zoete Wedd Limited 
Robert Fleming & Co. Limited 
Morgan Stanley International 

Coutts & Co AG 
Fuji International Finance PLC 
J. Henry Schroder Wagg & Co. Limited 
Sumitomo Finance International pic 


S.G. Warburg Securities 


Yamaichi International (Europe) Limited 

Baring Brothers & Co., Limited 
Goldman Sachs International Limited 
Salomon Brothers International Limited 

Dresdner Bank Aktiengesellschaft 
Paribas Capital Markets Group 
Societe Generate 
Swiss Bank Corporation 
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TSB Group have Led 
the way in offering both banking 
and insurance services to its 
customers. In both activities we 
have just one objective . 



To meet the needs of 
our customers with a consistently 
high level of service. A policy 
that sees TSB and Hill Samuel 
well armed for the future. 


t 


i 
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KLOOF GOLD MINING COMPANY LIMITED 

CKloor) 

(Registration No. 64/04462/06) 

LIBANON GOLD MINING COMPANY LIMITED 

("Lebanon”) 

(Registration No. 05/08381/06) 

VENTERSPOST GOLD MINING COMPANY LIMITED 

("Venterspost*) 

( Registration No. 05/05632/06) 

(All companies incorporated in the Republic of South Africa) 

INTEGRATION OF OPERATIONS 

APPROVAL OF INTEGRATION OF OPERATIONS/ ALLOTMENT AND 
ISSUE OF SHARE AND OPTION CERTIFICATES 
The terms of the integration of the operations of Kloof, Libanon and 
Venters post by means of schemes of arrangement, which were set out in the 
document dated 12 August 1992, have been approved by the shareholders 
and option holders concerned and where applicable, sanctioned by the 
Supreme Court of South Africa (Witwatersrand Local Division). Kloof has 
allotted new shares and options for issue to the relevant registered 
shareholders of Libanon and Venters post and to the Venterspost option 
holders in terms of the schemes. 

SURRENDER OF SHARE AND OPTION CERTIFICATES 
An explanatory circular containing a Form of Surrender has today been 
posted to the registered shareholders of Libanon and Venterspost and to the 
registered option holders of Venterspost, who should complete and submit 
the Form of Surrender together with the relevant certifies te(s)/docuraent(s) 
of title to the South African transfer secretaries or United Kingdom Registrar 
at the addresses shown on the Form of Surrender, if they have not already 
done so, in order to receive the new Kloof share certificates and, where 
applicable, the new Kloof option certificates. 

FRACTIONAL ENTITLEMENTS 

Fractions of shares and options in Kloof to which shareholders of Libanon 
and Venterspost and option holders of Venterspost are entitled, have been 
aggregated and will, to the extent possible, be sold on The Johannesburg 
Stock Exchange ("JSE”) within five days of the record date, 18 September 
1992, at the best price reasonably obtainable, for the benefit of the relevant 
shareholders and option holders. Cheques in respect of the net proceeds of 
the sale of fractional entitlements will be available from 28 September 1992 
to such shareholders and option holders on surrender of their certificate^)/ 
document(s) of title. 

EXERCISE OF KLOOF OPTIONS 

Kloof option holders are advised that these options need to be exercised 
during the period 1 November 1992 and noon on 30 November 1992. The 
necessary forms of application for the exercise of the options will be posted 
to Kloof option holders shortly. Options not exercised during the 
aforementioned period will lapse and will be of no value or effect thereafter. 
The listing of the Kloof options will terminate at the close of business on 30 
November 1992. 

STOCK EXCHANGE LISTINGS/DEALINGS 
The listings of the Libanon and Venterspost shares and the Venterspost 
options on the JSE and the London Stock Exchange (“LSE”) terminated at 
the close of business on 18 September 1992. Hie listing of the new shares 
and options on the JSE and LSE commences on 21 September 1992. On the 
LSE dealings commence on 21 September 1992. 

ODD LOT HOLDINGS 

Shareholders and option holders who wish to acquire additional ordinary 
shares or options in Kloof in order to increase their odd lot holdings to 
multiples of 100 shares or options, or to dispose of odd lots held, should 
request their stockbrokers to contact Fergusson Bros. , Hall, Stewart & Co. 
Inc. , 9th Floor, The Stock Exchange, Diagonal Street, Johannesburg, 2001, 
Republic of South Africa (P.O. Box 691, Johannesburg, 2000, Republic of 
South Africa) or at telephone no. (011) 833-5740, who have made 
arrangements for trading in odd lots at the relevant ruling market prices for 
a period of two weeks from Monday, 21 September to the dose of business 
on Friday, 2 October 1992. 


Registered and Head Offices 
75 Fox Street 
Johannesburg 
2001 

South Africa Transfer Secretaries 
Gold Fields of South Africa Limited 
75 Fox Street 
Johannesburg 
2001 

(PO Box 61595, Marshalltown, 2107) 


London Secretaries 
Gold Fields Corporate Sendees Limited 
Greatcoat House 
Francis Street 
London SW1P1DH 

United Kingdom Registrar 
Barclays Registrars 
Boume House 
34 Beckenham Road 
Beckenham, Kent BR3 4TU 


21 September 1992 


Members of the Gold Fields Group 


Sponsoring Brokers 

(in the Republic of South Africa) 

F I B 


Fergusson Bros., Hall, Stewart & Co. Inc 
(Registration No. 72/08905/21) 

(Member of The Johannest 
and the South African Futures 1 
Stockbrok er s 
(In the United Kingdom) 

Caxenove&Co. 

(A member firm of The Securities and Futures 
Authority and of the London Stock Exchange) 


Advisers to Libanon and 
Venterspost 

SMB 

Standard Merchant Bank Limited 
(Registered Bank) 

(Registration No. 64/08586/06) 



Schroders 


Interim Statement 

18th September 1992 

The profits of the Schroder Group for the first six months 
of 1992 were higher than in the same period of the 
previous year. However, the general business outlook and 
the state of the financial markets remain uncertain. 

An interim dividend for the year ending 31st December 
1992 of 6p per share (1991 interim : Sp) has been 
declared. This does not of itself imply any increase in the 
final dividend for 1992. 

The dividend will be payable on 5th November 1992 to 
ordinary and non-voting ordinary shareholders on the 
register on LSth October 1992. 

120 Chcapslde, London EC2V 6DS 
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A man with his finger on the pulse 

Raymond Snoddy profiles Pierre Vinken, the Elsevier chief with global ambitions 



Pierre Vinken: In lin e to be chairman of Reed Elsevier 

I think there is something 


Y OU MAY have run into 
Mr Pierre Vinken in 
the past without ever 
realising It It would have been 
on London's Piccadilly Line 
somewhere between Heathrow 
Airport and Green Park station 
and Mr Vinken, c hair man of 
Elsevier, the Dutch publisher, 
would almost certainly have 
been wearing a sober blue suit 
and be on his way to a meeting 
at Reed International, the 
international publishing and 
information group. 

“It was beautiful when Reed 
was right beside Green Park 
station,” says Mr Vinken. a for- 
mer neurosurgeon turned pub- 
lisher who still often travels 
from the airport into London 
by tube. 

If it is very cold, or he has a 
lot of paperwork to get 
through, Mr Vinken will, how- 
ever, hail a cab. 

The quietly-spoken Mr Vin- 
ken is not only a millionaire; if 
all goes to plan, from January 
be will also be chairman of one 
of the largest publishing 
groups in the world - Reed 
Elsevier, the £5bn group being 
created by the merger of the 
two companies. 

An important part of his 
ambition to make Elsevier a 
truly global company has been 
fulfilled by the merger agree- 
ment. 

“The bigger, the vaster, the 


organism the mare you can do 
with it. There is an endless 
string of possibilities for 
improving businesses. With 
35,000 people there are always 
people with ideas. If you are 
fishing this is an enormous net 
you are casting into the ocean. 
You always catch something." 
says Mr Vinken in a rare inter- 
view. 

He has never appeared on 
television and says he never 
wilL Despite Elsevier owning 
several influential Dutch news- 
papers Mr Vinken. who is 64, 
says he never voluntarily 
speaks to the press. He is. he 
insists, a private person. 

Mr Vinken, whose father was 
a coal mine security officer, 
graduated in medicine in 1955 
and between then and 1963 did 
post graduate studies in psy- 
chiatry, neurology, neurora- 
diology and neurosurgery. And 
that was how he turned to pub- 
lishing. 

"I was working day and 
night and had no money. What 
I did to escape was spend my 
weekends and free evenings 
working for a medical pub- 
lisher indexing journals - the 
lowest you could be. 

Within a few years he was 
editor-in-chief of 50 journals 
and for five years maintained a 
dual career as publisher and 
neurosurgeon. 

“I would operate between 


7am and 12 noon, then I would 
go for lunch to the publishing 
company where they were 
waiting. I would work there 
from 12.30 to 6pm and then I 
would go home and do either 
of my homeworks,” he says. 

When Mr Vinken was forced 
to choose by Elsevier in 1970 
there was no doubt in his 

min d. 


editorial born in me which 
somehow makes a publishing 
company attractive to me. 1 
know how each of these prod- 
ucts are made and 2 could 
stand in for any of the jobs 
save for book keeping," he 
says. 

The Elsevier chairman was 
an early exponent of electronic 


data bases for medical use arid 
was also chief editor of the 27- 
volume Handbook of Clinical 
Neurology., , . ' 

But he can also pomt to a 
growth or operating income 
that has averaged 20 per cent a 
year and operating income per 

share of 15 per cent 

He is due to become the first 
chairman of Reed Elsevier and 
will then be succeeded 
by Mr Peter Davis, the Reed 
chairman who will be chief 
executive of the. merged com- 
pany. 

“The chances for effective, 
ness and efficiency are enor- 
mous but I will not he the -one 
to bring this into the next cen- 
tury. Peter will do that. But l 
will contribute experience and 
a sense of strategy and direc- 
tion as for as necessary," Mr 
Vinken said. 

Together they would be sav- 
ing costs and developing strat- 
egies, including acquisition 
strategies, designed to boost 
profit per share. 

"That is good for the com- 
pany, good for everyone. You 
get the best personnel, the best 
products, in an almost Darwen- 
ian process of natural selection 
and improvement, " says the 
former neurosurgeon who 
rinims never to look back- 
wards and is already looking 
forward to the first meeting of 
Reed Elsevier. 


A 




NEWS DIGEST 




Dan-Air 
denies link 
with Virgin 

MR DAVID James, chairman of 
Davies & Newman Holdings, 
which owns the Dan-Air air- 
line, has denied that the group 
is in merger talks with Virgin 
Atlantic, the airline headed by 
Mr Richard Branson. 

Mr James said yesterday; 
"The only discussions which 
have taken place with Richard 
Branson have been intermit- 
tent dialogues over the past 
two years considering various 
marketing initiatives. There 
are no dialogues in hand 
beyond such minimal levels 
and certainly nothing which 
would justify talk of a merger.” 

Edinburgh Fund 
Managers dips 23% 

Edinburgh Fund Managers, the 
international fund manage- 
ment group, reported a 23 per 
cent foil in pre-tax profits from 
£2.46m to £1.89m in the six 
months to July 31. 

Mr Colin Ross, chairman, 
said the decline reflected 
reduced profit from unit trust 
trading, lower income on cash 
deposits and increased admin- 
istrative costs associated with 
an imminent office move. 

He said the full year was 
expected to show a comparable 
decline in profits as that expe- 
rienced in the first halt The 
interim dividend, however, is 
held at 5p and a maintained 
final of 8p forecast 

New business totalling 
£I00m was won in the period, 
but this was partially offset by 
a 3 per cent foil In funds under 
management to £l.84bn, as 


world stock markets declined 
in sterling terms. 

Earnings per share dropped 
from 9.5p to 6.9p. 

Falling margins 
at Diiriue Heel 

Difficult trading conditions in 
the UK and exchange rate pres- 
sure resulted in falling operat- 
ing margins at Dinkie Heel in 
the six months to June 30. 

Reflecting increased exports, 
this Bristol-based supplier of 
components to the footwear 
manufacture and repair indus- 
tries reported turnover of 
£3.3Sm against last time's 
£2.93m which excluded a 
£701.000 contribution from loss- 
making Enterprise, which was 
sold in October. 

Operating profit was static at 
£154,000 but a reduced interest 
charge of £44,000 (£64,000) lifted 
the pre-tax line to £110,000 
(£90,000). 

The interim dividend is 
maintained at 0.35p, payable 
from earnings of Q.67p (QJ55p) 
per share. 

Helene shows 15% 
rise to £812,000 

A 15 per cent expansion in first 
half profits was yesterday 
reported by Helene, the cloth- 
ing distributor. 

On turnover ahead to £36.7m 
(£33.2m), the pre-tax line for 
the six months to June 30 
amounted to £812JM0 (£706,000). 

Earnings per share improved 
to 0.71p (0.56p); the interim div- 
idend is held at 0.65p. 

Alexander Russell 
declines by a third 

Pre-tax profits of Alexander 
Russell, the Glasgow-based 


quarrying and coal company, 
fell by 32 per cent in the six 
months to end-June as reces- 
sion continued to affect 
demand for building materials. 

Despite a 3 per cent increase 
in turnover, from £ 18.2m to 
£18.7m, profits before tax were 
down by £287,000 from the 
£621,000 reported at the half- 
way stage last year. 

Earnings per share emerged 
at 0.68p (1.4p) and an 
unchanged interim dividend of 
lp is declared. 

Slight advance to 
I£2.45m at Unidare 

Unldare, the Dublin-based 
maker and distributor of heat- 
ing, electrical and welding 
goods, reported pre-tax profits 
slightly ahead at I£2.45m 
(£2 .52m) for the first half of 
1992, against I£2.35m which 
included an exceptional credit 
of I£500,000. 

Sales, helped by acquisitions, 
rose 21 per cent to I£59.9m 
(I£49.6m). The company said 
underlying growth was S per 
cent. Earnings per share were 
12.64p (lL46p) and the interim 
dividend is raised to 4^p (4.lp). 

United Drug offers 
I£5.16m for Alchem 

United Drug, the Dublin-based 
pharmaceutical distributor, is 
making a recommended 
I£5.16m offer for Alchem. the 
parent company of Sangers, 
Northern Ireland’s biggest 
pharmaceutical wholesaler. 

United Is offering 13 new 
shares for each 8 existing 
Alchem shares. Alchem share- 
holders are also offered a loy- 
alty boons of 3p per share if 
they hold the United shares for 
three months after the date of 
issue. 


United has received irrevoca- 
ble undertakings for accep- 
tance from the whole of 
Alchem's board and certain 
members of their families who 
together hold some 18 per cent 
of the issued capital 

Buoyant Refuge ups 
dividend to 9.6p 

Refuge Group, the life assur- 
ance company, increased its 
interim dividend from 9p to 
9.6p. 

Total revenue premiums for 
long-term business for the six 
months to June 30 increased by 
almost 14 per cent to £108m 
(£94m) and sales of regular pre- 
mium business rose to £17:9m 
l£l6m). 

The strongest growth was 
seen in single premiums, 
which rose 35 per cent to 
£26.5m f£I9.6m). 

However, general domestic 
insurance remained static at 
£6.6m (£6.5m) and poor results 
from the Douglas Allen Spiro 
estate agency business were 
unlikely to show any improve- 
ment. 

Support for 
Harmony board 

The board of Harmony Leisure 
Group, the loss-making pub 
and restaurant group, has 
received expressions of support 
in its fight to prevent being 
ousted, according to Mr Stan- 
ley Lever, managing director. 

He added that there was rec- 
ognition that as he and his 
family controlled about 24 per 
cent of the company the pres- 
ent board bad “every desire" to 
take the company through the 
present difficulties. 

An “alternative board” led 
by Mr Andrew Martyr, a for- 
mer hotel executive, Is trying 


to requisition an extraordinary 
meeting to outline proposals 
for returning the USM-quoted 
group to profit 

Cont Stationery in 
management buy-out 

Continuous Stationery, the 
printing group which incorpo- 
rates the Prontaprlnt chain, 
has been acquired in a "public 
to private” management 
buy-out 

The buy-out - backed by 3i, j 
the Investment capital group * 
- values the company at 
£6£m. 

Following the management's 
offer of 40p per share in cash. 

88.69 per cent of Continuous 
Stationery Is now owned or 
controlled by the new com- 
pany. 

CE Heath stake .. 
in Jamaican broker 

CE Heath, the reinsurance 
broking group, has bought a 30 
per cent stake in Crawford 
Insurance Brokers of Jamaica, 
a subsidiary of ICWI Group, 
the financial services 
conglomerate. 

Neither party has disclosed 
the cost and the nature of the 
transaction. - j| 

Lancer Boss steps 
up French interests 

Lancer Boss Group, Britain’s 
biggest lilt truck producer, is 
expanding its European pres- 
ence through the acquisition of 
Manualp, the largest materials 
handling equipment distribu- 
tor in central France. 

Terms of the the deal made 
through Boss France, a wholly 
owned subsidiary, were not 
disclosed. 


FIDELITY FUNDS 

Socidtd d'investissement & capital variable 
3rd Floor, Kansallis House, Place de l’Etoile 
L-1021 Luxembourg 
RC Luxembourg B 34036 

NOTICE OF ANNUAL GENERAL MEETING 

Notice is hereby given that the Annual General Meeting ofShareholders of Fidelity Funds 
("the Fund ”) will be held at the registered office of the Fund in Luxembourg on Thurs- 
day 1st October 1992 at noon to consider the following agenda: 

1. Presentation of the Report of the Board of Directors. 

2. Presentation of the Report of the Auditors. 

3. Approval of the balance sheet and Income statement for the financial war ended 30th 
April 1992. 

4. Discharge of the Board of Directors. 

5. Election of nine ( 9 ) Directors, specifically the election of Messrs. Helmert Frans van 
den Hoven, Charles T.M. Collis and Sir Charles A. Fraser the re-election of die follow- 
ing six (6) present Directors: Messrs. Edward C. Johnson 3d, Yhsukazu Akamatsu, 
Barry R.J. Bateman, Jean Hamilius, Glen R. Moreno and David J. Saul. 

6. Approval of the payment of directors’ fees for the year ended 30th April 1992. 

7. Election of the Auditors, specifically the election of Coopers & Ly brand S.C., 
Luxembourg. 

& Approval of the payment ofdividends for the year ended 30th April 1992 and authorisa- 
tion of tire Board of Directors to declare further dividends in respect of the financial 
year ended 30th April 1992 if necessary to enable the Fund to qualify for "distributor 
status " under United Kingdom and Irish tax laws. 

9. Consideration of such other business as may properly come before the meeting. 

Subject to the limitations imposed by the Articles of Incorporation of the Fund with regard 
to ownership of shares by US persons or of shares which constitute In the aggregate more 
than three percent (3 98) of the outstanding shares, each share is entitled to one vote. A 
shareholder may attend and vote at the meeting or may appoint a proxy to attend and vote. 
Such proxy need not be a shareholder of the Fund. 

20th August 1992 

BY ORDER OF THE BOARD OF DIRECTORS 
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COMPANY NEWS: UK 


Loss of licence helps 
TVS return to profit 


By Raymond Snoddy 

TVS BNTERTAINMBNT. the 

ITV broadcaster -for die sou® 

of England, achieved pre-tax 
profits of £7.6m for., the six 
months to Jane 30, compared 
with losses of £I019m last 
time. 

The^ results accompanied an 
agreed £38. 2m offer far the 
company from International 
Family Entertainment- which 
runs The Family Channel, a 
general entertainment cable 
channel In the US. 

The offer, which values each 
TVS ordinary at Zip and each 
preference share at 45p. has 
the support of: main sharehold- 
ers such as . Canal. Plus. Ur 
James. Gatward, a founder and 
former chief executive of the 
company is leading apposition 
to the bid on the grounds that 
TVS is worth much more. 

Hie offer is partly in cash 
and partly in shares in IFE, 
which was listed on the 
New York Stock Exchange In 
April 

TVS has come on the market 
because it failed to win a new 
broadcasting licence in last's 
year's competitive tenders for 
ITV franchises and ceases to be 
a broadcaster from the end of 
this year. 


' .The loss of the licence is the 
• main explanation for the 
improved financial position. 
The' company has reduced its 
‘ UK broadcasting activities and 
cost base as quickly as possi- 
ble. 

. The sale of its 50 per cent 
stake in tbe CBS/MTM studio 
company in Los Angeles for 
$27m in February has also 
helped to reduce group borrow- 
ings to £3.5m at the end of 
June,, compared with £25.4m at 

the end of 1991. 

Losses at MTM, the US inde- 
pendent production company 
whose purchase caused many 
of TVS Entertainment's prob- 
lems, have increased although 
sales, marginally improved. 
MTM reported a loss of £5 .7m 
in the first half, a gatncf 
because of the weak dollar and 
an increase in the amortisation 
of US programme costs. 

Turnover was up from 
£lQ2.1m to £106.3m. Because 
TVS continues to have a deficit 
on its own profit and loss 
account no dividend is 
declared. 

Mr Rudolf Agnew, TVS 
chairman, said that the process 
of winding down UK broadcast- 
ing operations and cutting 
costs would continue In the 
. second half, “with a view to 


Ross surges to 
£1.35m and lifts 
interim by 33% 


By Paul Taylor 

ROSS GROUP, the acquisitive 
consumer electronics and pack- 
aging services company, yes- 
terday announced sharply 
higher first-half profits and 
turnover, and lifted its interim 
dividend by 33 per cent. 

The company, brought to the 
main market through aTeverse 
takeover of" the Whittington 
giftware group in March last 
year, reported pre-tax profits in 
the six months to. June 30 of 
£L35m. - ' 

This compared with £101,000 
in the same period last year 
virbon 'profits ‘were -reduced- by - 
£400.000 of - restructuring 
costs. . 

- Turnover jumped to £23.5m 
(£&52ra) and operating profits 
increased to £L82nt (£765,000), 
but were partly offset by 
higher net interest charges of 
£468,000 (£265,000). . * 

Mr Noel Hayes, chairman, 
said substantial progress had 
again been achieved [despite 
difficult trading condit- 
ions. - -. - - 

Earnings pa share of 0.73p, 
or 0.76p per share fully diluted, 
compared to losses of 0.15p per 
share last time, out of which 
an increased interim dividend 
of 0£p (equivalent 0.l5p) will 
be paid. 


Mr Hayes said the electron- 
ics division experienced testing 
trading conditions because of 
the depressed level of high 
street spending, but continued 
to broaden its customer base 
and secure new product list- 
ings. 

The acquisition of Stellar, 
completed in November, which 
introduced car security into 
the group, is now “well inte- 
grated and considerable bene- 
fits are being derived both 
from cost savings and ongoing 
investment.” 

Gemini Car Alarms produced 
another strong performance 
and the acquisition of Sonicare 
in. August has consolidated car 
security as an important 
growth area for the group, as 
well- as giving it a presence in 
the in-car entertainment mar- 
ket 

The packaging division again 
made steady progress with the 
£7m modular prefabricated avi- 
onics buildings contract prog- 
ressing “on time and on bud- 
get". 

Looking ahead, Mr Hayes 
said trading conditions showed 
few signs of improving, but 
expressed confidence that by 
controlling costs and market- 
ing effectively the group will 
produce “a very strong second 
half performance." 
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leaving the group in as strong 
a financial position following 
the expiry of Us Channel 3 
licence as is possible in all the 
circumstances". 

If the IFE offer is confirmed 
the American company will 
take over on January 1 and 
base Its operation at the TVS 
studios at Maidstone. Kent. 
TVS has already sold its South- 
ampton studios to its succes- 
sor. 

For each TVS ordinary, the 
offer is worth 0.041195 of the 
new IFE shares, while each 
TVS preference share is worth 
0.074152 of the new IFE 
shares. 

The partial cash alternative 
offer is worth a maximum of 
23p for each ordinary and 43p 
for each preference. The maxi- 
mum amount of cash available 
under the partial cash alterna- 
tive is £18.5m, with £&3m being 
available for ordinary shares 
and the rest for preference 
shareholders. 

If all TVS shareholders elect 
for cash, Chen the cash offer for 
ordinary shares will be scaled 
down to a minimum of lOp 
cash plus 0.021422 new IFE 
shares, while preference share- 
holders will receive a mini- 
mum of 25p in cash plus 
0.029661 new IFE shares. 


Salvesen 
sells oil 
offshoot 
for £28.5m 

By Andrew Bolger 

CHRISTIAN SALVESEN, the 
distribution, manufacturing 

and specialist hire group, has 

sold its oilfield technology 
subsidiary for £28.5m to BJ 
Services Company, of Houston, 
Texas. 

The Aberdeen-based Salv- 
esen (Oilfield Technology) had 
a net book value of £15.8m and 
made operating profits of 
£3.3m in the year to March 31, 
which tbe group described as a 
difficult period In the North 
Sea oil business. 

Mr Chris Masters, Christian 
Salvesen’s chief executive, 
said: “The sale Is in line with 
our strategy of focusing on a 
limited number of activities 
where we have a demonstrable 
maintainable competitive 
edge." 

The proceeds will be used to 
reduce gearing, which stood at 
35 per cent in March. The con- 
sideration is being satisfied by 
a £15m 90-day loan note and 
the balance in cash. 

The disposal comes at a time 
when companies in tbe off- 
shore supply business face 
increasing competition for 
work as oil companies cut 
costs. 



Tony Andrew* 

Welcome relief from currency pressures: Lord HotUck, managing 
director of MAI. pictured outside the company's offices yesterday 
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Bristol & West hit 
by four-fold jump 
in bad debt charge 


By David Barchart 

PRE-TAX PROFITS at Bristol 
& West, the UK's 10th largest 
building society, plunged by 67 
per cent during the first six 
months of the year after it 
was forced to make a four fold 
increase in Us bad debt 
Charge. 

Profits for the six months to 
June 30 1992 amounted to 
£13.lm, down from £39 .2m last 
time. 

The bad debt charge was up 
from £7J2m to £29. 7m. 

Almost all the provisions 
were against residential lend- 
ing as a result of the fall 
in the value of repossessed 
homes. 

They also included a general 
provision of £9ra. 

Mr Tony Fitzsimons. chief 
executive, said the society had 
decided to make substantial 
provisions at tbe interim stage 
this year, even though it had 
been hilly provided at the end 
or 1991. 

"We expect a better second 
half and the figure for tbe full 
year should show an improve* 
ment on last year provided 
there is no further deteriora- 
tion in the housing market," 
he said. 


City analysts said the result 
was not so bad as had been 
feared in some quarters. The 
fall in profits should be treated 
as a one-off event because of 
Bristol & West's decision to 
introduce a new provisioning 
formula. 

Total assets of the society 
rose from £6.2bn in June last 
year to £7.3bn, although part of 
the increase came from the 
takeover of Cheshunt Building 
Society. 

Interest income was up by 
75 per cent to £64J2m, but non- 
interest income dropped by 8 
per cent to £34.2in. 

The society's mortgage book 
grew from £S.7bn at the start of 
the year to £6bn. 

There had been a good 
inflow' of retail savings despite 
the general trend in the indus- 
try. said Mr Fitzsimons. 

Management costs rose by 10 
per cent to £55.6m. 

This partly reflected the soci- 
ety’s policy of opening now 
retail financial centres and a 
new non-retail mortgage distri- 
bution arm. 

Hamptons, Bristol & West's 
100-branch estate agency 
chain, incurred a £2m loss. 
This was said to be lower than 
last time. 
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Our underwriters 
go further than 
anyone else to get 
closer to your 
customers’ 
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Trade Indemnity export credit insurance underwriters 
are often to be found in strange places. 

All in the line of duty, of course. 

Because it's our policy that whenever it’s called for, our 
underwriters get out into the field. 

To find out at first hand the facts of overseas markets. 
Sometimes unearthing information about export customers 
that not even the client was aware of. 

It means that when it comes to agreeing levels of export 
credit cover, they can make helpful, fully informed decisions. 

In one recent case, an underwriter flew - at next to no 
notice - to Turkey. Where, through dogged persistence, he 
unravelled a company structure of Byzantine complexity. 

And we were able as a result to agree cover for the client in 
excess of £25 million. A level of cover that a less investigative 
approach could never have allowed. 

The same underwriter could find himself anywhere in the 
world next week. Because Trade Indemnity underwriters are 


client dedicated, not territory based. Which means that when 
you deal with Trade Indemnity, you deal on a regular basis with 
someone who knows your business, wherever you operate. 

You’ll be dealing too with the leading British credit 
insurer, with over seventy years’ experience behind us. 

To find out more about how Trade Indemnity will go 
further to help you go further, contact your usual broker 
or call Trevor Byrne on 071-860 2577. 


IP 


TEADE INDEMNITY 

Foresight, for business. 
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” COMMODITIES AND AGRICULTURE 


Green issues to ‘shape’ energy industry 


By David Lascelles, Resources Editor 
fn Madrid 

ENVIRONMENTAL considerations are 
likely to have a decisive influence over 
the future of the energy Industry, 
according to participants in the World 
Energy Congress which began here yes- 
terday. 

It will shape the way energy compa- 
nies operate, as well as the use to 
which customers put their products. In 
each case, the industry could he the 
loser through higher regulatory costs, 
or changing patterns of demand. 

The Industry's anxieties about envi- 


ronmental Issues were set out by Mr 
David Simon, the chief executive of BP, 
who said: “There has been a change in 
the standards demanded by customers 
- although not necessarily in the 
amounts they are prepared to pay for 
them." 

He argued that oil companies were 
more environmentally aware than usu- 
ally given credit for. And by investing 
in new oil supplies they were contri- 
buting towards the economic growth 
that enabled the world to afford higher 
environmental standards. If the public 
did not like fossil fuels it could always 
stop using them. But that was unrealis- 


tic. So the public must expect prices to 
rise to pay for higher standards, or else 
the oil industry would not be able to 
attract investment money. 

Nor would a proposed carbon tax 
achieve desired environmental results, 
especially if it was merely added to the 
range of taxes which already distorted 
the energy market. 

Sir Simon's keynote speech to the 
congress, held once every three years, 
was accompanied by a forecast from 
the World Energy Commission that 
energy supplies will be plentiful well 
into the next century, and that ecologi- 
cal pressures could be the sharpest {ac- 


tor depressing energy demand. 

Mr Henrik Ager-Hanssen, senior 
vice-president of StatoU. said this sce- 
nario implied enormous increases in 
energy efficiency, particularly among 
former communist countries, and the 
third world. But he doubted whether 
sufficient quantities of technology and 
finance could be transferred to these 
countries to achieve the necessary effi- 
ciency gains. 

“There Is mqjor uncertainty as to 
whether or not such a development 
will be given priority as compared to 
policy actions which are more energy- 
supply oriented." he said. 


Once again Opec shoots itself in the foot 

Neil Buckley examines the tensions now surfacing in the oil producers cartel 


OIL PRICES continued to drift 
lower yesterday, on uncer- 
tainty following Iran's refusal 
to sign the agreement reached 
by the Organisation of Petro- 
leum Exporting Countries last 
week and Ecuador’s announce- 
ment that it intended to leave 
the cartel. 

Brent crude for October 
delivery fell IS cents on the 
day to $20.20 - leaving it about 
SO cents lower than before 
Opec’5 ministerial monitoring 
meeting in Geneva. 

The markets' uncertainty is 
understandable. Last week's 
meeting again demonstrated 
0 pec's capacity for shooting 
itself In the foot. 

Even pessimistic Opec- 
watchers had forecast an easy 
meeting. In theory, all mem- 
bers had to do was quickly 
agree to hold production at 
current levels of around 24.3m 
barrels a day - allowing a little 
more for Kuwait - and then 
either roll over their February/ 
May production ceiling of 
22.93m b/d and continue to 
ignore it, or formally raise the 
celling to a more realistic level 
of, say, 2445111 b/d. 

That, analysts believed, 
would have given oil prices an 
upwards shove of up to SI a 
barrel in the face of expected 
higher demand in the fourth 
quarter. Opec members could 
have gone home ready to fight 
another day - namely in 
November, when thornier 
issues such as members' mar- 
ket shares, and how to deal 
with the eventual return of 


Reported oil production 

Opec members 1 , August 1992 
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Iraq to the export market are 
expected to be discussed. 

Instead, Opec wrangled for 
two days, emerging with a 
somewhat wishy-washy com- 
munique which one member 
refused to endorse, and with 
another member threatening to 
pull out of the organisation. 
The final irony was that Mr 
Gholamreza Aghazadeh, the 
Iranian oil minister and Opec’s 
fiercest price hawk, actually 
mana ged to talk oil prices 
down 40 cents through his com- 
ments after the meeting. 

The markets may yet change 
their mind, however. As one 
analyst in Geneva put it: “This 
was actually a good deal, 
poorly packaged." 

Analysts and traders both 
believe that while oil prices did 


not get an immediate boost 
from the Opec meeting, they 
will start to rise on strong mar- 
ket fundamentals in the next 
few weeks. 

Mr Peter Gignoux. head of 
the energy desk at Smith Bar- 
ney in London, said he saw 
Brent crude reaching S22 
before Opec's next meeting In 
November. 

Opec’s communique pledged 
its fourth -quarter "market 
share” should be 24.2m b/d, 
with Kuwait allowed to con- 
tinue to increase output. The 
aim was “to attain the mini- 
mum reference price of S21 a 
barrel" for the Opec basket of 
crudes (equivalent to more 
than $22 for Brent crude). 

With estimates of fourth- 
quarter demand for Opec oil, 
including production and 
stocks, at more than 25m b/d. 
this should produce a tight 
market. Oil stocks, moreover, 
are at a four-year low. 

The big question is whether 
Opec will stick to the agree- 
ment. Traders were, for exam- 
ple, concerned about the use of 
the vague phrase “market 
share" Instead of “production 
ceiling” in the communique. 

Opec ministers were anxious 
to play down the significance 
Of this. Mr Hlsharn Nazer, the 
Saudi oil minister, suggested it 
was simply a term “that comes 
at the end of the day when 
most people are very tired. 

“It is a celling," he added. 

A more serious concern is 
possible “leakage”. But those 
countries who have surplus 


capacity - apart from Kuwait, 
which will increase production 
by up to 300,000 b/d as it 
rebuilds its oil industry • are 
seen by analysts as unlikely to 
lift production significantly. 

Iran’s Mr Aghazadeh said he 
had “no intention" of doing 
anything to disrupt the mar- 
ket, in spite of his criticisms of 
the agreement. 

He said Iran would adjust 
production according to world 
demand. Analysts suggest Iran 
is likely to continue to produce 
at between 3.2m and 3.4m b/d, 
and are sceptical uf its c laims 
that it already bas capacity of 
4m b/d. 

Mr Nazer of Saudi Arabia 
refused to comment on produc- 
tion plans, but the kingdom is 
not seen increasing production 
much above the 8.4m b/d it 
claimed in August. 

The sting in the tail at last 
week's meeting was. however, 
Ecuador's announcement that 
it intended to give up full 
membership of Opec and seek 
to become only an associate 
member - the first country to 
do so since Opec was formed in 
I960. Mr Andres Barreiro 
Vivas, Ecuador's energy minis- 
ter, said the matter would be 
discussed at Opec’s next meet- 
ing in Vienna. 

Ecuador's ostensible reason 
for leaving is that it is 
unhappy with its quota and 
wants to increase oil revenues 
to help pay off its $13bn foreign 
debt. 

Paris-based consultants Cam- 
bridge Energy Research Asso- 


ciates suggests Ecuador may 
be wondering if its hopes for 
economic improvement would 
be better served by other 
organisations such as the 
International Monetary Fund, 
where not being an Opec mem- 
ber could strengthen its negoti- 
ating position. 

In Itself, Ecuador's with- 
drawal would be unlikely to 
have more than a symbolic 
impact on Opec. It is the sec- 
ond-smallest producer, with 
only 1.3 per cent of total out- 
put The danger, however. Is 
that other members suffer 
from the same revenue con- 
straints and frustration about 
Opec's failure to raise prices. 

Gabon and Qatar are seen as 
most likely to be tempted to 
follow Ecuador's lead, but Mr 
Peter Bogin of CERA says even 
this would not cause serious 
harm to Opec. 

“The only people that really 
matter in Opec are the big pro- 
ducers. It has been an organi- 
sation of six members and not 
13 for some time now.” 

However, Mr Vahan Zanoyan 
of the Petroleum Finance Com- 
pany in Washington, suggests 
larger producers such as 
Nigeria or Venezuela might 
also be tempted to follow Ecua- 
dor. which could pose a serious 
threat to Opec. 

“These countries see them- 
selves as weak and uninfluen- 
tial members who just turn up. 
take a lot of abuse from the 
Gulf countries and go home. 
They may start to think hard 
about what's In it for them.” 



Indonesia seeks to boost domestic gas consumption 


Indonesia's main Island of Java 
is set to increase its consump- 
tion of natural gas by 242 per 
cent to 975m cubic feet a day 
with the commissioning of 
three new electric power sta- 
tions, a urea plant and a gas 
system for the city of Surabaya 
in East Java, writes William 
Keeling In Jakarta. 

Speaking to a recent meeting 


of the Indonesian Gas Associa- 
tion, Mr Wljarso, a senior offi- 
cial of the Department of 
Mines and Energy, said the 
planned expansion was backed 
up by proven reserves of 4.5 
trillion cubic feet 
He said Arco International is 
developing new of&hore fields 
to deliver 260m cf a day to the 
newly built 1,350 MW com- 


bined cycle power plants in 
Muara Karang and Tanjung 
Priok, and to the Kqjang II 
urea plant in Cikampek. 

The ARBNI Pagerungan field 
will soon supply 390m cf a day 
to the city of Surabaya and to a 
1.080 MW power plant and area 
plant In Gresik. 

Mr Wljarso estimated that con- 
sumption by the year 2000 in 


Java, which has a population 
of 108m and Is the economic 
centre of Indonesia, would be 
close to 1,500m cf a day. 

A recent World Bank study 
estimated that gas fields in 
Java and Its offshore sur- 
rounds could be proven up by 
an additional 2.I-8.. 1 trillion cf. 
Even at the low 2.1 trillion cf 
figure, an additional delivery 


of 500m cf a day of gas could be 
brought on line by the end of 
the decade, Mr Wljarso said. 

The government's policy Is 
to, whenever possible, substi- 
tute domestic oil consumption 
with gas. Indonesia would save 
250,000 barrels of oil a day if 
domestic gas consumption In 
Java could be increased to 
1,470m cf a day. 


Russia faces $6.6bn bill to 
update aluminium smelters 


By Kenneth Gooding, 

Mining Correspondent 

ABOUT USS6.6bn was needed 
to update Russia's four biggest 
aluminium smelters. Mr Horst 
Peters, general manager, tech- 
nology marketing, for VAW 
Aluminium, said yesterday. He 
suggested that a better use for 
the cash would be the con- 
struction of three new smelters 
with a capacity oE 400,000 
tonnes each. 

Mr Peters said Russia’s alu- 
minium Fabricating industry 
also required substantial capi- 
tal to convert defence-oriented 
plants to the production of con- 
sumer products such as alu- 
minium for cans and packag- 
ing materials. At least one new 
hot mill was necessary with a 
capacity of 700,000 tonnes 
which would cost $500m. About 
the same amount of capital 
was required for other down- 
stream aluminium projects. 

“But who is prepared to 
spend substantial amounts of 
money for the Russian alumin- 
ium Industry?" asked Mr 
Peters. He said it was unlikely 
that foreign governments 
would place a high priority on 
investment in the Russian alu- 
minium industry. But the west- 
ern aluminium industry could 


CIS ALUMINIUM 
SMELTERS 

Location 

Capacity 

Typ* 


(tpy) 


Hunts 



Volkhov 

20,000 

Pb 

Nadvoltsy 

60.000 

s 

Kandalaksha 

60.000 

s 

Volgograd 

250,000 

s 

K a m e n s k 



Uralsk! 

110,000 

s 

Bogoslovsk 

150.000 

s 

Navofcuz- 



netsk 

280.000 

s 

Sayansk 

320,000 

Pb 

Krasnoyarsk 

800.000 

s 

Bratsk 

850.000 

s 

Irkutsk 

280.000 

s 

Ukraine 



Zaporozhe 

70,000 

s 

Azerbaijan 



Sumgait 

60,000 

s 

Tadzhikistan 



Regar 

520,000 

Pb 

Source VAW 



pb - proeafte S ° 

Soodarborp 



perhaps help by transfering 
technology to modernise smelt- 
ers and fabricating plants, and 
developing joint projects in 
line with western standards. 

In a paper for Metal Bulle- 
tin’s aluminium conference in 
Oslo, Mr Peters said the Rus- 
sian aluminium industry's 
main asset was the 25.000 


megawatts of power generated 
by hydro electric projects, in 
the Yen nisei area of Siberia. 

The 14- aluminium smelters 
in the Commonwealth. erf Inde- 
pendent States had a total 
genual capacity of about 3-ftrn 
tonnes but they were "physi- 
cally outdated - using hid 
technologies with unattractive 
technical parameters". The 
smelters were not able to meet 
existing Russian pollution 
standards and if environmental 
laws were enforced “nearly *H 
the smelters in Russia would 
have to be closed or haw to. 
substantially reduce produc- 
tion". 

Mr Peters said that, even if 
three new aluminium smelters 
were built in Russia, alumina, 
an essential raw material, 
would have to be transported 
from the Japanese Sea, adding 
up to $300 a tonne to the cost 
of aluminium production. This 
would have to be offset by 
“nearly zero charges for elec- 
tricity". 

The CIS's ten alumina plants 
had a combined annual capac- 
ity of tonnes but were 
using processes which pushed 
production costs up to 100 to 
260 per cent above these in 
Western Australia, the lowest- 
cost producer. 


* 


* 


Private Bolivian mines opposed * 


By Chris Phillpsbom 
in La Paz 

BOLIVIAN mining unions have 
voted to occupy mines subject 
to joint venture deals in pro- 
test at the government’s drive 
to slim down Comibol, the 
state mining corporation, and 
open It up to private invest- 
ment 

The unions want to stop 
Comibol going ahead with joint 
venture and leasing deals with 


private companies. Since the 
concept of joint venture con- 
tracts was first touted last 
year, only two have been 
signed. 

Private companies that have 
signed deals with Comibol, 
Including Minproc and Comi- 
nesa, have been unable to start 
operations because of indus- 
trial action. 

Mr Alvaro Rejas, the Boliv- 
ian mining minister, has 
warned that the government 


will shut down any mine 
which is occupied, and dismiss 
any miners taking action. How- 
ever, both Mr Rejas and Com!- 
bol's management lack govern- 
ment backing to confront the 
unions and speed up the joint 
venture process. 

Mr Rejas said the action 
would be an act of suicide for 
Bolivian mining. Several 
potential private mining inves- 
tors cite labour troubles as a 
significant problem. 


Weather hits Canadian harvest * 


By Bernard Simon in Toronto 

UNUSUALLY wet and cool 
weather has seriously delayed 
Canada's prairie grain harvest 
and is expected to affect both 
the volume and quality of this 
year's crop. 

Farmers In Alberta suffered 
a summer snowfall last month, 
and frost has already hit most 
other parts of the prairies. Sci- 
entists blame the freak 
weather, which has given 
many parts of Canada east of 
the Rockies their wettest and 
coolest summer In a century, 
on dust spewed into the atmo- 
sphere by last year’s eruption 
of Mt Pinatubo in the Philip- 
pines. 

Mr Ken Budzak, crop analyst 
at the Saskatchewan Wheat 


Pool, said the province's farm- 
ers had harvested only 8 per 
cent of their crop by the end of 
last week. In a normal season, 
close to 80 per cent would be in 
the bins by mid-September. Mr 
Budzak estimated that harvest- 
ing would take another month 


vest in that province had 
ranged between zero and 45 per 
cent so far. He added that 
“very little" oilseed, rape and 


too early to assess fully the 
weather's Impact on yields and 
quality. While some damage 
has undoubtedly been done, it 
appears that fears of a disaster 
after the late-August snowfall 


were exaggerated. 

“We’re not in a position 
where we have to panic yet," 
Mr Budzak said. But he added 
that estimates of the size of the 
crop “keep dropping every 
day 5 *. 


tonnes. 

The Alberta Wheat Pool’s 
most recent estimate of the 
total harvest in that province 


or so. 

An official at Manitoba Pool 
Elevators said the wheat-har- 


Mr Budzak expects Saskatch- 
ewan’s eng) of six main grains 
and oilseeds to be somewhere 
below 20m tonnes, down- from 
earlier estimates of 20.9m 


flax had been taken in. 

Analysts stress that it is still Is 14.7m tonnes, compared with 

a 19-year average of 15.4m. But 
the final figure Is expected to 
be somewhat lower. The late 
harvest will not necessarily do 
further damage, provided that jj! 
rain does not germinate crops. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Three-month NICKEL fell to a 
2^2 -year low of $6,905 a tonne 
In early trading on the LME 
following Chinese hedge 
liquidation. Traders said that 
the Chinese had been the 
market's main source of support 
If they were no longer there as 
buyers, the market would be 
likely see lower prices In the 
near future unless producers 
took some action. Meanwhile, 
the dollar's firmness continued 
to hang over the LME as buyers 
faced dearer prices In local 
currency terms. The most 
marked example continued to 
be COPPER; three-month metal 
closed at $2,435 a tonne, up just 
$6. A further rise in Comex 

London Markets 


•POT MARKET* 

Crude cl (per barrel FOB)(Oct) 

+ or - 

Dubai 

S1B.30-8.33l 

: - 200 

Brent Blond (doled | 

S20.t0-fl.15 

-.150 

Brent Blend (ftovj 

KXLU-asa 

-.160 

W.T.I (1 pm eat) 

S91.70-1.75z 

-.180 

OR products 



(NWE prompt delivery per tonne CIF 




+ or - 

Premium Gasoline 

3216-218 

-1 

Goa Oil 

SI 88- 189 

-1 

Heavy Fuel Oil 

590-92 


Naphtha 

SI 09- 190 


Petroleum Argua EstJmana 


Other 


* or - 

Gold (per troy oz)<4> 

KK7.25 

■4.75 

Silver (per troy oz)4> 

seise 

-8.0 

Platinum (per troy oz) 

3362.5 

+ 0.75 

Palladium (per troy oz) 

590.75 


Copper (US Producer) 

112-5c 

+ 1-0 

Lead (US Producer) 

40.1c 


Tin (Kuala Lumpur market) 1&S3r 

-0.02 

Tin (New York] 

30750c 

40 

Zinc (US Prime Western) 

82.0c 


Catlla (live weightt 

I0655p 

■a 73* 

Sheep (Ihm waigbqt* 

70.02p 

-0.99’ 

Ptgs (live weight)! 

81.10 

-023- 

London dolly sugar (raw) 

S234.0W 

+ 0.8 

London dally sugar (white) S26S.7W 

+ 15 

Tarn and Lyle export price 

£245.5 

+ 38 

Barley (English leed) 

£120.5 


Maize (US No. 3 yellow] 

£137.0 


Wheat (US Dark Northern) 

Unq 


Rubber (Oct)V 

SS-SOp 

+0.25 

Rubber (Nov)V 

ss-sop 

+ 025 

Rubber |KL RSS No I Jul) 

2195m 

-1.8 

Coconut OH ( Philippi nesM 

S5025y 

+ Z8 

Palm Oil (Malaysian)® 

8387. 9y 

-2.6 

Copra [Philippines)! 

S320.0 


Soyato®ans (US) 

£149. Ow 

+10 

Cotton 'A - Inoai 

67.00 


Woo Hops (84s Super) 

408p 

+ 13.0 


C a tonne unless otherwise staled. p-pence/kg. 
c-csnti/lb. r-rlnggil/kg.t-Oct/Oee w-Sop/Oct 
y-N<»/DeO u-Ocl z-Nov. fMoat Commission 
average lata lock prices.' change Irom a week 

ago ▼London physical. 5GIF Rotterdam. + Bul- 
lion market close. m-Malayslan cents/ 
kg ASheop prices are now live weighl prases 


stocks on Friday and reports 
that the Polish copper miners 
had lifted their strike threat were 
both ignored. GOLD retreated 
below $350 a troy ounce on the 
London bullion market, and the 
Comex active December futures 
contract was off more than $4 
at $348.60 in late trading in New 
York. US fund liquidation 
emerged In New York after the 
French referendum at the 
weekend. London's sec ond 
postion ro busts COFFEE contract 
broke through resistance at $800 
a tonne, boosted by French trade 
house buying. Dealers said 
charts now seemed to point to 
further gains. 

Complied from Reuters 



- London POX 

(Sper tonne) 

Raw 

Close 

Previous 

High (Low 

Oct 

198.00 

202.60 

202.00 103.00 

Dec 

194.20 

202.00 

198-00 193.00 

Mar 

19400 

190.80 

198.00 193.00 

May 

196.00 

199.00 

108.60 

SYhfto 

Close 

Previous 

Hlgh/Low 

Dec 

294.80 

298.80 

258.00 294.0Q 

Mar 

255.50 

280.50 

260.00 25500 

May 

257.00 

200.00 

280. CXI 250.00 

Aug 

260.40 

262.00 

262.70 259-50 

Oct 

249.90 

291.50 

251.00 240 00 

Dec 

25050 


251.70 261.00 


Turnover Row 1117 (Z0S) lots of BO tonnes. 
White 61B (591) Paris- Whin (FFr per tonne): 
Dee 1303.43 Mar 1333.14 


CRUM OIL - IP! S/barrel 


Close Previous HtgfULow 


Nov 

20 28 

2081 

20.32 2081 

Dec 

2030 

20J2 

20 33 2022 

Jan 

2022 

2085 

2087 30 S3 

Feb 

20.12 

20.18 

20.16 2004 

Mar 

20.04 

19.94 

19.99 

IPS Index 20.38 

2085 

2088 

Turnover 13500 (22500) 

GASOIL - IPS 


SAonne 


Close 

Previous 

High/Low 

Oct 

188.75 

187.25 

18785 19580 

NOW 

190 SO 

191.00 

191.00 19985 

Dec 

193.25 

190.75 

193.10 192.00 

Jan 

193.76 

19485 

194.00 10285 

Feb 

190.75 

19083 

191 00 199.75 

Mar 

18480 

18485 

18480 18380 

Apr 

180.50 

190.00 

191.00 179.00 

May 

17780 

17780 

17880 17780 

JUn 

177.00 

I7E80 

<7685 176.00 


Turnover )4At< (14993) lots of 100 formas 


TEA 

Landed strong and more active demand. 
New season'll ossams met Increases 
support «M showed advances of S » 15p 
although Pekoe dusts mot less enquiry and 
proved Irregular with plainer sorts easier. 
Bright liquoring East Africans remained hrm 
with quality but prices lor good medium 
toas a pc nod 3 to 0p dearer and were up te 
Sp higher towards the data. Offshore good 
general demand with prices advancing by 5 
m Id pence. The highest price realised this 
week was taop lor an assam pf Quotations 
quality ISOp good medium i35p medium 
lS4p low medium SOp. 


COCOA - London FOX 


Moons 



Cloaa 

Previous 

Htgh/Low 

Sep 

645 

613 

632 620 

Dec 

KM 

629 

659 63a 

Mar 

687 

858 

687 674 

May 

706 

680 

708 683 

Jul 

724 

BBS 

724 715 

Sep 

742 

na 

742 731 

Dec 

768 

743 

767 756 

Mar 

796 

771 

799 765 

May 

915 

7BI 

903 

Jul 

933 

811 

026 822 

Turnover 9656 (BOOS) Ion of fO tonnes 

ICCO Indicator prices (SDRs par tonne), Dally 
price tor Sep 16 74187 (763.69) 10 day average 

tor Sep 21 77a 48 (78685) 


coma 

1 - London POX 

3/tonne 


Close 

Provtous 

tflgh/Law 

Sep 

806 

781 

60S 769 

Nov 

616 

776 

620 760 

Jan 

821 

787 

625 794 

Mar 

934 

604 

935 809 

May 

926 

905 

922 906 

Jul 

830 

813 

817 


Tumovsr3678 (3882) lam of 5 tonnes 
ICO Indicator prices (US cants per pound) for 
Sep 18: Comp, dally (4&37) 15 day average 
( 48 - 28 ) 


POTATO IS - London POX C/tonne 



Clase 

Provtous 

Htgh/Low 

Apr 

896 

878 

80.0 59.0 


Turnover 81 (15) lota of 20 tonnes. 


SOVAWAL - 

London POX C/ttrme 

Ctoss 

Provtous Hlgh/Low 

Dec 135.00 

133.00 

Feb 137.50 

135X0 


Turnover - 1201 lots of 20 tonnes. 


PWOffT - London POX 510/Utde* point 



Close 

Previous 

Hlgh/Low 

Sop 

1046 

1049 

1045 1043 

Oct 

1125 

1137 

1130 1125 

Nov 

1140 

1148 

1141 1140 

Jan 

1170 

1190 

1180 1170 

Apr 

1225 

1241 

1240 1225 

Jul 

1076 


1078 

Oct 

1271 

1290 

1271 

BF1 

1049 

1049 

1049 

Turnover 31 1 (247) 

GRAMS 

- London POX 

£/ionna 

Wheat 

CtOBO 

Previous 

High/Low 

Sep 

117.25 


117.29 

Nov 

119.10 

117.50 

11865 118.10 

Jon 

121 76 

121.50 

122.60 121.75 

Mar 

124.65 

124 50 

125.40 124.85 

May 

128.30 

128.00 

129.00 13630 

Barlay 

Ctoae 

Previous 

Hlgh/Low 

Nov 

115.00 

115.40 

1 18.33 116.00 

Jen 

119.00 

119.50 

12035 119.00 

Mar 

122.60 

122.00 

12280 

May 

12525 

124.00 

12550 12658 

Turnover Wheat 507 (228). Barley 209 (667). 
Turnover lota of 100 Tonnes. 

nos - 

London MX (Cash Settlement) p/kg 


Close 

Previous 

Htgh/Low 

May 

mo 


104.0 


Tumover.3 (21) lots of ajso kg 


LONDON METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

Hlgh/Low 

AM Official 

Karb dose Open Interest 

Aluminium, 99.7% purity (S per tonne) 



Teal daily turnover 32,602 kxa 

Cash 

3 months 

1267-fl 

128840 

124940 

1270-1 

1270/1268 

1283/1276 

1270-1 

1293-4 

1292-25 183,583 tots 

Copper, Orada A (£ per tonne) 



Total dally turnover 31509 lots 

Cash 

3 months 

1417-9 

1441-2 

' 1362-5 
1407-10 

1412 

1444/1429 

1411-2 

1435-6 

14435-4 163,797 lots 

Load (£ per tonne) 




Total dally turnover 5592 tots 

Cash 

3 months 

352-25 

383-35 

3495415 

359-80 

3525/351 

304/361 

351-15 

381-15 

383-1 27574 lots 

Nickel (J per tome) 




Total dally turnover 6.334 tots 

Cash 

3 months 

6645-50 

8920-5 

8915-25 

6990-9 

6835 

7010/6905 

6835-40 

60104 

6910-20 26.427 tott 

Tin (S per tonne) 




Total dally turnover 3.497 lots 

Cash 

3 months 

6840-50 

8700-10 

B0BO-7OO 

9745-65 

8740/0590 

0680-90 

8735-40 

8700-5 10518 lots 

Zinc, Special High Orada (S per tonne) 



Total daily turnover 17.062 tots 

Cash 

3 months 

1372-74 

1349-80 

1381-3 

1367-9 

1373 

1386-1343 

1370-1 

1348-0 

1348-50 60,092 ton 

LME Closing C/S rata: 
SPOT: 1.7110 

3 months; 1.6851 

6 months: 15857 9 months: 15366 


LONDON BULLION MARKET 

(Prieea supplied by N M Rothschild) 


Goto (troy oz) 

S price 

£ equivalent 

doss 
Opening 
Morning fix 
Afternoon fix 
Day's high 
Day's low 

347.10-347.40 

346.90-34850 

34655 

948.10 

34950-380.10 

347.00-34750 

203536 

204 451 

Loco Ldn Naan Gold Landing Ratos (Vs U8S) 

1 month 

2 months 

3 months 

239 B months 257 

258 12 months 259 

256 

Sftver Rx 

p/troy oz 

US eta eqtdv 


Spot 22240 Tayyi 

3 months 227.60 385.10 

6 months 232.00 388.05 

12 months 241.80 394.90 


QOLD COINS 


Krugerrand 34850461.50 20650-20400 

Maple leal 3SS.45oei.7S - 

New Sovereign 84.00-88.00 49 0040.00 


TIUU0ND OPTIONS 

AfumMten (89.7%) 

Calls 


Puts 

Strike price S tonne Oct 

Jan 

Oct 

Jan 

1250 

30 

62 

3 

12 

1300 

3 

32 

25 

31 

1350 

3 

13 

71 

82 

Copper (Grade A) 

Calls 


Puts 

2350 

U 

106 

3 

28 

MOO 

41 

75 

8 

46 

2450 

14 

51 

32 

70 

Cones 

Nov 

Jan 

Nov 

Jan 

TOO 

117 

128 

i 

5 

750 

72 

96 

6 

15 

900 

36 

53 

20 

32 

Cocci 

Dec 

Mar 

Dec 

Mar 

625 

46 

82 

15 

20 

650 

31 

66 

2S 

29 

076 

20 

82 

39 

40 

BraM Crude 

Nov 

Doc 

Nov 

Dec 

2000 

41 

61 

17 

31 

2050 

16 

36 

38 


2100 

6 

20 




New York 


QOLD 100 tray 024 S/Troy oz. 



Close 

Previous 

Hlgh/Low 


Sep 

347.5 

351.2 

0 

a 

Oct 

3475 

351.5 

349.8 

3475 

Nov 

348.5 

3SM 

0 

0 

Dec 

348 4 

353.0 

3515 

3485 

Feb 

350.B 

394.4 

3525 

350.0 

Apr 

3525 

366.9 

354.0 

3515 

Jun 

353.7 

3575 

355.7 

365.0 

Aug 

3555 

35ELB 

0 

0 

Oct 

357.0 

3005 

0 

0 


H-ATtNUM 50 troy oe 8/lroy oz. 



Close 

Previous 

Hlgh/Low 


Oct 

363.7 

3855 

384.5 

383/4 

Jen 

360.0 

362.4 

3815 

3595 


3660 

360.4 

380.0 

360.0 

Jul 

3560 

3864 

3605 

380.5 


SILVER 5,000 troy oz; centsTtray oz. 



Clasa 

Provtous 

Hlgh/Low 


Sap 

mn 7 

384.7 

3815 

380.0 

Oct 

381.0 

3960 

0 

0 

Nov 

3815 

385.5 

0 

0 

Dec 

3635 

3875 

384.0 

3815 

Jan 

3845 

3865 

0 

0 

Mar 

3869 

3909 

3860 

3865 

May 

S89.4 

3935 

3BEL0 

3860 

Jul 

3915 

3855 

0 

a 

Sep 

3945 

3963 

a 

0 

Dec 

3964 

4064 

3960 

397.0 

HIGH GRADE COPPER 26.000 1t*K centa/IbS 


Ctoss 

Provtous 

Hlgh/Low 


Sep 

107.40 

10755 

10625 

107.40 

Oct 

107.75 

10615 

10630 

107.80 

Nov 

108 10 

10655 

0 

0 

Dec 

10640 

10950 

106 20 

108.30 

Jon 

10645 

10686 

1 09.76 

10675 

Feta 

10645 

10685 

a 

0 

Mar 

106.80 

10686 

109.05 

10670 

Apr 

10635 

108.70 

0 

0 


108.10 

10645 

0 

0 

Jun 

10750 

10620 

0 

0 

SUGAR WORLD 11* 112400 fba: cents/lbs 


Ctoae 

Previous 

Hlgh/Low 


Oct 

699 

9.10 

60S 

684 

Mar 

688 

8.95 

890 

60S 

May 

8.75 

898 

8.92 

672 

Jul 

675 

896 

695 

875 

Oct 

8 74 

694 

891 

699 


1 price G equivalent 


CRUDE Ofl- (Light) 42500 U3 gaffs I/barrel 



Close 

Previous 

Hlgh/Low 


Oct 

2152 

2156 

2157 

2156 

NOV 

21.75 

21.73 

21.79 

21.97 

Dec 

21.66 

2156 

21.99 

21.37 

Jan 

21-62 

2153 

2158 

21.49 

Fob 

21.38 

2156 

21.44 

2153 

MSlT 

2154 

2154 

21.30 

21.19 

Apr 

21.10 

21.10 

21.14 

2159 

May 

2057 

2097 

21.03 

2150 

Jun 

2065 

2685 

20.90 

2057 

Jul 

20.74 

20.74 

2081 

2674 


HEATING OjldMOOUa galls. canta/US galls 



Ctoae 

Previous 

Hlgh/Low 


Oct 

9217 

8183 

6250 

6180 

Nov 

62flfl 

6271 

6330 

8230 

Dec 

6369 

6353 

6406 

6320 

Jon 

6408 

8383 

9445 

6380 

Feb 

6306 

8296 

6340 

6280 

Mar 

0078 

6086 

6105 

6055 

Apr 

5883 

9888 

6900 

ESSO 

May 

5753 

6731 

0 

0 

JlEl 

5809 

6846 

0 

0 

Jul 

5643 

5621 

0 

0 


COCOA 10 ionnes;3/lonnaa 



Ctoae 

Previous Hlgh/Low 

DOC 

900 

086 

994 

959 

Mar 

1040 

1019 

1045 

1013 

May 

1072 

1053 

1076 

1064 

Jul 

1100 

1061 

1082 

1082 

Sep 

1129 

1110 

1118 

1107 

Dec 

1168 

1143 

1148 

1140 

Mar 

1203 

1186 

1200 

1178 

May 

1228 

1210 

0 

0 


COffEE-C- 37 JOCK be: cants/lbs 


Ctoss Previous Hlgh/Low 


Dec 

98.90 

0650 

5750 

55.50 

Mar 

50.10 

6655 

6850 

5750 

May 

8150 

59.80 

6150 

6050 

Jul 

92-80 

8050 

63.00 


Sep 

6356 

81.80 

8450 

6359 

Dec 

02.90 

6350 

66.00 

64.70 

COTTON 60.000; cants/lbs 


Ctoae 

Provtous 

Hlgh/Low 


Oct 

68-40 

6750 

69.00 

68.10 

Dec 

56.17 

68.18 

5850 

6552 

Mar 

56.97 

58.70 

5756 

S8L66 

May 

6750 

5053 

58.09 

5752 

Jul 

SB. 10 

6955 

98.60 

6850 

Oct 

5950 

00-28 

0 

0 

ORANGE JUKE 15500 fes; cents/lbs 


Close 

Pravfoua 

Htgh/Low 


Nov 

114.70 

115.29 

115.46 

11450 

Jan 

114.70 

114.70 

1 15.00 

114-20 

Mar 

114.80 

11 6.00 

115.40 

114.26 

MOV 

11650 

116.00 

116.00 

11S.S0 

Jul 

116-30 

11550 

0 

0 


11650 

116.90 

0 

0 

Nov 

1 15-30 

11550 

0 

0 

Jan 

115.30 

11550 

0 

0 


r sssi i 

[ REUTERS (Base: September 18 1931 

- 1001 


Sep 21 

Sep 18 

rrmth ago yr age 


1678.1 

19605 

16185 

1846.9 

! DOW JONES (Base- Dec. 31 1974 = 

100) 


Sep 18 

Sep 17 

mmh ago yr ago | 

Spot 119.07 
Futures 11035 

11959 

116.71 

118.13 

115.40 

117.62 

124.41 


Chicago 


SOYABEANS 5,000 bu min; eanta/OOfb bushel 



Cloaa 

Provtous 

Hlgh/Low 

- 

Sep 

6S3/8 

582/0 

664/0 

860/4 

Nov 

644/0 

541/8 

545/8 

B40/0 

Jan 

650/6 

548/0 

352/2 

947/0 

Mar 

558/0 

598/6 

S60/O 

665/0 

May 

56E/2 

584/4 

587/0 

302/4 

Jul 

672/4 

571/4 

874/0 

570/D 

Aug 

573/2 

573/0 

0 

0 

Sep 

970/4 

570/2 

573/0 

370/4 

SOYABEAN CM. 60000 HM; I 

sent*/ lb 



CION 

Prevtous 

Hlgh/Low 


Sep 

1656 

18.08 

18.70 

1857 

Oct 

18.70 

18.70 

18.75 

1857 

Dec 

1855 

16.96 

10.04 

1851 

Jen 

10.13 

19.13 

iai8 

10.02 

Mur 

1958 

19.40 

19A5 

1958 

May 

19.65 

1956 

19.71 

1956 

Jul 

19.89 

19-91 

19 JM 

19.78 

Aug 

20.01 

20.02 

20.05 

10-90 

SOYABEAN MEAL 100 tons; Mon 


Ctoae 

Prevtous 

Hlgh/Low 


9ep 

1875 

168.3 

188.0 

1865 

Oct 

188.9 

1885 

187.8 

186.2 

Dec 

108.7 

188.1 

187.7 

1885 

Jan 

189.7 

1885 

1875 

1885 

Mar 

1885 

1883 

1875. 

188.7 

May 

1965 

1865 

187.5 

1885 

Jul 

167.6 

187 .4 

1B8.5 

18(75 

Aug 

188.7 

188.5 

188.7 

188.7 

MAKE B.ooo bu min; cents/Wb bushel 


Close 

Previous 

Hlgh/Low 


Sep 

216/2 

222/« 

222/0 

214/0 

Dec 

216/2 

218/0 

216/4 

215/0 

Mar 

229/0 

224/0 

225/2 

223/0 

May 

231/2 

231/2 

231/4 

2300 

Jul 

238/0 

236.0 

236/2 

235/0 

Sep 

237/2 

237/2 

237/2 

236/2 

Dec 

241/0 

241/0 

241/2 

240/0 


WHEAT 5.000 bu min; oents/OOIb-bushel 



Clou 

Previous 

High/Low 


8ep 

330/8 

332/0 

331/4 

328/A 

Oec 

342 re 

342 n 

343/0 

340/0 

Mar 

346/e 

34672 

347/8 

344/2 

May 

341/4 

340/8 

341/4 

339/4 


318/2 

319/4 

319M 

318/0 

Sep 

324/4 

324/0 

324/4 

324/4 

Dec 

335/0 

339/4 

0 

0 



Clew 

Prevtous 

Hlgh/Low 


Oct 

75.77C 

75576 

78.075 

76578 

Doc 

73575 

73.325 

73.800 

73.680 

Fob 

72.025 

72.183 

72.425 

72.000- - 

Apr 

73500 

73.178 

73500 

73.17B 

Jun 

70.150 

70200 

70.400 

70.160 

Aug 

80.775 

88500 

80500 


Oct 

08526 

88-925 

805SQ 

88JBS 


UVEHOOB 48Q00 mcemsflbe 



Clou 

Prevtous 

Hlgh/Low 


Oct 

41 150 

40526 

41500 

40560. 


42.100 

41560 

42.150 

41.860 


40628 

40AS0 

40500 

40500 

Apr 

36.929 

38573 

38.850 

38.700 

Jun 

44500 

44.180 

44590 

44,180 

Jul 

44J00 

44.150 

44500 

44.100 . 

Aug 

43500 

43-075 

43500 



40.426 

40.325 

40460 

40390 


42-250 

42-000 

42*230 

42.100 


PORK BBUJM 40.000 lbs; cants/tb 


ctase Previous Hlgh/Low 


Fob 

41000 

40.860 

' <1.050 . 

-40.430 

Mar 

40500 

40.600 

40579 

40-4TS 

May 


42129 

42.400 

■ 41590 - 

Jul 

42.409 

42200 

42.400 

41,900 “ 

Aug 

41.150 

41.150 

42.400 

0 
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Belize is a richer and more just 
society than many of its South 
American neighbours. Its judicial, 
poiitfcaf and educational systems 
work reasonably well. In spite of 
growing social problems, 

Stephen Fidler says it is possible 
to be optimistic about tomorrow 

A bridge to 
the future 


WHILE civil war ravaged the 
rest of central America in the 
1980s, Belize remained an oasis 
of calm. As heavy debt and 
economic crisis engulfed Latin 
America, Belize achieved high 
growth and single-digit infla- 
tion. In a zone with a history of 
military regimes and political 
instability, - Belize offered 
democracy and respect for .the 
rule of law. 

Belizeans are proud of what 
differentiates them from their 
neighbours; but their destiny 
will probably lie as much with 
the Hispanic countries sur- 
rounding them as it does with 
their traditional allies in the 
English-speaking Caribbean. 

Belize is becoming, ethni- 
cally at least, more Like its 
neighbours. An estimated 
40,000 people - a fifth of the 
population - have arrived 
from neighbouring states over 
the past decade, fugitives from 
civil war or economic depriva- 
tion. The influence of the cre- 
oles - the Afro-European 
group that has traditionally 
dominated Belizean society - 
has meanwhile weakened 
because of emigration.' 

This has caused tension: the 
newcomers have provided the 
manpower for agriculture, the 
engine for growth in the 1980s. 
But they have put pressure on 
health services and schools. 

The prime minister, Mr 
George Price, who with his 
People's United Party has dom- 
inated Belizean politics for 40 


years, has spoken of the coun- 
try as a bridge between central 
America and the Caribbean. 
This is a long way from reality, 
but it is part of a growing rec- 
ognition among the mini-states 
of the two sub-regions of the 
costs of isolation. 

Until last year, practical 
co-operation with the rest of 
central America was Impossi- 
ble because of Guatemala’s 
claim over the territory of 
Belize. The claim delayed inde- 
pendence of Belize - known 
until 1973 as British Honduras 
- until 1981 and was the rea- 
son for Britain's maintenance 
of a garrison of 1,800 men and 
a squadron of Harrier jets. 

Following guidelines ham- 
mered out between the two 
sides, Guatemala last year 
recognised Belize's indepen- 
dence. A final settlement will 
require further steps, including 
ratification in a referendum in 
Belize and concessions to guar- 
antee Guatemala access 
through the Gulf of Honduras 
to the Caribbean. 

These moves have allowed a 
lifting of the veto on Belize's 
membership of the Organisa- 
tion of American States, to 
which it acceded in January 
1991. Belize will also join the ' 
In ter American Development 
Bank in November. 

• The garrison still provides 
8-10 per cent of the country's 
GDP, but its departure will not 
necessarily mean an end to the 
British military presence. As a 



framing ground, Belize’s jungle 
terrain is excellent. 

A withdrawal would anyway 
have less economic impact now 
than in the past thanks in 
large part to the growth of 
agriculture. Agriculture and 
agro-processing account for a 
quarter of GDP. 40 per cent of 
employment and nearly 70 per 
cent of exports. However, four- 
fifths of all Belize’s exports 
benefit from preferential mar- 
ket arrangements, some of 
which are threatened. 

As a member of the Com- 
monwealth, Belize exports to 
EC markets at low tariffs 
under the Lome convention. Its 
agricultural products also have 
tariff-free access to the US 
under the Caribbean Basin Ini- 
tiative (CBI). and the country 


also belongs to the Caribbean 
common market, Caricom. 

The North American Free 
Trade Agreement between the 
US, Canada and Mexico is one 
threat. It may encourage 
Mexico to become a big citrus 
producer^ further extension 
of US free trade agreements to 
other countries in Latin Amer- 
ica, proposed under President 
George Bush’s Enterprise for 
Americas Initiative, would also 
erode the special position of 
CBI countries. 

According to Mr Ralph Fon- 
seca, minister of state in the 
ministry of finance: "The main 
tenet of our trade policy has 
been gradualism. We are say- 
ing give us to the year 2000 and 
we can take on anybody.” 

This approach recognises the 



An effort is being made to preserve the culture of the Mayan people who make up 14.6 per cent of the population 


country’s still heavy depen- 
dence on a few export products 
and its chronic trade deficits. 
Remittances from overseas - 
estimated to bring in US$15m 
to S17m a year - help balance 
this. So does tourism, which 
has grown to become the coun- 
try's second most important 
source of foreign exchange. 

Tourist attractions - rain 
forest, long expanses of coral 
reef and important Mayan sites 
- have potential for further 
development. Belize has. how- 
ever, neither the desire, the 
labour force nor the beaches 
necessary to become a mass 
tourist destination. 

The country also provides a 
positive reception for foreign 
investment. There are con- 
straints such as a small labour 
force and mixed infrastructure: 
good telephones but poor roads 
and no access for large ships. 
Electricity is costly: 21 US 
cents per kilowatt-hour, almost 
three times that of the US. 

It can also offer stability. 
Government handovers of 
power in 1984 and 1989 were 
achieved without big shifts in 


policy. The Belize dollar has 
been fixed since 1976 at two to 
the US dollar and inflation has 
been low. The government is 
fairly free of corruption. 
According to one businessman: 
“The worst thing you can say 
is that occasionally it favours 
its friends." 

However, the bureaucracy is 
often slow. One businessman 
describes it as “expert in pro- 
crastination" and Mr Fonseca 
says the government recog- 
nises a need to modernise it. 

The government is also sell- 
ing commercial assets. The 
telephone company has been 
privatised, although the gov- 
ernment retains a significant 
stake, and plans to sell the 
electricity company are being 
finalised. The privatisation 
programme has critics. Mr 
Manuel Esquivel, leader of the 
opposition, says that it risks 
being dominated by one com- 
pany: Belize Holdings, con- 
trolled by Mr Michael Ashcroft, 
the controversial chairman of 
the British car auction and 
security group, ABT. 

The government has also 


attempted to speed up develop- 
ment by increasing capital 
spending. This and its pay 
award to public sector workers 
of an annual 10 per cent for the 
next three years have 
increased anxieties that the 
government Is forgetting its 
traditional fiscal conservatism. 

Mr Keith Arnold, the central 
hank president, is worried that 
the government's revenues are 
falling behind its spending: 
“The government has suffi- 
cient Binds for the next two to 
three years, but beyond that it 
will have to take care." 

This will accelerate talk of 
fiscal reform. Although legisla- 
tion has been passed to enable 
imposition of a value added 
tax. the government has been 
reluctant to implement it Yet 
the tax system is outdated: 
most revenue is raised through 
taxing international trade. 

The government also faces 
growing social problems. As 
migrants put pressure on 
health and education services, 
emigration to the US is tearing 
at the social fabric. Into this 
environment, cocaine has 


found its way. Belize has 
resolved one drugs problem - 
in the 1980s it was one of the 
top five suppliers of marijuana 
to the US; now most of the 
plantations have been eradi- 
cated. But it has developed 
another: on a line between Col- 
ombia and the US, Belize Ls 
used for cocaine trans-ship- 
ment The Belizean middle 
men are paid in kind and they 
have seen to it that a cocaine 
habit has developed. As a 
result, crime, particularly in 
Belize City, is on the Increase. 

Yet, in spite of these prob- 
lems. it is possible to be opti- 
mistic about the future. With 
per capita income of US$2,000 a 
year and a reasonable income 
distribution. Belize is a richer 
and more just society than 
many of its neighbours. Its 
institutions - its judicial, 
political and educational 
systems - work reasonably 
well. As Mr Geoffrey Hart, 
manager of Barclays Bank in 
Belize, says: “This country is 
not going to be a Singapore. 
It's no tiger but it has a lot 
going for it." 



BELIZE CHAMBER OF COMMERCE AND INDUSTRY 

63, Regent Street, P.O. Box 291, Belize City, Belize, Central America 
Telephone (501) 2 - 73148, 74394, 2-75108,75109 

• BELIZE EXPORT AND INVESTMENT PROMOTION UNIT • 

• DIVERSIFIED BUSINESS CONSULTANCY DIVISION • PRODUCT MARKETING DIVISION 



EFFECTIVELY REPRESENTING THE 
PRIVATE SECTOR TO 
GOVERNMENT AND OTHER 
AGENCIES THROUGH 
CONSULTATION 


A ONE-STOP SHOP TO ASSIST AND 
COUNSEL POTENTIAL INTERESTED 
PARTIES TO REALIZE THEIR 
PROJECTS AND A UNIT DEVOTED TO 
CO-ORDINATING THE COUNTRY'S 
EXPORT DEVELOPMENT EFFORTS 


iram wmnn a imothmotiw hidoe .00 

MEILmE (DIO*!EIE2k 


A HIGHLY TRAINABLE LABOUR FORCE 

UNIQUE BRIDGE BETWEEN CENTRAL AMERICA AND 

THE BEST TELECOMMUNICATIONS IN THE REGION 

THE CARIBBEAN AND EASY PREFERENTIAL ACCESS TO 

AND ONE OF THE BEST IN THE WORLD 

UNITED STATES, CANADIAN AND EUROPEAN MARKETS 

A STABLE POLITICAL CLIMATE 

SIGNATORIES UNDER THE LOME CONVENTION, CARICOM, 

STABLE CURRENCY LINKED TO THE US. DOLLAR 

ENGLISH AS ITS OFFICAL LANGUAGE 

CARIBCANAND THE C.B.I. 

FAVOURABLE INCENTIVES, DUTY EXEMPTION ON 

(WITH SPANISH WIDELY SPOKEN) 

RELIABLE ENERGY SOURCE 

GOODS AND RAW MATERIALS ETC 

| EXCELLENTLY FUNCTIONING CENTRAL BANK SYSTEM | 
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Many factors outside the country's control influence the economy 


Dependence on agriculture 


BELIZE faces an array or 
formidable short term eco- 
nomic challenges. 

Presenting this year’s budget 
to parliament, Mr George 
Price, the prime minister and 
finance minister, said : ’Not 
only is Belize a much more 
developing nation today, but 
we have started the process of 
preparing for the challenges of 
the 2lst Century.” 

Many of the factors influenc- 
ing the economy are outside 
the country's control. How- 
ever, the country appears 
much more capable than many 
of its neighbours of dealing 
with the uncertainties of eco- 
nomic change. 

The foreign debt or Belize, 
for example, is comparatively 
light. The per capita debt of 
8750 is less than half that of 
Jamaica to the east 

And Guatemala, to the west, 
carries a ratio of debt service 
to exports of 25 per cent, 
against Belize's 8 per cent. 

Businessmen credit the pres- 
ent government and its prede- 
cessors with managing the 
economy in an enlightened 
way. 

Some aspects of economic 
policy have aroused trenchant 
debate, but there has been 
remarkable consistency in 
spite of changes of administra- 
tion. 

Greater efficiency and eco- 
nomic expansion appear to be 
the common objectives. The 
economy is narrowly based on 
agriculture and tourism. 
Expansion in both sectors last 
year led to overall growth of 
42 per cent inflation was 5.6 
per cent against three per cent 
in 1990. 

Last year, the economy grew 
at only half the average rate of 
the previous three years. Offi- 
cials feel that this is preferable 
to the risk of overheating by 
over-rapid growth or of the 
inflationary tendencies in 
neighbouring countries. 

The economy's biggest weak- 
ness is its lopsidedness, being 
dangerously dependent on agri- 
culture which accounts for a 
fifth of the gross domestic 
product and three quarters of 
the country's export earnings. 

Agriculture has three main 
supports - cane sugar, 
bananas and citrus - with sea- 
food emerging as a fourth pil- 
lar. This is the focus of the 


uncertainty of which Mr Price 
speaks. 

Belize depends on preferen- 
tial access to food markets, all 
of which are subject to the glo- 
balisation of international 
trade. It sells sugar under 
quota to the European Commu- 
nity and the US. There is no 
immediate threat to its EC 
sugar market, but the emer- 
gence of the North American 
Free Trade Area has raised 
questions about continued 
access to the US being 
thwarted by Mexico. 

Belize’s citrus concentrate 
market, mainly In Florida, has 
been developed within the pro- 
tection of a trade programme 
under which the US allows 
countries in the Caribbean 
Basin to ship a range of prod- 
ucts duty free. Belizeans offi- 
cials fear Mexican citrus will 


kill their market - the same 
fear they express for the small 
garment sector. 

There is even more uncer- 
tainty over Belize's sales of 
bananas in Europe following 
the creation in January of the 
EC's single market. Belize, and 
the other traditional suppliers 
In the Caribbean Basin, are 
trying to maintain preferential 
access in the face of demands 
from Latin American exporters 
that there should be open trad- 
ing in the fruit. 

Higher wages and other costs 
make Belizean bananas more 
expensive, and less able to 
compete with cheaper Latin 
fruit Mr Ralph Fonseca, the 
junior finance minister, says 
that while Belize is worried 
about the impact of free trade 
on its export markets, it is not 
against the principle of free 
trade. 

"Belize can respond to the 
changes, but we need time.” 
says Mr Fonseca. “There must 
be a gradualist approach to all 
of this or small countries such 
as ours will not be able to sur- 
vive." 

The dangers were illustrated 
last year when poor weather 
depressed citrus and bananas, 
and the global recession cut 


the number tourists, contribut- 
ing to the slowdown in eco- 
nomic growth. 

Efforts are being made to 
widen the base of the economy. 
However, this is impeded by 
some fundamental infrastruc- 
tural deficiencies such as lack 
of energy. High energy costs, 
for example, are an obstacle to 
an expansion of agro-industry 
and commerce. A SlfiOra hydro- 
power station is under con- 
struction which, it is hoped, 
will provide more power more 
reliably, and eventually at 
cheaper rates. 

This, with expansion of the 
new offshore financial services 
sector, plans for attracting for- 
eign Investment in information 
services and data processing, 
and Belize's potential for being 
an entrepot for Central Amer- 
ica with the coming end of the 


territorial dispute with Gua- 
temala, promise some relief 
from the often fickle tradi- 
tional sectors of the economy. 

There is also a controversial 
trend towards privatisation of 
state enterprises. The govern- 
ment has sold off the public 
telecommunications company, 
and also plans to privatise the 
electricity utility. 

There is even a possibility 
the main port in Belize City 
will go on sale, followed, at 
some stage, by the country's 
international airport. 

Mr Price talks of a “dynamic 
partnership" between govern- 
ment and the private sector, in 
which the private sector gains 
a bigger role and the govern- 
ment concentrates on manag- 
ing those things which it has 
to do. 

“Privatisation is part of a 
gradual move to liberalise the 
economy in keeping with what 
is happening in the rest of the 
world." says Mr Fonseca. 

However, his enthusiasm is 
not shared by Mr Manuel 
Esquivel the opposition leader. 
“People who see what the gov- 
ernment is doing have realised 
that this is not a genuine pri- 
vatisation,’' he says. “The gov- 
ernment appears to be making 


these decisions without regard 
to the consequences and to 
public opinion. The govern- 
ment has not yet brought itself 
to say publicly that privatisa- 
tion is the result of a correct 
policy to which it is commit- 
ted." 

Much of the debate over pri- 
vatisation centres on Mr Mich- 
ael Ashcroft, chairman of the 
UK/Bermuda ADT Group, and 
whose Belize Holdings .regis- 
tered as an oQsbore company, 
is a large investor In the tele- 
communications industry. 

Businessmen say they wouid 
not be surprised if Belize Hold- 
ings also took a significant 
share in the power company. 
“Privatisation so for is a com- 
pact between the government 
and one individual, Mr Ash- 
croft," claims Mr Esquivel. 
This is denied by Mr Fonseca 
who says: “It was Mr Esquiv- 
el's administration which 
invited Mr Ashcroft to invest 
In Belize." 

Deregulation is also evident 
in parts of the foreign 
exchange market where com- 
mercial banks are allowed to 
settle some current payments. 
No such latitude is being 
allowed over more fundamen- 
tal matters such as the 
exchange rate which has been 
fixed at BS2 to the US dollar 
since 1976. 

However, there are also dan- 
ger signals. The deficit on visi- 
ble earnings has been widening 
and last year there was an 
overall balance of payments 
deficit for the first time in 
seven years. 

There is also concern at 
trends in the fiscal accounts. 
“We are concerned over reve- 
nue and expenditure,” says Mr 
Keith Arnold, governor of the 
Central Bank. “Revenue 
growth is not improving but 
there is expansion in expendi- 
ture, especially for wages and 
salaries and capital expendi- 
ture." 

Yet even these indicators 
cause little overt alarm. The 
general feeling is that Belize is 
doing well. 

“Economically, we are not 
running, but we are crawling," 
says Mr Barry Bowen, a lead- 
ing businessman. “We are 
babies and we are just begin- 
ning to learn how to move.” 

Canute James 


Some aspects of economic policy have aroused 
trenchant debate, but there has been remarkable 
consistency. Greater efficiency and economic 
expansion appear to be the common objectives 
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BELIZE 


ONE STOP FOR ALL YOUR BANKING NEEDS 

Ac the country’s largest commercial bank with eleven branches nationwide 


• DEPOSIT AND CHEQUING ACCOUNTS 

• COMMERCIAL LOANS 

• COMMERCIAL MORTGAGES 

• INTERNATIONAL BANKING SERVICES 

• OFFSHORE COMPANY FORMATION AND ADMINISTRATION 

• RESIDENT AGENTS SERVICES 

• TRUST FORMATION AND ADMINISTRATION 


For more information contact: 


The Belize Bank I.td. 

60 Marker Square 
P O BOX 364 
Belize City 

Belize, Central America 


International services: 
Tel: 501 2 72390/72660 
Fax: 501 2 77018 

Domestic services: 

Tel: 501 2 77132/3/4/5 
Fax: 501 2 72712 
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POLITICS 


A dominating 
personality 


FOR MORE than 40 years, the 
politics of Belize has been dom- 
inated by one man and one 
party. Mr George Price helped 
to form the People's United 
Party in 1949. This move - a 
response to the devaluation of 
the British Honduras dollar 
which hit the pockets of Beli- 
zeans - established an anti-co- 
loniaUst party which the Brit- 
ish originally viewed with 
suspicion. 

This suspicion lifted over the 
next 15 years, and Belize would 
undoubtedly have claimed full 
independence in the 1960s were 
it not for the Guatemalan 
claim over Belize. In 1964. the 
country became self-governing, 
except for foreign policy, 
defence and internal security. 
Full independence was gained 
on September 21, 1981. 

The PUP won the six general 
elections held from 1954 to 
1979, losing to the opposition 
United Democratic Party in 
1984. Against the odds, it nar- 
rowly won the 1989 general 
election - with a narrow 15-13 
majority in the House of Repre- 
sentatives. Its majority was 
strengthened after one opposi- 
tion deputy switched to the 


government benches. 

Unmarried, austere and a 
devout Catholic. Mr Price. 73. 
is seen as likely to light the 
next election, which must be 
held by 1994. The prime minis- 
ter, the last of the generation 
of post-independence common- 
wealth leaders, has no obvious 
successor within the party. 
Those seen as most likely to 
succeed him arc Mr Said Musa, 
foreign minister, and Mr Flo- 
rence Marin. 

Although the party rhetoric 
would suggest otherwise, the 
policies of the two main parties 
have proved hard to distin- 
guish. Although ostensibly 
more populist than the pro- 
market UDP, the PUP in gov- 
ernment has followed similar 
policies in favour of privatisa- 
tion and continued investment. 

This has calmed the disquiet 
among investors following the 
1989 election which the PUP 
won by appealing to national- 
ist sentiment with the slogan 
“Belizeans first” and charges 
that the UDP had allowed for- 
eign speculators to dominate 
the economy. The US embas- 
sy's assessment of the invest- 
ment climate in the country 
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remains “excellent". 

Mr Manuel Esquivel, the 
UDP leader and former prime 
minister, agrees the “PUP were 
more effective In fighting the 
election than we were”. 

Since the election the opposi- 
tion has split over the aimed- 
for settlement with Guatemala, 
which Mr Esquivel's party has 
supported. A faction, led by Mr 
Philip Goldson, a respected 
senior politician, has ceded 
from the UDP and formed a 
new party, the National Alli- 
ance for Belizean Rights. 

Mr Esquivel says his party 


sacrificed “party integrity in 
favour of national Integrity” in 
supporting the government 
over the Guatemalan settle- 
ment. "We felt this was an 
opportunity to end this prob- 
lem once and for all by making 
a minor concession to solve a 
ouyor problem." 

This may add to his prob- 
lems in fighting the municipal 
elections in March. But he says 
that in the the long run the 
UDP will not be hurt, since the 
NABR is a one-issue party. . 

Stephen Fkfler 
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BANKS AND FINANCIAL SERVICES 

Change on the way 


THE steady expansion of Belize's economy 
over the past decade has placed new 
demands on its financial services sector. 

Changes are being made to domestic 
banking and the government is putting 
into place legislation to develop an off- 
shore financial services sector. 

The 20-year-old Banking Act has 
worked well, says Mr Keith Arnold, gov- 
ernor of the central bank, but aspects of It 
need to be updated. The new act, similar 
to legislation in the Caribbean islands, 
will be completed by the end of next year. 

“We are making sure that we do not 
encounter any problems, and we have 
learned lessons from developments such 
as those which have accompanied the 
operations of the Bank of Credit and Com- 
merce International," says Mr Arnold. 

The new legislation will strengthen the 


central bank’s supervisory systems, allow 
greater protection of the clients of finan- 
cial institutions, and changes mandatory 
capital requirements. The impending 
changes, officials are keen to emphasise, 
are merely protective. 

Belize's one bank closure recently was 
that of a branch of a state-owned Mexican 
institution which was divested. There are 
four commercial banks, two of which are 
locally owned. “The country Is adequately 
banked and is well-served by the number 
of banks it has," says Mr Geoffrey Hart, 
the manager of Barclays Bank in Belize. 

New legislation is also planned to 
Improve the country’s offshore financial 
services sector. “We need to look at the 
possibilities of offshore banking," says Mr 
Arnold. “We recently had a few Inquiries 
about setting up offshore banks in Belize 


but our legislation does not provide- for 
these institutions and we need the regula- 
tory framework." 

The indications of Interest In offshore 
banking followed the opening of an Inter- 
national Business Companies register In 
1990, similar to that of the British Virgin 
Islands. The 350 companies registered so 
far do not pay taxes and are not allowed 
to do business in Belize. 

The emergent offshore business sector 
has also had success with Its shipping 
register which lists 129 vessels. New legts- . 
lation has been enacted to encourage the 
creation of trusts. “This new law.. .ap- 
plies to all trusts Including charitable, 
non-charltable purpose trusts and off- 
shore trusts," explains Mr Glenn Godfrey, 
the attorney-general. “Hie trustee is 
regarded as non-resident in Belize for the 
purposes of exchange control." 

Thought was given by the government 
to the creation of a stock exchange, but 
there was not enough business to support 
a market An alternative was found in the 
creation of pobUc investment companies . 

Canute James 


BOWEN & BOWEN LTD 

has been investing in Belize for several decades and feel very secure in continuing to invest. 
Three vita! elements of a healthy environment for investing exist in Belize; a peaceful social 
structure, a manageable national economy not debilitated by debt and a proven democratic 
system of government that strives equally for individual members of society as well as the 
private sector business organisations. 

Our subsidiary Companies include some of the oldest and newest in Belize - 


CRYSTAL BOTTLING COMPANY 

100% (ISM) 

BELIZE BREWING COXTD. 

100% (1969) 


The Belize Estate Co.Ltd. 

100% (1840) 


Bottlers of 




GALLON JUG AGROINDUSTBY^TD 

100% (1982) 


CHAN CHICH LODGE 

100% (1989) 


‘Beverage (DistriBittorsJjtd 

100% (19BZ) 


Belize Aircraft Leasing JJd 

50% (1992) 


BELIZE AGGREGATES ITU 

97% (1981) 


Brewers of BEUKIN beer and BELIKIN stout, and 
GUINNESS stout. 


Shipping agents for Harrison Lines and Hapag-LJoyd. 
Sole agents and distributors Ford and Mazda 
vehicles, Johnny Walker Scotch Whiskey along with 
other liquors. Chicle producers and agents for Lloyd's 
of London. 


Agricultural and Livestock development A 130,000 
acre nature reserve. 


An ecotourists haven located on a Mayan plaza and 
surrounded by thousands of acres of virgin tropical 
forests. 


Distributors, wholesalers and retailers of beverages 
throughout Belize. 


Providing equipment to the local airline operators of 
the latest In passenger aircraft for comfort and safty - 
Cessna Grand Caravans. 


Crushed Limestone with reserves above ground 
exceeding 75 million tons. Redi-Mbc concrete. 


We are proud to be Belizean and are continuing to invest in any manner 
that is helpful to our Country's development. 

P.O. Box 37. #1 King Street, Belize City, Belize. Central America. 
Telepheone (501) 2 77031 Fax (501) 2 77062 


r> 





I 


FINANCIAL TIMES TUESDAY SEPTEMBER 22 1992 






E; 5Stelt 


VISITORS arriving at the international 
airport see an immediate and graphic illus- 
tration of Belize's relations with its neigh-' 
hours. . 

On either side of the runway and around 
the airport are camouflage netting, anti- 
aircraft guns, helicopters and fighter air- 
craft ready for action. 

The trappings of the British military 
garrison In Belize, they represent a pass- 
ing. phase in the country's foreign policy. 
The garrison's purpose bad been to deter 
aggression fay Guatemala which had 
threatened to invade in pursuit of a' 130- 
year-old territorial claim. 

Now, however, Belize and Guatemala 
are heading towards & diplomatic solution 
of their differences. Belize is also hoping 
to make Mends of other Central American 
countries which had backed Guatemala's 
claim. The role of the British troops will 
then change; they are likely to stay for 
training purposes. 

Belize is both Caribbean and Central 
American. It sits between two regions 
which have been economically, politically 
and culturally poles apart 

Once the dispute with Guatemala is set- 


tled, Belize should be able to act as an 
economic and political bridge between its 
immediate neighbours and the archipelago 
to the east 

It is a member of the Caribbean Eco- 
nomic Community (Caricom) which is 
struggling to create a customs union, a 
monetary union and a common market It 
shares with its antillean neighbours many 
of the economic diffirnTHog and uncertain- 
ties of small economies. Belize might even 
become involved in other efforts at eco- 
nomic integration, such as the emerging 
common market in Central America. 

Mr George Price. Belize's prime minis- 
ter, and his predecessor in office, Mr Man- 
uel Esquivel, have attended summits of 
the Caribbean Community. Recently. Mr 
Price was invited to observe summits of 
Belize's Latin neighbours. 

''Belize is now is a position to do more in 
Central America because we have now 
established diplomatic relations with Gua- 
temala,” says the prime minister. "There 
have been two meetings of Caribbean and 
Central American ministers to discuss 
bananas. Belize has also attended two Cen- 
tral American summits." 
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Foreign relations 


Political bridge 


The West Indian Commission, which has 
been studying ways of increasing the level 
of integration of Caribbean economies, 
also concluded that Belize can play a piv- 
otal role in bridging the gap between the 
Caribbean and Central America. 

"A further objective of Caricom policy 
must be the exploration of possible levels 
of economic relationships with the Central 
American countries," the Commission con- 
cludes. "Here, In feet, are the makings of a 
system of competition between the two 
sub-groupings of the Caribbean Basin ... in 
industrial and agricultural exports.” 

It says that thanks to its location and its 
political inclinations Belize is naturally at 
the forefront of co-operation between the 
two regions. But Mr Esquivel feels that too 
much is being made of the role which 
Rfrii™ can play in bringing the Caribbean 


The open door policy is under strain 


Haven for refugees 




CENTRAL AMERICA’S dirty 
wars have left Belize with one 
of the world’s least known ref- 
ugee problems: Belize has 
absorbed in 10 years an influx 
of foreigners equivalent to one- 
fifth of its population. 

In m(»t countries, this would 
have brought about a surge of 
resentment and possibly riots. 
In Belize. In part because of its 
sparse population, tt has been 
viewed with equanimity. There 
are signs, however, that the 
early tolerance to the newcom- 
ers is wearing thin, which has 
forced the government to shift 
its kdsser fain stance on the 
issue. 

According to Mr Ismael Gar- 
cia, the country’s ambassador 
to central America and Pan- 
ama, most Of the migrants to 
Belize are; from El Salvador, 
accounting for perhaps 75 per 
cent of the estimated -30,000 to 
40,000 foreigners who have 
entered Belize to settle. 

Some 20 per bent are from 
Guatemala, and the remainder 
from Honduras and Nicaragua. 
Honduras used to- provide the 
seasonal workers for agricul- 
ture in Belize, but the place of 
these transient workers has 
now largely been taken by 
more permanent residents. 

Mr Garcia said refugee cards 
are held by about 7,500 heads 
of households, suggesting per- 


haps 20,000 people would be 
officially defined as refugees. 
The children of other migrants 
born in Belize would also be 
entitled to citizenship. 

Belize has never established 
refugee camps, and refugees 
are free to move across the 
country. Many take over land 
and set up small forms, a prac- 
tice generally tolerated by the 
government. However, rela- 
tions between the previous 
government and the United 
Nations High Commission for 
Refugees did at times become 
tense. They have since relaxed, 
with the government signing 
In 1990 the UN convention of 
1951 and the 1967 protocol that 
governs refugees’ rights. 

The pace of immigration has 
slowed since the peak years in 
the mid-1980s. With the pros- 
pect of peace settling over cen- 
tral America, some migrants 
have started to trickle home. 

However, there is little doubt 
that the settlers are over- 
stretching the country’s educa- 
tion and health services. At 
least 60-70 per cent of the peo- 
ple using. Belmopan's hospital, 
for example, are migrants. An 
estimated 90 per cent of the 
immigrants to Belize are illiter- 
ate and unskilled. 

Even though the migrants 
are recognised as making an 
important contribution to the 


growth of the agricultural sec- 
tor in the last decade - taking 
jobs for pay most Belizeans 
would not consider working for 
- there is a growing sentiment 
that the newcomers are depriv- 
ing Belizeans of jobs. 

The government's recent 
statements have reflected this 
disquiet. The foreign minister. 
Mr Said Musa, said In June: 
“The time has now come for us 
to make a clear distinction 
between those who are genuine 
refugees and those who are 
economic migrants.” This pol- 
icy aims at restricting entry of 
economic migrants and enforc- 
ing the law concerning illegal 
aliens- Voluntary repatriation 
will be encouraged. 

Hie policy is, however, more 
easily stated than enacted. The 
border between Belize and 
Guatemala is highly porous 
and difficult to police, and the 
prospect of round-ups of "ille- 
gal aliens” is not one the gov- 
ernment relishes. 

However, economics will 
continue to make Belize attrac- 
tive for most central American 
peasants: farm workers can 
more than double the $4 a day 
they earn in Guatemala. Nei- 
ther do the population pres- 
sures in the other countries 
exist in Belize. 

Stephen Fidler 


TWO important developments 
are putting strains on the tra- 
ditional harmonious relations 
between Belize’s diverse eth- 
nic groups. 

In the last decade, the coun- 
try has absorbed between 
30,000-40,000 migrants, the 
equivalent of 20 per cent of its 
population, from elsewhere In 
central America. Meanwhile, 
emigration to the US continues 
among Creoles, the group that 
traditionally dominates the 
business and political elites. 

These changes are having a 
profound impact on the coun- 
try's economy and Its demo- 
i graphic make-up. The new set- 
tlers are patting pressure on 
the overstretched hospital, 
social and education systems. 

The ancestors of the Creole 
population carved out what in 
1862 became the colony of 
British Honduras from an His- 
panic hinterland. But as a 
result of the growing numbers 
of settlers, they fear that they 
are "losing their country” to 
Spanish speakers who form a 
majority of the population. 

The migrants have, however, 
provided this sparsely-popu- 
lated country with an impor- 
tant resource, agricultural 
labour, which has underpin- 
ned the last decade of growth. 
The Creoles have no tradition 
of agricultural work, partly 
because they were discouraged 
from doing so by the British 
who were solely interested in 
the region's logging potential, 
and prefer better-paying jobs 
in management, transport and 
government. 

Remittances from Belizeans 


and Central America closer together. 

Belize, he says, cannot be an effective 
bridge between the two regions because it 
has no influence in Central America. 
"Because of the Guatemalan claim we 
have been ostracised by Central America 
and we have kept out of Central American 
affa i rs, so we cannot claim any influence 
in Central America,” he concludes. 

“Our political and economic influence in 
the Caribbean is mi nimal as well because 
of our geography. Rather than being a 
bridge, we are desperately trying to strad- 
dle two regions to keep our balance.” 
There is one very real and seemingly 
Intractable problem which divides the 
Caribbean islands and Central America, 
and which could determine the value of a 
friendship with Belize. 

The creation of a single European mar- 


ket in January has put a question mark 
over the preferential market for bananas 
which Belize, the Caribbean islands and 
other developing countries have in 
Europe. The EC is struggling with a for- 
mula which satisfies the desires of the 
traditional suppliers, such as Belize, to 
maintain preferential access, while meet- 
ing the demands of the tendency towards 
freer international trade, as being 
demanded by Latin American producers, 
including Belize’s Immediate neighbours. 

The disagreement threatens to abort any 
hopes of meaningful co-operation between 

the Caribbean and Central America. Mr 
Price has attempted to close the gap on 
bananas through meetings of government 
officials and ministers from the two 
regions. 

Inevitably, there has been effective tech- 
nical co-operation between Belize and its 
Central American neighbours. Matters 
such as dealing with Latin America’s chol- 
era epidemic, a common approach to the 
problems of refugees in the region, and 
restoration and preservation of Amercan 
Indian artefacts, have provided ground for 
Belize's integration into the region in the 


wake of better relations with Guatemala. 

Mr Ismael Garcia, Belize's ambassador 
to Central America, has concluded that 
there is now an opportunity for meaning- 
ful co-operation in trade and agriculture. 
Belize once gained substantially from tran- 
shipment of exports and imports for 
southern Mexico. 

“Belize could prosper from the fact that 
it is English-speaking and could be an 
entrepot such as Panama was,” says Mr 
Geoffrey Hart, the manager of Barclays 
Bank in Beliza “This country could, for 
example, warehouse material for distribu- 
tion to Central America. There are oppor- 
tunities for Belize to be Europe's gateway 
to North American Free Trade Area." 

The next stage in Belize's efforts at 
being a good neighbour, however, will be 
determined by others. The Guatemalan 
government's proposals for resolving the 
territorial dispute are being contested in a 
constitutional court. Much hangs on the 
court's decision. Belize’s relations with its 
Central American neighbours still hinge 
on its ties with Guatemala. 


Stephen Fidler discusses the diverse ethnic mixture 

Streams of history 


in the US - amounting to an 
estimated $i5m-17m a year, 
about 4 per cent of gross 
domestic product - also, help 
to balance the country’s 
chronic trade deficit But the 
emigration deprives the coun- 
try of many of the most prom- 
ising products of its education 
system and one-third of all 
Belizeans now live in the US. 

Forty-four per cent of the 
population is under 15 years of 
age. A priority for the govern- 
ment according to the prime 
minister, Mr George Price, is 
to encourage Belizeans to stay 
at home. Bnt it will be a tough 
task. Just as Belize's relative 
wealth provides an irresistible 
attraction to the poor peasants 
of neighbouring Guatemala - 
Belize's per capita income is 
more than double Guatemala's 
$900 a year - so the prospects 
of riches in the US (whose per 
capita income is more than 10 
times that of Belize) will con- 
tinue to lure Belizeans. 

The country's main ethnic 
groups are as follows: 

■ Creoles: this group now 
makes up slightly less than 30 
per cent of the population, 
according to the 1991 census, 
published this month. Speak- 
ers of English and an English- 
derived patois, they are 
descendants of slaves brought 
over from Jamaica and bay- 


Population, 1991 

Age group 


0-4 years 
16 . 1 % 


5-14 years 
27.8% 




Ethnic breakdown 


Mestizo 43.6% 


Creole 29.6% m jglgaggg 
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men. the British who settled 
around the Bay of Honduras. 
They are concentrated around 
Belize (Sty, where they make 
up about 68 per cent of the 
population. 

■ Mestizos: now the largest 
group, the mestizos account 
for just under 44 per cent of 
the population, compared with 
33.4 per cent who defined 


65 years plus 4.2% 

55-64 years 4.0% 

45-54 years 5.1% 

' 35-44 years 8.5% 

25-34 years 14,2% 

15-24 years 20.1% 

Chinese 0.4% 

I Qanfuna 6.6% 

| Syrian/Lebanese 0.1% 

Indian 3A% 
gggTe White 08% 

Maya Mopan 3.7% 

|| py Ketch! Maya A3% 
Other Maya £1% 

German/D utrii 3.1% 

Other 0.4% 

themselves as of mixed blood 
in the previous census In 1980. 
This group, which speaks 
Spanish as a first language, is 
largely descended from the 
mixed-blood Mexicans and 
Mayau iudians who fled 
Mexico in the 19th century. 
Their numbers are being sup- 
plemented by more recent 
migrants, escaping conflict 


Canute James 


and poverty in other parts of 
central America. 

■ Garifunas: concentrated in 
the Stann Creek area to the 
south of Belize City, the Gari- 
funas are the descendants of 
mixed-blood Africans, Carib 
Indians and Europeans, who 
arrived iu the area in the 19th 
century. Speaking English and 
a language of their own, the 
Garina gu, as they call them- 
selves, make up about 6.6 per 
cent of the country’s popula- 
tion, according to the 1991 
census. 

• Mayans; people who define 
themselves as Indian or Mayan 
make up 14.6 per cent of the 
population, according to the 
latest census. They are concen- 
trated in northern, western 
and southern Belize and form 
several gronps, some of whose 
languages are mutually incom- 
prehensible. While an effort is 
under way to preserve their 
culture, many are adopting 
Spanish or English as a first 
language. 

■ Mennonites: This group of 
fair-skinned Europeans began 
arriving from Mexico and Can- 
ada in the late-1950s, seeking 
freedom of religion and free- 
dom from state interference. 
Concentrated in the north and 
north-west of the country and 
retaining their German lan- 
guage, they make up 3.1 per 
cent of the population. Eastiy 
recognised by the men's dark 
trousers and check shirts and 
the women's long dresses and 
headscarves, the Mennonites 
have made significant contri- 
butions to the country's agri- 
culture. 




PRIVATISATION 


Belize Holdings Inc. 


OF 


ELECTRICITY SUPPLY 


THE GOVERNMENT OF BELIZE announces the 
privatisation of the Belize Electricity Board, the 
state-owned enterprise responsible for the 
generation and supply of electric energy in Belize. 


Belize Holdings Inc. listed on The NASDAQ Stock Market in 
the United States is the largest public company in Belize, one 
of Central America’s most rapidly developing economies. 
Belize Holdings owns the largest bank in the country -The 
Belize Bank Limited-which provides commercial banking and 
financial services, including a division that specialises in 
offshore company formation and related accounting and 
business services. 


An Act has been passed by the National Assembly 
of Belize to achieve this end. A public limited 
liability Gompany 'The Belize Electricity Limited" is 
now being incorporated which will be licensed to 
generate, distribute, supply and sell electric energy 
in Belize to commercial and residential users. 

FOR FURTHER INFORMATION CONTACT: 

The Central Bank of Belize 
P.O.Box 852 
Belize City 
Belize 

Tel: 501- 2 - 77169 
Fax:501-2-76113 


Belize Holdings also holds substantial interests in 
telecommunications,citrus production and processing, and 
television broadcasting and video production. 


With solid finances and diversified interests geared to Belize’s 
growing economy, Belize Holdings is well positioned to build 
further investment value. 


This advertisement is not intended to lead to any person acquiring securities in 
Belize Electricity Limited and is provided for information purposes to persons 
having dealings with the Belize Electricity Board. 


For further information and a copy of the company's Annual Report, please apply to: 
PO BOX 1764 , Belize City, Belize , Central America or 
PO BOX A1950, London , United Kingdom 
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Farmers are switching to new products, writes Canute James 

Yes, we have too many bananas 


TfIK niiwmiiK'iit uf Holi/u has 
taken tu Iniyinu ulii bulls iu ;in 
effort tu licef up its livestock 
industry. 

It buys Ilium fruin fanners, 
and then provides the fanners 
with access to younger stock of 
a higher quality. 

Sinai I livestock farmers can 
also benefit from the loon of a 
young cow. When the beast 
has gained significant weight it 
is sold, with the farmer keep- 
ing the value added while it 
was in his care. 

Such innovations are part of 
Belize's attempt to deal with 
three problems which trouble 
agriculture: 

a over-reliance on the tradi- 
tional anil now uncertain sec- 
tors of sugar, bananas and cit- 
rus; 

■ high operating costs; 

■ access to credit for small 
farmers. 

"Farm credit is a major prob- 
lem for agriculture," says Mr 
Michael Espat. the minister of 
agriculture and fisheries. 

"Commercial banks are not 
keen to give credit to the sec- 
tor, and are interested more in 
short term credit at high inter- 
est rates. We arc trying to get a 
small farmers’ bank estab- 
lished which will give loans at 
8 per cent, against the market 
rate of 12 per cent to 13 per 
cent. It will be established with 
B$5m from the divestment of 
tile government’s holdings in 
state enterprises.” 

Bankers say there is no 
reluctance to lend for agricul- 
ture. “People with good pro- 
jects and good track records 
are not turned away,” says Mr 
GeoCTrey Hart, the manager of 
Barclays Bank in Belize. 

"The government's agencies 
handle many such loans and 
the farmers' bank is planned. 
These are more than adequate 
Tor developmental purposes in 
Belize.” 

fn spite of these problems, 
non-traditional agriculture has 
been expanding. Beef produc- 
tion, for example, has grown to 
allow exports, on the hoof, over 
the border to Mexico's Cancun 
province. 


Mr Kspul reports that the 
country is self-sufficient in 
lwukry meat and eggs, and an 
expected 50 per cent increase 
in rice production this year, 
lifting output to 15m pounds, 
will satisfy local demand. 

The country’s proximity to 
the US and Canada offers a 
growing market for tropical 
and exotic fruit. Officials 
report increasing local and for- 
eign interest in cashews, pine- 
apples. ginger, papayas and 
avocado. 

More significant, however, is 
the promise of continuing 
expansion of seafood produc- 
tion and exports, and which 
earned the country B$20m last 
year, 15 per cent more than 
1990. 

Lobster, shrimp and Osh are 
finding markets in North 
America. Europe and the Far 
East. 

Shrimp exports are set for 
significant growth in volume 
from last year's 500,000 pounds. 
Two shrimp farms have been 
established which, at full pro- 
duction, will each produce Lm 
pounds a year. 

In addition to their head- 
aches over credit, farmers face 
a few other difficulties. 
Although official figures point 
to a labour surplus, the farm- 
ing sector has difficulty finding 
enough workers. 

The shortage has been eased 
by the influx of refugees from 
Belize's neighbours, who are 
willing to do work refused by 
some native Belizeans. 

Expansion of a gro- Indus try is 
also difficult. The minimum 
wage of Belizean workers Is 
twice as big as in neighbouring 
countries. 

Electricity costs will remain 
high for several years until a 
hydro-electric station which is 
being constructed becomes 
fully operational. 

Large-scale, commercial pro- 
cessing and refrigeration of 
meat products, for example, is 
not attractive. 

“The inputs for agriculture 
in Belize are very costly." says 
Mr Joe Smith, director of agri- 
cultural projects. “There is a 
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Belize Sugar Industries Ltd. 

Sugar Manufacturers, Exporters and Marketing 
Agents 


BSI has aparated alddontly and successfully In Belize for the past 
28 years. The sugar Industry remains a leading employer and bstJH 
the countries largest earner of foreign exchange. Despite con- 
stantly changing expert markets, SSI has been able to consolidate 
Its position, remain promable and make a significant contribution 
to the economy of BolUe. 

Belize Sugar Industries Ltd. 

P.O. Box 29 
Orange Walk Town 
Belize, Central America 
Telephone: (501)3-22130 
Facsimile : (501) 343247 

Marketing Agents: 

Sugar Quay 
Lower Thames Street 
London EC3H 600 



The acreage under bananas has expanded by a third since 1989 


high cost for fuel, wages and 
chemicals, for example, and 
this puts agriculture at a sig- 
nificant disadvantage.” 

In spite of the promise of 
rapid and significant expansion 
in the non-traditional products, 
Belizean agriculture will con- 
tinue to depend for some time 
on its main sectors. But these 
face an uncertain future. 
Sugar, bananas and citrus are 
dependent on preferential mar- 
kets in North America and 
Europe. 

Current changes in interna- 
tional commerce such as the 


global tendency to freer trade, 
the emergence of the North 
American Free Trade Area 
(NAFTA), and the creation of a 
single European market in Jan- 
uary all threaten a sector 
which accounts for one fifth or 
the economy. 

Raw sugar, totalling just 
over 91,000 tonnes last year, is 
sold under quota to the Euro- 
pean Community and the 
US. and at prices significantly 
higher than those prevailing 
on the world market. 

The country also sells to the 
world market after domestic 


demand has been satisfied. 
While there is no immediate 
concern over the future of the 
EC sugar quota, there are 
already doubts over continuing 
preferential access to the US 
with the emergence of NAFTA. 
Indications of increased access 
to the US for Mexican sugar 
has left Belize and its neigh- 
bours concerned that their 
quotas will be phased out. 

There is similar concern 
about exports of orange and 
grapefruit concentrate, most of 
which go to the US under a 
preferential trade programme 


for several Caribbean Basin 
countries 

Easier access M the US for 
the Mexican product will dam- 
age Bcli/e.m citrus which suf- 
fered last year from poor 
weather, but which is exiiectni 
to do hotter this year. Like 
other irnditiunal suppliers of 
bananas to the KC, Belize is 
caught up in a battle to retain 
preferential access after next 
January. 

Its neighbours, who produce 
at a lower cost, are arguing for 
an open market on which the 
Belizean fruit will not be able 
to compete. ” We have been 
told our access to the EC will 
be at the 1990 level of our 
exports but the growers arc 
asking for the access to be at 
that which we expect to be 
exporting in 1997.” says Mr 
Espat. “1990 was a bad year for 
exports as floods and disease 
depressed production." 

The acreage under bananas 
has expanded by a third since 
1989. and the industry’s goal is 
to lift exports to 100,000 tonnes, 
six times the 1989 level, by 
1997. 

While agriculture has a cen- 
tral role in the country's econ- 
omy. there is no political con- 
sensus about its future. “We 
have a simple economic plan, 
and that is to grow as much 
food as we can.” says Mr 
George Price, the prime minis- 
ter. “We must meet our local 
demand for food, and then look 
to exporting.” 

Mr Manuel Esquivel, the 
opposition leader, disagrees: 
"there is over dependence on 
agriculture in the economy.” 
he argues. "Agriculture is 
important, but we cannot hang 
our hat on this alone as we 
cannot do anything about the 
market.” 



Sign of the times: the commitment to conservation has developed fn a haphazard way 


Metre RUwl Johns 


The country’s 450 cayes are a paradise for scuba divers 

Beautiful, multi-faceted jewel 


CONSERVATION and tourism 
have become almost synony- 
mous in Belize. Mr Glenn 
Godfrey, minister of tourism, 
calls the country a beautiful, 
multi-faceted jeweL 

It boasts the longest barrier 
reef In the western hemi- 
sphere, and has 450 beautiful 
cayes which are a paradise for 
snorkellers and scuba divers. It 
also has some of the best pre- 
served rain forests in the world 
in spite of extensive logging, as 
well as the beautiful Mayan 
mountains and their archaeo- 
logical remains. 

Government tourism policy 
does not aim at large-scale 
ritzy developments such as 
Mexico's Cancun and Ixtapa 
but smaller-scale projects, 
where possible under Belizean 
ownership and retaining maxi- 
mum added value for the coun- 
try while respecting Us tradi- 
tional. eccentric social fabric. 

The commitment to conser- 
vation has developed in a fairly 
haphazard, incoherent way. 
Foreign institutions have 
played a significant role - 
most notably the World Life 
Conservation International, an 
offshoot of the New York Zoo- 
logical Society. Nationally', the 



fatty 

Belize Bilimorc Plaza is waiting for you at only 7 scenic miles from 
the Belize International Airport. Comfortable rooms 
with air-conditioning, direct telephone dialling, bar, restaurant, 
swimming pool, and cable T. V., Car rental service, taxis, 
laundry, baby sitters, etc. 

Location: 3 miles. Northern Highway. 

Belize, Ccniral Amcrica_Tclcphonc: (2) 32-302 
Fax: (2) 32-301. Cable: 183-Bil-t-Plaza BZ. 

Reservations in USA.: 1-800 327-3573 
(Latin American Reservations Centre) 



driving force has been the 
Belize Audebon Society. 

US conservationists are con- 
cerned about birds which emi- 
grate north. Experts believe 
Belize may have as many as 
500 species, many of which are 
endangered. 

Individuals have also played 
a big part in conservation pro- 
jects. Alan Rabinovitch’s fanat- 
ical and hair-raising research 
on jaguars and determined lob- 
bying led to the establishment 
of the Cockscomb basin wild- 
life reserve where up to 100 are 
believed to survive. 

Another notable contributor 
has been Dr Robert Horwich 
who helped establish the some- 
what inaptly named Commu- 
nity Baboon Sanctuary devoted 
to the threatened Black Howler 
monkey. 

He has also assisted in 
resettling the primates at 
Cockscomb where they were 
wiped out by yellow fever and 
Hurricane Hattie. 

The Programme for Belize, 
funded with foreign donations, 
now has 200,000 acres under 
management in the Rio Bravo 
area. Coca Cola Foods donated 
92.000 acres having purchased 
the land from Mr Barry Bowen, 
a leading entrepreneur. The 
company renounced plans to 
plant citrus there after German 


conservationists objected. 

In turn, Mr Bowen, has 
cleared only 230 acres of his 
magnificent jungle territory, 
leaving another 130,000 virgin 
for the cause and adjoining the 
Rio Bravo estate. At the last 
official count Belize had 33 
reserves under varying degrees 
of protection and management 
totalling 2Jim acres or about a 
quarter of the country's terri- 
tory. 

“Everyone has been encour- 
aged by the reaction of the 
public," says Mrs Janet Gib- 
son, who is assisting the fish- 
eries department in drawing 
up the coastal zone manage- 
ment plan. 

Developments on the coastal 
strip are threatening a vital 
eco-system including the man- 
groves with their capacity to 
contribute to fisheries. They 
cover an estimated 80 per cent 
of the shoreline. The Cate of the 
manatee, or sea cow. and other 
marine creatures, are also at 
stake. Ambergris is the main 
tourist centre but it is over- 
priced and has serious water 
and sewage problems. A plan 
to increase its potential is 
about to be submitted to the 
cabinet. 

Belize's small population is 
probably the main reason why 
it remains an environmental 


paradise. However, this could 
be threatened by demographic 
changes, which may result 
from the arrival of some 40,000 
Guatemalan and Salvadorean 
refugees. 

They, like the indigenous 
Mayans (about 11 per cent of 
the population), practise slash- 
and-burn agriculture while 
shooting and eating monkeys 
and parrots. 

Devising ways of tapping 
timber resources without 
wholesale destruction of for- 
ests is also a problem. So, too, 
is finding the manpower 
resources to police the 
reserves. 

For the time being, therefore, 
it may be advantageous that 
the country’s tourist infra- 
structure remains relatively 
undeveloped. 

Richard Johns 


MEXICO 

Free market policies adopted by Mexico now 
seem certain to produce a sustained period of 
economic growth, as well as future interest by 
foreign investors keen to seize the 
opportunities offered by the soon to be 
completed NAFTA agreement. In the light of 
this, on November 19th 1992. The Financial 
Times plans to publish itsannual Mexico 
Survey. 

For advertising information please call Paul 
Maraviglia on: 

071-873 3447/Fax: 071-873 3595 
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Belize & Centra! America 

A True TraveBar'a Destination 
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Discover Belted 

Contact TRIPS lor Nghb. tows and 
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FORESTRY 


Chewing gum 
regains its 
old-time flavour 


TllE CHANGING tastes of gum 
c hewers are ploying a small 
part in the revitalisation of 
Belize's once valuable market 
for forest products. 

The country had been a sig- 
nificant supplier of chicle, the 
base for chewing gum. but lust 
the market to synthetic substi- 
tutes. Chcwors again favour 
the natural material and Belize 
is looking at an increase in chi- 
clc production. 

There is unlikely to be any 
similar expansion in the export 
of other forestry products, 
including hardwoods and dyes, 
which were once the mainstay 
of the economy. 

This activity, and the use of 
"slash and burn" techniques 
by peasant farmers, damaged 
significant areas of woodland. 
Now there is a more enlight- 
ened approach with the empha- 
sis on sustainable development 
which seeks a careful balance 
between exploitation and natu- 
ral and artificial regeneration 
of the forest. 

The concerns were dramatic- 
ally illustrated a few years ago 
when environmentalists 
objected to plans by the Coca 
Cola Company of the US to 
grow citrus on a large tract of 
land it had bought in Belize. 

There were threats to boy- 
cott Coca Cola products inter- 
nationally. The company 
balked and presented the land 
as a nature reserve to the Pro- 
gramme for Belize, a private, 
non-profit corporation which is 
trying to achieve a balance 
between conservation and sus- 
tainable economic development 
over the 200,000 acres which it 
manages. 

“We are trying to get sus- 
tainable forest projects in 
which there is a balance 
between the business aspect 
and concern for the environ- 
ment,” says Ms Joy Grant, 
managing director of the Pro- 
gramme for Belize. "For exam- 


ple. we would like to extract 
chicle and manufacture gum 
locally.” 

Belize's forests are .also being 
put tu work by the growing 
tourist industry. «n particular, 
for holidays with an environ- 
mentalist theme. Officials say 
nature trails have become 
more popular and that Belize 
has u growing reputation 
among bird watchers and 
nature lovers. 

Traditional forest industries 
still coutinuc, but at a reduced 
lcvoL “There is production of 
pine, mahogany, rosewood and 
a range of hardwoods,” reports 
Mr Joe Smith, director of agri- 
cultural projects. "These are 
used for local industry and 
some for export. Resin from 
pine is being extracted' and 
exported for use in chemicals 
and adhesives.” 

Exports of sawn wood prod- 
ucts last year reached 3.8m 
board feet, 65 per cent more 
than 1990 exports. The trend is 
continuing, with exports in the 
second quarter of this year 
being 25 per cent higher than 
the some period of 199L 1*110 
government is keen on adding 
value to exports by increasing 
the quantity of processed wood 
and furniture, while reducing 
shipments of sawn timber. 

The production of wood 
veneers has started, but the 
forestry sector suffers from 
inadequate curing milling and 
facilities. 

"It is the concern over the 
indiscriminate use of the forest 
which has caused the decline 
in the export of forest products 
over the past few years," 
explains Mr Smith. "The forest 
has not yet fully recovered 
from exploitation. Our 
approach to forestry now is 
more enlightened because of 
our concern over the impact on 
the environment" 

Canute James 
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BELIZE MILLS Ltd. 

Belize's main aupplicrof 

QUALITY FLOURS, BY-PRODUCTS & FORMULATED ANIMAL FEEDS 
Belize Mills Ltd. was founded in 1985 and has just completed a 
multi-million dollar expansion including construction of a modem 
Flour Mill and a new Feed Mill producing die finest formulated, 
pelleted animal and poultry feeds for the growing needs of a 
rapidly developing nation. 




REGENT 

INSURANCE CO LTU 

Belize's Premier Corporate Insurer 


TEL: (501) 2 73744/73748 
FAX: (501) 2 72022 


RELATED SURVEYS 

DOMINICAN REPUBLIC 27 FEBRUARY 1992 

LATIN AMERICAN FINANCE 6 APRIL 1992 

ARGENTINA 6 MAY 92 

LATIN AMERICAN MINING 
18 SEPTEMBER 1992 

BELIZE 22 SEPTEMBER 1992 

ECU DOR 16 NOVEMBER 1992 

MEXICO 19 NOVEMBER 1992 

VENEZUELA l DECEMBER 1992 

FOR INFORMATION ON ADVERTISING 

CALL PAUL MALAVIGLIA 
ON 071 873 3447 FAX 071 873 3595 


Belize Currents 

The Most Informative Source on the Nation of Belize 

Special Economic Devel opment F.rliti^ 

International Business Community 
Interested in Belize's Investment Climate 

This Edition will contain articles on: Government's Privatisation Initiatives International 
Companies Act, Ships' Registry Act, Recent Trust Legislation. Offshore Banking and 
Insurance, Export Processing Zones, Tclecommunicatons, Agriculture. Aquaculture and 
Fisheries, and Tounsm by Ministers of Government and Leaders in the Private Sector 

This Special Edition is Available for US$10 (Postage Paid) 

from: Belize Currents, 2519 Summer Ave,. - r 

Memphis, TN38 112 USA 
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LONDON STOCK EXCHANGE 
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Advance checked as optimism cools 


FINANCIAL TIMES STOCK INDICES 


By Tarry Byland, 

UK Slock Market Editor 

A HIGHLY' erratic session In 
UK equities -yesterday . left 
share prices drifting lower as 
Investors suspected that their 
enthusiasm for substantial 
reductions in domestic interest 
rates might have been over- 
done. Lukewarm Maastricht 
support in France, discourag- 
ing comments on interest rate 
prospects from the Bundes- 
bank president, and the contin- 
ued slide in sterling all 
suggested that the two percent- 
age-point cut in UK base rates 
effectively factored into the UK 
market last week might have 
to be postponed. 

However, it was only the’ 
tuning of such Interest rate 
cuts which came, under scru- 


tiny. Market strategists 
remained convinced that base 
rates will come down and that 
yesterday's fall of 6.9 points to 
2,560.1 in the FT-SE Index rep- 
resented nothing more than 
mild profit-taking in a stock 
market which has risen by 
nearly 10 per cent since the 
of last week and has 
attracted heavy investment 
Interest from the institutions. 

The final picture did little 
Justice to a session which saw 
the Footsie trade through a 
near 50 point turnaround. The 
day started early, with some 
marketmakers open for tele- 
phone trading at 6.30am, when 
shares moved up quickly as 
they responded to an optimis- 
tic response to the French 
Maastricht vote and to US buy- 
ing orders which had been left 
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with brokers overnight, on 
instructions to “buy if the 
French vote yes.” The Footsie 
Is not calculated at that hour 
but dealers estimated the early 
gain at around 25 points. 

Then, at 8.30am, the Seaq 
electronic system was switched 
on and the Footsie was imme- 
diately pulled back by ex divi- 
dend quotations on 15 per cent 
of its components, including 
such big names as Shell, Glaxo 


and Guinness. 

UK institutions then took a 
look at the share prices 
boosted by their US counter- 
parts and decided not to play. 
Within a few moments, the 
early gain had been replaced 
by a hill of 15.1 on the first 
official calculation of the Foot- 
sie. 

Five minutes later, the stock 
index futures market opened 
and a strong premium on the 
December contract on the 
FT-SE Index, which took over 
leadership only on Friday, reig- 
nited some of the buying 
frenzy seen in equities last 
week. 

Some London analysts 
believed that comments by Mr 
Norman Lamont, the UK chan- 
cellor of the exchequer, follow- 
ing the International Monetary 
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Disposals 

benefit 

Sears 


STOKES group Sears advanced 
5 to 08p in heavy trading alter 
announcing it was disposing of 
its loss-making menswear divi- 
sion. Rumours of the sale, the 
subject of a management buy- 
out, had been doing the rounds 
In the 'market ami trade press 
in recent weeks, and pre- 
empted an announcement with 
Sears' results next week. 

The disposal of the men- 
swear division, which lost £9m 
last year and indudes the Fos- 
ters brand, was largely wel- 
comed by the market How- 
ever, analysts also pointed to 
improved sentiment towards 
the sector as a whole because 
of the expected cut in interest 
rates, and part of the Sears rise 
was due to that Turnover was 
a hefty 13m shares. 

Bryant in demand 

Bryant Group, the West Mid- 
lands based housebuilder, pro- 
vided a welcome relief from the 
recent series of dividend cuts, 
tailing profits and hefty provi- 
sions now commonplace in the 
contracting area of the market 

A near-doubling of profits, 
from £10Jm tO:£2ft3m, and a 
same again dividend triggered 
a sharp rise in the shares,, 
which ran up to 93p before ea^ 
ing back to settle a net 8 ahead 
at SBp. Turnover ip the stock, 
was a good 1.8m shares. Build 
ing specialists said -the results 
were at. the topi end of the mat 
ket range. 

Mr Mark Hake, building ana- 
lyst at Nikko Securities, said 
that ' while the market accepted 
that Bryant was undoubtedly 
one of the best-run contracting 
groups in the sector, ~mach 
of the good news is already in 
the price”. 

RacaJ /Chubb •/ 

"Grey market” activity com- 
menced in "Racal Special-Ex” 
and “Chubb When Issued”, the 
two stocks that will emerge 
from the split of Chubb from 
Racal Electronics when it 
becomes effective on October 5, 
subject to shareholder 
approval * 

After the demerger Racal 
shares will _be_coraolidated on 
a flve-for-one basis. For every 
five Racal shares held on Octo- 
ber 2, shareholders will redeve 
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one consolidated Racal share 
and one Chubb share. 

Racal Special-Ex traded at 
141p early in the session but 
later slipped to dose at i34p, 
with 878,000 shares changing 
hands. Chubb When Issued fin- 
ished around I33p after strong 
turnover of 2.1m, including a 
single purchase of Lm shares at 
I95p. Racal "old” attracted 
keen support all day, ending a 
busy session 2 l A higher at 
65%p after 9.6m traded. 

Upgrades in Thorn EMI con- 
tinued, with UBS Phillips & 
Drew the latest to move its fig- 
ures. UBS was said to be rec- 
ommending a switch out of 
Rank Organisation and into 
Thom. Klemwort Benson was 
also said to have raised Its 
expectations for Thom, whose 
shares jumped 27 to 747p. 

In addition, there was specu- 
lation that the group’s talks 
with Williams Holdings con- 
-ceraing the sale of Thorn’s 
lighting business had made 
progress. Rank, which bene- 
fited from interest rate cut 
hopes, rose 1 to 54£p. 

Merchant banks ran up 
strongly, reflecting the remark- 
able upsurge In institutional 
activity in the markets last 
week, but did not hold their 
best levels. 

Among the fund manage- 
ment groups, Templeton Gal- 
braith pu ton 10 to 889p, M & G 
23 to 537p and Mercury Asset 
Management 11 to 304p. 

Refuge Assurance’s prelimi- 
nary results and new business 
figures were given a warm 


reception In the market, with 
the shares closing 20 higher at 
670p. Insurance brokers drew 
further strength from the lat- 
est rally by the dollar. Lloyd 
Thompson, reporting this 
morning, rose 14 to 207p and 
Lowndes Lambert put on 16 to 
272p. 

Lasmo surged ahead again, 
closing 12 'A up at 160p on 
heavy turnover of 5.4m. US and 
domestic institutions remained 
focused on the benefits to 
Lasmo of the continued steep 
decline in sterling against the 
dollar. 

BP, responding to vague 
hints that the group may yet 
attract the attentions of a pred- 
ator, gained 4 ’A at 219p on 19m 
traded. British Gas was barely 
changed at 235p with 16m 
shares changing hands. 

Utilities, widely viewed by 
the market as defensive stocks 
and immune to currency shifts, 
were roughly handled. 

Strong two-way business was 
seen in British Steel with UK 
investors taking profits after 
last week's good performance 
but demand from US buyers 
once again a feature. Turnover 
expanded to 20m as tbe shares 
added 3V& at 67p. 

On its first day as a non 
FT-SE constituent, British 
Aerospace bounced 7 to I96p 
on speculation that a deal with 
Taiwan Aerospace concerning 
BAe’s regional aircraft division 
would be announced shortly. 
Talk, however, that the com- 
pany will reveal big provisions 
when it reports interim figures 
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Fund meeting in Washington 
gave some encouragement for 
the market's base rate hopes. 
By mid-morning, tbe Footsie 
was 443 points up. 

However, suggestions that 
rates might be cut during the 
course of yesterday soon faded. 
The market topped out and 
traded less aggressively for the 
rest of the day. Later, refusal 
by Dr Schlesinger, the Bundes- 
bank president, to make any 
forecast of future interest rate 
cuts was taken as a signal for 
profit-taking. 

Seaq trading volume reached 
a final total of 953.4m shares, 
below the lbn plus Figures 
recorded last Thursday and 
Friday. Friday's retail business 
was worth £2ittm l bringing a 
total of £6£bn in retail busi- 
ness since last Tuesday. 
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tomorrow continued to circu- 
late. 

Investors were still taking a 
poor view of Vickers ahead of 
Thursday's figures and the 
shares surrendered a further 3 
to 85p. Vague bid talk was 
heard in Avon Rubber, finally 
32 stronger at 365p. Lucas 
Industries moved forward 7 to 
lOlp in brisk trade of 9.8m 
shares. 

Among transports, P & O 
was a good market and volume 
reached 3.4m with the shares 


closing at 361p ex-dividend. 

News that the US Food and 
Drug Administration had 
approved its Suprane drug 
helped lift BOC, the shares 
climbing 14 to 684p. Hickson 
International was knocked in 
late trading following a fire at 
a plant in Yorkshire. The 
shares dropped ll to I83p. 

There were further good 
gains across the board in the 
contracting and building mate- 
rials areas. 

Tarmac, scheduled to report 
interims today, finished 
unchanged at 70p ahead of an 
expected lapse into losses of up 
to £20m, plus a deep cut in the 
dividend. Barratt Develop- 
ments, where many analysts 
are looking for a return to prof- 
itability when it publishes pre- 
liminary numbers tomorrow, 
moved up 6 to 50p. 

A large line of stock, said to 
be held by Swiss Bank Corpo- 
ration, unsettled Cadbury 
Schweppes shares, which 
retreated 15 to 464p xd. 

Tesco lost ground following 
adverse press comment ahead 
of its results, due today. Ana- 
lysts expect to downgrade the 
supermarket group following 
tough trading conditions. The 
shares later recovered to close 
steady at 225p. 

MARKET REPORTERS: 

Joel Kibazo, 

Sieve Thompson, 

Christopher Price. 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


STRONG demand for stock 
index futures early in the ses- 
sion tailed off at mid-morning, 
leaving the contract to move 
erratically for the rest of the 
day, writes Joel Kibazo. 

The December contract on 
the FT-SE was in demand from 
the moment it opened at 2,620, 
with Salomon, the US securi- 
ties house, said to have been 
the main buyer, sending the 
contract sharply forward. 

The baying interest, how- 


ever, tailed off by mid-morn- 
ing, leaving December to drift 
lower over the next few hours. 
By lunchtime the contract had 
fallen to 2,590, which proved 
to be the low of the day. 

Renewed buying shortly 
after led to a squeeze which 
helped curtail some of the ear- 
lier losses, but this only 
proved to be a temporary 
respite. A dull Wall Street, 
poor trading In the fixed inter- 
est markets and profit-taking 


all combined to send December 
into retreat 

December closed at 2,607, 
around its fair value estimate 
to casb of about 45. Turnover 
fell to a modest 13.200. 

Traded options remained 
busy though total volume, at 
44,058 lots, was down from 
last Friday's impressive 
73,698. Some 19,998 contracts 
were dealt in the FT-SE 100 
option, while Tesco was the 
day's busiest stock option. 



AVERAGES ROSS 
REDEMPTION YIELD5 

Mon 

Sep 

21 

Fri 

tt 

Year 

ago 

(approx.) 

1 

British Cnenmeut 

8.26 

8.25 

8.57 

2 

Coupons 15 yean 

B.7B 

864 

930 

3 

(0%‘7%%) 20 years. 

8.94 

8.77 

930 

4 

Medium 5 years 

8.90 

9.02 

9.62 

5 

Coupons 15 years . ... 

9^6 

9.10 

9.45 

6 

(8%-10%%) 20 years 

9.28 

9.08 

9.40 

7 

High 5 years 

9.23 

9J2 

9.62 

8 

Coupons 15 years 

9.42 

9.37 

933 

9 

(11%-) 20 years 

9 42 

937 

945 

10 

Irredeemables 1 

9J2 

9.08 

931 - 

11 

Mex-Uatad 

Inflation rale 5% UoioSyrs 

4.02 

4.37 

3.92 

12 

Inflailonrate 5% 0ver5yrs 

4.56 

457 

4.22 . 

13 

Inflation rate 10% Upio5yrs. 

3.21 

3.56 

3.29 

14 

lnllatinn rale 10% 0«er5yn 

4.37 

437 

4.04 

15 


10J3 

10.57 

11.09 

16 

Leans 15 jears. . 

10.49 

10.47 

10.84 

17 

25 years. .J 

10.49 

10.37 

10.66 
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A Futures Pager transmits 2 minute updates on currencies, 
indices, interest rates and futures 24 hours a day across the UK. 
Call 071-895 9400 now for your free trial. 
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FT-SE 100 
Where next? 

Call lot our current views 


CAl.Fuluirt L*fl 
162 Queen 
Victoria Street 
I jmdon EC4V 4BS 
Tel: 071-129 »W 
Fas: 071-329 3910 
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Province de Quebec 

Floating Rata Notes Due 1999 
Nolice b hereby given that for the 
Interest Period tram Sepi ember 22, 
1992 la December 33. 1B92 the Ncrtas 
will carry an intsresi rate oi 4 2025%. 
The Interest payable on I he relevant 
Interest payment date. December 22. 
1992 WOI be ¥5.387.326 per 
V 500.000.000 nominal amount 

By. The Cteulbitatwi Book. HA. 

London Agert Be* 

Saptombor 22, 1992 
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CKKDIT LYONNAIS USD 
SOO.WKUMifl.- 
Undsitud Subordinated 
Variable Kate Notes 

Nulehuldeni are hereby 
informed lhal the rate fur the 
fifth period of interest 
hits been fixed 
ul 4.(»7S«. (3,l«7.‘5 +O.X5) 

The euupun wili l*e payable 
al the price of USD 102,(16 
on IVccmhcr 2 1 si. 1992 
representing 91 days tif interest, 
covering die period us from 
September 21 si, 1992 
to December 2Uth. 1992 
included. 

The agent 15a nk and 
the t'rlncipal Paying agent 

|^1 CREDIT LYONNAIS 


Market Myths and Duff Forecasts for 1992 

'Tho recession Is over, sfockmaikets ate In a ball trend; the US dollar will 
continue lo recover.' You did NOT toad that in FullerMonoy 
- the Iconoclastic investment letter, 

Call Jane Farquharson (ora iamp!e Issue (Once only) 

Tel: London 71 - 4394961 (071 In UK) or Far; 7? -439 4966 
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Setting 77>c Trend For Others To Follow 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available from FT Cityline. For further details call ( 071 ) 925 2128 . 
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XEusancKAtiexmii 
1 lavnsUfOwMii 

Uawn toailiai L_ 

C Balarud Gartmax* IS 447 1018 

1 Balaiead FmrlitT U 053 1 134 -0 020 

CBIocaStMuSICMr 10 478 L 051 K) 016 

leauMlWQCOUUI. Cl 334 1 434 *0 064 

1 Tbypran taWBil 11021 1097 

t Grcos. l Cl 345 1 444 

L Bartding Seoar 11 372 1 475 

5 Cupioat Atteiaili SI 117 1 2221 I 

S Balrpcrd Aneunx 51081 1 162 - 0010 ' 

SApjmxtar Axtamix. 5 L 101 1 183 * 4024 , 

t rum Sana flma_ S 0424 0 74 J I ! 
5 Balanced Crnimoee 50.442 1012 


Cl 078 L 154 *0 0)0 
Mi*, tl 048 1 126 <0 010 

rHfB £0430 1000 


Ueyd Gewse Ma«men»*trt uia ,, llHilJ , 1 
41 Cedar A^ Nammop Serrada Hll 8 «H 443 Ji 1 
urmidSocceuSeaB I V 4«92 I » 

Newport Investment Management 
73 FraalWim. Amutara BerramU 
UK. 0*4 024 661 . 

tm iBerUFd 5 S- 0 j I 

Hpt WlncKlS-ti 3 1 V- 10441 . I I - 

KnipirtLtMlMMlJIliilCNal 

fet pjetf< Rlfr -11 Si S- 2 * 75 & t I - 


8 V 8 J V J " GUERNSEY (HESUlatem") 


. UnBIMJiMC. 1143.44 151 01 


ShntfliHsr. Portland 
B 2 W 1 M Managed 
Fidelity Macaoed. 

Kill Sum! UanavM 
UnuCnaMIAamol 
POFM Managod . 
Sduoder Managed 


US Index 
Pmoenr 

SlarBag Oeomit . I « 

Seunratnt Amity 844 45 J 

RtUitmen Ann Catfa illfa 4 1230 



IStepOenSl laMduWIPCAP 
n , Uaaaged .... .609 5 

123 Eduux 855 0 

- datuu Eqbity . . 246 3 

“ Fixed htianc 577.4 

" Pnaefty 174 4 

~ Caxfa 230 4 

~ Index UnfaedGilL .. 235 6 

” Guaranteed . . 10.00 


IP CAP on -541 

IbQd 5 64 Lb *129 

855 0 400 I *21 2 

246 5 234 5 * 5 « 

1577.4 608 4 *02 

174 9 344.9 *0 J 

>230 4 2426 *0 2 

235 6 248.0 -03 


- Scottish Life Inve st men ts 

- 19 5 t ABdrea Saaare, EdlofaiMh 

” Property. . 173 5 

- UKEdarty - 276 8 24 L 4 *0 3 

- Amour 1869 1968 *3 7 

~ Pacific 22* 7 236 6 *61 

~ Empaui. 353 3 372 0 *5 0 

faaemUIOMI ... 2228 234 7 *5 5 

Fixed latere* . . 148 5 3 WJ -08 

1287 Index Uxked. . - . 1628 17 ! 4 -0 7 

~ DepatM.. 177 1 186 6 >0 2 

“ MaoiUd. 2186 220 2 H 5 

WortdwriA 424 973 *24 

Wltfa PrriHs Pern. . 78 8 B 3 1 

Pern Prapern 201 3 212.0 *0 2 

Pern. UK Euity . JZ 1 1 338 1 *0 a 

tatAroafcjq 2028 213 6 *4 0 

tax. Pacjitt ....... 245 L 258 1 *63 

Pan EiaoeeiA- - 419 5 435 4 *64 

taslnenatlaul. ... 253 4 266 4 *4 3 


. (ui-s; 
iB 27 7 n 
24 L 4 *0 3 


Scetixl Mnjal . 207 1 217 4 M b 

Butldm 504 iar 2213 2310 -0 1 

Caiaxr 234 5 252.1 *66 

FixedhtxrmL 221 6 233 7 *05 

■ lalrraanaul. . . 1442 700 2 *3 7 

■ C 40 ner .. 232.8 745 0 

0 Propotr 1615 164 4 *0 1 

- FranSsecuiUmnea 174 0 18 &a *4 Q 

Fran Amu SodVC^L 1423 144 7 *31 

FuaJoncat raraanm 142 b ISO 1 *31 

Jan Fran Capital Tsa. 165 2 1 73 8 *3 4 

’ ' 144 4 1519 MO 


lountaikmAi •*»«» 2755 290 1 *7 1 

KorU AnerUan .88 7 4 J 4 *25 

Japa**t* 106 7 112 4 *0 0 

- Eiroean . 107 1 112 8 *1 9 

* SaitwSItaatim 1106 U 65 *23 

~ eWulGRMtfa 44 8 94 8 *17 

■ Smaller Caron-n 10*2 104 7 *26 

- UoaalxMl SaUta. 130 6 1373 *9 


- Pm Deposit 234 7 947 it *0 2 

" tai MaaaooL 1 753 4 267 41 *18 


Uitx TimlUn Fd 
aLPeoluFaaU 
DefXKJI Acc 


1216 4 1254 1 . 
12 406 4 | 


Prolific Life & Pensions LU OqwitAc 

StniMaulc, Kaaull. Cambria LA 44 UB 0539 733733 

Uan> 9 ed Fund we Balanced finnxtfa Managed Fund ;‘t* 4 "«Act. ■ 
Utitadi fin ladx laik Acc. 

Balanced fixatli Magd 577 3 6 L -3 2 <62 - MannxdAa. .. 

Athamron Mngd Ufa 3 145 1 *14 - J fatfact 

CmUonMngd. Ill* L 1 S 6 *06 - j SfZZ 

Cash Fd . 310 3 377 0 - 

Prooen* Fund . .. 2154 224.7 *03 - ■«]«*■* 

EdilLr Fold 6550 646 4 *8 7 - Uujjfgf 

Fxd.kn.FaM -. 3630 9826 * 3 J - 

faxUnutknal . . 242 1 310 8 CaJ - 

Hainan 505 0 537 3 M.4 - 

Far EatC 385 2 4048 MS - ? 4 »sn- 

Hortn American .. . 3462 368 4 * 9.1 - -** ■ 

SpedalSlo .. .. 473 4 504 2 *72 - “llli 

Tertauog* 3420 3634 *92 - feSKSg 

Extra fat Fd. 27 a 4 296 2 <22 - 


Athtntmot Mojd 
CaUamMngd 

Cash Fa 

Property F<nd. .. 
EdallrFaxd 
Fid kn. Fuse .. 
Internal loixal 
tirp* I name .. . . 

Far East. 

Bonk Panoicar .. 
SprdaISJts .. . 

S&d 


Reliance Mutual Scottish Mutual Assurauce pic 

Mia ace Kgkte. rmtaMr Wells. Kent 0692 110033 109 St Vims t Si. C 
PxmnAreFd . 164 4 1715 * 0.1 - n*«CadSioL 5 

EdkUrAec Fd . . 361 5 3805 *79 - PnMnydAugSl 

Managed Pec Fd 316.2 332.8 *4 7 - Safety tad . . 

Prop Fd tin txwi . - 5475 . - GeoedPFmd .. . 

Prop Acc Fd ( 2 nd Its] 116 1 1222 *02 - OBDortontytad 

Untt Trail Un Fd 1313 1403 *48 - Ufortdxria* Vtaun Fnd 

UK Ewlty Fori..... 

2379 2504 - OK Sul t» C 4 *. Fond 

261.0 Z 74.8 * 7.4 - EorapeaaFaxd. 

ZZ1 7 234.7 -02 - Far^erofnd. 

lbfa 7 175 S *20 - JapanetrPad. . . 

395 6 353 J *79 - BdtU Amertcm Fund 

____ nj r leleraatioaal Foxd . 

?■* PU L _ Cltti A Fad lot Fud 


237 9 250 4 

261.0 Z 74 .B * 7.4 

Z27 7 234.7 -02 

lbfa 7 175 5 *00 

335 6 353 J *73 


J Rothschild Assurance PLC om* f« w 

J BothsenUd Haute. Dollar Slnet. Oreoceaer kxn.LbM I 

Telepbone 0285 640302 Helptne 041 307 6500 fWtyFirv! 

LHeFMdx . _ . Cdtad.. 


CamrtlHe & Galt Fd. 132.2 140 7 -03 

Amman Income 1520 1618 *20 

Gut Ficd 20 . . ..405 3 S1LJ *3 3 

Eaespeu Food . . . Ill 4 118 6 *11 


LK« tads 

JRTUMdG IlMigtd .44 30 104 6 * 2.201 

Tirrnfnr ■mnWi-'in 44 60 44 60 *3201 

JtWaimtHuUagc . 102.4 107.8 *L 40 

DepoxIL . . . 48 J 0 103 4 ... 

FuEM . 48.40 104.2 *080 

Gilts ._ ... 10 L 0 1064 *040 

Greater Emaeas . lObJ 1119 *3 00 

HarthAnerKPfl . . .. 106 2 [ 11.0 * 2.60 

UK Equity ... 4700 102.2 *360 


Emopeea Fnd . . . Ill 4 Ufa b *11 

Pre* S. Fixed la. . 49 5 105 9 *0 2 

UKBIaeOilp ■■ . 1044 110 1 * 1 J 

Beanery FuM . . .. 47 ^ 102 4 *L 7 
EmitrNcomeQ.it .. 44 1 100 2 *08 

HrimOhl 09 S 45 3 *0 7 

Higk Yield Dot- 46 6 10 L 8 *01 

nuiliai Fnidi 


IdariaaaUritaTkx- U 7 S 145 2 * 2.1 

CMUaaUngd Paata 127 0 133 7 <0 7 

HrikMxtSoc. Aix. 355 8 374 6 

Property Pens Acc. 2 <i ?4 308 4 * 0.4 

Fix. fan Pens Act. 564 5 544 5 <9 5 

Edllty PCM Act .... B 1 ?S 855-3 H 8 3 
UenutlODItata . 264 1 283 3 * 4.4 

High lie Pan ACC. .. 557 .B 587.2 * 6.1 

rccliPcMAcz. . 233.7 2461 * 2.7 

M American Pan Acc . 254 5 267 4 *45 

Far Ejxum Part Acc.. 3773 3972 *4 4 

Special Su Pm Acc . 387 S 407.9 *53 

Extra Income Pens Fd . 394 2 357.1 *25 

CaoxeoWedGthPeiL. 1617 170 J *23 

American me Pm ..1697 1787 -05 

European Pan. 1231 124 6 *15 


Sit 5 5 , _ JUTtUGHawndc* 4610 1012 * 2.40 

1186 *11 - J HAT MAG Managed or. 4 B 40 LOT 6 *240 

«D 2 - 8 * FrWO tet 6 BMM- 40 20 45 00 *300 

1101 *13 - JttnteSlaaMUMm- 92 30 4720 *300 

1024 *E 7 - JBWtaniHtalcw - 1024 107 fa *240 

100 2 *0 8 4 98 JKAtarxniimtta- 104 7 UOJ *240 

95 3 *0 7 5 a Dwortteap 98 50 1 D 3 7 *0 10 

lOlfa *o 1 fl S Deposllacc 100.7 106 1 

IDLfa 01 8 J 7 FjrEBlciB _ _ 9 J 90 48 90 * 0.90 

mb *44 - Far Ease acc . . . 46 70 1013 *100 

1«2 *21 - Alto cap. 44 30 Mb *0 20 

133 7 *07 - Gilts acc . ... 1017 07.1 * 0 J 0 

374 6 - Greater Exr«e»m cap 1064 12.0 * 3.60 

tnfl 4 < 0.4 _ Greater Emwcan*c 1084 14.7 * 3.80 

WS 4 ] - North America, cm 105 4 ULO *320 

Six Ja x _ tu*ui American ace.. . 1074 Ufa * 3.30 

MIS M 4 - UK Equity Cap. 4250 47 40 *3 40 

5872 * 6.1 - UK EipHlyuc .44 70 94.70 050 


Cask Fold . . 

- Pent Safoty Fad 

- PauGxaautFiri. 

- Pan Optmrtaxhy Fad 

- PMWmMVkdwtFM 

- Pan UK Equity Fad. 
UK Senxr Co'x FM 
Euraaean Fad 

- Pen Far Emt Fad. 

- Pens Japanese Fnd 
PmlOXAnKaaF 

- Pent lidersatiakil Fnd 

- taGHIWFriMFad 

- Pens Index-linked FM 

- Pan FVapaty Fnd 

- PemCasnFatd— 

- Pen Halifax Fad. 


' Scottish Provident Institution 


387.5 407.9 *Sjl 

394 2 357.1 * 2 J 

1617 170 J * 23 ) 


Pnf& Fixed Pen I ISO 12 J .1 <0 2 

UKBIoeOup . . . U 4 D U 4 fa *15 

RKOHTOFwd.. . . 1024 107 8 *18 

UuM'IMMshtL. 1 104 6 UOZl * 0.1 1 
Other rub 

MaygeUGrootP 10 S .4 U 10 * 3.0 

Maroett Income 108.7 114 5 * 3.1 

Maront Pemni- .113 4 U 4 4 *33 

OWE GrowiA A Income 116 0 1222 (i) 

NCH Managed 1044 115 7 *04 

8 & 0 Select Magd . 94 6 996 *05 

i! s 

FIC Property . . 1450 1527 *23 

Cap Rnhomat PhUa 104 6 U 5.4 *L 5 


■ Royal Heritage Life Assurance Lid 
I Petetauou* Badness P 6 .PE 26 CG 073331 

_ MaRJGmt .. .. 313 5 

. MnlU Gxxtfa A Cap 340 J 358 3 

_ Mill! Calk A Accum. 5155 5427 

. Op Prop . . 400 8 421 9 *17 

: Stth... 4 w.o IS 7 "Zi 

. Op Man 574.2 604 5 *113 



. 031 - 5 SC 
102 1 | 
210.7 *4 5 


9181 j aoan Acc . 146 4 207 3 

- Pacific Acc ... 214 3 225 6 

- Exit pea* 124 6 136 5 

" APH n en a y Bend 1 D 47 

- Dcfd Dnirnum . 123.4 12491 *OBl 

- Son UN Peri aw Hmm —1 Ud 

- tfnoM lax Individual nmMn eantncU 

- PtM. Managed Acc .740 4 S *0 5 

- Pern Proooivta 246 6 311 2 

- Pens Emily Acc.. 1236 B 13014 


748 4 340 5 *4 8 
245 6 3112 -02 
1236 B 13014 * 11 x 6 


■ Inc DUE. ... 

■ hntdan 

■ gouging Co*. 


340 J 358 3 - Blur Oilg 

519 9 9427 - tasWrtfa-Prrii&Ori 

400 8 4214 *17 - Pero ManajM On] 

SU «J 7 "£i Z ft?la£nmrul(M 

574.2 604 5 *113 - tax Property OH 

3631 3023 *08 400 tai Fxd taeert OM 

SSI « lw - 
S!S SU SS = 

tai Far East Pert Orl 


- Pern F Interest Acc . 3784 3984 -4 1 

* Ptm Cask Acc. . 373 0 392 7 *0 3 

* tat Internal Acc .„ . 453 7 477 6 *79 

- Pf» Poor EoMita 273 3 287 7 *72 


63 101.4 

iss? m 

II 2 960 

i S:S 


3?1 Si 

1527 *23 

L 15.4 * 1.5 

960 *23 


IAS Pension Managed 

a PUIUccaefiGmntA.. 

IP BalPnca] Asset.. . 
CaMrrmdtUauqatat 


Prespertty Life Assurance Ltd 
1 Sessions Hie Sa. (laiAtuae MQ 4 lxX 
Initial Edrity . .. . 147 5 135 5 *40 

AconxEaxlw 220 5 2325 * 6-0 

Acann Managed .. 228 5 24 1 5 *5 5 

Accum F he Star . .. 136.0 1643 *3 0 

Accum World . 122 5 1245 * 3.0 


m m 

ISfafa 1645 


EipUtySaO 2247 

Z Filed Interest Sa B.. . 880.6 

. I l lJ M dScrB. 1161 

DmUSnl 7623 

: pSSSStrtaD “ . l "i 

: MSSd-aR-- 

: HUMOdSerD .. . 

: RKnSftgPta. 

- CaruknreCfadBlSerB- 176 1 

- ass SCKUi'HU 

HoxSerxon OccSer B 1025 
Popeual Mug Sera 142.7 
05 tamHngumMaSaB. 175 fa 

- Gartmore Mngd Ser B 205 7 


7734 8145 *55 

22475 24115 *527 
880.6 42711 *L 0 

1161 7 1222.9 124.1 

762 3 8025 * 2.9 


- Pam BtntCPlc an 

- PeroBUgSocOrd 


VA l 2 31 

mi si 

1618 

mi » 

42 1 MO 

iSi rii 

1840 Ml 


Pm. FarEaxtm Acc. BUx 2 848 7 *14 8 
Pan. fed laid Acc. 181 1 190 7 *U 

Pens Japan Acs. . 227 4 2944 MO 

Pan Paealie acc 273 0 287 4 *5 0 

Pens Cun Acc .1401 147.5 *24 

Pens Bldg Soe 154 7 1602 *02 

Pan Bnirrment DHL LOO 0 1053 M 3 

Swiss Ufe (UK) PLC 

101 London 81 Snemato 0732 <! 


Scottish Widows* Group 
PO B<n 402 . EdlnMrgk BU 65 Btl__ ., 031-1 


" fax* Poll sroie 
“ fattPMZSMU. 


AuHiEmogMku ... 1875 1975 *45 

PeOSAcc Eaulty . . 244 0 257 0 <65 

Pan A« Managed.... 294 0 310.0 *6 5 

Pens Acc Eraerg Mku 211 0 222.5 *65 

PanAaDroasK. 2255 2380 

Pens Act F he Star . 170.0 179.5 *35 

Providence Capitol Life Assc. Co Ltd 
2 Bartley Way. Kook, Hauls 8627 9 XA ,025671 


- Gortmore NA Ser D 

- GartmaitailkSvD. 

- Hooderaia Acc Ser 0 . 

- Peraetuai ifang Str D.. 

- FyanUMuaUaSaD 

- Garunon Mapl 5 a D 

: SSS^T^ 0 - 

Aunnlld 
Eastern. . 


IP Jl 

129 0 *ifa 


Brin IT -IK SHI® 


UK Fixed Ini AM. 203 2 214 4 - 0.5 

Ml EMtles Acc ... 173-2 182.8 * 3.5 

UK MmiedAcc . . 169.0 178 2 * 3.0 

Property Acc 224.6 237.0 

Mooes ACC 141.6 1444 < 0.1 

Special Mart-et Acc.. 1507 167 5 *3 2 

Japan Emily Act ...809 854 * 1.9 

Norm American «cc 1153 121.7 *35 

PjcHk Acc. . . 1055 109 2 *10 

European Acc 103 3 104 0 * 5.4 

HongUngta . . 46.1 1014 *32 

IntFxKdtacmLAcc. 66 1 698 * 0.7 

IMMJHftdAcc .. 581 61.2 *L 1 

HtP Managed Acc .... 1211 127 7 * 2.4 

HIP Managed II Acc... HB .2 110 9 Ufa 

IHP Maujtd III Acc 1123 Ufa 4 +Lb 

BjiarcfOGrtMthAcc. 1017 1072 *08 

BuUdmi Society . . 100 0 

Trial Imstmeni Bmd 

UK EgoHykuUil 1410 *37 

UK Fixed lulxhlal 13*9 -0 3 

Ml EduilLrxInMUl US B * 3.2 

UK Managed killlil. 113 8 *19 

PnuXrty Mlllll . . 1534 

Money (iilllal . 45 8 

SlMlal Uafrtt bWal (220 *24 

Japan Cnuny InltlaT 631 * 14 | 

Korin Ann- nao haul BBfa *36 

Padlicimiui 79 5 *2 3 

ClPMM* lallial . 915 *5 0 

Hog Kong InlUal 40 8 *3 0 

Int Fixed UitonllnlL fall *0 7 

In Managed Ml 55 8 *1 1 

HlPMamgedkiH 116.4 *2 2 

HP> Uauvca ■ Maf . 1025 *1 7 

HtP Managed Hill'll- 1106 *15 

Balwcxdfiro-UiMK 48 b <08 

Smoauud Pert Mil 456 H I 

Bn 6 a Fuads 

Hig* Peefar man ce . 73 5 76 4 »Ifa 

Toxertun Uagd FdAtc 50 7 53-4 

VRAEiKtrtiwFd 88 5 413 *0 1 

£ Global Gro*x in Acc 1341 1414 Id 

C HIM lama Itayta. 1500 15 fa 2 «> 

i Fa Ba lanced 55 1 55 3 *13 

HF SpetilaUrFd. 113.4 <0 H 

AaFSn&lanFocd . 1261 *4 4 

AMrm-Giem Import. 77 7 *17 

MAM GrdwiN 1036 *03 

[adhfaMd tasta Funni 

UKEauiivAcc 2317 244 5 1 *64 

UK Fixed IntereH Acc It* 2 2804 -0 5 

IMIEmiUnAcc 221 2 333 41 14 5 


“ Peoli 
Pm C 
PMM 
PMSiEc. 

- PM Si Ex Eq. 

PM S* Ex FI.. 

_ PH Properly. 

2 PM Fms Pmiafcn.... 1 163 0 


Emily Managed 1*7880 4 C 2 G 6 

Fixed lot UaxagM (in 06 28950 

Properly Managed 12013 2 D 64 T 

Mixed Managed 021 JO J 3 L 13 

Cask Managed . . 1274 48 274 4 

ImenutlMjl Mngd. U 67 25 171 *2 

Europe Managed £44 41 102 <8 


UK Era>t, Pension 
Find int PeniMn . 


“ taoex 7 -xcJm ta 
“ IntrroaUmaiPP 
“ Propwty PP. . . . 


B i 62 133 28 
19 42 84 
145 114 15 
.13 87 51 
.48 7314 

tail M day Sep 23 


aJ : 


Shield Assurance Lid 


- %sar.--r. : 

- European 1942 

~ Frorrthr faDrlm - . 121 3 
“ InU Fl«*d kiurM 49 2 

- Gets Mtl Hmana. .... 47 6 

- Hlgfatnc 2238 

Hong Kang 267 7 


2238 235 

S I 7 28 L 8 to_j 

B 1 337.0 * 7.1 

- Japan Zbb 1 28 fl 2 + 5 fl 

- UKSmleCm ... 2124 223.6 * 7.1 

- Man Gib. ..... 336 0 353 7 *<7 

~ Global lM&G<MlL . 137.1 144.4 *2 8 

" U* AM-tan PB ri h.. 1027 1082 *20 

" bmu Select Own. 1258 1325 *29 

a 7 PadficGrooUi ... 188 7 148 7 *94 

IHVZ 5 C 8 MIM 

Enratoan Smaller. ... 1172 129.4 * 4.9 

“ USSmlrGrt. 1176 1238 +30 

“ Extra Me . . .. 120 7 127.1 *3 4 

“ S 0 I & EaK AM Goth 203.4 214.2 *5 6 

Grid .24 0 30.6 * 0.7 

~ Inc Growth 243 1 2554 *50 

~ AapunPvf 1658 174.6 <U 

- Japan Smlr Cos. .. 1442 1518 * 4.7 

” UK In can 2172 2287 *4 0 

” Prop Shares 105 4 lll.O + 2 J 

“ SmallaCot 1634 172 0 *26 

“ MaaGronth 1443 204.6 +4 5 

- ‘ - 1Z1 76 0 ■° 5 

" Imernallmal Growth . 113 7 119.7 *27 

" lacuna .... 104 4 104 4 *3 9 

" American Growth .... 155 b 163 8 -3 8 

" IpU EmnlngCa.. .. 135.9 1431 *3 5 

“ FjrEtaCroxrU. . .. 160 4 168.4 < 3.8 


91 9 96 7 *17 

- rnaroa— -|943 104 7 *L l 

- Catmnee Mngd Pens. 1 127.4 1346 *26 

- He n de i san Mgd Pm ...1 93 4 985 *L 7 I 


, 081-367 0700 ^ 

» 2 m M : rsBUfeud 


- Man taste A bp FM. 340.4 158.4 

- Money Fund 155 1 lbJJ 

- tauMngPFdaaill. .. UU -4 10 b 8 

FdlAcd... . 148.8 156.7 

Fd Until.. U 7 6 lOfa 

- FdlAcd .. 1726 1 -L 7 

- taiO'ieAsHgFriiritl 67 1 70 7 

- tap ITieai BfariMAocI . 984 1036 

- Pm Fid let F 4 arid. 1184 125 2 

Pm Fad Int FdlAcd . 174 5 183 7 

Pots Oepmlt Fd Oittl . 124 6 131.2 

„ Pm Ocpaslt FdlAcd- 1829 1926 


1414 U) 
1582 Id 
55 3 *13 


UK Managed Acc . 
Properly Am. 
Money Am 


221 2 233 4 *4 5 

186 3 1965 *17 

203 3 216 6 

1836 193 7 *0 2 


2 Managed I- 

- Royal Life Insurance Ltd 

- Hen Hall Place. Ueemri 164 JUS 

- ItoNlShleMFd 17310 

- Regal UfelUxnUabed 

- Managed Fimd 
■ Equity food 

PnpMiFa 
“ mcrnatlaml Fluid 

- Gill Fund . 

MaieeFmd 

- Uaiied Slates Fund 


Special AEHfaet Acc 253 7 267.7 *02 

Japan Emily Ace. .128 4 135 5 * 3.1 

Hank Ama Kan pm 1422 L 500 *» 3 

Pacific Art . 194 5 20 ? 2 *511 

European Acc 116 6 123 1 *6 7 


Int Uuamd Acc 60 b 

BriaaMpGRMUiAcc 1 966 
Smoutfaed Peri Acc 191 b 
bmp P ii td M FanM 
EnuttyAcc 815 < 

Fixed liitota Am . 1795 - 
Mana^Acc . . 1 13*1 

UKAIpka j 

U 5 TUpha. J 


- Skandla Lift Aaannt Co Ltd (z) 

~ 3 aadla Hse. Portland Tor Soudamotox 0703334411 
_ 9 caMb Price Line 0800 181396 

. Skmdta Lrt.lauuxgxd FxwSl 
_ Balanced Managed.. .. 272.2 286.5 *31 

. Catllaui Managed .114 7 IX 7 +1 J 

_ Owortl 245 7 2 Mb *0 1 

EonBy 3105 J&B *63 

_ taimnlonil 2482 261.2 *3 7 

_ International Bond.. 1126 UBS HI 

_ MbCMi 1863 1961 *J 5 

_ GlllPlM _.. . 274 7 2 S 4.1 <0 8 

_ MordiAntartUd 1612 1698 *21 

_ KaetbEnrasean 24 L 0 2536 *52 

_ Pacific. 166 4 175.1 <25 

_ Property 2120 223 1 <0 2 

_ Ama fade* Mpattar... U* 1 1411 *14 

_ Earo trata Uoriur. ... 113 0 118 4 *26 

_ kd krin Mannar .. . 89 3 939 H .4 

_ Jane Vrin Monitor. 54 1 569 *0 3 

_ Tiger Index Moaltar .. 104 5 109.9 < 0.7 

UK kidox Monitor. ... 1204 126 7 <51 

_ Brit Tirol LHx ManMad Fxxrix 

_ AhmxMaiugM 912 

_ Baring Managed 97.4 

_ OJ Managed . . 180.8 

_ Flddllj Managed. . . U 2 J 

_ FnmHngmallmigri-- 1632 

_ GayinsareMmgcd. .. l»fa 

Kotanon Managed.. . 176 0 
_ James Caeel Mngd . -. 100.4 

_ lOOflxxut Srosm Mm 3 49 J. 

Maeda Carte klajd 108 3 
UBI Bntaw UxupU. 144 0 
3000 MagwGmiMI Mngd 104.4 


. DwiwnPl.AndowT. Hants SP 10 IRE 0264 : 

- Managed Fori . . 220 4 Z 32.0 + 5.0 

- Propoly Fund . . _ 1760 185 J 

- Fixed Ini Fund. . . 1894 143.2 <06 

MouayFund 184 1 1938 

Equity Fund .. „ „ 283.7 248 7 * 7.7 

,, HmkavFmd 179 6 1891 +Jfa 

Managed fan Fuad .. 131.1 1380 * 2.9 

DoUoxn Managed.. . 101.9 1073 *2 3 

Opt Vans Eoriti 488 104.0 *27 

- OmroasMan^... 120 0 1264 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


Franc remains under pressure 


THE Bank of France inter- 
vened to support the franc on 
the foreign exchanges for the 
third tr ading day winning yes- 
terday, but the currency 
remained under pressure in 
Europe's exchange rate mecha- 
nism, writes James Blitz. 

France's decision to vote Yes 
to European monetary union, 
even though it was by the slim- 
mest of majorities, probably 
saved the ERM from an instant 
realignment. The strains in the 
system have not disappeared, 
however, and the French Crane 
was one of a number of curren- 
cies which the market tested 
yesterday, in spite of a big 
rally in the immediate after- 
math of the referendum result 

The franc was supported by 
heavy intervention from the 
Bank of France, when the cur- 
rency was a centime above Us 
ERM floor. Mr Helmut Schles- 
inger, the Bundesbank presi- 
dent, said the franc was a 
healthy and stable currency, in 
contrast to the ambiguous 
comments he reputedly made 
about sterling last week. The 
fundamental strength of the 
French economy, including its 
strong trade balance, also 
makes the currency more resis- 
tant to pressure. 

However, analysts believe 
that, in the current climate, 
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CURRENCY MOVEMENTS 
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the franc's future remains 
uncertain. Mr Jim O'NeiU, 
head of research at Swiss Bank 
Corp in London, said there is 
still a 25 per cent chance that 
the pressure on the franc could 
turn into a full-blown crisis. 
Mr Mike Gallagher, director of 
economic research at the IDEA 
group, said pressures are likely 
to intensify until German 
interest rates are cut. Last 
night the franc closed at 
FFr3.4150 to the D-Mark, IK 
centimes above its ERM floor 
against the German unit 

Even if the franc holds in the 
ERM, several other European 
currencies an: under pressure. 
According to Mr O'Neill, the 
next most vulnerable is the 
Irish punt, which closed in 
London at DM2.6210, just '/* 
pfennig above its ERM floor. 

More worrying for the Irish 
authorities is the punt's higher 
rate against the devalued Brit- 
ish pound. Analysts said the 
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POUND SPOT - FORWARD AGAINST THE POUND 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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Yea per WOO: French Fr. i 


DM Yen FFi. S Fr. H FL Lira CS B Fr. 

2538 2118 8 668 2228 2858 2145 2.108 5250 

L4S2 123.7 5.063 U01 1669 1233 1 231 3067 

1 8345 3.415 0 8/8 1126 8451! ILB31 2D 69 

1L98 1000. 40.93 1052 13 49 101Z7 247.9 

2928 244J 10. 2570 3W 2475 8.432 6057 

1139 95.06 3890 1 UBJ 962.7 0946 2356 

a 888 74 U 3 033 0.780 L 7505 8.738 1BJ7 

1.183 98.74 4.041 1.QJ9 U32 1000 0983 M4S 

1-204 I0ffl.5 4.112 L057 L356 1018 1 24.91 

4KJ4 403.4 1651 4.244 5 444 4086 4 015 100. 

L«* 118.9 4 86* L258 L«M 1204 1183 2946 

1.960 1636 6693 L 720 2 207 1656 1.628 40 54 

ier 10 Ura per 1,000 Bdglai Fr. ps* 1M- Peseu pr 100. 


178.2 2.295 
104.1 0.756 
7021 0510 
8414 6.114 
205 6 149f 
79.98 0.581 
6235 0.453 
83.08 0.601 
84.54 0.614 
339 4 2467 
100. a 727 
1376 L 


FINANCIAL FUTURES AND OPTIONS 


UFTC UM6 CRT FUTUKK OmOW 
man 644ta if 1BT.4 


uffe us TSEUomr aaxo futohes options 

1100,000 643n of 10D*> 


um boho rvrtms dptbw 

211250.000 «mb 0< lfltr. 


Irish authorities are unhappy 
to allow it to rise above f£1.0S 
to the UR currency, because 
more than 40 per cent of Irish 
trade is with the UK. Last 
night the punt had strength- 
ened to IE1-03. 

Both sterling and the Italian 
lira were victims of heavy sell- 
ing following the uncertain 
French referendum result and 
the Bank of Italy confirmed 
that it would not re-enter the 
ERM as originally planned. 

Sterling ended in London V/» 
pfennigs down from Friday's 
close at DMIL5375, an historic 
low against the D-Mark and 
an effective 14 per cent 
devaluation from the old ERM 
central rate. According to 
the IDEA research group, the 
pound could go as Low as 
DM2.33 before the end of the 
year. 

The Italian Ura finished at 
L845.2 per D-Mark, after a pre- 
vious close of L836.1. 




PuurieUtBiMis 

S>-1» 

Caib-iri-.'+r^u 

Pl3-!«IO«rB 

Strike 

CsUs^etUmenU 

PBts-KtUenmt 





MAR 


Dk 

Var 

Ck 


Price 

Dk 







(HI 

1-19 

102 

>43 

3-36 

5-33 

1-4C 

8950 

184 

208 

025 

042 





1-41 

103 

3-01 

2-63 

5-55 

2-03 

socc 

L47 

173 

038 

157 





202 

Utt 

2-23 

1-W 

1-13 

2-34 

9«0 

113 

142 

054 

on> 





2-31 

105 

1-60 

201 


305 

9100 

085 

L14 

0 76 

098 





300 

1C6 

1-20 

1-40 

2-20 

3-M 

91S0 

063 

0.90 

LO* 

L24 





3-36 

107 

0-61 

MO 

?-52 

4-23 

9200 

046 

0.70 

U7 

tw 




3-23 

4-12 

ICS 

CMJ 

141 

3-33 

5-06 

92SJ 

0 33 

0 53 

L74 

187 

102 

0-39 

1-26 

407 

4-54 

109 

0-29 

C-50 

4-19 

6-W 

93W 

024 

040 

215 

224 


EsUiuM solute UUl Ci,M 3 Pzn 0 


Ertinotett fdum tOLlI Clllt 1713? Pits 7526 

Pin ica day's open m. Calls 37688 Feu 42955 

Pmnsis day's sea tn. CaUi 770 Pits tfaO 


tamm dor's ccm int. Calls 12*371 Peo 69007 


uffe bimnmk vtnm 
DM lmpsWiri 10K. 


ldte smn 5 tbiung omoiis 




OFTDWS 


Un Zoom lQOtNs of ItM*i 

£S00jm prtrtsif l«8% 




Sir Are 


Puls-selim-*ris 

Swto 

Crils-setileoiKts 

Puts-settlaaents 


MAR 



■JjT 


■A&S 


Dk 

War 

Dk 

UM 


0 05 

7100 

315 

426 

125 

LSI 

9075 

L15 

134 

030 

0.29 

009 

007 

9150 

273 

385 

133 

1 7C 

9100 

0 9b 

L16 

036 

0J5 

015 

0 U 

9200 

2*5 

355 

155 

:* 

9125 

0.79 

0-98 

0.44 

0.42 

023 

017 

9250 

?!4 

3 26 

174 

213 

9150 

Dffi 

082 

055 

031 

0 35 

026 

9300 

infr 

2W 

1.55 

234 

91)5 

0 51 

068 

066 

0 62 

0 51 

0.35 

9350 

L59 

274 

214 

259 

9200 

040 

0.55 

0.80 

0.74 

0.70 

052 

torn 

JJ6 

230 

246 

235 

9*25 

031 

043 

0.96 

0.87 

090 

OH 

9450 

115 

227 

273 

312 

9250 

026 

QJJ 

116 

102 


Estimated whmr total. Cells 7491 Pun 2920 
Prenw tty's «mi «■ Crib 12*454 Puts 59592 

LONDON (UFFE) 

9% MmoML aamsH gd.t ■ 

£50, DPS 3M b ! m% 

Close HhS Lw Pm. 

Sep 97-14 97-27 97-12 98-10 

Ok 47-24 V-10 97-09 *16 

Estlnuled Mlnm 46515 1503901 
Pterions day's wen W. 65463 I6M73 

vs imsm BONDS 8"h ' 

nilLOM 32a6 el 100% 

dose HWh Ur* Pro* 

Sep 106-17 106-21 106-17 106-24 

Dk 105-05 105-lb 105-04 10505 

Estimated eolunx 367 <2753 
Prericm ay’s acta Ira 1442 U9Q71 

6% WhHUL GE3UUR GOVT. BONO ’ 

DPgStl.OM 2«.S« 189% 

OoSf Ldw Pmr 

Da 9066 90 fe 90 4L 41.09 

Mir 90 74 90 82 * 76 91 16 

Estimated intone 75726 (576081 
Pinions day's open utt 129152 (1318231 

i% mnnSufiS row JSnuSi govt. 

MNP YlflOra IQBttB d IMS 

Close Htas Lo» 

Dk 10556 105 68 10556 

Mar 104.99 

ERiraautf iriaoK 484 (91D 
traded nchcbeir cn APT 

9% NonONAl ECU HN»B 

aa mb, aoo lootta ri im% 

dose High Lo» Pm 

Dec 
N 
A 

EsUoaltd votginr 0 (0) 

Pmtas day's open bn. 0 UB 

12 5L NOTIONAL ITALIAN 60YT. SMD 5m T1 ” 

UBA MOra IOOBb at 1W% 

CUte HMr Lorn Pm 

DK 9269 9370 9205 9290 

Mar 9339 93 65 

Estimated intone 117% 17*81 
Pmton (UYs open Ira. 268U (302461 

TMEE MONTH STEHLOK - 
£508,863 PBhto »t U0% 

One High Lon Pm. 

OK 91 68 91 75 91 50 91.60 

Mar 9198 9203 9L70 9181 

Jra 9201 92 04 91 74 91.77 

So) 9L97 9L99 91.74 9L82 

Dec 9173 91.75 41*9 9L5J 

tfer 9153 9153 9127 9130 


Estlmaceri ittoce uu: CaiS Si) FlU 335 
ftnraa day's noeniR. Cilli 16957 Pxs 9475 


CHICAGO 

tU. TREASOKT SOUPS (CSD «- 

WHiMdiin*, 


Estoijteii rahne total. Cain 
Pmian dry > ope» « Cailr 


JJUWMSE TEN (DUD 
raja S per »M 


17779 Puts 11066 
115773 PWJ 77003 


Cme Mijh 
1C6-16 106-25 
105-10 105-18 
UH-C2 10WM 
102-26 102-28 
101-20 101-21 
100-16 ICO- 16 


Ui T1EASU2Y BILLS UMMI 
51m potris «mo^ 

dose H:sfi 

Dk 4I.LS 97 17 

S Ur 9707 97.C3 

Jus 9b BO 96 82 

Sep 96 46 


WT1SH FOUND CHH 
Si per A 


Lcn Pm 
1G6-C6 107-01 
104-29 105-24 
103-22 1C4-16 
iW-a UJ3-CS 
101-15 1G2-02 
100-12 !C0- 31 
■ 99-31 

- WJ2 

• 98-08 

- 97-17 


Ub Pm 
92.15 97 14 

97 C6 97.21 
96.80 96 86 

- 96 51 


Ckse HKb Uu Pm 
16840 J7140 L67SO 1.7090 
16632 1 6700 L6570 1 6376 
2 643b L6SD0 1.6380 1.6672 


SWISS FBAK own 
SFr 125,000 S per SFr 


Oar Hie# Lm Pm 
0 7612 0 7693 0 7520 0 7607 
07542 0.7555 01460 0.7535 
0 7479 0 7470 0.7420 0 7469 


Q«e Urn Low Rev 
0 8071 0 80ft 0 8832 09018 
08064 0.W7 0 8336 0 8010 
0 8062 0.8057 0.6035 08008 


DEUTSCHE KASX OHIO 
DUlis^fid s Nr BN 

B5E Rrifi K Pm 
dec 3«W 0tM5 06595 06570 

M» 06566 06585 06505 06484 

Jdi 0 6488 - 0 6406 

Sea 04419 - . 0.6440 


THKEE-H&fTH ELmOOLLAJt UMIO 
Vn palnb at lffC% 

Qtne HH) Low 
0« 96 81 96 8 3 96.79 

U» 96.74 96 76 96.71 

Jim 96 41 96.43 96.38 

Sen 9b 03 9606 95.99 

Da 95.46 95.48 95.42 

trijr 9515 95.16 9510 

Jon 94.71 94 72 94.68 

Sep 9435 94J7 9431 

STUfllASO 4 POOPS S03 DfOCX 
S5W Bntti brio 

One HMi Lore 
Dk 42255 423 40 42U0 

Mar 422.75 423 50 421.60 

Jra 4J3 00 - 422.00 

Sen 42330 - 42230 


PHaAOEUWA SE US OPItONS 
£31^30 Imtj per U) 


Strike 

Price 

On 

Cans 

Ner 

Ok 

Mar 

On 

PttU 

No* 

Dk 

frtor 

L725 

L8S 


284 

3.78 

440 


6.70 

9.44 

L750 

LU 

L80 

2C8 

295 

falS 

7.48 

BJ8 

11.17 

1.775 

061 

12D 

145 

247 

- 

934 

1027 

1303 

1800 

OJJ 

077 

LIB 

192 

10.31 

1L41 

1231 

14.99 

LB25 

0.14 

D *6 

064 

L48 

1261 

13.60 

14.47 

17.05 

2850 

007 

026 

040 

113 

15.00 

15 89 

1671 

1920 

1873 

am 

ou 

023 

086 

17.43 

18 24 

19.03 

21.41 


9168 91 75 91 50 91*0 
91* 9203 9L70 9181 


Praricm dar t csen lot CaUi 459 207 Puts 519 9* (All oercnuoJ 
PrnKu eayt mtone Ci>ri 33 0S9 Pots 43,292 {All owenba) 


7 U 10 VEAB 10”. NOTIONAL FKEHCH 80HD WATIF) FUTURES 


Esl v«. Ok. figs ore stow 106163 tU9«41> 
Frefaotti day's rata tnt 22706b (22B199I 

Srptsnber 

Open 

1G8B0 

Sen pnee 
107 96 

Ciange 

-010 

Hlgfr 

10888 

THREE IMWTH EUBODOUAB * 

Sim ratth if IM% 

Marti) 

Estimated KlD 

10948 
se 360304 i 

1C8 66 

-008 

rest 2UJ42 

109 48 


DK 

Or* 

9681 

96^ 

Ura 

%ea 

Pier. 

9681 

Mar 

96 72 

96.75 

96 72 

96 73 

Jrei 

96.40 

96 44 

96.42 

96 40 

Sep 

%01 

96 08 

96.03 

%02 


Esl Vm i«c (Hp sot sktranl 1234 12130) 
Annul day’s open in. 23002 (223471 


IlffiEE MONTH EUHHADK 
DHliBP86dspf 100% 



Close 

HMk 

91*9 

Lon 


Dec 

9L « 5 

912* 

91*9 

Mar 

9187 

9189 

9L65 

91.91 

jin 

9215 

9219 

9L93 

9220 

Sep 

9234 

92J7 

9210 

9133 

Dec 

92 50 

9250 

92.25 

9260 

Mar 

9261 

9262 

92 5Q 

9277 


EUnneri yphiw 84570 (100869) 
Fyertori day's open to- 321955 (329179) 


THREE Kim ECU 
EOJ Ira pplils rt 1*0% 


Dk 

o me 
90.14 

HMD 

90» 

Low 

90 00 

Pm 

9037 

Ito 

9039 

90.75 

“0» 

9084 

Jv> 

wto 

9110 

9093 

91J7 

Sen 

91.05 

9L15 

9L10 

9130 


Esunated volume 2123 13516) 
Previous day’s open to. 9173 (9249) 


THBEE MONTH EDM SWISS FRANC 
SF* Irandfs »t m* 


9-86 


dose 

High 

Lore 

Prei 

34 ■ 37, 

5u - 4H 

Or 

93 13 

93.6 

9287 

9316 

M)r 

93 39 

9341 

93.10 

9339 

«-8§ 

Jan 

9355 

9356 

93 25 

9344 


S«P 

93.70 

93.70 

93J5 

93 55 


Estimated volant 7924 0997) 

Pmton dWs ope* H. 36468 138355) 


THREE MONTH EUROURA IB3T. RATE 
UMUKjWts «d 100% 



Ow 

Htt* 

86.70 

Lore 

Pm. 

Dk 

86.28 

85.78 

06.90 

M* 

87.12 

87.25 

86 75 

87.57 

Jw 

87 JI 

8760 

87 60 

87.63 

S*F 

87.60 

87 60 

87 60 

8763 


Ealnuied ndime 1824 (2666) 

PrnKras day's non u. 15649 115728) 

FT-SE MO ffilix '• 
as pm M btflw pbM 

Close HW> Lor P 

OK 2&»7£> 2673.0 2590.0 260 

Mar 2639 0 2692.0 2692.0 264 

Jim 

Est/naM votont 16521 (26118) 

Preripns day's one. M. 43846 138583) 

4 Contracts traded on APT. Closlog prices Stan. 


POUND - DOLLAR 
ft mnsSSi rates ' 


IHHEErMONTH P1MR FUTUIIES BIATin (Paris Interim* tflettd ratri 

Decerater 90 70 * 67 -0 06 * 75 

Until 4LC6 91.11 -0(0 91.12 

Ja* 9136 91 37 -0 06 9140 

Sqaewer 9142 9L* 402 9151 

EfljroaW tanre 64.254 r 7cUI Osn merest 59.455 

CAC-40 FUTURES UkATffl Steel ladei 

Semetaer l&JSO IS410 *90 18950 18410 

Deleter 1*75 16570 ^95 19075 1859.0 

Decerter 1937.0 L8S7 0 >700 19370 1906.0 

Esunaud vchm 19.960 1 Tetri Open Interest 27 982 

MU BOM (MAHF) 

Setmtier 10*60 lfl|40 -OX 20460 

DmniDer 10500 10382 -056 10500 

Estimated ratone 11 053 r Tetri Open Ime wst 17 .276 

OPTION ON LON B-TERM FRENCH MU OUTTFI 


Strife 

DecsiScr 

Calls 

Hare* 

Jrwe 

Deuntter 

Pets 

March 

105 

362 



028 

0.42 

106 

277 

330 


0.43 

0.57 

107 

201 

257 


0.65 


1G8 

1-34 

180 


096 


109 

081 

U9 


1.41 

• 

Open ttt 

325.266 

68.941 

200 

239.098 

51.943 


Estimated wtant 137.942 r Tout fen torrea 688.750 
r AD Yield a Open inset figures are for (he mottos day. 


BASE LENDING RATES 


l-fittk 3-mti. 6-mUi. 12-rat*. 
17024 L6865 L 6661 L6275 


MaR&CompaBj 

AllialT/BSi Bank. 

MB Bart 

• HaiyAwtatte 

B&CMerdailBank... 

Bart of Banda 

BancoBiSiaaVIsara..- 

Bartof^pns 

Bartoflrrimf 

Bank of Mia 

BartofSaUaN).- 

BanqtsBrigfUd 

BadanBa*.^ 

Brit Bk of Mid East..... 

• Bran Skiptejr 

CLBrirtfMertaad 

GUbartNA 

OtyMfi rttafUB**.- 

OidedaleBart 

Co-opntiwBart 

CoutisiCo- — 


10 ChdilLfOBiuis 

10 CmnsPWMiarBI 

10 Dao Hong Bart Pk 

10 D anas Laurie 

13 Eqaanttl Bart etc..... 

10 Exeter Bosk United 

iO Financial &Gai Bart. - 

10 t Rota! Ftenfogi OL- 
IO fatal Fraser 4 Plan. ... 

10 Girobank 

10 •CdnsesAUxu 

10 HaM BubAGZurict) 

10 •HambraBart - 

10 KanvstiifeTraAPfc 

10 Heritable & 6s In Brt 

10 f HillSaonef 

10 C. Hoarc&Co 

10 Noogksag&ShHglBf.- 

10 iidian Ho}9e Bank 

20 • Leopold Joseph & Sou _ 

10 LhjdsBart 

MegMBartUd 


10 McDowell DoqlasBrt. 10 

10 UidMBart 10 

11 MonHBartiag 10 

10 HzLWestmlislff 10 

10 HdriRera Bank Ud 10 

103 IfjtoeditMonja* Bask 105 

10 Prwfnal Bart PIC ._. M 

10 «ReaBralbm 10 

W.5 AutaqheOartUd..... U 

10 Royal Bk of Scotland — 10 

10 •Sn»tb&Wi)jjnsi5ea.. 10 

10 StiadudCliarfBul 10 

10 TS8 10 

135 (Mart pic — 10 

10 • UHted Bk of Kuwait 10 

10 Unfy Trust Bart Pic — 12 

ID WestHi Trust 10 

10 WUtawLafar ...... 10 

10 VurisiireBank 10 

10 • Benbes of Brittii Mentol 

10 Baakln? 4 Securities Hawes 

10 AssockUcfl- 


Money Market 
Trust Funds 

6 ms tot C dS? wer 

CAF Money Miiwgwrovrt Ca LW 
■8 Fcretavy toad. TaneridoeTHgiJD . 0732OT1W 

LifcnbOwraifaV |U»4 -I }‘'*RK2 

DreovnowU ranrav. Ill r« -I 

PwmuOna Uorenon Itl* *' 12 HoMt* 

Tire COIF Chari Uw Dcpnlt AccW 
gFPreareK.UtaratJWWO .,071-^ 

Cent. toL of Flo. of Chureli of 

ISSST-'"*. -I 

Gartmorc Money Mnuwenteiit Ud 

16-18 Moranrat St undraECWNH 0'V>5 Jj&5 


CWrtfp dLCe 

KkvoSMS'ttrew LC-hi ■»4V> ayrl*- - ' 

SKSP*“rid.» •«! -IX I 

sAsaw li« ^i-l 
laasawuajjgJ - i .l 

CMNiCfafnptiirfJk 

27 MOM Tidma C«4* 0*» 

VtUirtVtf* 4W*40 lo »■* 

(too N(rr« Bmh PLC Pwahtr A«C«Ut 
ObtovrauBSwre. (NIP HJ1 ... ■•‘i 
tr 400.110 raw Into fc?{2| 

£S§ 15 & 5S!l 


H II (n> 

T .'l Of 

.-Ci aa 


ressaa n* 
Call Fra 
r-oiayfBBl 
SwclaiFura 

tEUANinr 
ress* Pm. 
rESMtow 


1010 I ir 

. to i? : M 

0<W 749 

l or 1 47 

VH 
041 
o in 


071 J369JM 
I 57 10 » lr«a 
; M to S7 o4J« 
749 10 46 t-tttn 
I 47 A9R >*l« 

- 10 00 MPW 

- O »5 *u» 
• 10W >6h<> 


Money Market 
Bank Accounts 

Gram ttet CAR W b 
A IB Bank High lofeewt Owe AWbwjJ,,, 
BetnnmlU. Uitrtdget|B8 ISA . MOOM211S 

C2 900-1.4 099 lb 9* s 20 > ml Ore 
elbow; 17 66 s?«l 7 8/sl Sir 


AUhn Home Bank ph 

M City tost ECIY2AY 
rmraybi law 

midtiJuteMim law 

BOfeaDoE&KMMW 19 00 
imMCbeUtUUIOr . Ww 
Allied Trust Bank Ud 
07-101 Canon Si. London. El 


071438 60to 
bJJS) Bj: Qet 
bin »M MU. 
6 751 1 J3 VO) 

7 l»l 9 92 »»ta 


Ht Rffis Bare rw V-TTi, m , 

ObtoreouBSwrl. WIP 

erwa-uoashi Into 

aa* 4 *"’ IsSo v®i ski s- 

Dart! not on A Co LW HJC* i 

SriPmsiSt BniiuBSt'W) , 

twooo-n.« . T’Ori *79 

U a «ffiS?9Sr 135 £*l hiS! 5. 

Fidelity Mmu Martel deww* 

jywgw V5 Sul 5: 

JS!oOmSw» l4"» i«l 0lr 

l?5o Mem “ l H 4 

Gartmorc Monty HWFywtl LU - - 
Hill tax Bids Soc Aswt «««»* OtTO« 

MDBS h isl d E 

Sar,., E r 

(iSuuoi 10 W r mil tno/j un 

ciowl! ItdW *n*il W»l *■ 


roMMccfiStw' Jib» 7 7/[ 10 mIteS 

WEStf. i°w 18 psfflw 

piS^rSsA; • • l"z*0 9 111 uwlwra, 

American Express Bank Ltd 

SaunHenK to ram Hill 

WtllSm*. RH IS 9AW 04*4 2124*1 
H WaPerf mwwaaOrairaAerawrt 
fsKliSISS" 3 29 2 44 T30 OH* 

a® MW gv> 

C9 000-C9 999 B 20 0 19 § 92 M w 

L10 000-e24 999 >10 b VS U »H Mis 

moSwww a n ss3 mu. 

tw 000-C99.999 . 100 0 75 9 * *l«r 

tlSttOoS . . *20 6*0 960 MIX 

Bank of Ireland Hlsh Inlertsl Oremne Att 
36-40 Ktoi*. StaasfrSU 1EL , 

■ BS VSI 8 SSI 8K 


ion. EC4H SAD 071-626 0979 

RUi a is 10 91 V»*6 

» » 7 7/1 1036 YrariV 

1001 1» 10 03 Vtartv 

IN b» Batt Mia 




in 

asm 



830 

Mitt 







8 M 



653 

906 

Mih 





420 

640 




'•fW- 61*1 v&l 

99 low bool Bi4ll 


36-40 FkFi Sr. Stao^bSLl IEI 

fev.ma • Bg 

Bink at Seetlaud 

38 nacotoeMKSl JLC2P 2EH 
U00lAiBffH»4S(. [869 

mow*. Isaa 

Barclays Select 

P0B«iL20 YrettMOlBiPk. 


,071-60 6446 
b 49) 9 00 Mui 
6651 9 29 Utb 


, PO Bbi V20 YlfHMOdBlP* Cttiemv 

^°SS^ T |i28 2S ISMS 

I 1518 ssl vtzt 

Barclays Prime Account HjLCJL, 

! PO Ba 129 . Mntorepua WHWl 

I 88 \A S 

c|wtoC24. W ...|720 J«| JI 


7 40 Or 

79ll Qlr 


For BffKtrejrV 04M K.C «r Ou NM Oaot PLC 
, Brawn Shipley & Co Lid 
Fouaden Caan. LoUmrev. IMdW EC2 . 071-606^ 9« J 
HICA .\|*90 6 M a7lf ®r 

Praf Deounl A)C lB50 Oja! 8 rill 06 

Caledonian Bank Pic 

OStato-S -AOfJJJJfMW, 

Cater Allen Ud 

25 Haickt* Line. UMh EC3V90J <511*11X70 
MCA. la 3 6 LB I B57T Mtb 

Comart £9.000 nil 19 00 6 751 9 3fl| Mia 

TESSA .19 50 -1 9921 Mlb 

Ctiarfrriiouse Bank Untiled 
1 PaurflMM tore. EC4M 7DH 071-2* 14000 

f2.3W-tl9.999 B 75 63b 911 •«> 

C2b DOO-C49.99V 9 00 673 9 38 Mia 

{10 000494 994 4 Z3 6<H 4 hi HUa 

[100 000* ..4 30 7 L3 992 MM 
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Heavens above, is the City a zoo? 

Bulb, bears and stags , and now Pelikans too! 

SlkUkan© 
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MONEY MARKETS 


Cash rates softer 


FT LONDON INTERBANK FIXING 


RATES IN the sterling cash 
market softened considerably 
yesterday, as dealers wondered 
whether the Bundesbank’s sup- 
port of the French franc in the 
European exchange rate mech- 
anism might force the German 
central bank to cut short-term 
interest rates. 

With the UK out of the ERM, 
the result of the French refer- 
endum on the Maastricht 
treaty had little impact on the 
sterling money market Indeed, 
one dealer commented yester- 
day that a No vote might have 
made the market more bullish 
about the prospect of a UK 


UK cteaitog bank base tending rate 
10 per cent 

tram September 17, 1092 


base rate cut. That result 
would have split the ERM 
apart and other central hanks 
could have reduced lending 
rates. 

Although sterling Is floating 
freely, the UK authorities have 
not yet outlined what their 
policy on the currency is. The 
market's assumption is that 
base rates will soon be lowered 
by at least % percentage point, 
and 3-month money ended 
yesterday at 9^ per cent on the 
offered side, after a Friday 
close of 10 '4 per cent 

One factor which might 
allow the UK to cut rates with 


taOD a.m. SeoH) 3 mutta US <M1» 
Wrf 3h | offer 3k 


bswrtitj US Dot tan 


Impunity would be a fall in the 
Bundesbank's Lombard rate. 
This is still deemed unlikely in 
the near term, and yesterday 
the Bundesbank cancelled this 
week’s tender for securities 
and repurchase funds, 
effectively draining DM30bn 
from the market. This move 
helped to sterilise the massive 
intervention by the 
Bundesbank on the Torelgn 
exchanges recently to support 
the Ura and dollar. 

However, overt support for 
the French franc from Mr 
Helmut Schlesinger. the 
Bundesbank president, 
suggests that the Germans do 
not want to see the EMS fall 
apart. Given the continuing 
pressures on the ERM. same 
dealers suspected yesterday 
that the Bundesbank could be 
forced to cut rates to prop up 
the remaining currencies. 

The Bank of England was 
quick to confirm that there 
would be no interest rate cut 
yesterday. After forecasting an 
£B00m shortage, the Bank 
calmed the market by buying 
£200m in a repurchase 
agreement (repo) at 9ij| per cent 
at the established rate of 9f| 
per cent. The Bank then 
purchased £126m of Band l 
bank bills at 9% per cent and 
£200m in a repo. 

The forecast was revised to 
£950m and the Bank bought 
£U6m of Band I bank bills and 
provided £330m late assistance 
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Interbank Offer 

Interbank Bid 

Sterling CDs. . - 

localAtnborltrDm ... 
Local Authority Boots . . 

Disco ant UklDeps 

Company Deposits 
Finance House Deposits 
Treasury Bills (Buy) 

Bub Bills (Buy) 

Fine Trade Bills (8w) . 

Dollar CDs 

SOR Linked Deo. Offer . 

SQR Linked Den. Old... 
ECU Linked Deo. Offer. 
ECU Linked Dep. BED... 


tender rate at discount - . ECGO Find Rate Sterling Export Finance. Mato op day August <0. 
.1992 Agreed rates for period Sep. 23, 1W2 toOaooer 25 , 199% Scheme LI" 

Schemes li & III: 1L66 p.c. Reference rale far period August 1, 1992 to Augort 2- , , 

Scheme IVJLV.’ IO 379 a.e. Local Autirerfqr and rlajoce Hoose seven dors' notice, others seven 
days' Heed. Finance Mona Base Rate 104 from SestemDtr l , 1992i took Dnxnli Rates for 
sum at seven days notice 4 percent. Ctrtlflcatas of Tax Deposit (Series 6). Deporit £100,000 and 
war (irtf tmd« one month 6^ per cent one-time monte 9 per DHL- three-ilx montNf^ 9 per ewt; 
six-nine months 8tj per cent; nlree-nreire months 8>a per cent Under £100.000 7 per amt from 
May fa. 1992 . Deposits withdrawn for cash 5 per e*M. 


Quality PROMOTIONAL GIFTS 


■dverti5«inanl ^ HI 

atloehod to your ^ w 

company lettarhood . _ 

for a FREE DESIGN > Cuff Links • Koy Rings 

incorporating your logq. • Paperweights • Enamel Badges 


Steward Si., Birmingham B18 7AF, England. Fax: 021-454 1497 

Contractors to HJYI. Government 


Well John, What Do We Do Now? 

It’s in your hands Norman, I’ll back you all the way 
Thanks John, that’s a sterling remark. 

Wake me up when it’s all over! 

For an alternative investment programme may we suggest 

SFA Member 

STEPHEN MEPSTEAD LIMITED 
Willow House, 72-74 Paul St, London EC2A 4NA 
Tel 071 739 0500 Fax 071 729 1431 

Discretionary aowwxl managers in derivative products for pntfuauMtah 
currencies, interest rates, slack indices, metals. 
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ACROSS 

l Being forceful, go off about 
public transport (6) 

4 Arrived, but not flat out (0# 

9 Shattering the peace and 
quiet by the water (6) 

10 A complaint from the mess (8) 

12 Is the doss, we're told - but 
not at home (8) 

13 There's a grave at the back (6) 
15 He's the ass who lost his head- 

(4) 

1G U comes before a fall (4.6) 

19 Keep a firm grip (10) 

20 Take Issue over (4) 

23 Wait for me to get back into 
the sbower (6) 

25 What the orchids need is 
water, you put in (8) 

27 Finally, then, I grind to a halt 
<2A3> 

28 Violation or the law and a 
war Its associated with (6) 

29 Means to get in (5J) 

30 Is one right to enter your age? 
(B> 

DOWN 

1 Fix up and put back Into the 
warehouse (?) 

2 He’s rarely seen without his 
glasses (9) 

3 Merely dabble in, but spend a 
lot of money on? (8) 

5 Forget the road goes into, 
coming back (4) 

6 Finds, when one goes to the 

window (5,3) 


7 Up, for Instance, to perform- 
ing the odd trick (5) 

8 The fish outside the net. wrig- 
gling. is the mate (7) 

11 A dash all long to haw (7) 

14 Wears one down so ono spills 
the beans IBJO 

17 Mm! It's nice and hot! (Bj ... 

18 Altogether l count ten flying 
overhead (8) 

19 Overhaul part of one's tennis 
game<7) 

21 They knock to gain admission ; 
for treatment (7} 

22 A ministerial building (6) * 

24 Gathered outside to stand for 
the anthem (5) 

28 As soon as the sole gets 
caught in ft (4) 

Solution to Puzzle No.7,956 ' 
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Flat Prt* 

Flat 

Fkfls 

FlnaiKAgralnd .. 
Fond larte Spa ... 

Gcffllna 

Generali Asskur. 

GUanllnt 

IFIPrty 

KaJ table 

Hakementl 

SsahjaS 

Uoyd Adrtatlca . 
Magnetl Marelll . 

Mcdkibanca 

Montedison 

Olivetti 

Pirelli & Co ...... 

Pirelli Spa 

HAS 

RhiascemeOa)... 

SASIB 

SIP 

SaffaA 

Salpem 

San Paolo 

SlrllSoa 

SMI 

SnteB PD 

ToroAssiair 

TaU Fiona 

Uolcem 


... 2900 -15 

...£999 -1 
... 1335 -15 
... 3,590 .... 

- 88 +3 

...13,050 +160 
... 3.460 ... 

... 1.018 -12 
... 389 

... 1,290 -25 

...1,095 -14 

... 1.200 +20 
... 1,797 -53 

£245 +65 
... 1.148 +13 

... 1,907 -42 

... 3.810 +101 

..2.600 +60 
... 7,200 .... 

.. 1/.800 +50 
... 83i +23 

... 24,850 +710 

... z.dze +20 
... 7,900 +405 
...3,690 -55 
..7,650 -200 
... 2,806 +26 
... 8^00 +125 

.'.9,820 +270 

.. 1,166 +28 
.. 1,835 -50 
..3.420 +5 
1,138 -43 
..14000 -450 
.. 3,7+0 -25 

... 3.400 -50 

..1,035 -12 
..4,900 -100 
..1.418 +18 
-.9,800 +50 
.. 7.130 .... 

.437 -4 

,.735 -4 

.1350 +15 
.. 16,000 .... 
.16.000 +400 
.. 5,110 +60 


r i — 





ABVMnMdteS 47.80 -0.60 

ACFtfMOaflKS 3420 +0.20- 

AEBOM .69.20 -0.70 

AhoM 81.70*4 -0.70 

AK20 14430 -0.70 


NETHERLANDS (conttowd) 
S a i Uu * *r 21 Fte. +ir- 
AMEVOepflees. 57J0ri -0.60 

Bob Leas Dm tees 40.60 +0.10 

BoramllNaDsfte.... 56.70 -1.30 
BoOmirCt bytes. - 36. BO -0.40 
CSMDepRus..... 99.70 +0 10 

OAF 1730 +0.40 

DSM 100.60 -0.90 

Dordtscbc Pete 136.80&I+0.40 

EberierOnJfta... 105 +230 

Fokker Dfp Ren .. 20 30 -1.20 

Gamma 98 50 

GbiBracOepliNi ...35 -030 

Hrlnekn 169.90B-130 

KolIndBeton 200 

Hoogown Dtp Rets .3850 -0.60 

Hotter Douqlas ....47.60 -0.20 

IHCCallMd 86.70 -030 

HMtf D*fcB — 45.10 -0 10 

Ini Mueller 6320 -030 

KLM — 27 60 -0.70 

KNP 42.90 -0.40 

KokiPddMdDpRcs .3390 -030 

Kan pen 7.40 +0 .10 

fisllloyd 34.80 ... 

Nlberd-Ten Cate . 99.50 -0.10 

Mr ite Bed Dgtes — 127 -1 

Oct V Glint 57 -0.« 

Philips 23.50 +0.70 

PolyGram 48 30 -0.30 

Robeco 9L90 +0.50 

Rodamco 43.60 -0.20 

RollocO 91 SO +0.30 

Rorento - 75.20 -0.80 

WBanWorUpfe ._ 24 

Rayal Dutch 148.6QN+0 60 

Start NV 29.80 -0 10 

UMlever On Rees .... 188 BO -0 70 

VNU 88 -0.80 

VaaDnemDiitei 3230 -0.10 

Htesum DtpRets - 93.80 -0.50 
WctasO Drptas — 8330 -0.70 


SWEOEB teMttanedl 




September 21 

Kraoer + ar- 


Aker A Free 

BergesenA 

Dm mask Bk Free — 

Dyno Ind 

Efkem Free 

HAMRjcAFik-. 

Kvaemer Free 

Leif Hotgh 

Norsk Data A 

Norsk Hydra 

NonteStetAFiee .. 

Orkla Free 

Saga Pei A Free ... 
SanPetB Free — 

SkangoillMI 

Storll B 

Uniter 

V*d 


-3 

+1 


. 33 
82 
.10 
.95 
52 +2 

145 -5 

145 -1 

55 -3 

£10 

145.50 -3.50 

61 +4 


124 

70 

69 

0.80 

69 

55 

39.50 


+3 


+2 

-010 


September 21 


Pb. 


+ or - 


Alba (Cmp Fin).,.. 3.180 

Araganesas 680 

AsUnd 1.035 

Banco Bilbao Via . .2.395 
Banco CairalHIso _. 3.170 

Banco Exterior 3,535 

Banco Popular 9,850 

Banco San lander .. 4.190 

Baoesto 2.190 

CEPSA 2.675 

Carburos Metal ... 3.495 

COMcrtas 4.810 

Dragadot 1.085 

EbraAgi+colas .. .. 1,190 

Eledra Vlesgo 1.800 

EodesalBrl £165 

Ftcsa 582 

Gnu» Dura Felg .. 750 
HldraelCainabr.... 1700 


Iberdrala 

Koipe 

Mapfre 

Metrovacesa .. 
Portland Vald 


-120 

-20 

-50 

-55 

-40 

-15 

-150 

+10 

45 

+75 

+195 

-240 

-15 

-10 

+25 

-165 

-13 

-10 

-45 

-35 


650 
.4.000 
. 3.580 +50 
2,980 -45 
7.390 -210 

. 2.325 -20 






Rv'- I- >!• 







prnrtm 



1*1 ^ J 1 ppHpp 

Pv V^'l 









M-l .0 1| 



H-V'ill 


vin 








i'li. .j >1 Ki w*a«», , .9«20»0Kfl«?? 

PTTTF» 




AGABFree, 

Asea A Free. 

Asm 8 Free 

Astra A Free 

Astra 8 Free 

AtlasOoocoB ... 

Electrolux B Free 

Ericsson B Free . 
EswrteB Free ... 
GambroB Free .. 

Incentive B Free . 

Investor 8 Fit* .. 


270 
340 

;:: 3 si 

...542 
... 274 
... 215 
.. 120 
100 
. 257 
142 -a 

.. 99.50 -430 


+6 

-11 

-12 

-9 

-8 

+2 

-5 

-5 

-5 


September 21 

Kraoer 

+ w - 

lAOttDsaSfite . 

140 


Npbd Free 

.11 

-0.50 

Freandia 8 Free ... 

.151 

+1 

SKFAFne 

.88 


SKF B Free 

.84 

-2 50 

Saadriken B Free .. 

.346 

-3 

Sbuadla Free — 

.57 

-2 

Skao Enskllda C . . 

12 50 

+0.50 

SioraKopp B .. . 

224 

-4 

SCAB Free 

.83 

-3 

SCAAFree 

90 


5vka.Handl.B Free 

25 

-4 

TiriMmg 8 Free . 

78 50 

-130 







■ ii T— 1 

Septentaer 21 

Fn. 

+ 0T- 

Adla (PuCtt) 

27 

-1 



-7 


378 

-10 


38B 

-9 

II: kj/i-; riu-'i-pjR 

1.705 

+15 

II A 

3.880 

-30 

Brown Bootra Ptg .. 

764 

-a 

CS Hldgs (Or) ...... 

1,910 

-TO 

Elba GelwIBri .... 

641 

+1 

i GSaGMjtPtCts) 624 

-3 

Clba Geigy (Reg) . 

625 

-4 

Elekirowau (Br) .. 

2.000 

-40 

ElvIatRee? 

1,520 

+5 

El via (Pig Oil 

1.520 

+5 

Fischer Giro (8*1 ... 

773 

-7 

Forbo(Br) 

1300 


HoUJertMnktBr) . 

495 

+1 

HaWsHoLrlReg}.... 

410 


JcIbioII (Brl 

1,240 

+10 


251 


llr.Tuairli 

376 

-4 

Leu Hold (BrJ 

260 

-7 

Mag Glows Pt9 Ctl _ 

461 

200 

625 

♦3 


+5 

Nettie (Br) 

979 

-11 

HesUelReg) 

988 

-11 

Oer-BocrblelBr).. 

407 

-7 

Il+d-l+U +1 

1,090 

-10 


hr 

+10 

Pirelli (Brl 

-5 

Richemont A IBri ... 

11.850 

+150 

Rachel Brl 

5310 

-60 

II \ _ ^ 

3,680 

+40 


1.290 



£710 



2.850 


SandazlRea) 

Schindler (Br) 

2,730 

-10 

-10 

Schindler iPtgCb) ... 

-10 

SOcaRegA 

780 

1.405 

-45 ! 

Swissair (Br) 

535 

-15 

Swiss Bank (Br) ... 

268 

-2 


261 

260 

-2 

-7 

1 [W j iflf • rj™ *. hpB 

»° 

-20 

1 Swiss BelmiPial .... 

-3 


710 



767 

-4 


2.860 



542 

+3 


1.920 


U|| 

928 

+2 

| SOUTH AFRICA | 

|S«ptraiber 21 

Raid 

♦ or- I 


ABSA 9.20 

AECI 630 

Allied Tech UO 

Anglo Am Coal 85 

Anglo Am Carp 91.75 

Anglo Am Gold 170 

AnglovaalN 70.50 

Barlow Rand 5030 


+030 


+0.50 

+1.15 

+6 

+030 

+OJS 





m’T\ HMMMH 






M B 


i jliMMN 







P*fL r l 










C'JL+l 


1X30 

Gold Fields SA 60b +1 

Hartebeest 10.75 .... 

Hlofaveld Steel 9.7QM .... 

ISCOR 0 85*t .... 

Kinross Gold 25 

Kloof Gold 2930 +0.S0 

Liberty Life SA. ' 


1 Malta Id ... 


... 28 

Nedcor 

— 

.1585 +0.10 


0 K Bazaars. 
Palabora Mng . 


7 
.70 

4230 .... 

26 75M +0.30 


as aa 


rnp i 

rcriHi mi 




■ 



■ 1 JL'‘l 


.•™ iiiJi i ► ^1 v- BP 









* HPfMM 







Western Deep 6230 +3 
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Yea 


Alhwmota 

Akriom Brake tad. _ 

M NtapwAtreiqs £<S» . 

AlpsEtactric .^.... L030 -K1 

Amada Go 913 ... 

AmanoCora WO +90. 

Ante ComOvcOof ...670 - 

Anri to 800 -25 

Aok) Dorp 550 +46 

ArabbnOHCsUd — 4J30 -50 

AsaUBank 7*79 +1 

Asahi Breweries 1.080 -10 

AsaM Chemical -..-.609 +J 
AsaU Glass l.fi'10 +10 
Asahl Optical »0 +10 

ANcsCBra 452- +16 

Jmugi Won 566 +1 

i Pham 918 +26 

; LUO +10 


CSK. ^..2,030 -30 

ajisiiFood Lao -M 

Cahonle 3» +13 

Canoo ...Urn -20 

Caaon Sales ....£200 +20 

Casio Com paler .... 1,090 . +10 
central Finance .... 3B9 +4 

Central Gian :4io +10 

CMbaBank .847 -43 

Cbiyoda Cora LglO -LO 

MtwUFTit&M ^-630_ 

Chut* El Pwr ...... 2.680 +70 

Chugal Pturm .... 1320 +20 

OvgrtaEIPower ... «+ai +X0 

Otlan Watch 910 

Dakei Chemical — 536 +5 

DMdo Steel »4 . 

D*W1 tac —.880 +30 

Dalfdto 1,600 -10 

MkkiKanB0»,-L6aD +30 

OaHchlPham L6J0 “1° 

eaSMnteds 798 +44 

Da^yolnc £40 - -44 

DalnuNtec... 500 . +5 

Oal Nippon ink — 420 +L 

0*i Hi** Phavrec .. 1,220 -50 

IM Nwon PrM .... L340 -TO 
Dal Nippon Jeryo .... 363 -. +3 

Dalshmw Pw>tr .... LB2Q .... 
Otl Tofaro F&il „ 718 . 

DalwaBank g 92__ -28 

sasr.-.-.w’- « 

Dow* Mining Go... 595 - -8 . 

EbaraCorp — L2B0 +10. 

ElMl 1|380 +ao 

EzakJGIIco ,...1,180 +10 

Fame 3 400 -100 

*?£ r^”:::&o 
ntifi^zzzzt£*_ m. 

FaJI Hewyted*..... +M 

“ I Spinning — g5 - ^ 

, jw 

865 -15 

FnfttaKanko --.M® -jj 

Foihsa .. - 622 +22 - 

Furokawa Elect ... 448: 

Gahkeo 

GewSeklya L140 +« 

Ga«a Sfnsei 781 • “36 

Green Cron 13M 7® 
Gm-El Chemical 4TO -HO 
Gome 630. +13 

BLVbnS 

Haturl 1.190 +50 

Haueu Cora 5U- +13 

Helms Real EM BOO +2 

Hhw Moron 725 “*• 

Hbose Electric XSM 

HboiMmalBadO VX) -9 
HltecU —. 779 -4 

HhaddCihte 640„ '** ' 

Hitachi Credit L130 j... 

HUadd Kokt fe „ 

Hitachi Maxell ..... MM 
Hitachi Meals 791 -3 

fNteCMSaM 450 .... 

HHacWZttM — ... 527 -12 

RaUaUaEMoPl* — 2.250 +40 

Hokkalda Takusli .. 562_ -1 
i»ttfia«aP«w.i2ao -» 
Honda Meter ....... WOO -30 


HDyaCWB'--... 
mi. .... 

Bhirataimiui ... 
tagamtTbshliftl 


’ill £760 

-60 

.. - 1,610 

-10 

...'.893 ' 

Ye- 

.-.540 

tis 

U - 740 

+i 


+15 


,700 +30 


-140, 
+5 - 


WKiff- * 

SSteraSaiiiDiTnW.- « 

Hub MMors J5S -4 
ttoteua Foods. — 850 -10 

■taSR=£pm- 

JaCerp^T-li' -TO 

JMH SmfWI^. m -31 

JAL ZZZs:-...iZ-.. <00 -18 

+3 


- 7 . V ... 


September 21 


Yen 


Japan Sadia .... 

Lga« Steel Worts _ 
Japaa Stony Baa. 
Japan Syn ihiher . 

Japan Wool 

Ja^o Paper 

Jwco . 


-40 

+1 



Kancka 

KanematsuCoro .. 
Kanul Q Power 
(Carnal Ratal 

P?.: 

Itewaukl steel.... 
KtikhEhcEzfren-. 
Kelo Telto El Rw ... 

Kikkomap 

K laden. 


ni'^i lUn'Hk&HM 

KMnBrewer 'Z. 

Kobe Steel-. 

KbltoManf 

Koftosai Electric ... 
Kokoyo ..... — 

Kooureu ....... — 

Konbat 

Kayo Seiko Co ..... 

KuboUCara 

Kuaugaf-Guml .... 
Kurntal Chemical .. 
Kurabotad ......... 

Kuraray 

Kureha Chemical.. . 

KuriU Water 

Kyocera .... 

KyodoSnlryo 

Kyotarb .... 

KyawaHakkn 

Kyotau O Power... 


1-610 

12" 

705 

597 

520 

505 

525 

454 

1,070 

4i5 

L610 

969 

1.020 

2,310 


MaktooM^ltag ... 

MullaCorp 

Marubeni 

Maradal Food .... 

Maral 

MaraleM Steel .... 

M'shlta El M 

H'shtuElWk .... 

M'shlta Koto 

M'shlta Refrig .... 
Mazda Mator Core — 

Mdf/IMIJk — 

MeOlSeilte 

Mercian Cora . — 
Mlkaal Coco Gala ... 
Mtaeboa.. — 

Minolta Camera ... 

Mlsawa Hooks .... 
M*bfchl Bk 

M'bhhi Carp - 

Al'bUIEIee 

KrblsM Estate . ... 
MbbU Gas Chen.... 
irushl Heavy lad... 

hnrishiKaKt 

M'bhhi Materials _. 
M'bhhi Oil 
M'bbMRat . 
M'bbM Petehem... 
MTHtfl Ptestks 
M'blstii Rayon -.... 

M'MsW Steel, 

M'bfahl TriSk 

M'MjM WareboM ., 
MltsabesMBeateg- 

MHsdCD..-.. 

Mitsui Eng Ship — 
Mitsui Fuoona .... 

Miaul Marine 

Msalltal&SM....' 
MltsalQsfcLhw — 
MKsBlPotahem .... 

UHsalSato 

Mitsui TaatH 

Mitsui Tr&Bk 

MltsuUSM 

Mitsumi Eire— ... 
Mlyijnrea Worts.. 
M uww Sporting.'.: 
MoSldaPterm....: 
MorliunaMHk 

NtaHScniA;...— 

Murat* Mwefact . , 

NEC Cora, 

NGKtamlJUn 

MGKSpvkPtag^ 

NHK Spring 

NKKCOrp 

NOKCarp- — 

nsk .. : 

NTHTojo Bearing 

NacMFvIlbnM 

Magasaklya 

Nagase — 

Nagoja Railroad .- 
National House-.., 

NtohH 

Nlcbirel — ! 

muon Cement 

Nihon Noun .. ... 
NHrniPacktrizM •• 

NHgaU&M 

N Bio See. ■ 

NikooCora * 


w* 

& 

771 

1.200 

1360 

1.200 

1.010 

w 

453 

1.060 

7to 

871 

Iff 0 

377 

L130 

495 

941 

430 

555 

455 

462 


September 21 Yen +ar- 


10,700 -TOO 
Worn CreM Bank .... 5.690 -10 

Nippon Benho 441 +1 

Nippon Sense 1,420 .... 

Nippon El Glare .... L230 +60 

Nippon Express 730 +5 

Nippon Fire 640 -10 

Nippon Floor Mflh 688 +6 

Nippon Kodo 2.170 +40 

Nippon Kayaku 724 -12 

Kaon UWKMtUi 639 -6 

Meat Pack .. 1.670 +10 

Nippon Mining 494 -4 

Nippon Oil. 659 +7 

Nippon Paint 510 -10 

Nippon Road £300 +40 

NlpponSansa 445 -7 

MppooSharyo 989 +9 

Ntopo. Steel to*-.. 474 -3 

Nippon Shiopae .... 658 +13 

Nippon Shtatyaku ... L210 .... 

Nippon Soda w9 

Nippon Steel 300 .... 

Nippon 5ohan ...... 504 +5 

■boaTVIleMik — 14.800 -300 

MTT. 579,000-12.000 

«l ppoo Yalta 450 -8 

Nippon Yosen 513 -6 

Nippon Zeon 676 -14 

Nishbnatsm Comtr ... LUO +30 

Nissan Diesel 380 .... 

Nissan Motor ..1.... 615 +5 

Nhsel Sangyo 1,080 -TO 

Nlsshln flour L090 -20 

NhshUtOII 1.000 -10 

Nbshlnbolnd L000 -10 

Ntehohral 432 -13 

Nlssta Electric 845 _ -5,_ 

fJ tain Food 2.410 -UO 

Nltsiko 542 +11 

Nino Bostkl 026 -4 

Nltto Denfco 1.140 -30 

Naouira See L620 -10 

NortUte 910 -10 

Oibkja Electric Rm _ 745 +1 

Ohbayathl-Gmnl ... 609 +2„ 

00 Paper 811 -19 

Old Electric 380 +3 

Okotna Cora 891 +U 

OkiMDura-Goml — 843 +10 

Otympus 1.060 -20 

Omraa Cora 1100 .... 

Gooda Central 560 -12 

OnoPharm 6,630 

Onward KMhiyama.. 1.150 +10 

Orient Cora 719 _ +9 

Orix Cora £200 

Osaka Gas 421 -4 

Penu Ocean 780 ^ -6 

Pioneer El« 3.250 +30 

PHma Meat Pat* .... 530 -5 

Renown -.475 +6 

Ricoh 6« -5 

Royal - 1.140 .... • 

Ryobl 450 +11 

SakuraBank 1.220 +50 

Sandeo - £» +6 

2.280 -30 

1. 250 +30 

1.460 +10 

938 -7 

420 +15 

525 +22 

996 +L1 

5.630 +30 

9.200 -60 

2.350 

1,0-50 -X 

950 +39 

1.120 -10 

no +6 

1.160 -40 

430 +25 

6.830 -ISO 
1,000 .... 

£260 -40 

1.040 ... 

1.470 -60 

7^7 +22 

1.350 -30 

1,090 -10 

473 -11 

505 +5 

306 -7 

521 -4 

559 +20 

1.290 +20 

1.210 -30 

743 -1 

4.200 -80 

6W -16 

406 +6 

1.720 +60 

SSO -12 

463 

810 +15 

948 +6 

455 +15 

390 +3 

815 -35 

266 -3 

743 -5 

650 -1 


Sanwa Bank 

Samara Shutter-.., 
Samo Electric .... 
Sanyo Kokuuta 
Sapporo Brews .... 

Secern 

Sega Em 

Seam Railway 

Scbra Transport 
Sriyo Foodsys .... 

ieU-uri Chemicjl ’ ] 

Sekisol House ..... 

Seusu Carp 

S ov e n C leven 

Sharp . ... 

Shikoku Elrtt Pwr . 

50tmUa Coro 

Stafl-EOuCnem... 

Shionogl 

Sbfretdo 

Shochlku ...... 

Shokisan Jotaku . 
Shgwa Ahaalnlu* _ 

SimnDenko 

SUovmEIcc wire.. 


Showa Shell 

Skylark ...... 

Saow Brand MIA ... 

Sony - 

Stanley Electric... 

Samluma Bakelltt 
Somleomo Bank . 
Swniteow Cmm . 
Soninao Cherakai „ 
Sumitomo Cora ... 
SmnllMta Elea ... 
Sumitomo Heavy- 
Sumuom Light M.... 
Somitomo Marine ., 
SuduoaMtUlM.. 
SmiUM Mailing - 
Somltoino Realty . 
Sumitomo Tr&Bk 
SUtMoWathowe 
SaadH Motor 

TDK Cwp 

label Cora 

TaW» Pham .. .. 
Taira FWwry 
Takanka Eltcirlc . 
TakaraShuzo ... 


.1.000 +18 
.625 -25 

800 +2 

.3.670 +80 
.720 +10 

-L950 -30 
. 4>0 -10 

.529 +14 

650 -19 


September 21 Yu +w- 


Tak&nimaya... 
TakedaCIwm .. 
Tanabe Sdyaku 

Trilln 

leoku Oil . 


1.020 +10 
1.230 +30 
940 +7 

434 +5 

Tetkoku Oil 680 -16 

TekkenCorp 761 

ToaGoseiCfcroiM ...700 
Toblshlma Cora .... 515 

Tabu Railway 5«9 -5 

Toel 645 +2 

Tone 13.400 -200 

Tomka Elect Power .... 2.M0 +90 

Total Bank 1.160 +60 

Total Carbon 454 -1 

Tokico 362 +2 

Tokto Marine 1.120 .... 

Tokuyama Soda .... 430 +5 

Tokyo IBank) 1,400 +20 

Tokyo B'cmUng .... L020 .... 

Tokyo Dome 1,800 -40 

Tokyo El Pwr 2.680 +20 

Tokyo Electron 1.720 -30 

Tokyo Gas 425 +3 

Tokyo Rope 710 -4 

Tokyo Steel 2.860 -50 

Tokyo Style 1,260 +10 

Tofcyu Car 531 

Tokyu Carp 659 

Tokyo Land 420 

Tonoi Cora 1.320 +10 

Topoan Printing ... 1.110 -10 

Toraylnd 666 

Toshiba Elea 615 

TndifeaEM&CQnar ... 915 
Toshiba Machinery .. 580 

Toshoku 800 

Tosoh Carp 432 

TOW 1 560 +10 

Toyo Construct 572 +13 

Tomda AuUM loom .. 1330 +10 

Toyo Ink 520 

Toyo Kaoetsu 748 -1 

ToyoSelkan 3.340 -90 

Toyota Motor 1,460 

Toyo Tire BJhib . ..450 
ToyoTfl A Bkg.... 978 
TUiMa data Man.., 510 

Tsugaml 467 

UBEIndS 404 

UnlUJu 401 

918 +1B 


+8 

-3 

+5 


+7 

+10 

-25 

+20 

-30 

-2 


♦11 

+ib 

+10 

-5 

-21 


Victor UVD 
Wacoal 


. BOO +10 


Yamaha Cora 1.010 

Yamaha Motor 765 -9 

Yjmabfti Securities 648 +13 

Yamanouehl 2.480 

YuntakeHoteyweU .. 1.000 +10 

YamatoKogyo 1,450 +20 

Yareata Transpon ... 1,020 +10 

YUmazael Baking . L730 +X 

YasudaFIre 729 -25 

YasutaTstABkg 865 -25 

Yasukawa Elec 510 +36 

Yokogawa Elec 763 +11 

Yokohama t Bank) .960 -29 

Yokohama Rvbber 569 -7 

Yomlurl Laid 960 

Yoshiloonl Ptiarai .. 910 +29 

Ynasa Battery On .... 666 -15 


Zexei Corp 

.505 +13 

AUSTRALIA 1 

September 21 

AustS + or — | 


AWA 

Abort 9jr»B 

Amcor 

Ampolex . .. . 

Arnolte 

A&htiM . . .... . 

AN/ Bank 

Aust Gas Light . 
AustNatlnds . 

8HP 

BTR Mylex . ... 
Boral 


1.14 
. 4.45 
7 48W 
. 4.06W 
.7.73 
152 
3.05 
2,63 
178 
. 1230 
266 
286 


Boug' vl lie Copper . 0.42 

Brambles Indi 16 

Bridge Oil 0.45 

Brieriw Invs 0 67 

Bum Phllp 3 58 

CSR £88 

CRA 12.80 

CaltexAust 219 

CblttemCap 109 

Coal Allied Ind 9.25 

Coca Cola Amatll . . 6.90 

Coles Myer 1096 

Comalco— 380 

Comm Bk Aust 6.67 

Crusader 0.95 

Dominion Mng 0.40 

Email 3 A3 

Energy Rs 1 13 

FAI Insurances 0 56 

Fletcher Chltage ... 1 71 
Fosters Brewing.,.. 1J6 

Gen Prop Ttt 210 

GlOAusualia 230 

Goodman Fielder .. 1 52 

HjnfleU) 2.60 

Highlands Gold 126 

ICIAust 5.18 

Jennings 

KldstonGold .. . 

Lend Lew 

MIM 

Mayor NkklBS 
Meui Manof . .. 

Minprac 

Nat Aust Bank ... 


0 13 
1.70 
1342 

3 

660 

204al 

009 

739 


-0.03 
+0.05 
+0 08 
+ 0.01 
+0 08 
+0 04 
+0.07 
-0.04 

+0 JO 
-0.04 
+ 0.02 
+0.03 
+010 
+0.01 
+ 0.01 

-0.65 
+0 20 

-0V01 

-0.05 

+0.04 

+008 

+002 

-003 

*6.03 


+0.03 
+0.01 
+0 01 

+o!03 

+ 0.02 

+003 

+ 0.02 

+ 0.02 

-6.01 

-0.0b 
-0 01 
+ 0.02 


September 21 

Aids 

+ or~ 

Newcrest Mining . 

033 

+ 0.01 

News Cora 

24.74ri +0.38 

Nmndy Posridcn .. 

l.n 


North BH Priro ... 

2.05 

+0.01 

Pad Tic Dunlop ... 

4.90 

-0.05 

Paneantlnwui ... 

037 


Pasmlnco 

136 

+0.04 

Pioneer Inti 

£82 

-0.05 

Placer Pacific .... 

2.43 

-0.02 

OCT Resources .. . 

1.04 

-0.01 

RenisonGold 

4 JOA 

-0.04 

Rothmans Aust ... 

6.40 

-0.05 

SA Brewing 

3.12 

-0.02 


2.91 

-0.04 

Smith IHvnD 

498 

-0 02 


4.60 


Stockland Til . ... 

272 


TNT 

L09 

-003 

Triecnm Carp NZ .... 

1.75 


Tyco Invs 

068 

-0.02 

Wesfarmers 

£67 

-0.05 

Western Mining . 

484 

-0.01 

Westfield Hdg.... 

480 

-0.10 

Westfield Trust .. 

£42 

+0.06 

westnac 

3.00 

+0.05 

WoodsldePet .. . 

384 

-0.01 

KONG KONG 

September 21 

HJLS 

♦ or- 

Amoy Props 

6.25 

+0.20 

Bank East Asia .... 

35 

+0.75 

Cathay Pacific 

ll.lOri +0.20 

Cheung Kong 

22.20* +030 

China Light 

3130 


China Motor 

34. TO 


Crass Harbour 

18J0 

+010 

Dairy Farm ktu .. 

10.70 

+0.10 

Erergo.. 

3.45 

+0.13 

Great Eagle 

3.60 

+040 

Guoco 

3 

+0.05 


HSBC 

Hang Lung Dev . 

Hang Seng Bank 

Harbour Centre 7 JOB 

Hendenon Im 338 

Henderson Land .... 16.40 


54 50ul 
10.20 +OJ25 
51 

+0-30 
+0.13 
+0A0 


HK& China Gas 13 JO 

flK&Sh^Bi Hotel 625 

HK Aircraft 2140W 

HK Electric 16 6Qd 

HKLand 14.10 

HKRuhji.TrA.__ 10.10 

HK Telecom £55 

Hooewetl Hldgs .... 5.20 

Hutchison Wpa 16.10 

Hysan De* 14 

JardlnelmlMlr ... BAS 

Jardlne Math S3 

Janflne Strategic .. 23 50 
KmlDon MM«r .... 9.60 
Mandarin Orient ... 6 JO 
New World Dm .- 16.90 

Realty Dn A 17.70 

SHK Praps .....31.25 

Shaw Bras... 6.10 

Shell ElrcMfg .... L91 

51me Darby 9.95 

Sun Hung Kai Co 3.45 

Swire Pad He A..._ 36.75 
Swire PaaflcB ....5.90 

Tele Broadcast 835 

Wharf Holdings . .1650 

Wing On Co 9 70 

Wlnsorlnd 1LSQW 

World bill 7.95 


+0.15 

+0.40 

+0.30 

- 0-20 

+0-25 

-0.05 

+0.40 

+0.60 

+010 

+0-50 

+010 

+ 0.10 

+030 
+0.10 
+0.75 
+0.10 
+0.02 
+0-25 
+0 03 
+05® 
+O10 
+005 
+0.20 
+0.40 
■O 20 
+0.20 


MALAYSIA 

September 21 

MYR 

+ Or— 

Bouuead 

235 


Hong Lump Credit 

3.98 

+0.04 

Malayan Banking 
Malayan Utd ind .. 

9.05 

+0.05 

238 

+0.03 

Multipurpose . .. 

11B 

-0.04 

Public Bank 

129 


4.08 

+0.02 



SMCAMKE 

September 21 

SJ 

+ #r- 

Cold Storage 

2.47 

+0.02 

DBS 

10.80 


Fraser & Heave .... 

930 



7.80 


Haw Par 

206 

-0.01 


530 

-OJO 

Kernel Corp 

DCBC 

5.75 -035 

-0,10 

0I)B 

460 

-0.06 

S'pore Air Free . .. 

1430 


Singapore Press . .. 

8.45 


Straits Trading .. 

2.90 

-o.'oi 

Tat Le* Bank 

306 

+0.05 

UOB 

625 


Prrco data sucplKM n Tote* ms. 


NOTES - Prices no this page are as 
quoted on the Individual exchanges 
and are mostly last traded prices to) 
tmavai Uttar B Dealings suspended, xd 
Ex dividend. <c Ex scrip issue, xr Ex 
ights xa Ex all. 


CANADA 


Mot bum* Mgh tmCMeChng 

TORONTO 

4 pm cIosb September 21 
QuoMtenl hi conia irnUU martod S 

100 AbUbl Pr S14fc 14\ Ml. ->• 

SOOO AgntnEo ii\ SV G% ->» 

own Air coo an naze mo -so 

16300 Altana En S15% 15 3* 15* ->■ 

eooa Mwtau x sieit is** ifite -«* 

128400 Alcan AI 522% 22% 

270800 Are Barr 536% 37% 3BU -fe 

3000 Also Ole Si 1 % lti| tils 


280300 Bk Montr 'l 
871300 Bk Mm So 
8900 
141100 
10700 
8900 
S42TOO 
12700 
147700 
194000 
11500 
2000 
17500 
7000 
10400 


ac Sugar A 
BCE he x 
Bw moral 
BOR A 
Bamb'dtoB 
Ban VsUay 
BP Canada 
Bramaioa 
firuun A 
teoaiwMter 
Bcroi 

Biuncor k 
Brunswick 


S48U 9k 
S23% 23 

S10 3*i 

5+5% 46 ig 
Oh OSh 
* 71 , 7 

Si2*a dli J* 
S10% HH, 
uSIEtt 15 

80 72 

siaV tfltj 

43 37 

S20% 20V 

5201. 19L 

SID 8V 


4SV -1 
23 -h 

Sk 

-** 

oh 

7«i *h 
mV -h 
ioV +>• 

13H 
79 -10 
I8H +1« 
42 +3 

MV -h 
isV ~h 
10 +V 


29000 CAE bid 1 
369600 Cambtor 
50500 Cembridon 
10200 Camnoo 
33000 CTbeil Rm 
C ttntnpQk 
23800 Con Ocdd 
161800 Can Pac x 
100 Con Tiro 
37000 Can Tire A 
29000 Can UU A 
1000 Canuao 
<300 Canomax 
3100 Conlor 
2500 CnPcForaal 
2S8300 Cara Op 
UK Cracadi 
400 Comnena x 
1000 CM Cap 
103700 CkamOffi 
8600 Cmrl Fd A 
21300 Comlnco 
3M0 Copuialao 


ah 

S10H 
S10>i 
*15 V 

52 
*29 J* 
mh 
*18*1 
SIB 1 * 

*17 
522 <2 
SSh 

53 
528% 
S24I* 

450 

57 

540>* 

ID 

310 

S6«e 

522 

GO 


8 6 
10 % 10% 
IS 18 
15% ISV 
El 51 
»k 28% 
2S% 29% 
HU, 10+1 
IB'* 17V 
16V 10V 
2S 22 

a?V ah 

23 23 

26V 26V 
a*v 24V 
445 *45 


-h 
-h 
-c 
-«* 
- V 
+A 


-V 

-5 


40>I 40V 
10 10 
290 200 

*B 4U 

2iV 2iV 

50 £0 


7 -V 


-15 

-A 

+V 


Baiac Stock 

Mgb 

Low CMm Clna 

, 38800 Coral Syo 

S21% 

21 

21% 

+% 

m CaaeenDav 

475 

<75 

475 


BOOd CrownX A 

120 

110 

120 

+0 

200 Donisan A 

22 

22 

22 



SS% 

05^4 

BV 

-% 


SltVi 

dia% 

10% 

-% 

8300 Dontam T»t 

S6% 

e% 

s% 


6800 Oomtar lac 

58% 

6% 

B% 

+v 


S*% 

<2% 

4SS% 

-% 

24400 DuafoeBncA 


33U 

335 

-IS 

02600 EsMBayU 

S7% 

7% 

7% 

-% 

800 Emco LU 

SB% 

5% 

s% 



S12 

13 

13 

+v 

<200 Euro Now 

518% 

18V 

IS I* 



GOO FPI LU 3SS 345 356 +10 

12000 Fabi»*Vnr SB** *V BV 

404300 Finning S12V 12 12 “V 

13800 Ftt Hub A 510V 0% 6 V -V 

7100 Forte 533 V 23V 23H -V 

7300 Foul Soon 5T9V 19V «v -V 

9600 FraneeNav uS3Mj 30 V 31V 

10000 Galactic 10 10 10 

1200 GmM A k 519V 19V 10V +V 

anon Gtewtaa* «o ® ta -20 

3000 Qransos 14* 140 140 

1600 OW UWcs < 514 13 V 14 +V 

11300 W1 era R 36V OV GV 

4100 CW uilla » B 6 +v 


700 HarrisSi A 
BOO Heater Sd « 
11700 Hoes Ind 
302600 HM 0<ra 
800 Hotanoer 
3800 Hnma Oil 
32700 Horsham 
200 HutaSayUAG 
16300 HuOSOligtey 


SV 5>i -V 
20V 21*2 +1'* 
13V 13V -V 
95 9V -V 
12% 12% +% 
16V 15V -V 
10% 10% -% 
Sk 5% 

20% 2&% -V 


17 HX> hnssco 

537% 

37% 

37% 


*0900 Imp OH 

S47V 

47 

47 

-V 

51100 tneo 

531% 

30% 

31 

*A 

500 UKMureurT 

SB 

0% 

9 

13400 MpTVPipa 

335% 

25% 

»% 

-V 

5300 tmoQpi 

£24% 

24 

2ih 


4300 hooo A 

365 

355 

365 


4800 Jannock 

514% 

14% 

14% 


X 

9 

i 

r 

uSI7% 

17% 

17% 

+% 

30500 LaMB » 

*27 

36V 

28% 

+0 55 

249000 Lac Mime 


8% 

8% 

"% 

200 Latarga 

515% 

15% 

>5V 


0400 Lakflaw A 

so 4 

0% 

»% 

-% 

16S200 LaMlaw B 

59% 

9% 

9% 


1300 Laurem Bk 

517% 

17% 

17% 

-% 


tern Sock Mgh LbwObm Ctmg 

2200 Laurent Gp 55% S% 5% 

17500 Lcvrsen liar S10% 10% »% 

6300 LotiUw x 513% 17% 17% -% 


37000 

3TO 

118300 

4700 

5£00 

410Q 

4200 

127800 

1700 

THO) 

mw 

326000 

14200 

09000 

47000 

33000 

68700 

1400 

30100 

47000 

>1000 

leoaoQ 

13100 

SOD 

P400 

12800 

118800 

2900 
27000 
32000 
195000 
130400 
47 POO 
*300 
3100 

55900 

2200 

H» 

3500 

5900 

13000 

6700 

66600 

4000 

407100 

432700 

70500 


Mecfcenne 

Maori a 
bbena HA 
UplUFds 
Mem TIT i 
Unix Ros 
MDSWOiB 
Melon Min 
Uinnova 
Mdof Corp 
■Arison A 
Hoi Cora 
Muscocno 

MBkCci 

ItonikdA 

NerandaFor 

Noranda 

NorcnB.12 

HorenMVlB 

Nth Tew 
Normgote 
PCovu Corp 
Howvxi WSv 
Kumic Oil 

Onex Corp 

Osbawa A 
PWA Carp 
Puguriao A 
Panaln Pel 
Pegasus 
Pioneat Ml 
PtecerOome 
Poca Pel 
Power Corp 

Power F*n 

OtcfiKa A 

Hong®’ Orf 
RaytccA 
Road Ssen 
Re ilman s 
flm'ssenca 
n ap ap Em 
Rio Algom 
RogaiaCanre 
Rain nuns 
Royal8HCan 
HHOriUB 
RylTrubKo 


»% 6 % 
SI8% 10% 
532 31% 
514% 14% 
121% 21% 
»% 0% 
SIB% IS% 
S13V 13% 
S16% 16% 
227 219 
532% 32% 
521 20% 
3 4% 


5% -% 
io*a -h 
31% *% 

14% 

21 % -% 
3 % -% 

13% -V 
13% +% 

16% -% 
219 -6 

32% 

20% -% 
4*2 -2h 


58 

»v 

58% 

S»% 

* 23 % 

821% 

*42% 

03 

89V 

*5% 

*7% 

522% 

300 

435 

S2BV 


7% 8 

0% OV +% 
a a -<» 
20% 20V 
25% 29% 

21V 21% +% 

42V 42% +% 

BO 83 
8% fl% 

6% 9% +V 

5% S% 


+% 


7% 7% 

22% 22V 
275 2B9 -IS 

423 430 
27% 26V 


S22 21% 


513 V 
4S0 
515% 
S217, 
3131* 

50% 
uS9% 
530 
*15 V 
■lSl7 
335 
516% 

S24% 
20 0 
537, 


+% 
22 -% 
-3 


12% 13% 

+98 460 +10 

15% 15 V +■% 
21 % 21 % +% 
15% 15% 


8% 5% -% 

8% 8% -V 

X 30 
13V 15V 
16% 1BV -V 
330 333 +4 

16V 16% -% 

14% 14% -% 

94 03 +1 

34% 24% -% 

177 200 +5 

5% SV 


35+00 SAtwiCn 4 58% 0% BV 


Uh BMCb 

"tab 

Low don 

91200 Sceptre Ra 

77 

74 

74 

8 WO ScOttPapar 

512% 

12% 

12% 

29600 Scotia Hoe 

S14 

t3% 

14 

73300 GratUMi Co 

*38 

36% 

38 

33600 Boor* Can 

17 

7 

7 

BOOShriiCaaA 

50% 

49 

42 

6300 snarnaa 

57% 

7 i« 

7% 

34000 SHL Syst 

8k 


«% 

400 SHC Group 

18% 

*% 

8% 

15200 Sonera Cta 

M 

14 

14 


517% 

17V 

17% 


£l)% 

18% 

17 

bmoo teiraA 1 

315 

0276 

280 

20200 Teck B 

521% 

?, }» 

21% 

5000 nwgiebe > 

512% 

Hi 

hC 


-V 

-H 


1 


174500 IwDBaBkk 518% W 18% -% 

9400 Tonm 0 a 525% 25% 25% - V 

13500 TmatPNAin 97V 7% 7% +% 

-- - --- 13% 13V -% 


Tranacan P SiB% 18% 15% 

7000 THmaa 58 7% 7% 


214500 Trizoc A 


SO 

S5% 


S 5% 



*17 V 

17V 

17V 

+% 

woo Union Em 

515% 

15% 

ifi% 

900 UnbMCora 

537% 


27% 


5000 UUSDomlml 




-V 

<900 unhre 

7% 

+% 


uSQ 

5% 

8 


207400 Wcoosl E 

517% 

17% 

17% 

+% 

4400 PnlMQMa 

u548% 

37V 

37% 


11700 WICDk 

515 

14% 

14% 

-V 


t ■ No young rights or roatvlcMa voting rtghn 


-h 

-V 

-% 

-% 


MONTREAL 

4 pm eloao Saplembar 21 

331600 BonwraiffS SU>* dll % 11% 

303900 CamWor 110% 10% H% 

33900 Cadmo Bk $29% 28% 28% 

200 CuMarEOm iMk dl4% mV 

44200 CaaeadM S7V 7 7 

66000 DomfeiTxt A »V 6% 6% 

300 MHeanHM 513% >2% 12% 

66300 reacwi 58% 7% 8 -% 

3900 nrahawi A SIBV t6% 15% -V 

4800 TatogleM * *13% 12% 12% -V 

3200 Unhra 57% 7% 7% 

5200 Vldoocron 515% 18% 10 V -V 

Total Salaa UJOfttOO sharas 


INDICES 


NEW YORK 

DOW JONES sop sop Sop 
21 18 17 


hdmliteB 3320 83 3327.05 3315.70 3319 21 

Hon Buds 103.07 10320 103 OB 10206 

Tiwnon 124S.70 128664 12B0J9 1272.13 

Utilities 220.08 220 33 21920 219.56 



Stnco compUabon 


HIGH 


LOW 


3413 21 4122 

0/6/921 (277/32 

103 20 54 99 

fl8W2 0/187811 
1532.01 1232 

IBS 

(2/1/90) (8/4/32) 


Oj ledL Iters High 334L91 0340361 Low 3295 71 029787) rTteamxa4) 

Day's High 332786 0327 JB) Low 331057 0308 68) (Adaalf) 

STANDARD AND POOR'S 


Coavodtrl 

42214 

422.73 

419.93 

41992 

42527 

3MJ0 

42527 

440 





04(9) 

(8/ 4) 

(WJ/9B 

(IM7S 

h+ketrials 

49an 

499.94 

496.81 

496.46 

503 JO 

470.91 

503 JO 

362 

Ftanfel 

3547 

35.44 

35X0 

35.12 

(14/9) 

36 66 

<8(41 

3240 

Hi 

(21/6/32) 

864 






Off) 

18(4) 

OW9Z) 

0/10/74) 

NYSE Composite 

23LB9 

23239 

210.97 

231.07 

233.73 

217.92 

23373 

446 





(14(9) 

mi 

(14/9/92) 

125/4/42) 

Aw HfcL Valor 

38272 

38550 

385X6 

38S52 

418.99 

374.04 

mjix.u 

29J1 






02/2) 

06/6) 

02/2/923 

(9/12/72) 

NASDAQ CbmpasMe 

58658 

589.12 

587.82 

585.89 

644.92 

54784 


54.87 





(12/23 

06/6) 

02/2/92) 

(31/10/72) 


Sop 18 


Sep 11 


Sop 4 


year ago {approx.) 


Dm Maria! Oh. YWd 


310 


3.12 


3.15 


304 


Sap 16 


Sop 6 


Sep ? year ago (approx.) 


SAP taOHrlal (0». jWd 
S & P la# P/E ratio 


263 
27 J1 


2.64 

27.46 


2.63 

2752 


273 

2115 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Slocks Closing Change 
Monday traded price on day 


t Volume 


Millions 

Sep 21 Sop 18 Sap 17 


Qxytier 
Mark 
GTE Cp 
Traders 
PriMm Premier 
Chen Bnk 
Unit Tech 
Boring 
Fst Urim 
Ueated 


3.199JD0 » 

2296.000 46% 

2.24L40D 33% 

2208.500 20% 

2067.000 B% 

1556^00 30% 

L547JOO 49V 
1. 536.600 35% 

L 476. 200 37 

U88.400 22% 


+ V 
• % 
+ V 
+ 3V 

- V 

- V 
• 1% 
+ I 

- 1 

• % 


New York SE 
Amo 

NASDAQ 

153900 

10437 

111 

236080 

13156 

199.417 


NYSE 

burn Traded 

ZJ28 

1337 

ZJZ7 

Rhes 

714 

1.124 

789 

Falls 

L03<> 

638 

941 

Unduagal 

584 

575 

597 

New High 

50 

64 

47 

New Lows 

3b 

25 

32 


CANADA 

TORONTO 


Sep 

21 


Sap 

18 


Sop Sep 
17 18 


LOW 


Meats & Mlnereb 
Composite 


2934.56 2947 65 2956 21 2944 J8 3238 87 06(1) 
3420.00 3444.95 3446.05 345180 3666.00 (1WI) 


2323.26 (8(4) 
3318.10 W« 


MONTREAL Portfolio 1775J7 1)9226 1707,96 1789 63 1937 59(16/1) 1727,04 B/4» 

Base ralues of *11 Indices ere 100 Acepl NYSE All Common- 50; Standard and Poot'i- 10; and 

Toramo Composite and Metals- 1000. Toronto indices based 1975 and Montreal Portfolio 4/1 / 

83. i Excluding bonds * Industrial, pins Utilities. Financial and Transportation, (c) Closed. (u> 

Unavailable, a The DJ Indl. Index theoretical days highs and lows are the average of the highest 

and lowest price reached during the day by each suck; wlweas the actual day's highs and lows 

(supplied by Telekursl represent the highest and lowest values that the Index has reached during the 

day fThe figures In bradieu are previous day's). 



Sop 

Sap 

Sap 

Sep 

1992 


21 

18 

17 

16 

HIGH 

low 

AUSTRALIA 

Ah OKtaBUi lUl/ro 

AH Hktag 11/1/88) 

153L6 
677 6 

15236 

673.4 

15118 

669.9 

15064 

667J 


1478 90 W! 
6524019/9) 

AUSTRIA 

Dedlt AUle* (30/22/84) 

TraM lila 0/U9U 

34L90 

839)3 

340J9 
835 70 

33L21 

80601 

328.46 

79S75 


29L 4103/81 
682960318) 

BBJSdini 

BEL20 0/1/911 

U2388 

113024 

U3L56 

1110.60 

1235.40 0/61 

104607 0(9) 

| 1 Hll ■ 

27328 

269X8 

26654 

26688 

36529 05(1) 

26654 07/9) 


M45 

5832 

5786 

577 J. 


54180(7/91 

FRANCE 

CACGewoai C33/UU82I 

CAC 40 01/12187) 

M604 

1826.66 

494 97 
1882.94 

994.48 

185274 

485.71 

1859.78 


46223(2/91 
1667.72 BS/B 

GERMANY 

FAZ Attlee 01/12/50 
Coamerdkab 0/ 12/53) 

DAX 00/12/87) 

61833 

17509 

157386 

6234 
17662 
1589 J3 

6200 

1752.4 

157867 

61255 

17334 

158456 

eMU 

SB2J4BWD 
1642.70 C6/B 
1468.91 (25/81 

HONG KONG 

Haag Seq Bail 01/7164) 

574153 

5689 32 

563790 

563313 

616253(16/7) 

430LT8Q/U 

IRELAND 

EEQ Overall (4/1/88) 

1242.75 

1228.90 

120766 

12D4.09 

146957 07/1) 

119607 aim 

ITALY 

Sau Cm. Hal 0972) 

MU Goeral Bfl/921 

38828 

7498 

37551 

7398 

367.15 

7220 

354.93 

6968 


354 9306/9) 
69680 (U/B 

JAPAN 

HUri (16/5/49) 

Tokyo SE (TopUl <4/1/68) 

2tt SstlM (4/1/681 

1806624 

135551 

1747.63 

18U680 

135485 

174664 

1811652 

135563 

175860 

17944.70 

135260 

177118 

uy 

143064108/8) 
110250 08/8) 
1582.77 09/8) 

MALAYSIA 

USE Draadte M/4JBU 

587.99 




61906 00/2 

546 63 040) 


2957 

199J 

2958 

199* 

2945 

198J 

2936 
• 197.9 


27480 WU 
mm aw 


590 16 

594 JO 

573J3 

56252 


53243 (25/0 


141065 

142L33 

1427.02 


1580.9501/6) 

10838107/31 

SINGAPORE 

SES Au-5Vggwr B/4/75) 

360 J) 

360 79 

36285 

365J0 

41699121/11 

35415090 


9350f 

413784 

9218 

41270 

9190 

4108.0 

9138 

40878 

132780(21/1) 
4689.00 m 


SOUTH KOREA" 

Korea teaw Ex (4/UKH 

52154 

53502 

53366 

539 JB 

ML48W2) 

0)87 01/0 

SPAM 

Baku 5E 00/12/851 

21878 

214.97 

210.98 

2U75 

26651 08/3 

20376(2618) 

.'•I! 


7587 

735J 


181450 01/51 

70720(1819) 

i ■ i ir- . ’J. 'Dri 

8530 

6432 

8612 

6455 

859.0 
6«4 Jr 

8538 

638.9 

08340111/9 
66230 (11/5) 

74850 urn 
59640(26/8) 

TAIWAN— 

thWhrt PriaOO/6/bU 

348140 

3(3760 

3441 69 

366452 

539163 130/1) 

30760 08/9) 

THAILAND 

Bare* SET 00/4/75) 

86675 

83545 

82426 

813J3 

868.75 01/9) 

66754 ilO/S 

WORLD 

ms cteta ku.a/i/7iD(s 

50L6’ 

1017 

500.^ 

4981 

54230(7/1) 

46150 0/0 


BOJ6 

87784 

BSL56 

844.90 

97655 05/51 

13299 0/9) 

U A.p— 1 . II,. i 



Base values at Nl into an UO ewqs: Amwa Trated. BEL20. HEX Gen.. NUB Gen. Em Top-lO®, SEQ Overall 
and 0<U - 2.000. JSE Grid - 255 7. JSE 20 laduKrtab - 2M J and Astrafl* AN (hdtoy and MNIog - 500; fct 
Oteea to) UaavailaWe. 


TOKYO - Most Active Stocks 

Monday, September 2i, 1992 



Stocks 

Cioemg 

Change 


Stacks 

CUMtaig 

Change 


Traded 

Prices 

on day 


Traded 

Pricos 

on day 

■Wsul Min 

12 . 1 m 

+65 

-30 

JHSanMnhU _. . 


737 



64m 

580 

+ 40 

MUsubnlU Huy ._ 

Z7m 

565 

+ 7 


42m 

2GS 

-3 

eauumChORH ... 

2.7m 

090 

+ 29 


3 Dm 

4GB 


Sairyo-KcAuaoku 

25m 

525 

+ 22 

Nippon Steal 

ZJhn 

300 


Komatsu 

22m 

682 

-8 


(Excuse us for asking) 


IS THIS YOUR OWN 
COPY OF THE 
FINANCIAL TIMES ? 


Or do you rely on seeing someone else’s? The FT is read by four times as many 
senior European businessmen and women as any ocher international newspaper.* Make 
sure you’re one of them by getting your own copy daily. -rtHroi 

OUR SPECIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVAILABLE NOW! 

For more details please call Gillian Hart in Frankfurt on 49 69 156850. 


FINANCIAL TIMES ] 

luiOmiuVNllliildBilalil ? 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1392 

High Lot Size* 


Ol’ga 

TUL P/ SO Don Pranr. 

CHv. E 100 * High LOT Quota Cton 


IS": AAR Corp p 4 S*liai 69 L2 11% 111 , -% | 49 V 40 % Boll Adm 2 .B 3 & 4 14 SOW 40 % 


CH'50 

YkL PI SIi Clow Pro*. 1992 

My. % E 100 * High LowOuMe CtoM Wgti Low Stock 


!i - 1 j.-, > 1 
02-’- ST'-; AMP inc 
81 - ■; »AL-R 

I APS 

5 - 5 % .O'j AS* 


019 0877 70 73 % 71 *. Xl% -%l 13 % 9 % Bolt Irakis 0.40 4 114 ! 2?3 


3 C./ltH Br ON 2.4 0 145 


157 712*3320 60 % 60 % 60 % +% 55 % «% Ball Sown 

31697 * 59 % SO 59 % +1 * 8 % 30 % Soto AH 1 

18 IS 1 % 1 % 1 % 29 % 19 % Buraia 


18 IS 
;•>! 5 6 23 2SI 


■% 55 H ®% BallSciilti 276 5 .* 1 * 4 US 51 % 10 % SO 1 - 1 % 21 % 14 % Cu'bro » 

*■1 48 % 30 % So>o AH A 0 D 6 13 31 dW * 4 % * 3 % * 3 '* 7 ' »%«•'* Cum EpJ 

29 % 19 % Buraia 046 1.7 24 *89 38 % 27 % 77 % -% 76 % 53 % Cu-di E»j 


36 35 % 35 % -%l 56 % SO Banal 4 IP 430 8 1 ZlOO 53 % SJ% 


34*4 25 % «Si«jn -_ab 060 2.0 215 S 49 29 " 5 29 % 29 % -% i 67 % H% Bonef 


2 80 4.7 9 SU Hi. 


0 50 42 6 22 12 % 


385 US% 9% 9% 

S 32 11 % II II 


■It* O’*; -CS* G.i in ICS 9 3 244 11 % 11 % 11 % 1 % % BcnauM B 

1 C': 9 % -Cl* ij-.Opp 0 79 B I 41 97 j 9 % 9 % -% 9950 6575 Buf 5 ih Hiry 

j*. fl. 4 CjO.i 5 : 94 385 i«% 9 % 9 % 24 18 »4 Berl.lr 

II'. 10 % *3 VS* • 094 87 532 11 % II II +Q 14 % 10 % Berry Pi* 1 

'O': ACL 1 tJj- IJJ 8 I 0 3 275 10 % 10 % 10 % 28 14 % BeS! Buy 

12 ■ 19 % DVi-a-aga 1 15 tl I 220 10% 810 % 10% -% 26 20 % Bum SI 2 

1:% 47 , Acw* c:*.* 042 5 8 13 16 8 % 8 % 6 % 51 % 40 % BeHlhm Pt 

fil. .% fy.iv ** 1 Eludl M 15 4 % 4 % 4 % -% 17 % 11 % Betntim Si 

T-% >5 vulu-Hin 91403 15 % 614 % 14 % - 1 % 10 % 7 % Buverly En 

19 ’. Ci 4 B 24 I 23 u 19 % 19 % 19 % 28 % 16 BtoeriH 

»«>; 7 -J% AC M.CTO 790 7 8 32 38 % 36 % 38 % 31 % 20 % armlngm 4 

£'% 7 % *c 3 a; p 300 24 7 *2207 72 % 12 % 12 % 28 % 16 % Black S D 


1 % -% ' 5 % XCi/ilal Br 008 14 0 145 3 % 3 % 3 % 

1% -% 73 % 17 % CUE mo 42 524 21 70 7 , Ji *■% 

1% - 1 % 21 % 14 % Cu'ijro * a 30 4722 2 * 174 ' J ,r 

1 % -*1 54 % 42 V Cun-n. Ep 3 S 3 So 68 27 51 % Si % 51 % 

"4 -% 76 % 52 % Cuv-m En}.n 0 20 03*56 300 69 68 % 68 % “% 

H -% 13 % 12 % Curiam In I OS 78 15 2 13 % > 3 % 13 % 

SO ■*■% 34 27 % Cun* Wr 1.00 3.4 7 4 29 % 29 % 234 “% 

1 % *■% ?% 4 % CV Rail 09514 1 7 20 6 % 6 V 6 % 

7, ♦,% 0 % 5 % Cytn'O Svt 131 IB 7 8 % 7 % 77 . -% 


cn’B* Cn'oa 

Ooee Pr*w. 1992 YkL W 3 U Ctoee Prey. 1992 

Dll. % E 100 s High LotOuoT* Qoaa Htgfi Lot Slock Rv. % E 100 a Mgli Low Quota CHm , Mali Low Sleek 

3 % 27 % 24 % Can Pc 3 h 100 59 14 70 ; £7 28 % 27 *-■■( 59 % *BV KimbertyCI 

31 *■% 'D*V 77 % CcTrai °a • >80 1914 618 94 % 94 94 % -% I 4 % 2 Karenina En 

17 85 % S' % Can Jbgn! 1 80 32 IS 504 56 % 56 58 -% 27 % 22 % King World 


1992 

>gT< Low Sleek 


Men Low Sleek Dt*. % E IMa 
59% 48% KimbertyCI 164 3D 181172 


YM. PI Sle 
A EMh HUi 
1 30 181172 94 % 


LawOndeOew, 
54 % 54 % +% 


23 % 13 % Benetton A 0 IS 16 12 ISW% £0 2 U% *■% .% 4 %CVRon 0951 * 1 7 20 6 -j 

1 % % Bcnguel B 004 4 6 43 70 "j li 7. a>, j%CyWri> 5 yt, 131 ie 7 8 % 

9950 8575 Berks!. Hoy 33*100 ?JZS 5400 'JAZ 5 *25 18 % 7 %Cfrre»sSe 1 KT 5 -I 9 % 

24 16 % Berln* 0 56 £4 2 10 1 237 , ;;}% 75.4 ■ 64 % 4 S 7 , Cy-JHic 3 7 S 3 7 S 60 46 63 % 

14 % 10 % Bern. PUi i 060 4 7 IJII 1 I 2 'j 12 % 12 » +% I 32 19 % Cjofus MiO 080 26 3 731 31 % 


S5’« 25% Genwiecft 
7% iBanaue 
21 6 % Geneva So 
3% f% Ganrau Inc 


*% 2KonniBia En 003 0 9113 323 3% 3% 3% -% I 30% 33% Nomaal Co l« J"'™ -■{■ 

7% 22% Kura Wotld K> 839 25% 2*% 25 ■*■%• 7% ONouaCorp 020 28 8 W 


1009 YM. Pt 3h CraftrnN 

SfC^SSip-s ?5 sot* 1 * SK ‘«°S5“ 

39% 33 % Noiwaal Co I 18 J I 112083 “■ 30 i *- 
IL i.uaCM 020 2 8 4 80 •% >%. 


191 473 35 % 34 % 31 % -% 64 % Sl% KragMfMr L 40 23 22 830 S 8 % 59 % S 8 % +% 

501*07 u 7 % 7 % 7 % 4 -% 7 % 5 % Knew Cat* 0 10 13' 2 16 7 % 7 % 7 % -% 

6 408 0 % 7 % 8 -% 1 % 0 21 Kogar Ploo ■ 00373 D 0 IBS & % A +i 

0 70 2 1 % 2 *% 8 % 4 % hallmoroen 006 1.9 1 28 4 % 04 % *% -% 


7 % bNom Carp 
30 % 12 % H unacaf e 


» »77 »% 19% »% “% 


33 % 29 % Sanunve P 4 ISO 3 3 181012 30 % 30 30 % -% j 15 % 9 % Kotaa Fa 038 2 D 3 I 8 I 444 12 % 12 % 17 % +% J 55 % 42 Hucor Cmfl 028 


98% *0OMew> Noel 0 54 08 1B=1W 93% «% * J* ; - 
mV 103 B 4 *1 *8 IS d ID +H 

\7K Ttittr *V ■ I OB ft® 14*1 ***• * , B 

i* 0 5 32 36 5*3 « 3*. -% 


>% 9950 657^ BefUnHiay 

24 18’* BeflvU 0 56 £4 . , 

+fl 14 % 10 % Berry Pi* « 060 * 7 |-J 111 12 j 12 % 12 » +% 
M 14 % Bos! Buy 191038 19 % 19 % ' 5 % *% 

-% 26 20 % BuOl SI 2 2 SO 10 2 20 £ 4 % £^4 24 % ■#■% 

51 % 40 % Beitihm PI 500103 34 »n *1 ; «% -% 

17 % 11 % BOWlin Si 0*0 12 1 1904 13-4 '£% l £'2 “% 

10 % 7 % Beverly En 19 290 9 8 % 8 >i -•» 

28 % 16 BIOCTill CIO 0 5 44 SCO I 9 V. IB% Hj -% 

11 % 20 % Bumm^rr a 'ISO !' II 80 24 ', 24 24 % -% 

28 % 16 % BUcV & □ 08(1 20 211060 19 V I®"! 13 % — J 


32 19% Cyprus Mm 0 00 2 6 3 731 31% Jo's 20"i 

- D - 

28% 21% DPL Holdg 162 5 8 16 568 23 £7% 27., 

12% 7 Sana* Sam 19*06 11% <<% »% 

44% 26% Cura Corn S BO 4.0 59 3*8 40% 40 40 


-% I 'a % CEO l.nfl 
♦%| 29 % 27 % &T 4 P 25 
-% £ 8 % 25 G:p 4 «JA 
-% j 28 % 15 % argil Gn 


72 50 % Orou Pai 1 60 2 3 5*266 
25 % 21 GrjuPP«. 174 7 0 
2 B% 22 % CpaP«" » 156 74 
:Ci% 93 % C-s *P 73 • 7 BO 7 9 
< 03 % 92 % C* 5>47 72 ■ 7 72 7.7 
29 % 26 % CfpiPS 43 1 243 88 I 


C 143 £ 0 % ft 

250 0 6 8 23 29 29 

1 99 77 1 26 26 28 

17 780 18% 18% 18% 

1 60 2 35*3667 57 58% 58% 


_!? . v 5 -i 19 % tanner Co 


38 57 23 % 23 % £ 3 % 


- 7 j A 0 . 4 MG-P 0 15 2 8 70 33 5 % 5 % 5 % -% 32 % 25 % BUck H PL 124 44 16 21 28 % 27 % 2 S% 


*|i- ij ;.^or nLR 
47 36 4-M.* Lf 

12 % i A 111 ! * 0 74 22 13 W 8 11 % 10 % 10 % 

3-1 24 Allot 0 4 * I 5 141863 30 % 29 % 30 % 

11 '. i:*j -hraavnen 3*8 66 42906 13 % 813 % 13 % 

221’ 4'jAiHOfliK 7 740 47, 84% 4% 

49'- 7d'«; \.r »- : nm a 86 13 15 329 45% 45% 45% 

3.1 ; 12'; 4,rl*i* Pil CM 18 32 370 16% 16% 16% 


163 4 1 7 7 41 % 41 41 % -% 11 % 10 % BttrJMv i 0 73 86 
276 6 9 103499 40 38 % 39 % +% [ 10 % 9 % BJouCilne * 0.95 9 6 


lOBiCMIlTgl « 09U 84 


•39 |1 111 10"; 

7 J 8 '0 1h 97 , 

561 10 % 10 % 10-4 


-% ,Si 
w% 

S 


■% A Dau Donlg 
W% 7% Cut* Can 
*% i Daiipoint 


>' •_ i.'; 7-1 jj» Ine 
12 S; 5% Av'iaise 1,60 1*1 
10* •if- .. ii.-iPaa .6 3 :< 6 0 
123121 J Al." J 7SC S!S 80 


K % r.la*‘»Cran 0 27 SO 


25 ITS 30 29% 30 

1.60 1*1 9 MO 13% M% 11% 
3 .6 6 0 zTOO 103 102% 102% 
£79 80 *100 103% 103% 103*4 


O 18 1 £01 109 

12% 12% 

12% 

-% 

0 132 

1% 1 

1 

-% 

71*76 

10% 4% 

10% 

«■% 

7 71 

2% S'* 

2% 

-% 

020 3 6 £1 5 

5% 5% 

5% 

-% 

1 5Z 22 17X01) 

69% 67% 

63% 


7 70 7 7 z!OJ 

99% 99% 

100 

*■% 

7 *8 7 6 ZlOO 

97% 97 V 

SB 


3 14 2.1331 B* 

0 50 2 J 16 70 

0 78 BJ 1410 

£% 6% 
X ZS 7 ; 
9% 9% 

«% 

=5% 

9% 

-% 


M% 30 Carper Pm 
15% 9% Gamer Sci 
29% £e%Gr?i*PU 
13 ': U% Sanr-any Fa 
16% 9% Gany Paw 
16 li% G>anl Grp 
7% 4% Giant Inda 


* 25 25 24% -% 

5 25% 25% 25% 

3 100 100 38% 

2 IOC 100 100 

12 27% 27% 27% 


21% 11% Kroger Co 131743 12% 12% 12% -% 25 18% NLA Carp 

78% 23% KU Energy 1 58 6 5 13 128 28 % 28% 28% +% 17% .’% HuBnefl 

18 13% KuMmonCe OCO 4 I it 1* 1*7, («% 14% -% 10% 14% No* Cal i 

-% 74% 51 Kyocera CP 087 1.129 40 82% 81% 82 ♦% 13% I2%llnaaeCli 

-% 13 8% Kyaor Inou 040 U 32 18 12% 12% 12% +% >1% 12% Nawaa Ml : 


1.58 69 U 51 23% 


- L - 

31027 M% 10% 10% -1% 


1% -% 18% 14% No* Cal * 1.03 86 

82 +% 13% 12% Hkmw C 1 x 000 80 

!% +% 11% 12% Name MU 009 65 

l7 1S%'fc™«80« 1.15 70 

11% 10% HLWaolIBi 088 81 
17% 15% Nanaa S Pi 109 7.0 
.. M% (4% *OT*a 9P I 108 7 0 
? ^ 17% 15%NMaaPli 1.18 00 

. 32 22% Nymagw 


70 15% 15% 15% “% 

3 ■£% '2% 

54 11% 13 >3 

323 18% 16% *6% *% 

8 11 % H% n% -% 

lit 1S% »% 15% -% 

210 15% 19% «•% 

215 16% IG% 16% -% 

12 42 24% 21% 24% -% 


"J* 86% OU Myiwi Carp 46* 18 232364 03% K% N% - 


0 129 4% 4% 


9 10% 10% 10% 


+% I 24% 14% BrsiH Of U 2:0 110 12 326 17% 17% 

I 347, 26% Border Inc 120 44 132271 27% 267, 


2;* 17% Alitr* Air C22 II 1319 17% 17% 17% -% 23% 18% Basin Cell 2J5 9922 3lu22% 23% 

:i'. I/- «51ij mi 135 2* 16 102 14% 14% 1*% -% 18% l*% B3*nE PIC !«!' I0 15 IS 


33 % £0 DeimrvaPU. 154 6 7 14 147 23 22% ££7, +% 
75% *8 % DhUo Air 120 21 52645 57% 55% 57% ■*■!% 


3S% £3% GUo: *38 > 118 *1216*98 28% 28% 28% 
19% 14% Gleascn Cc 0*0 27214 B 15% IS IS 

8% 2% Glutted Lo 060229 0 380 2% 82% 2% 

a% 7 % gksuu Gcv 0 ro 0 9 eco a r% 7% 

10% 9% GK*>al ln= 0 90 IT 27S 10 9% 9% 

2% 1% G1BMJ Mar 52006 u3% 2% 2% 

9 IQcsal ne ■ 0.30 38 979 8% 8% 8% 


- o - 

07, 60 HJICtp 43 50 0% 0% 0‘J 

ns % OW( Inla 12 322 <% <% >% 

10% 10% Oatamed m ODB OD 10 77 13% 11% W% 

23 177, OecMJPal 100 S3 253303 19% 1«% « 


;-2Ji% utuiu B 0^4 10 18 US £4% 24% 24% -% 106 100% B«m Ed I 

«4 lr?j .MCut- - 02* 1.1 20 241 23% 2S% 22% -% 27% 17% Bow alar 

471- ?6'„ , ux lions 36* 14 35 73d 46 45 % 45% -% £3% 14% Braal Fra 

’2>, -.HI- am.. n,y 030 1 ' 4571*9 TB%dia% 10% -% 32% 28% EHE Prop 

■13% AlCfl. Slum 093 £615 2» 3S% 35% 35% +% 54% 41% BHgga S « 

:S% *l.,.Sra*n 0 43 25 4 117 18% 15% 16% +% 41 % 39 T e Brlitherlnl 

iy.i«.rAlo> 100 4.1102 111 24% 24% 24% 90% 62% Briorol M 

3i'- £71; -r:a.;r. Ldd 1B2 2.6 M 62 34 % 34% 34% -% 57% 39% Bril 7Jrwy 

*8-' 41% Ailejn Poll 3 20 6 9 12 220 *6% *8% 40% 49% *0% Bnr GiK 

SZ-j A ivnOS 1 75 6 ! £11 29 26% £87, +% 66% 43% BP ADA 

23 II', .’.Ivn Con 0X0 0 6 15 331 24% 24% 24% +% 31% 27% BP Prudho 

27 •. Allcnin 0*0 16 172315 24 7, Jalj 3*1, -% 1% 0BS8PWU93 

2^1; Al'noi Cap £ *0 73 12 128 33 % 32% 33 -% 15% 9% Bill Steel 

■’% 5 1, -ill -.CO H 0 1? I a 338 9% 9% 9% +% 70% 53% Bril Tel 

2i •_ :»'* iw i-iuh 63£ 4212 19 20 20 19% -% 21% 15% atoad Inc 

61% I0‘:'.l25is I DO 1 3 461671 55 % 54% 54% -I 34% 28SiMfciynl 

I!'; ■*'< .MMl.'unTV 0'S 7i 479 10% 10% 10% BO 72 BrvfwiTii 

•I"; i% ~lis:<!*Ou 0 73 er 499 6 % 6% 8% 23% 31 Bftnm Grp 

.nl '-.ij ; .v'w 0 7G 8X 493 9% 09% 9U '0% SBrowfi&Shi 

ru -- 9', Ai-amrsc 060 6X 140 9% 9% 9% 2S% 19% Brow»r>5 F i 

J3 '. Mil Cr; 1 48 3 S 1! 445 42 41?, 42 3% 1% BRT 

!" Ail-aila 18 460 5% 5% 5 7 , +% 17% 12% Brurwaldi 

ill' 61 im £333 559 68% 68 ®% “% 19 12% fllusO VVd 

S5% 38 A|*4 Gp A M fl> 48% 45% -% 32 25% Buckeye F 

11% JL'% AoGliinc OW S 5 125 11% 11% 11% 17% 15 % Bunker Hi 

Hi, 6% *- 7i«n . -122 32 16 19 6% 6% 6% *-i 15 11 % Burner K 1 

a, IfH -dLL. 6?a 4 5 467367 177, 17% 17% +% 17% 11 Burl Coat 


106100% Beam Ed 8 8 88 8* *100 105% 104% 105% 


! ■ ; ; % All -a^la 
4 J 1 ; b' lie.: 1 
56% 18": air* Gr a 


5% 57, +% 

68 68% -% 

457, 45% -% 


19 12% fimsfi Well DM 12 10 138 17 16% 

32 25% Buckeye PI 2<H) 0 1 12 78 uE% 31 % 


14 582 16% 16% lfi'« 


SO- X*: 4W74KII 060 1 2 522220 50% 49% SO +% 

TO 7. ;r An. t a- F. 368 68 51 10% 10% 10% 

U% XL'4 A.r. garriiv. 0 " 0 4 382761 31% 30% 31 -% 

Jfj.7 42 r, km Erinda 175 3 7 11^99 *7% 46% 47% 4-7, 

W; li'i mf.lll! 090 29 11 2 17% 17 17 -% 

31 1. 22-': T BuMh 0 70 29 12 53 24% 34% 24% -% 

f. ;%7-v47lr;* 08*10.0 145 8 % 6% 6% 

21% !3%AT':*i>0d 16? 7 9 37 124 21% 21% 21% -% 

’;%A-C4f -7i 1 2* 61 0 31 u20'« 20% 20% 

66', *3 4r-. Crans-d 1 6 S £9 13 999 53 57 % 57% +•% 

351 UC fj P»T 2 40 7.3 13 61* 32 % 32% 32% +% 

24% CO'. W E<;rjn i 4 4 135938 22% 22% 22% -% 

53- *0% Mr u«4 Ca 2iJ8 43 10 755 40% 40 40% 4-% 

9% 8 4jrGu.il-. 0 77 66 15B 9 9 

r :>u Mn /rid Pr £ 71 128 10 830 22 30% 21% +% 

?2% £2?Jii»n-jCT CS* 27 15*100 31% 31% 31% -% 

04% S57. 4j-H--»4r ;60 3 7 153536 70% 70% 70% 

1'V 1 % A* Haws 3 75 49 9 IB/ 37 2 1% 1% 

99-4 'Xikmlr'ur 0S6 06 121652 96 % 95% 96% 4-1 

2'.. \rr -nirnl 0 118 % d% % 

B 1 ; ! r. iTr. Pf £.00'«7 2* (% 1% 1% 

Ty% IC-'i Am Ora •«'. 100 0S 416 11% 11% 11% *■% 

43 30% Am P-ajdi 060 I* 7 601 41% 41% 41-> -% 

10y 7% iirRcc, t 50 194 8 51 7% 7% 7% 

3% % -'m 5.er- Ba 0 28 1% 1% 1% 

40% 30% Am s-nm 0 70 1 6 17 307 39 % 39 39% -% | 


-V - c - 

37% 26% CBI rna 0 48 1.7 16159S 

“J* 213% 132% CeS Ine 1 00 05 43 X26: 

1% % CCX Inc 3 13 

, % >4 CF Inc LltS 0.1664.0 0 98 


104% 70%CNA Hnl I2 14<) n’; 89% 83 's 

51% 39% CPC ino IXS 24 181208 49% 46% 43% 

£7% 15% CPI Ccrp 0 56 3 4 10 208 16% 16% 10% 

67% 54% CSX 1.52 2.6 121987 50% 59% 59% 

24% 17% CTS Corp 0.75 3.8 33 2 107, yjl aj 

33% 26% CaOlo&Wfro OBJ 2D 19 19 30% 30% 29% 

65 7 , 42% Cabletron 2B2620 CS S2% 6*7, 

52% 31% Cabal Corp l o* 21 16 14I 50% 50 50% 

18% 10% Cebai 08G o io oara *07 uio ia'« 19 

29% 18 Cadnwfrhjn 491495 16% 16% 16% 

41 £5 Caesar-, Wl 121044 36 % 34% 30% 

2% 1 % I'JJ Pftd E t 030100 7 55 2 1% 2 

4% 2 % Cafed Inc 0 12 5 3 0 979 2% <E% 2% 


31 V 

-% 

45 

*% 

25'* 

-% 

€07, 

-% 

SO 

4-k 

40% 

- 

45 

-1 

Jl% 
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91 firetar VH 7.7B 7.B ZIOOollC'j 102% 102 -% 
1% Fleet Flni 0X0 2XBFI399 2B% 27% 28% *-% 
i% Fleetwood 0.92 2X 17 550 32% £% 32% -% 

1% Fleming Ca 1X0 3X 14 753 31% 31% 31% +% 

1% Fllgntsfly 0X6 G7 1BHM2 41% 40% 41% -% 

'3 Florida Pr 1.89 6 017 615 31% 31% 31% -% 

1 % Flower* 0 72 17 21 399 19% 19% 19% +% 

1% Fluor Corp 0 40 0X 26 565 43 % 43% *3% -% 

23 Foam CSSt 120 4X 16 108 28% 2B% 31% +% 

5 Foothill G 8 5B6 8% 0% 0% +% 


■mu 0.7 “V 23% km I GSE 1.73 7.7 14 128 24 % 24 

u Ti 36% 31% Ipalco Enl 198 5X13 421 34% 34% 

“ 7 8% TlrWiWm 041 SX 121 B T% 

.IV- .2 10% 7% Hahr FiM> 0X7 75 784 7V d7% 


MU iu *1 nunus trp ora axbes az ZZ‘, &>, Zt 

1 29% 18 MHHh-Lb 0-32 1.3 20 231 23 % 23% 23 


10% 7% Italy Fund 0X7 75 
*8% 42% IM 1375 3X8 7 0 

19% 16% Hel Corp 


784 7% d7% 

581 • « 47% 


50 39% NaHor»S(i)i I *8 34 19*537 44% *3 . 
£ 30% ?4% trwtdeHWl 110 7 3 17 203 29% 20% 

31 25% Nat Auatra 157 6-2 0 Z 27 27 

, 40 36% Not CHy 1X8 4.4 10 179 <3% <3 

'% u Not ConvSl 0X6 08X 0 899 M % 

12% 6% Nol Educn 22 158 7% 7% 

% Oil Not Enter 0 211 % ft 

29 23% Net Fuel 1X0 S 3 14 160 26 % 27% 

-% 1% SNMH-tnge 93 28 H U 

+U 15% 11% NM hiwrg 60 401 12% 11U 

10% 11% Not M«1 E 0 48 4.1 150707 11% d11% 
+U 83 52% HU Presto 1.70 3X 10 108 53% d52% 

+i; 60% 38% Nol Sem Ft 4 00 6 0 87 50% SO 


5 75 19% 19% 18% -% 


- J - 29 

43% 39% J River PF 3X8 M 20 42% 42 42 -% '% 

44% 38% J ROT L « 3X0 83 29 42% 42% 42% +% 5% 

19% 6% JWP Inc 171042 7% 7% 7% «% 


9 8 31 23 Faster WHe 0X0 20 23 866 30% 30% 30% 

JP I? 11% 8% France Qra 0X4 2-2 638 10% 10% 10% 

£? S? ? 7% Frankl Pr 0 87 14 04 8 7% 9 

5? T^ 33% 23% Frankl Rs 0X6 0.9 19 297 30% 30 30% 

2. «1 Z I? 10% 6 Fredericks 0D5 OX II 2? 6% 6% 8% 

S- I? 47 % 40% FreepMcMPI 1JB 44 2 *2% 42% 42% 

%£ 44 18% Freep McM 125 &S3820GS 19% 10% 10% 

72 % 73 58 43% RUCKL7S 375 7.1 307 53% 62% 52% 


.60 3 0 007380 42% 42% 42% -f% 18% 7% Jeekpol En 0X0 IX 33 206 


14 +% 

SO', +1% 


+1 * 22% 18% Freep McM 125 05 382055 19% 

, 58 43% FelOi375 375 7.1 397 53% 

“> 71 % 82% Fieid Am Cs 6X8 TD 18 21 70% 
“J* 17% H) Fuqus Ind 0.36 35 5 551 10% 

“% 14% 12% Fmure Gray 0 28 2D 368 13% 


36% 21% Jarobe Eng 25 321 27% 26% 

8% 5% Jakarta Gr 0.18 2X 14 7% 7% 


»% 27 

, 7% 7V 

7% 3% J amoe way *B 38 3% 3% 3% -J, 

+% n% 8% Jap Ok: OH ZO 166 0% 9 9% -% 

+ % 44 33% Jettaran P 1X6 35 11 256 39% 39% 39% -% 

101% 03% JrsCPwBPI 000 7D zlQOuHlI % 101% 101 -% 

-% 27 25% Jereey&76 Z10 8X alOO 28% 26% 39% 


29% »% 
27 27% 
43 43% 


17% 13% ReMEeHTr 1X2 111 12 HM 14% 14% i«% 
W% 7% RocognUEq tbs 133 11% II 11% 


28 % *-% 

12 -% 
11 % -i* 

62% -% 


-V* 5 V 

30% 
ti 48% 


35% 21% Ftoetak M 0X0 1 0 1X11*7 39% 29% 29% -% 

..V . ? R *0* 1 t" 0 2 108 ft 015 1 *2 

’f? 11 J* 5"**Tona 1 52 1IX 9 24 13% 13% 13% +% 

SV 3% Reliance x 0 32 SX 4 27 6 % 5% 5% -% 

30% 21% Repeal ADR 0 75 3J sgug »£ jou 22% h% 


5% 3 -J Reliance x 0 32 SX 4 27 8% 5% 5% -% 

30% 21% Repeal ADR 0 75 XJ 99139 22% 22% 22% H% 

100 2D 9 320 41% 40% 40? -% 

55*8 Crp » *58 ft ft li 

"J RoyooWsSROge 2Xi4 93*u*4% **% **% -% 
W l! '-80 19 27 9*7 51% SI - tl -1 

82% 44flhantP ADR ,100 551, 55U «u 

£8 M% RtxxwP ACC 4 05UL4 43 HI? a% 23% -% 


60% 38% NM Sem Ft *00 60 67 S5*» SO 80% -% 42 25 % Z5% 25% -% 

12% 6% Net Serai 221800 12% 11% 12 -% W « ,g% « 1? ,B 2? S? £? + !« 

’« 41 18 288 *!l »‘J "•! 22% IflSSJrS^iiS Z6 14.408 “4 “(J fit 


mm -o zr 2s i, jerseys. 7h z.in u ziuu zg% as*, 

“ii 101 03% JrayPIXa 7.88 7X zlOO 100 100 101 +1 

70 70 -% 43% 34% JJmeon Co 1X8 3X 15 403 38% 39% 39% 

Sl° .1° -J ° 58% *3 Johnson D02 1X214783 51% 50% 81% 

13% 13% 12% a jornwton a*o 38 11 82 10% io io% -t-% 

37% 23% Jostern In OX* 3 1 18 7*7 27% 27 27% 


9% Coni Bk x G60 3 7 31X129 18% 16% 16% -% I 35% 28% GTE 
Z5% Cork Corp ZOO 8*29213* 31% 30% 31 — % I 35% 31% GTE I 


-G - 

49% 4* GATX 3875 3X6 8D 66 48 % 48% 48% 

30% 24% GATX Carpi 130 4.7 8 118 28 27 % 27% 

85 39% GE1CO Ccrp 0.00 1.1 Z2 *6 53% 93% 53% 

4% 2% GRC Ind 10 UO *% 4% 4% +% 

54% *5%OTE J2CCP ZDO 39 4 50% 50% 50% 


Jog & Shuttle 
Auto Tracking 

ig SAMSUNG 

SMorfa 

Techndc ® 7 that wxte for We. 


3*% 25% Com Corp Z80 8 4 29213* 31% 30% 
7% 6% Conv Kflds 7S u7% 7 V 

13 12 Com# H Pf 1.4812.1 69 12% 12% 

16% 5% Carver Com 16 001 6% 5% 

4% 1% Cooper Cos 4 285 2 % 2 

50% *1 V Cooper lie i 1X4 2 4 16 76* tl% 50% 

30% 22 Cooper TSR a 18 0 6 24 585 28% 2B% 

9% 6% Care Ind 0X4 32 19 97 7% 7% 

*0% 28V Coming tt 80 16 22 020 38% 37% 

14% 12% Caunsb Tm Cl 17 0 9 2 14 13% 

31% 17 Country Cr 040 15 11 >18 26 % 25% 

0% 4% Coivnry Mr 0 60 1Z6 8 I2D 4% 4% 

12V 11% CausInePr 33ul2% 12% 

15 7% Craig 386 5 8% 8 


13* 31% 30% 31 -% 35% 31% GTE Z*7S 2*8 75 

7S u7% TV 7% 19 16% GTE F 1 25 1 25 80 

60 12% 12% 12% -% 11% M% GabelU £q 1.00 92 _ _ . 

m 6% 5% 6% -% 27% 21 GaMagher 064 Z8 16 20 2»* 

BS 2% 2 2% +% 14% 7 Goloob Lw I.7021X SI 7^ 


1X2 6.4 16IIW S3% 33% 33 


5% 6% 

2 2 % 
50% 60% 
2B% 2B% 
7% 7% 


fl% 33% 33% +% 

33 32 V 32% -% 

u19 18 18% 

11 10% 10% -% 


- K - 

34% 15% KU* R Otdl 0 61 3.9 M *1 17 18% 17 

37% 20% K Mart C/p " 0.92 8 7 123075 24 % 24% 24% -% 

30 20% KN Envoy I 1X2 4X 13 20 27 % 27% 27% +% 

64 89 KanCI *.5 450 7.0 2 u64 64 6* 

23% 17% KanabP Pf 2X0 IX 10 46 23% 23% 23% -% 

10% 6% KrmeU 8v x IDO 103 B 9% 0% 9% 

5 3% Kxneb Sen. 16 392 3% <Q% 3% -%, 


3% 1% Nat Stand izlOO Z% 2% 2% 

4% T% Navlalar 61092 2% 2 2 

1% ftNavtatarM B7 U H » 

H 0 Navistar W 10 0.02 0.02 0.02 

48% 27 Navistar Q 000 188 216 3X 32 32 

31% 26% tec Bsncp 1.00 3X 111689 20 % 20% 

15% 11% Netman Mar 020 1.7 64 07 12% 11% 

16 11% Nerca a84 4J 4 885 10% 14% 

18% 0% Network Eq 10 926 11% 11% 

22% 17% Neved* Pwr IDO MI8 736a22% 22% 

4% 3% See Am N i 048 11D 120 u4% 4% 

37% 29% Not Eng □ ZVS 6.1 12M09 35% 35 

13 10% Now fflkaxy 0X3 Z7 547 12% 12 


10% Robert Hoi 35 4 11% M% i|% -% 

^isaf^SS 6 ^ 70 1*385 24% 34 »% 3 

'-M 4-0 16 98 32 % 31% 32% 

Hk Jf* ‘-B 2 1U 101488 10% 10% »% 

Ji . 11*100 5% 5% 5% 4.% 


29% +% 

12 +% 


24% 20 KanCyP 144 8X17 888 

16% 13% KanCyS 444 1.00 07 xMO 


24% ia%HieJqrl%< 1X2 8 814 20* 22% 
26 18% Mm RM Bm 1X3 6X 22 188 22% 


w +% SSi 2sSi* tafl * 1 x 14 > 7 ii« » s*% s& 

„% -2 2i£5Lf?* '« 33a n% u% n% -% 

22% 22% ’ 125 a0B 0X201838 11% 10% tl . 

,ll *?« _70 Boainefc l c 080 1X20 178 31% 31% 37% -% 

» »% -% 3l i *2i BolUnxTH. tt« 1.3 18 130 12% 12% 12%- rV 

12 12% -% s«j? -J? 5322? Co * . 106036 u8% 8 6 

22% 22% ^% SfiSSSSSK?* 2m| W 68 26 % 26% 28% r% 

22% K% +% B, S ?7«>"le 7 ' ira 4X 185858 88% B8U B8U *2 


4ME 


M % Nw Vaflay 
4% 3% N Volley A 24 4 3% 3% 

2% . IN Vanya 7 1% 1% 1% 

31% 28% NYSeaGoa ZIB B9 13 200 31% 31 31% -% 

S3 33 Newell 060 1 7 198144 38 34 % 36% -0 

20% 12% Newtiafl a*o 3X 16 30 12% dU% 12% +% 

81% 38% NeMUxe Od 005 a 1 40 220 43% 42% *2% -1 

83% 36% NeeaoeMeg 0 60 1X311120 40 % 48% 40% ~% 

36% 21% HMCarpx BM 04 16 980 36% 35% 35% -% 


0 187 0 15 0 IS 0.15 


3 Gahr Hem 0D3 OX 10 33 3) 


49% 41% OMM CO I 
59% 30% Gap Inc 

14 12% Oomuil I I 

15 12% Gonunl II 


128 28 21 S72 46% 46% 48% 
0X2 10 202613 93% 32% 33% 


4-% 40% 29VKmus5h O.EO 1X16 648w«0% 40% 40% +% 63% 36% 1 H enx m8 *»g 060 1X311120 40 

13% 6% Hosier 0 10 IX II 72 7% 7% 7% +% 36% 21% Nee* Carp x at* 04 16 980 36 

7% 34% 16% Kitylnd OXS 1.154 22 22% 22% 22% -% 72% 60% NewgCayPt 160 52 2 1 

2S 11% KauInMa&ar 0X0 2D M 702 12" - - - - 


33u12% 12% 12% +%l 28 


r-%1 16% 10% Gencarp 080 51 10 670 M3 
I 29% 28% Gen Am Vw 106 37 T7 3Bj 


IDO 74 103 13% 13% 13% +% I 11% IO%Kia«iAue 064 70 
0X2 I B 5 223 14% *4 14 -% I 73% 44% Kelloga Co 1X8 1 8 


296 5 0% 8 B 

0.75 3 2 32 340 23 % 23% 23% -% 

30 ISCrowlord 0.<0 2D 19 3 2D% 20% 20% “% 

49% 22% Cray Res 7 527 25% 25% 25% -% 

0% 8% cm emu, i os 11*12321 g% 9% 9% -% 

12% 10% on L» Ry « 12*12.0 g 100 10%dl0% 10% -4 

63% 3* Crtcl Cara 221036 39% 38% 39% 

23% 16 Cramjnon&K 0X2 1 6 24 283 20% 19% 19% -% 


062 ID 11 205 27j 


..I 4 ..I 4 -l 4 73% 4*1, Kellogg Co 1 X 8 18261580 72% 

li? ii? 33% W% Keuwood 080 2X1* 296 27% 

w .k 2? '"!i 0%Knp*k4Wx 100 0.6 596 ult% 

27 27% *•- — ■ — - r - — 


48% 20% Kemper ODD *.1 7 346 221, 


10 % 10 % 
71% 71% 
27 27% 
11% 11% 


41 NegMZB 
17% MegM 
55 NthaB 


*8% *0% “% 
35% 35% -% 

69 67% -1% 


■% STi “ S011OX 88 26 % 26% £6% 

m! rj5 SJ™" 1 *" s- 7 * « tesasB ss% bb% bs% 

^ ii L 2 10 Ii VM . £ ai ** 43 11% 11%. n% 

2Iu ■>?5 u yy? "* M °34 1 0 33 860 3Z\ 3Z% 3Z%.. "% 

! w 024 IX IE 658 15% 13% 13 V +%^ 

-% ^n.r? 0,78 2-6 9 35 25 % 23% 28% 

-fl IS? IS? S.‘^ at L. C0 028 1 1 17 **« 32% 32 S% 

2? SH* 1, O- 60 23 20 928 28% 25% 25% 

m 28 19% Ryland Grp 060 38 17 128 Xl% 21 «% 


18% 18% 
28% 28% 
32 37% 
*9% 23% 
21 21% 


3X0 7.7 2u*7% 48% 48% 

080 4.1 122210 19% 19% 19% 
080 0 8 177781 77 73 70% 


- s - 

i-2 7 7 17 W3 17% 17% IM, 

12;! °ii!2®. us . < * ' 0X8 20 9 224 14% 13? M% *% 


25% 22% Nlpsoo Ind 1X4 4 8 18 824 25% 25% 25% -«| 
12% 6%NLUKMx 020 2 9 28 69 7 6 % 7 


uSiTfSf* 1-S 51 « S =05019% 


82% 53% Gen Oynam 160 1D 13 520u82% «% 82% -% 10% 6%KemparMx 09610 0 86 
80% 72% Gen Elec * Z3fl 3D 1*6040 79% 79% 78% 44.11 pu B% Kttme. £*( 0.75 7D 93 


22 22 % 44*1 20% 11% Main AM 0 10 OX 271 176 u20% 19% 20% 

9% 9% -%] 7% 4% Nord Res 9 68 S% 5% 5% 


14 1X% SobmeRh 
<1% 8% Saiecanl 


iZUSS n \2\ "V 

034 1D»GS1 SS 28% ,J » 


36% 27% crown Coill 22 5151130% 38% 36% -% 28% 14% Gen Mn H 0.72 02 

11% 7%CRS6t<T 0.12 f 7 90 71 7% 07% 7% -% I SX% *5% Owl Ml 3.7 3.75 7.3 


3 61% 51% 61% 


•wfnrai wi 3 w I I <11 • I -* —8 I Id IWWIOHW UZIUI 1 -J |i 1 

«mtn Ini a68 2.r» IBS 25k 25h 2Sh -^1 22^ Norltirap 1 JO 4J 3 900 25 24*2 24 ^ -Ufl 
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CVM 

'982 YW. W Si . Ctoa* Pm. 19*2 

HtBh Low Stock Ota. % &1Ma High Low Qwta Ctare# Mgb Law stock 
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Ch-go 

m PI am CbM Pn». 1W> 

“*• % 5 100* Mgh Um Omx. Oom Mgb Low Stott 


Cti'go 

VM. W Bit Clou Prow. 

Wv_ V. ElOOs High Lore Quota Ckreo 


4 ««% laSetononBr- 146104 '166 t4l* M W -% 

VS »1iMm4k*IL94 1.0 iQ 410 SO** 08% » -% 

SB 21% 6*0* UP.. 1.44 40 14 266 2**, 33% Mi, +% 

4% 2% SaMaFeEDu 0 40 10Q 44 104' 4% 3% 4. 

0% /SantoFoBWOIB IBM 525 u9% 9<| 8% 

3Ut 30% SantaFtftac 3» 7.1 12 41 38% 38% 38% +% 

14% to% SaozoFaStla o.to OX if 613 n% 11% n% -% 

58% *9% Sara Lee. 100 17 181493- 38% 87*. 38% +% 

9% 1 % Savin D 4 1% i% 1% 

' 44% 30% Scot Carp 2.08 6.3 13 Z90 42% 43% 42% -% 

47% 40% Scacoip ‘ 20Q 0.0 141443 48% 48% 48% +% 

« 48% aenonotfPt 1X0 2J9 183949 *1%' SO 81 41 

S2% SdtaUwDW 130 18 183037 60% 07% 87% -1 

37% 18% SehwablC) 024 U SKB5 19% 18% 18% -% 

10% 4% Schwltzar . . 47 T73 6% 5% 5% -% 

B% 19% SetenlAOn 0.10 (LB 39 796 B9% 27% 27% -% 

■0% 7% Scodiun 0.10 -1.1 HB 113 B% 8% 8% -% 

*e 34% SoMPnoer mo zrism . as 38% 38% -% 

• 17% 15% ScfeWrNAiF OXZ 16 - *4 16-14% 15 - 

9% 9% &CB(MrNEsP 030 3.3 30* 8% 9 9 -% 

34 JCSao Const OJO LI ID 19 17% 17% 17% -% 

«S% t4 %SeaC1 .4623 148 93 . * 19% 19% 19% 

31 28% Srugnre Co OS6 LB 1523 IB 28% 29 »% 

33 21 % 8aaauO Ell - 109 57 31% 31% 31% 4% 

78% 21% Sealed Air . ' 23 385 24 % 23 23 -% 

23 12% SPX Carp 040 22 34 B* 18 17% 18 +■% 

46 37 Scars Hard 2M 4.9 103423 40 % 40% 40% -% 

13% 11% SeUgm Sol 004 8 7 108 12% 12% 12% 

J>% S?% Smmnnci 038 1.(23 W4 »% 86% 26% +% 

Si JGU Sequa As 0 B0 1X37 17 38 37 38 -+1 

SB «9% Satina B . 0 50 1 1 24 31 48% 48 46% -% 

18% 18% SonricaQp! 040 2.3 19 814 17% 17% 17% -% 

2Bl 22 Sorulcatiiir 1.18 43 16121 9% 27% 27% -% 

78% 17 Shaw too OJO 13 26 647 -24% 23% 23% -% 

19% 8% Shawms M 1 0G 6.7 281307 16 14% 14% 

A. 10% 8% Shelby WB 024 3.0 35 2 8%- 8% 8% -% 

▼ 57 % 45% SMlf Ti4T 2.76 40 12 T78 SB 65% S9% -% 

30% ?S% Sniwfcl Wi 0.44 IX 18 380 29 29% 29% 

27% 16% Stionays 181814 18% 17% 18% *% 

>4% 8% Showboat x o.to 08 11 76 12 11% U +% 

24% 17% Sierra Pac i 12 8011 163 18 18% 18% -% 

24% 14StpnalApp 3 31 15% 15% 18% 

41% S1%s*aual Bnh 0.90 2. 1141 576 39 37% 38% 44% 

29% 14% SMoonOr 91878 20% 20% 20% 4* 

<2 0% Shafer 1.00 10X 23 100 10% 10 TO -% 

>5% 9 Staler 0.18 1.744 112 9% 0% 9% +% 

18% MSkyNne .048 3027 258 15% 15% 15% 4-% 

4% 2% SL Inda 0JH IX 3 ISO . 4% 4% 4% 4% 

9% 6% SmllhCarO* OJO 08 9 413 . 7% 8% 7% 4-% 

10% 9% Smhh lid 14 194 B% 8% 8% -% 

49 35 ft SeittKBdwir 084 <9 18 59 47% 45% 45% -4% 
42% 30% SradhKB Eg 109 4 9 3339 42 40% 40% -1% 

43% 25% Smith* Fd 0.44 13 19 133 33% 33% 33% -% 

39 24%.Smucfc*r J 042 1.4 26 48 30% 28% 30% 4% 

40 28% SnapOnTla 1.00 3.4 17 308 31% 31% 31% -% 
9% 5% Snydw W r OJO 2.1 28 183 0% 9% S% -% 

3% 19% So lech on 28 773 23% 22% 23% +1% 

U % Solitron D 0 4 % % % 

44 29% Sonat Ine 200 4.732 838 42% 41% 42% +% 

38 28% Sony ADO 032 08 IS 34 34 33% 33% ~% 

15% 10% Satheoys 060 53 56 235 11% 11% 11% 

47% 43 Source Cap 3JU tJ . 8 47 46% 48% 

99% 32% 8ouO>CaiS\ I£0 99 *W0 37% 37% 38% 

23% 79% SlhJersInd (44 64 13 16 22% 22% 22% 

IB B% Southdown 080 9.1 3 87. ID 9% 9% 4-% 

18% lasurtaicp 052 3.1 10 48 17 19% 17 +% 

37% 30% SoWhn Co 2X0 6X 121684 37% 37% 37% 4-% 

^ 33% 23% SoutfroKJE f iff 48 13 9 32% 32% 33% 4-% 

” 34% 26% SndaMET 1 1 78 6.1 13 119 34% 34% 34% 

2S 18% SouttWAM 088 02 351009 24% 24% 21% +% 

15% \0% SouthWGan 070 48 25 140 14% 14% 14% 4% 
37 27% SouflMEngy 080 1.8 18 313 u3T 39% 37 +% 

34% 30% SouthWnPBv 2.20 89 13 500 32% 31% 32 -% 

13% 3% Spain Fund 037 41 77- 0% 9 9%+% 

8% BSparton Cp 6 49 9% 05% 5% -% 

43% 30% Spring* 1X0 2X 20 257 43% 42% 42% -% 

35 20% SOHM 1.00 44 122530 22% 32% 22% 

34% 25% Sid Comm 052 1.812 18 32% 33% 32% -% 

13% 9% 318 Motor -032 2.6 43 21 12% 12% 12% +% 

14 XStandPacUt O.J8 35 28 983 5% 5% S% -% 

37 23% Stt Prod 084 OD 14 243 32% 31% 32% +1% 

35% 22StandU 078 ZZ IS 182 34% 33 34% +% 

41% 30% SbnRoiM * UV Z9U ISO 3S% 36% 35% ~% 

49% 37% StBniayWk 142 12 177T6I 41% 40% 40% >1% 

29 23% StorraO * 068 2418 198 23% 23 23% +% 

12% 10% State MMI 092 7.7 - 88 12% 11% 11% -% 

23% 18% SHFnLBk 0-48 28 7 83 10% 10% 19% -% 

9% 5% Startup 4 020 -2613 It 8 B 6 

6% 3% SUHloCMfll 049 1.0 26 226 4% 4 4%+% 

20% 13% amnoSwro IB 398 17% 17% 17% 

10% 8% SUM Fin 4 6 7% 7% 7% +% 

31 23% Stona&Web 090 2J 29 W 28% 26% 26% -% 

39 IB Stona Cool 0.71 41.11 BBS 17% 17% .17% -% 

1 2% 1% Stonaridga - 4 9 1% 1% 1% 

f* 10 88Uraae GQ 084 8.911 24 0% 9% 9% +% 

’ 78 26% Storage Ta ' " M1888 29% 28% 29% -% 

94% 38% Stratua 18 707 48% 46% 49% 

31% 17% SotosWia .030 1.8 >34848 17% d)B% 18% 

39% 25% Shan Rgar 200 67 W 49 35% 34% 35% 

10 4% Suave Shoe 030 7.1«S 92 4% 84% 4% 

10% 9 Sun Ola A no 10.4 9 86 10% 10% K>% 

4% 2%Sun0iaB OW « 2- » 2% 2% 2% 

11% 6% Sun Elactr .13 16 11% 11% 11% 

9% 7% a» Eoargy 009 SJU2 S6 0 8% 9 +% 

47% 31% Sundatranfl 1 JO 04 12 907 38 34% 34% +% 

2% |% SunahinePI. 1.19505 . 6 2 2 2 

1% JJ SumnuioMa 330 1} dH S -{* 

42% 33% Suntruct . 100 24 W 498 40% 40% 40% 

tfl 9% Super F0O8 034 0*34 U 10 8% 10 

30% 10 Superior 018 07 171830 23% 22% 22% +1% 

28% 24 Supervalu 078 2.7 TOW37u29% 27% 28% +% 

16% a%3wtea Halv 003 02. <82ul5% 16% 18% -% 

29%. 10% Byetooi Toe , 107825 U%.fll0% W% -% 

12V"7% wntCtop •' ' 11 5 8% 8% 8% -% 

24% i6%S|«NMfax 0.48 0218 68 22% E% 22% -% 

3 


S% 21 TampISmlft +03 110 37 22% 22>g 22% 

10%. 8% TempMOtofa 078 BS 902 9% «8% 8% -% 

0% 8% TwnpMIfd 4 0 64 9 7 4S68 9 d9% B% -% 

48 31 % Tannecotoc <90 44 192404 36% 35% 39% -% 

23% 19% Tapped PS 2 JO 96 14 128 22% 32% 22% 

20% 10 Terartyno (77293 <4% 13% 14 

W%. 6% Terex 009 05 4 i9* 11% 10% <■ +% 

0% 4% Terra Inw >1 U4 4% 4% 4% 

6% 3% Twaoro PM TWO 3% 03% J% -% 

n% 56% Teuco 3.20 SO 172523 55 64% 64% -% 

54% S2Ta*ACaC 5 75 71 0 33% 33% 53% -% 

S% 19% Tout lad 020 101OS 13 20% 20% 20% “% 

45 SOTexaa treu 0.7? 1 6 2BM85 44 % 44 44% -% 

23% 17 Tsui Pac 0 40 72 35 10 15% IB% 16% 

43% 37T«MalHJI 3.04 7 3 197898 41% 41% 47% -I 

10% 9% Taxh R 1.10109 10 10% 10% 10% -% 

Bl» 4% TarB Inda 110136 S 51 8% 8 8% +% 

39% 33% Textron 1.1J 3 1 10 489 JB% 36% 36<< -% 

6% 4% Thackeray 24 5 5 5 5% 

0% 7% Thai Cap 026 28 TO 9% 0 9 

18% 13% Thai Fund 088 42 94 16% 18% 16% +% 

<7% 37% TherntoOec 13 570 4} 4Q% 41 +% 


17% 13% Thtofcol 
00 54% Don 1 3 1 


0.40 23 6 112 17% 16% 17% 

£24 3J 32 383 68% 68% 67% -1% 


-% 

-% 


14% 9 Thomas UKI 040 ajiSB 22 0% B% 9% -% 

19% IS Tneoaon U 1 SB 10 1 7 21 16% 18% 19% +% 

10% 11%T<d*waler 0 07 04 28 730 10% 18% 19% -» L 

52% 23% TlKany x 028 1 1 15 330 27 % 26% 29% -% 

52% 45% ImtxUJi 4J8 0.0 435 51 50% ST +% 

29% 21% TlmaWner 028 1 1 146090 26% 23% 25% 

54% 49% ItoHMIKIt 1 10 2 0 330 M 53% 53% -% 

38% 29% TlmeaMUT 108 32 38 791 34 % 33% 33% -% 

30% 23% Tlnucen 1.00 38 24 69 26% 26% 28% +% 

4% 2% ntanCrp 11 at 2% 2% 2% +% 

71% Ionian PI 1.00 89 16 11% 11% 11% 

5% 4% Todd Shp 3 124 4% 4% 4% 

10% 5% Tokbeun Co 099 9 5 I 170 6 05% 6% 

29% 27% ToledE26i 2.61 10J 58 27% 27% 27% 

14 7% Ton Brae 23 222 9 % 9% B% 

83 50% Tootata HI 030 04 28 21 79% 79% 70% +% 

53% 36 Torchmark 197 2.1 10 766 52 50% 61% -1% 

17% 11% Two Corp r 048 12 7 295 14% 14% 14%-M49 

30% 16% Ttatca Cwp ■ aflO 3 J 8 3K> 13% 16% 16% -% 

28% 2S% TomtSyM x 0J8 1029 I* 27% 28% 26% 

41 30% Toys ft Us 333093 40% 38% 40% 

2% 1 % Trammel Cl 0.2413 7 1 3 1% 01% 1% 

3% 1 TWA 2X5 22SICU 23 1% 1% 1% 

29% 24 % Tranaamlnc 2.08 7.8 11 34 M% 28 26% 

49% 37% Transaner £00 *6 22 78? 42 41% 41% 

39% 29% Transauan 02* OBII 76 38 % 38% 38% -% 

30% 9% Tranaco En 060 34 11T20 17% 17% 17% -% 

1% % Tract) Ei > 1 26 1 1 1 

6% 5 Tranocnt R 0 2 6% 5% 5% 

11 8% Trammell 29 98 8% 9% 9% +% 

23% 17% Travolara %JS0 76 6001 20% 19% 20% 46% 

19 9% Tredegar < 02* U 14 91 16 15 15 +% 

36% 33 % TriConCJ x 250 70 13 35% 39 35% 

47% 38% Trtbuno 096 2.1 2726*6 47% 48% 46% 

2S% 25% TrtCom x 0 78 2.7 351 u2B% 26 28% 

34 JS% Trtikly 080 £530 338 33% 32% 32% 

20% 10 % Trlnova 089 JO 3 126 23% 22% 22% 

48% 25% Triton En 0 10 03 U1240 38% 37% 37% 

6% 4% Tucson Cl 0 3a 3 4% 4% 

10% 8% Tiitex Crp OJO 23 26 118 9 8% 8% 

B% B Turkish In LU IS 86 8% 8% 6% 

28% 17% Tend Cent 052 1.8 12 259 28% 27% 28% 

23% 16% Twin DtoC 0711 4J 46 4 16% dl8% 16% 

36% 30% Tyco Labor 038 1 0 17 229 39% 36% 38% 

23% 14% Tyco Toys 0.07 0 A 111108 18% 17% 17% 

6% 2% Tyiar 23 50 8 4% 6 

13% 11% Tyler Ch x 1J8 98 578013% 13 13% 


- u - 

93074 <lf% 108% 
(-802U 5 358 6 7% 

060 M 22 448 17 18% 18% 


111 +3% 

8 +% 



188103% UAL Carp 
(2% 6% LIDC Un 
20% 14 UJB Fin 

11% 6% UR8 18 30 7% 7% 7% +*< 

47% 29% USFAQ 4.1 4IQ 9 6 132 43% 42% 42% -% 

2 Ji USG Corp 0 113 1 % H -A 

33% 25% LIST Inc 080 28 281868 32 % 32% 32% -% 

80% 47% USX CumPI *27 68 19 49% 49% 49% +% 

22% 18% UGt Corp I 30 8.1 20 M5 21% 21 21% +% 

3% 1% Ultimate 0 32 1% dl% 1% -% 

8 3% UNC Ino 4 123 5% 5% 6% -% 

42% 32 IMS Inc 0.80 1.6 24 222 38% 38% 38% -% 

28 2lUnlSrsl 0.12 05 W 8 24% 24% 24% 

74% 54% UnUevar 1J7 22 17 173 73% 72 72% -1% 

114% 97 UfUl NV 2.56 2J1 161090 113% 112% 112% -1% 

55% 41% Union Camp 159 3333 420 46% 40 h 40% +% 

29% Union C*l1> 0.75 5X I83BIO 13% 13% 13% +% 

24% 9% Union Corp 
102 93% UnB Pi 
52 43% UnB 150 
58 Uifi 460 


64% 27% 
27% 2011 
1 $ 5% 


64% 27% Syntax Crp 1.04 37 132914 98% 28% 98% 
'(Sysco Corp 0.24 1J 281817 24% 24' “ 


System* Cn 


4 m ai] s' 


% 24% 

% s% 


8% 3% TC8Y Eater OJO 4.7 23 193 4% 4% 
' £012 82. 96% 


1% 17% TCF Flnanc 0.50 

»% " 

37% 

B% 3%TlSiapi 020 5.7 3 57 3% 3% 3% 

22% 15% TJX Cos 0.46 2219 482 21% 21% 21% 


1 % 93% 
9 8 % 

99 29 


+% 


- T - 

23% 

29' '♦% 
^ 1 % -% 

_ . % 21% 21% -% 

21% 18% IMP Efltarp 1.G3 £9 10 190 18% dlB% 18% -% 

88 4TTHWIHC TJO 3X32 298 6*% 64 S4% -% 

30% 94%T2Modd 3392 23% d23% 24% -!% 

' 16% Taiwan Fd 304 17 10% 17 H 


SO' 

4% 


1 Tulleytnd 


304 17 18% 

0.42 16J ; 0 129 2% .2% 


2 % 


181808 . . 

. 24% 26% +1% 

12 13% 13% 13% 


nj!* 56% TYmbranda 1X3 £1 34 385 04% 84% 84% +% 

16% 9%-Tanriam 181806 11% M>% 11% +% 

31% 29% Tandy C«p 080 .£4 114496 25% 

14% 11% lamlJuax OJO 68 
41% 3 

22 % Wt 

t% JJ Taiecom Cp 2 IS 1 1 1 -hi 

29% 17% Taiadyna 000 *430 402 18% 18% UV -% 

36% 28% TatoEapSA 131 4J 82880 31% 30% 30% -% 

60 40% Tabnas ADH 0.48 LI 104954 44 43% 43% -% 

67% 45 Tampteim £98 2X 10 809 48% 48% 48% +% 


30 Toco Enarp |JC *3 18 329 40 V 40% 40% 
080 28 39 840 22% 91% 


21 % +% 



T014BB 

11% 

11 

11% 


£00 

BX 2 

97% 

96% 

97 

£50 

7.0 zlOO 

uG3 

52 

50 

~S 

450 

BX 3 

U09 

&4 

05 

+7 

2X4 

£1 13 550 

38% 

30% 

38% 

"% 

1 4ft 

2.7B02083 

54% 

rat 

54% 

-% 

0X0 

S3 10 121 

10 

17% 

10 


£20 

1.1 15 33 

10% 

18% 

18% 

“% 


I 8% 9% Iwxaapwr 09912.4 


7% 8 

5% 9 

11% 11% 

*>. 4% 


229 8 

9% 7% VMKsmpUsr . 1 m II 3 18 9 

12% 10% VnWtoli 083 7.3 298 11% 

7% 3% Vorca 1(41 14 975 5 

42 33% Vartan Ass 038 10 17 30 36% 38% 36% 

18% 12% warily IJ 1 JO 7 1 617 !B% 18 18% 

21% 19% Varitv Cp 3 754 21% 21% 21% 

15% 14% VeauHir 1.18 7.7 t I02ui5% 15 15% 

88% 63 VlrC4P500 100 7£ zWOufflij 68% 66% 


28% 16% VfadiBy iM 
17% 9% Vista Has 
38% 24% Vina hK 
72% 53% Vodafone 
9 2% Volunteer 
29% 19% Von Cos 
34% 26 % Vcrnado 


16 361 28% SS% 28 

7 15 IJ% 13% 13% 

21 139 29 SB 38% 

1.18 2.1 171053 57% 56% 66% 

26 62 u6% 5% 6 

14 690 22 % 22% 22% 

168 5l4 33 101 31% 31% 31% 


48% 38 Vulcan Mai 120 3.0 24 131 *0% 40% 40% 


-% 

-h 

*% 

-% 

+% 

-e 

-% 

-% 

+% 

-1 

+S 

-h 

♦% 


- w - 

23% 13% WMS ImluW 51 998 20% 19% 20% 

38% 29% WPl Hotfm 189 63 15 50 35% 34% 39% 

26% 18% Wahan Inc 171231 19% 19% 19% 

66 56% Wachovia 2.00 3 3 12 218 80 % 59% 90 

37% 25% HtoCtmftirf <760 £1 (3 O 28% 28% 28% 

5% 3% Walnoco 19 138 4% 3% 4 

38% 30% WWorean 0J2 1421603 38% 38 39% 

27% 31% WaUacnCS 054 £2 IS S3 24% 24 34% 

58% 50% WarMart 021 04 389280 SS% 58% ffl% 

8% 3% waw lire 21 491 ifl 8% 8% 

76% 56% WemerUnut £04 3.1 143438 80% 69% 60% 

23 31% WfhEnetOy 1 40 £6 151 21% d2t 21% 

39% 31 % Waahfll C8* £14 5 5 14 70 38% 38% 38% 

23% 15% WonhotNel 100 4X 18 G5u23% 23% 23% 
248182% WaahgtPWfl 4 JO 1X21 10 730 234% 238 

46% 32 WU M W nc t 052 14 343237 90 % 36% 36% 

12% 8% WnlUnsJn 048 52 2 438 9% B 9% 

8% 3% KnaaeUi 008 22 10 103 3% 3% 3% 

8% 1% Wean me I 12 2 2 2 

23% 18% Webb (0*0 020 1 1 19 358 18% 17% 18% 

35% 29% Wetn narlan £04 85 27 313 33% 33 33% 

B% 3% Wetrton St 0X4 1+B 2 10 4% 4% 4% 

27% 23% WMs MUa 0X8 £7 14 44 23% 24% 24% 

16% 14% vyencome *274 16% 16% ie% 

31% 2Q Wonman 012 0.814 272 21% 21 21% 

88% 56% WMbFargo £00 2JW 2 559 88% 87% 06% 

13% 9%vwmtya im 024 2021862 12% 12% 12% 

24% K% Waal Co 0X0 1929 S3 21% 21% 21% 

42% 23% WeMPtP 99 12 40% 40% 40% 

18% 12% Wtadesi E 067 +7 13 89 14% 14% 14% 

5% 2% Warm NAm 91488 4 % 4% 4% 

5% 2% WUOIg 1 ISO 4% 4% 4% 

28% 14% WeetnGos 020 £7 281047 u30 28 % 29% +14, 

16% 13% Westn Mug 0J2 22 10(100 14 14 14% +% 

30% 25% Warn Res 1X0 64 12 371 29% 29% 29% 

21% 15% WaxdnghEI 0.72 4.4 43194 16% 16% 16% 

18% 9% Hath waste 58 6 10 9 % 9% 

17% 9% Weotpnc OJO 90 7 55 11% 11% 11% 

41% 33% WwMvaCO 1.10 3 0 18 289 36% 38% 39% 

37% 28% Woysmaaus 120 3J 282837 36 35 % 35% 

36% 26 Mwelabnr x 0X6 £2 78 688 33% 33% 33% 

48% 34% Whirlpool 1.16 £B 15 97B 38% 38% 39% 

15 72 11% 11% 11% 

£26 £0 15 530 13 12% 12% 

S 40 12% 12% 12% 

1X2 6.0 16 371 25 % 25% 25% 

U% 7%vnUcax£Q 0.10 £937 II 10% 10% 10% 

40% 27% Williams 1X2 42 172151 36% 35% J5% 

9% 671 WlleMre 82 29 9% 3% 9% 

6% 4% Wlndmore 225 70 4% d4% 4% 

6a%35%Wtena.tex 1X2 22 21 311 uS0% 55% 80% +1% 
6% 3% Winnebago 33 28* 6% S 8 

28% 17% WIecElWtgy 1.30 4J 14 506 28 % 26% 26% 

32% 28% WtecPubSv 1.74 5X 13 123 32 31% 31% 

49% 40 IMco Carps 1X4 4.1 IS MS 45 44% 44% 

14 7% Wolverine £16 1.7*16 246 9 % 8% 9% 

32% a Woohvortti 1.12 3XMB2361 30% 29% 30% 

14% 12% Worm Wide 076 IX 13 13% 13% 13% 

(2% 6%H%ridwrp 45 47 7% 7% 7% 

37% 22 Witglay 0*0 1.130 979 37% 38% 36% 

18% 12% Wyia Labor 0 28 1X13 128 15% 15% 15% 

23% 18% Wynn* Ini £80 3X 7 7 20 % 20% 20% 


13% 10% Whitehall 
18% 12% Whitman 
14% 10% Will ualcer 
27% 22% Wlcor Inc 


NASDAQ NATIONAL MARKET 


4 pm close September 21 


Pf «u 

Dtv. E 1008 M40 LOW Laat Chug Stock 


AW&m» 0*4 20 891 34% 33% 33% -% 
MX Ctre ■ 018 00 369 16% 16% 19% +% 


32 32% -% 
8% 8% -% 
4% 4% +% 

9 9% 


E 

aomuu 
teas Cp 
Adaptoch 
wc Tala 


-% 


% Unlad Fin 0 40 

4% Unlays Crp I.00I1X785624 0% 8% 8% 

1% Unit Carp 41 180 2% 2% 2<| 


22 UldAssM 


-£72 £6 19 98 
1X0 £080 121 
£30 £2 90 10 


19% UtdDamHly 1X0 £080 121 2t% 21% 21% 
8% UldDomlnd - 


34% iMMhcn am aonasi so% 


n 27% 271 
% 21% 211 
9% 9 9 

50 50% 
t% 38$ 


39% 34% Utdilhaim 2X0 90 10 90 38% 38% 

11% BUMMuM 0X4 0915 9 9% 9% 9% 

24% 20 UMInvMomt 0 30 1411 21 21% 21% 21% 

II 8% UMKodmFnd 099 8.7 U8 10% »% 10% 

U A UWParkCM 14 7 & A A 

18% 10% USAJr 012 £9 23306 13% 13 13% 

IS 7%USFSa £20 18 133317 10% 10% 10% -% 

1%. IJ US Home 3 555 % % % -% 

52% 42% USLIFE 09 1 72 3.6 9 89 48% 48% 48% -% 

17% 9% UWStSho* £52 4729 701 11% 10% 11 +% 

134% 83% US Surgd 0X0 05318528 84 dB2 «2% -1 

40 32% US West £« 57 122077 37% 37% 37% -% 

87% 48% UMTechne 180 3X 6M49 50% d48% 49% -1 

16% l3UBIWalar 092 BX M 27 14% 14% 14% 

9% 5% Urubeda 0 217 u8% 9' 


_ , % 9% 

39% 26% Unlv Food* 0X4 2 8141089 30% 2S% 30% 

19 15% Unlv Wh * 1.01 9£ ID 135 18% 18 J6% 

3% 1% Univtaed L 81 6 t% 1% i% 

12% »0 % Unhrar Crp £30 £500 4 13% 12 12 

33% 2% Untvel Crp 080 £8 13 65 28% 28% 28% 

10% 3% Unlvsl Mbo 48 S3 8% 8% 8% 

28% 20% Unocal Crp £7Q 2X654021 27% 27% 27% 
45 32UNUU Corp 066 16121142 42% 41% 42% 
45% 3i Upjohn 1.48 *2115476 35 % 34% 35% 

20% 17% USLICO 1.00 5X 33 SB 18% IB 1S% 


10% 9% USLIFE too £02 BX 0 BBulOS 10% 10% 
24%. 17% USX MHui 140 7.52083406 18% 18% 


18% 


30% 22% USX US 58 1.00 3X 7 291 28% 25% 26% 

28% 22% UUCP 1.773 1.78 £8 7 20% 28% 20% 

2 9 22% UMfCflfp 1-60 £0 15T772 27 % 26% 26% 

- V - 

50% 39% VF Corp 1 08 2J 16 SOB u50% 49% 48% 

33% 21% Valero En £44 17 589 25 % 24% 25% 

11% 7% ValaroNQaa £M2£B 6 137 8% 8% 8% 

7% 4% Vatolin: l 020 42 59 8 4% 4% 4% 


% A Valley Ind 0 88 

19% 12% Van Dorn £80 3.6 72 215 1«1 


<1008 0X8 

fB% 16% -% 


-X- Y-Z- 

02% 60% Xerox £00 IS 18 885 78% 7H% 78% 

56 GO % Xerox* 125 3 52% 52% 53% 

33% 24% xm 1X4 1.94 £7 241 u34 33 J4 

45% 28% xtra Corp £80 1714 427 u46% 45% 46% +1% 

30% 25% Yankee Egy 1.96 69 IS 25 28% 20% 28% -% 

1% % Zapata 26 335 1 I I 

11% 8% ZanHhBec 4 235 6% 8% 6% 

19% W% ZUkVIh Mai 1.00 67 8 fl 17% 17% 17% +% 

7% BZenh Inc < £8211.7 63 7% 7 7 

13% 10 Zero Carp 0.40 £6 18 350 11% 11% 11% -% 

38 27% Zurn bid i 088 2X34 354 31% 30% 31 +% 

14% 122walp Fund 1.12 00 127 13% 13 13 

11 9% ZvrQlg Toll 0X6 9 3 630 10% 10% 10% ~% 


Price date supplied by retain. 


Yearly highs and tows rebect Uia period bom Jan i. 
excluding lire iwmn trading day Where a spin or Mock 
dividend amounting to 25 percent or more has been paid, lire 
year's high-only range and dividend are shown tar die new 
aloe* only. Unless odrerwlse noted. r#ft»» of dividend me 
annual dsbursooients based cm Ore latest declaration. Sales 
figures are inofficial 

a-dMdend «bo idnM*) b-annual nna ot dividend plus stock 
avtaoni C-Mnddaung dividend, dd-caltod. d-new yearly tow 
e-dMdend declared or paM hi preceding 12 month*. g-dM- 
dend In Canadian (unde. Mbpn to 15% non-restoenoe tea. 
(-dividend declared alter ipU+up or slock dfv deno Htaddend 
paid bus year, omfnerf. daterred. or no actfo i token ol Cares! 
dividend meeting k-dhridand declared or paid Oils year, an 
accuimJatlve Issue with ohndends In an ears n-tww issue m 
Ore past 52 weeks The tagh-tow range begins wt*> the start at 
inking nd-nexl day doUvety P/E piica-eanangs rado r-dM- 
dand declared or paid In preceding 12 mantes, pen stock 
dividend. » -Stock split Dividends begin wttb dale of nplh. 
Ms-sales i-dtvtdend paid in Dock In preceding tz mantes, 
mummed cash value on er-d Ividend or «x<latnouOon date 
u-now yearly high, v+radlng honed, vi-ln bankruptcy or 
recehierahlp or being reorganised under tee Bankruptcy Ad 
or securities esaumed by such companies VR+dtombunO 
Wt-wtwfi Issued ww-wlte warrants x-ei-dtvrdend or ax+lghla. 
<dia-ex-dlstr1buflon. sw-wUhoui warrants y-as-ohndand and 
aai^l^MjJridjdaijd^i^leyrUij^^^ 


AMEX COMPOSITE PRICES 


4 pm close September 21 


P r Sta 

Slock HIM 8 M9e High Lew One, Ong Slock 
AOcnCbr 14 5% 5% S% -% 

AM Exp. £14 17 W 24% 24% 24% -% 

Atari Inc 2 35 1 H tt -% 

AiptalM 202 ST 2% 2% 2% 

Ms to Pa £50 14 3 66 55 54% -% 

0X4 »T .7 25% 25% 2B% -% 

I Cp a 10133 3381 B% 9% 9% 

Am Espl B «£- 2% 

MM -Mi 13 83 6% 

ASH kM 7 08* 2fi 

AabOHCh 14 5 S% 

Aun I 35* lji 

Utsdl B 2 58 A 

AatMx * 2 13 3% 


2 H 711 
3% S% +% 
3A »% +A 
5% 5% +% 

i% NS +% 
A A 

3% 3% -% 


211 

3% 

7% 


2 % 

4 “A 
7% +% 


on DM 0X5 1 n Xh 

mm* am 80 mo 4 a 

Barry RC 46 9* u8 

BAT Ind £48 16 134 M% 13% 13% 

Bawd Oil 0 80 a !I % 

Bwgwi ft ' £40 13 297 ' 18%' M% 16% -% 
Base IMs 100 68 7 23% 21% 23% 

au-Rel« 0 15 18% w% 18% .-% 

ban £45118 18 9% 9% 9% +% 

Botef PH 7 372. 9% 8% 9% -% 

Bow Why 3 5 9% .9% 9 -% 

Bowmar 12 23 2% 2% 5% +% 

BoVMie 0 30 10 257 18% 18% 10% 

Bint 0 88 38 40 -15% '18% 15%'-% 

BStiCoto 0.18 14 208 8% 8 8 -% 

CM Engy IS 378 «% 12% W% +% 

Cataro 0 .tv. 1% \A .1% +A 

Cm Item 0.23 8 3 11%-. «%. 11% -% 

Ombre A ftfll 0 2M9 .7% 7 7% 

Ombn 9 0V 7% 7 7% 

Ountaon 40 839 • 4 X% 4 




Sta 






n 

Sta 





Stock 

Ota. 8 

100a 


LowCJoaa Chug Stack 

C*v. E 

rag# 

»0h 

LowCtofa dng 

CftMa 

- 0 

70 

1ft 

1% 

1% 


Haks Cp 

£15 21 

IX 

15% 

15% 

15% 


omFdA 

0X1 

93 

4% 

4 

4 A 


Hllhoven 

2 

940 

2A 

2% 

2% 


Comtooc 

£42 61 

(100 

>7% 

17% 

17% 


HornAHdt 

0 

157 

HI 

1% 

1% 

"ft 

Corepunac 

B 

16 

1% 

1% 

1% 


Hovaaidan 

50 

420 

9% 

8% 

9% 


Gored RA 

20 

2 

4% 

4% 

4% 

-% 








CltliSATA 

1X8 16 

717 

19% 

W% 

19% 



5 

238 

4% 

4ft 

4% 

-% 

BunCA 

0-40 14 ZlOO 

17% 

17% 

17% 


tn«9y»PI 

£24 

tt 

5% 

5% 

5% 


DnreaCB 

0.40 13 

0 

15% 

15% 

15% 

-% 

Ini MoH* 

9 

319 

5% 

3% 

5% 


Cubto 

ass t* 

W 

16% 

10% 

10% 

-% 

Mremegn 

12 

VM 

u7% 

8% 

0% 


Cwtoraafc 

ii 

7 

2% 

2% 

2% 


tatormark 

0 

32 

% 


% 








tarietchB 

0 

50 

M 

A 

A 

“M 


12 zlOO 

11 

ft 

1 

+A 




14% 


14% 



7 

9 

4% 

4% 

4% 

Jan Ban 

38 

112 

14% 


Duple* a 
DWG Cop 

£48 23 
39 

42 

890 

11% 

»% 

11% 

11% 

11% 

»% 

-% 

+% 

MsotOt 
Kkby Eap 

4 

19 

617 

12% 

12% 

12% 

-% 

Erato Co 

Eangrrere 

£48 8 
IX* 8 

2 

7 

10% 

13% 

10% 

13% 

10% 

13% 

-% 

+% 

Labor ge 
Laser Ind 

10 ZlOO 
38 85 

1% 

* 

1% 

3% 

1% 

3% 

-% 

Echo Bay 

£07192 1610 

8% 

9% 

9% 

-% 




% 

% 

% 


ESBE&A 

£22 ID 


13% 



-% 



18 

11 


11 


Edtato 

0 

10B 

A 

% 

A 

+A 

LyocbCp 

10 

5 

20% 

20% 

20% 


Eta»»FV 

4 


'A 

1% 

i% 

-A 














MatorTSe 

11 

62 

13% 

13% 

13% 

-% 

Fob inda 
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INFLIGHT INFORMATION FROM 
BERLIN TO BARCELONA. 


Because the leading airlines fly ro the business centres of the worid, they carry 
Europe^ business newspaper. So wherever your business takes yuu.ihe Financial Times will keep you informed, in flight. 

Any problems call the FT Copyline on 4y 69 15085150. 
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The FT proposes to pub- 
Gsh this survey on 
October 28 1992. 
from its printing centres 
in Tokyo, New York, 
Frankfurt, Roubaix and 
London. 

It will be read by senior 
businessmen and govern- 
ment officials in 160 
countries worldwide . 

If you want to reach this 
important audience, 
please call 

Anthony G. Hayes 
Tel: 021-454 0922 
Fax: 021-455 0869 
George House. 
George Road, 
Edgbaston, 
Birmingham BIS IPG 
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WORLD STOC K MARKETS 

AMERICA 

Dow eases on 
doubts over 
EC prospects 


Wall Street 


SHARE prices eased across the 
board in light trading yester- 
day as investors struggled to 
digest the implications for US 
markets oF the French referen- 
dum on the Maastricht agree- 
ment, writes Patrick Harverson 
in New York. 

By 1 pm the Dow Jones 
Industrial Average was down 
14.59 at 3.312.46. The more 
broadly based Stan- 
dard & Poor's 500 was also 
lower at midsession, down lJj3 
at 421.40, while the Amex com- 
posite gave up 267 at 382.93 
and the Nasdaq composite 1.62 
at 587.50. Turnover on the 
NYSE was 91ra shares by 1 pm. 

The narrow margin in the 
French vote on Maastricht 
eased some tensions on world 
financial markets but, in the 
eyes of US investors, the result 
Eailed to clear up the doubts 
about long-term viability, 
either of the treaty or of the 
whole question of closer Euro- 
pean economic integration. 
Analysts said that the key was 
the future direction of German 
interest rates. 

Equity market sentiment 
was also undermined by the 
dollar’s weakness, and losses 
on domestic bond markets. The 
US currency slid more than 
one and a half pfennigs to 
DML.4810 as international 
investors bought D-Marks fal- 
lowing the French vote, while 
fears that lower interest rates 
in Europe might rekindle 
global inflationary' pressures 
left US Treasury prices lower. 
The benchmark 30-year bond 
was down half a point in early 
afternoon trading. 

Those same fears of inflation 
have led some analysts to sng : 
gest that investors might shift 
out of interest rate sensitive 
sectors of the stock market and 
into cyclical sectors, such as 
energy and technology stocks, 
to protect against the 
long-term threat or higher 
prices and interest worldwide. 

Among the busiest stocks 


was the insurance group, Trav- 
elers. After a delayed opening 
due to an order unbalance on 
the buy side, the stock jumped 
S2!4 to $20 in turnover of 1.5m 
shares as investors welcomed 
Sunday's news that the finan- 
cial services group, Prixnerica. 
had invested $722.5m in Travel- 
ers in return for a 27 per cent 
stake. The market was particu- 
larly impressed -by the news 
that Mr Sanford Weill, the 
chairman of Primerica. will 
play a key role in the running 
of Travelers’ operations. Pri- 
merica was down S% at 540 Vi. 

AT&T held its ground at $44 
after the broking house. Pai- 
neWebber, lowered its 1993 
earnings estimate for the tele- 
communications group because 
of sluggishness in equipment 
sales. PaineWebber still has a 
"buy" rating out on AT&T, 
however. 

Nike fell %A to $75 in turn- 
over of almost Am shares after 
the sports shoe maker 
announced fiscal first quarter 
net income of $LG0, up from 
51.50 a year ago but slightly 
disappointing in relation to 
market estimates. 


Canada 


TORONTO was weaker at mid- 
session with the TSE-300 index 
off 24.29 at 3,420.66. Declines 
led advances by 274 to 172 in 
turnover of CS146.4m. 

Meanwhile, the finanHnl ser- 
vices sub-index was 53.12 lower 
at 2.705.41. 

Among the most active 
stocks. Royal Bank of Canada 
lost CSV. at C524V4. DoCasco Inc 
was CSV* lower at CS10% and 
Scotiabank was C$% weaker at 
C$23 1 /«. 


SOUTH AFRICA 

GOLD SHARES were lifted 
more than 1.5 per cent because 
of the uncertainty on foreign 
exchange markets. The index 
rose 14 to 935, while a strong 
industrial sector boosted its 
index by 10 to 4,137. Theover- 
all index was up 10 at 3,177. 
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EUROPE 

Bourses sell on outeome of Maastricht vote * 



BOURSES returned to basics. 
writes Our Markets Stuff. Hav- 
ing risen last week on the pros- 
pect of a French Yes vote on 
the Maastricht treaty, they 
sold yesterday on the outcome 
and the FT-SE Eurotrack 100 
index fell by 1.75 per cent 

The French franc came 
under pressure again, shaking 
the Paris bourse as French and 
Spanish ministers pushed for 
another cut in German interest 
rates and the Bundesbank con- 
tinued to stall 

Mr Andrew Bell, director of 
European strategy at BZW, 
saw a difficult choice in pros- 
pect Tor the Franco-German 
alliance at the hard core of the 
ERM: “If the future of the 
Franc against the D-Mark 
becomes a matter of exploiting 
tensions within the ERM 
rather than a rational valua- 
tion of one currency against 
another, ” he said, “it could 
become a choice between theF- 
ranc parity, and a DM easing." 

In the meantime, he said, 
dollar stocks and interest rate- 
sensitive situations continued 
to appeal, but prospects were 
looking diffi cult for cyclicals 
yet again. 

PARIS retreated 3 per cent 


an the view that the wafer-thin 
majority in the Maastricht vote 
was the worst possible out- 
come. Some analysts com- 
mented that with the franc 
coming under intense pressure 
during the day there may well 
have to be an increase in inter- 
est rates as the government 
acts to support the currency. 
The CAC-40 index lost 56.S8 to 
1,826.06 in turnover of 
FFr2. 4bn. 

Activity was further 
depressed by disappointing cor- 
porate results. Canal Plus was 
one of the day’s biggest losers, 
shedding 16.4 per cent follow- 
ing a profits warning. The 
shares were briefly suspended 
alter opening limit down, and 
closed down FFr214 at 
FFr1090 DO. Havas, which holds 
a 25 per cent stake in the sub- 
scription television group, 
declined FFr37.80 or 7.6 per 
cent to FFr454.80. 

A profits warning from Club 
Mediterran£e left the shares 
down FFr30 DO, or 7.3 per cent 
at FFt 392L2Q. Financials weak- 
ened with Societe Generate 
down FFr21 to FFr521 and Pari- 
bas Off FFT12P 0 at FFr346.00. 

FRANKFURT lost less than 1 
per cent during the session, the 


FT-SE Euro track lOO - Sep 21 
Hourly changes 

Open 10.30am 11 am 12 pm 1 pm 2 pm 3 pm close 
1058 72 1053.32 1057.41 1C55 10 1052.61 1052.15 1051 77 1050.43 


Days High 1059.27 Day's Low 1050.31 


Sep :3 

Sep 17 

Sep 16 

Sep 15 

Sep 14 

107C.95 

1C58.13 

1053.63 

1051.69 

1073.79 
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DAX index closing 14-47 lower 
at 1373D6. but it followed late 
closing markers further down 
in the afternoon. 

Volume more than halved, 
from DMS.Tbn to DM4.6bn. 
Banks, obviously interest rate- 
sensitive. held their ground 
but carmakers, engineers and 
steels all fell as dealers said 
that the D-Mark's rise in 
Europe bad become a severe 
threat to corporate earnings. 

BMW, recently favoured 
against Volkswagen, dropped 
DM 14.50 to DM537; the tyre- 
maker. Continental, whose 
margins may be under threat 
as the carmakers squeeze their 
suppliers, ended DMS lower at 
DM241. In engineering, Linde 
dropped DM19 to DM755 and in 
steels, which face a new 7.5 per 
cent annual wage demand from 
IG Metall, Hoesch dropped 


DM13.51) to DM200. 

MILAN rose by nearly 3 per 
cent in an early rally, closed 
the official session with the 
Comit index 4.77, or 1.3 per 
cent higher at 380.28. and 
ended in the London post- 
bourse with the Italian compo- 
nent of the Eurotrack 100 down 
by 2.7 per cent in lira terms. 

The French vote did nothing 
for the lira, or prospects for 
Italy’s interest rates. 

Profit-taking during the ses- 
sion hit Credito Itallano and 
Nuovo Pignone, the two priva- 
tisation candidates, which fell 
by 2D per cent, and 4.7 per cent 
respectively. 

AMSTERDAM remained 
resilient against other Euro- 
pean markets as the CBS Ten- 
dency index lost just 0.6 to 
113.0. Mr Philip van den Berg, 
Dutch analyst at Goldman 


Sachs, said that the stronger 
dollar and hopes of lower Ger- 
man interest helped the mar- 
ket resist a steeper fall. 

Elsevier came back after suf- 
fering from last week’s merger 
announcement with Reed of 
the UK and the shares picked 
up FI 250 to FI 105.00. Philips 
and Royal Dutch also went 
against the trend, gaining FI 70 
cents and 60 cents respectively 
to FI 23 DO and FI 148.60. 

MADRID was disappointed 
in theMaastricht vote and the 
general Index slipped 4.19 to 
210.78 while the Ibex index was 
down 2.3 per cent. Turnover 
swelled to Ptal6bn. 

Utilities were weak on con- 
cerns over the effect of devalu- 
ation on earnings, as they have 
a lot of foreign currency debt 
in issue. Iberdrola 1 lost Pta35 
to PtaSSo In volume of 4Dm 
shares. Repsol fell Pta20 to 
Pta2,325 with 1.4ra shares 
traded as US investors 
switched into the convertible 
bond issue. 

BRUSSELS followed neigh- 
bouring bourses lower as the 
Bel-20 index lost 6.36 to 
1,123.88. Clabecq was the day’s 
main feature, losing BFr230 or 
30 per cent at BFr550 but in 


low volume. The steel group 
said last week that It was in 
partnership talks. 

ZURICH saw rising Swiss 
franc money market rates ^nd 
profit-taking in banks: the SMI 
Index, which peaked at 1DQJ.5 
in early trading, closed 9.0 
lower at 1.887.3. . 

OSLO fell In nervous trade, 
shipping shores leading the 
way down, as investors held 
back amid renewed concern 
over the European currencies 
and higher Norwegian 
short-term money market 
rates. The all-share index fell 
2.73 to 333.42 in thin trading 
with the shipping Index down 
5.96 to 284.04. 

STOCKHOLM fell in late 
trading in spite of the central 
bank's lowering of its marginal 
lending rate from 500 per cent 
to 50 per cent. The Aff&ns- 
varlden index shed 13.6 to 745.1 
in turnover of SKx380m. 

Handelsbankcn’s B shares 
fell by SKr4 to SKr25 while 
Electrolux B shares dropped 
SKr5 to SKr215 in turnover of 
SKr44bn. 

VIENNA reversed direction 
towards the end of the day as 
the ATX index finished up 4.03 
at 839.73. 



ASIA PACIFIC 

Politics move Pacific Basin equities 


Tokyo 

LATE AFTERNOON arbitrage 
selling left the Nikkei average 
lower yesterday, in slow trad- 
ing ahpari of a national ho lida y 

tomorrow, writes Emiko Tera- 
zono in Tokyo. 

The Nikkei shed 100.56 to 
18,066.24, dragged down by the 
fall in the futures market in 
the final hour, after setting a 
day’s high of 18.414.09 in the 
morning on dealer buying, and 
a low of 18,050.48 just before 
the close. 

Volume was still thin, at 
280m shares against 333m. as 
most institutional investors 
remained inactive. Rises main- 
tained a small lead over falls 
by 489 to 450, with 184 issues 
unchanged, while the Topix 
index of all first section stocks 
closed a slight 1.46 up at 
1,355.51. In London the ISE/ 


Nikkei 50 index eased 1.41 to 
1,088.57. 

Rumours that a second tier 
broker was liquidating an arbi- 
trage portfolio depressed the 
futures market. But traders 
said overall sentiment stayed 
firm as many investors believe 
that public funds will be 
invested in the equity market 
at the end of this month. 

Mr Peter Johnson at Baring 
Securities said: “It is a histori- 
cally firm period. Share price 
movements will be dependent 
on progress of the land buying 
corporation and interest rate 
movements." Last week's com- 
ments by Prime Minister Mr 
Kiichi Miyazawa, supporting 
the use of public funds to 
finance a Japanese version 
of the Resolution Trust Corp- 
oration in the US, have indi- 
cated that the plans for 
the establishment of the 
organisation are progressing. 


Trading was short term. Mit- 
sui Mining & Smelting, the 
day’s most active issue, fell 
Y30 to Y440 on profit-taking. 
Mining shares gained last week 
on reports of a gold mine dis- 
cover)’ in southern Japan. 

Aoki, the construction com- 
pany, jumped Y46 to Y550 on 
active buying. The issue will 
replace Nippon Stainless Steel 
later this week as a component 
of the Nikkei 225-stock aver- 
age. Speculators sought Issues 
rumoured as candidates for 
inclusion in the near future. 
Minebea rose Y16 to Y5Q0 and 
Seika, a machinery' trader, 
advanced Y26 to Y684. 

Roman, the Osaka based tex- 
tile trading concern, did not 
trade due to the lack of buyers, 
and closed offered at Y268, 
down Y80. The company, under 
financial restructuring due to 
losses on its extensive property 
and stock speculation, last 


week announced that it will be 
merged with Sumikin Bussan. 
a steel trading subsidiary of 
Sumitomo Metal Industries, a 
core company of the Sumitomo 
group, which is aiding the 
restructuring. 

In Osaka, the OSE average 
gained 95L87 to 19,484.02 in vol- 
ume of 14 Dm shares. 


Roundup 


DOMESTIC AND international 
politics had a lot to do with the 
way markets in the region 
moved yesterday. 

BANGKOK trading attained 
a new record, and stocks 
climbed by 4 per cent on week- 
end progress towards the for- 
mation of a new government 
coalition, following the general 
election nine days ago. 

The busiest day in the 17- 
year history of the Thai stock 
market saw turnover of 


as Nikkei eases 


Bt22.62bn as the SET index 
closed 33.30 higher at 868.75, 
bringing the total gain to 15 
per cent since September 1. 

HONG KONG was pleased 
with the French Yes vote on 
Maastricht, and the Hang Seng 
index added 52D1 at 5.74L53, 
following Friday’s 51-point 
gain, as turnover eased from 
HKSl Slbn to HKS1.754bn. 

Conglomerates and proper- 
ties showed above-average 
rises. 

AUSTRALIA was also influ- 
enced by the French vote, as 
well as by stronger markets 
abroad last Friday. The All 
Ordinaries index firmed 7D to 
1.531.6 but turnover was thin, 
falling from A$166m to A$136m 
as investors awaited interna- 
tional reaction to European 
events. 

SEOUL dropped 3D per cent 
amid political uncertainty. The 
composite index shed 19.01 to 


V 

521.54 in active turnover of 
Won240bn on the after-shock 
following President Boh Tae- 
woo’s decision last week to 
leave the ruling Liberal Demo- 
cratic Party and form a neutral 
cabinet to ensure fairness In. 
the presidential election late 
this year. 

BOMBAY saw heavy selling 
after last week’s gains, the 
BSE index losing 108.©, or 32 
per cent, to 3^74.74. MANILA 
blamed flash floods In the city 
as the composite index slid 
10.68 to 1,410.65. 

TAIWAN heard that Lei Po- , 
lung, who plays a leading role s 
in a TS8.Um default case, had 
been arrested on Sunday and 
that Oung Ta-ming, textile 
tycoon and head of the Hualon 
group, was too ill to attend a 
court hearing yesterday, and 
the weighted index receded 
88.03 to 3,481.90 after a 132- 
point gain on Saturday. 




Devaluation brings divergence to bourses 


MARKETS IN PERSPECTIVE 
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Austria 

+ 9.12 

+ 8.03 

-22.34 

-5.16 

+ 3.31 

-3.92 

Belgium 

+ 3.83 

+ 1.03 

-2.80 

-2.77 

+ 5.74 

-1.66 

Denmark 

+ 0.79 
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-25.49 

-19.03 

-24.70 

Finland 

+ 5.74 

+ 1.98 

-32.84 

-20.29 

-24.67 

-29.95 

France 

+ 3.88 

+ 6.38 

+ 0.99 

+ 5.87 

+ 14.84 

+ 6.80 

Germany 

+ 4.23 

+ 4.76 

-7.20 

-2.56 

+ 5.80 

-1.53 

Ireland 

+ 2-81 

-2.21 

-18.19 

-12.07 

-4.53 

-11.21 

Italy 

+ 3.82 

-7.18 

-29.19 

-23.88 

-25.08 

-30.32 

Netherlands 

+ 3.34 

+ 1.78 

+ 2.17 

+ 4.93 

+ 14.43 

+ 0.42 

Norway 

+ 8.92 

+ 0.09 

-32.32 

-16.84 

-12.13 

-18.28 

Spain 

+ 3.42 

+ 3.23 

-19.52 

-12.29 

-13.76 

-19.79 

Sweden 

+ 8.09 

+ 2-2S 

-20.51 

-4.34 

+ 1.76 

-5.36 

Switzerland 

+ 3.93 

+ 6.39 

+ 10.68 

+ 12.49I 

+25.60 

+ 16.80 

UK 

+ 8.54 

+ 8.26 

-2.65 

+ 2.20 j 

+ 2.26 

-4.90 

EUROPE - 
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Australia 
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-2.56 

-5.07 
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-6.49 

-13.05 

Hong Kong 

+3.13 

+3.11 

+44.70 

+ 32.54 

+43.44 

+33.41 

Japan 

-1.16 

+ 7.65 

-23.89 

-20.20 

-13.98 

-20.00 

Malaysia 

+ 1.63 

+ 6.24 

+ 10.50 

+ 3.85 

+ 20.69 

+ 1205 

New Zealand ... 

+ 1.14 

-0.41 

-1.99 

-9.53 

-2.15 

-9.00 

Singapore 

-2.83 

-0.52 

-9.33 

-16.39 

-9.43 

-15.76 

Canada 

+ 0.31 

+ 1.51 

-1.73 

-3.07 

-0.91 

-705 

USA 

+ 0.71 

+ 1.94 

+ 9.74 

+ 1.42 

+ 9.06 

+ 1.42 

Mexico 

+ 2.2B 

-5.37 

+4.16 

-9.61 

-4.38 

-11.08 

South Africa 

+ 3.55 

-1.33 

-9.71 

-10.38 

-24.38 

-29.68 

WORLD INDEX 
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By John Pitt 

E uropean bourses 
diverged last week as 
currency turmoil 
pushed the UK, Italy and 
Spain into devaluation. With 
the FT-Actuaries World Indi- 
ces measured in local currency 
terms, fluctuations in these 
markets tended to obscure 
clear gains in the strong 
D-Mark bloc - Germany, the 
Benelux countries and Swit- 
zerland - and in France. 

In dollar terms, however, 
another picture emerges which 
reflects the comparative 
strengths and weaknesses of 
European currencies. In these 
terms, Austria, which Is also 
firmly locked into the D-Mark, 
stands out as one of last 
week's best performers, while 
the UK's 8D per cent gain in 
sterling is translated into a 
fall of 1.8 per cent, reflecting 
its effective 13 per cent depre- 
dation since last week. Simi- 
larly, Italy is 8.2 per cent 
weaker in dollar terms. 

Austria's solid performance 
was made in an illiquid mar- 
ket, with very little foreign or 


domestic institutional activity, 
said Mr James Stratton of 
Girozentrale Gilbert Eliott in 
London. Turnover was higher 
than average throughout the 
week, but much of the trading 
came from short-covering and 
interbank business. “There 
was also the fact that the mar- 
ket was due for a technical 
correction," he said, “having 
dropped some 30 per cent from 
its high earlier this year.” 

The situation in Italy, where 
last Monday's devaluation led 
the BCI index to au eight-year 
low on Wednesday in excep- 
tionally large turnover of 
some L200bn, was followed by 
a rally as the market wel- 
comed Thursday’s tough bud- 
get proposals. There was also 
some satisfaction, said Marie 
Christine Keith, Italian ana- 
lyst at County NatWest, that 
the lira had left the ERM. 

However, in spite of the bud- 
get measures receiving sup- 
port from non-coalition par- 
ties, which may ease their 
passage through parliament, 
the release of a batch of first- 
half results over the next few 
weeks is expected to bring fur- 
ther disappointment 
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Australia (68) 

130.89 

-0.2 

11305 

102.35 

100.89 

119.82 

+ 0.6 

4.09 

131.17 

111.77 

103.35 

10236 

119.09 

15368 
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151.89 

Austria (19) 
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123.66 

124.46 

+ 0.0 

2.35 

180.00 

136.33 
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Belgium (42) 

143.03 

+ 0.8 

123.87 

111.83 

110.24 

108.11 

+0.0 

5.69 

141.94 

120.94 

111.83 

110.76 

106.16 

15227 

135.87 

130.19 

Canada (114) 

123.81 

-1.6 

107.04 

06.65 

95.26 

110.14 

-0.5 

3:18 

125.60 

107.02 

98.96 

98.00 

110.84 

142.12 

123.61 

135.84 

Denmark (33) 

205.70 

+ 2.3 

178.14 

160.85 

158.54 

161.64 

+ 1.1 

1.76 

201.17 

171.41 

15851 

156.99 
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255.13 

Finland (15) 

56.38 

+3.2 

48.82 
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43.45 
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+0.7 
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France (102) 
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-1.4 
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123.93 

122.16 

125.87 

-28 

3.57 
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136.90 
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125.37 
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Germany (64) 
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89.34 
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-0.9 
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Hong Kong (S3) 
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+ 1.3 
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3.63 
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Italy (78) 
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41.47 

40.88 
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4.20 
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44.76 
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40.99 
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Japan (473) 

109.® 

+ 1.0 
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+0.2 

0.99 
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Malaysia (63) 
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204 84 

169.42 

187.60 
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Mexico (18) 

1235.90 

-0.1 
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966.38 

95257 4168.86 

-0.3 

1.44 

1236.97 
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Netherland (25) 
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+0.0 

4.54 
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New Zealand (14) 
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-0.9 

36.70 

33.14 

32.66 

41.92 

+0.3 

5.28 

4275 

36.43 

33.69 

33.36 

41.77 

48.52 

41.90 

45.73 

Norway (22) 

146.39 

+ 0.2 

126.78 

114.47 
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119.42 

-05 
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114.02 

120.37 

19295 

136.40 

198.12 

Singapore (381 
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-0.7 
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143.65 

14159 
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-0.9 

2.41 
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144.40 
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Spain (48) 

123.92 

-1 5 
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95.51 
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-1.9 

6.07 

125.45 

106.89 

96.85 
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100.50 
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123.92 
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Sweden (30) 

169.30 

-12 

148.61 

132.38 

130.49 
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-2.1 
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16&59 
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Switzerland (60) 
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-0.2 
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9237 
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-1.7 
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133.57 

150.09 

-0.1 

4.90 

176.25 

150.18 

138.66 

137.53 

150.18 

200.07 

165.85 

161.03 

USA (S22) 

172.00 

-0.2 

148.95 

134.50 

13257 

172.00 

-05 

295 

17259 

148.81 
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134.46 

17259 

173.39 
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156.61 

Europe (782) 

141.71 

-0.8 

122.72 

110.81 

10953 

11852 

-0.7 

4.06 

142.81 

121.68 

11253 

111.45 

117.09 

156.88 

13862 

142.65 

Nordic (100) 

154.59 

+ 0.0 

133.87 

120.88 

119.15 

120.67 

-0.9 

248 

154.51 

131.65 

121.75 

120.58 

121.81 

188.52 

150.15 

18a79 

Pacific Basin (715) 

114.24 

+ 0.9 

98.33 

89.33 

88 05 

90.98 

+0.3 

1.33 

113.24 

96 49 

89.23 

88.37 

90.76 

141.97 

93.70 

133.46 

Euro - Pacific (1497) 

125 35 

+ 0.1 

108.55 

38.01 

96.61 

101.30 

-05 

256 

12550 

106.68 

96.64 

97.70 

101.47 

14551 

113.80 

137.44 

North America (836) 

168.98 

-0.2 

148.34 

132.14 

13058 

167.79 

-05 

296 

16957 

14452 

133.47 

13220 

168.09 

170.49 

158.70 

155.44 

Europe Ex. UK (554) ... 

122.27 

-0.1 

105.89 

95.63 

94.28 

97.41 

-1.1 

3.47 

12244 

104.32 

96.49 

35.57 

98.48 

13298 

119.63 

119.86 

Pacilic Ex. Japan (242) . 

158.84 

+ 0.4 

137.55 

12452 

122.43 

143.14 

+ 0 7 

3.66 

158 23 

134.82 

124.69 

>23.49 

14215 

17631 

149.00 

14353 

World Ex. US (1630) 

126.47 

+ 0.1 

109.52 

98.90 

97.48 

103.22 

-0.2 

260 

126.37 

107.88 

99 58 

98.62 

10359 

146.91 

iiais 

13952 

World Ex. UK (1984) 

137.78 

+ 0.2 

119 31 

107.74 

106.20 

121.78 

-05 

249 

137.54 

117.19 

108.38 

107 34 

12250 

150.58 

12751 

140.60 

World Ex. So Al. (2151) 

140.71 

+ 0.0 

121D6 

110.03 

108.46 

124.03 

-CD 

274 

140.76 

11953 

110.92 

10985 

12455 

153.06 

130.04 

143.42 

World Ex. Japan (1739).. 

158.87 

-0.4 

137.41 

124.08 

12232 

146.58 

-0.3 

3.37 

15957 

135.71 

125 50 

12451 

147.01 

165.40 

15350 

151.65 

the World Index (2212). 

140.88 

+ 0.0 

121.99 

110.15 

108.58 

124.35 

-0.2 

2.75 

140.90 

120.05 

111.02 

109.96 

12456 

153.70 

130.66 

144.11 
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(To talk business to 300,000 influential Russians, call +44 71 873 4263) 

From October, the Financial Times, in partnership with l/vestia. Russia's leading quality dailv. will 
produce 'Financial l/vestia'. A weekly K-page newspaper, it will uccompany I/vestia and be printed on the 
FT’s distinctive pink paper. 

Financial l/vestia will feature the week's key Russian and international business and economic news. 
It will be essentiai reading for the 300.000 l/vestia subscribers und readers in and around Russia's 
commercial centre. Moscow. 

To find out more about advertising to these influential people, please contact Ben Hughes at the 
Financial Times on +44 7 1 873 4263 or fax +44 71 873 3428. 

No Financial l/.vestia no comment. 
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